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FROM: Chairrhan Jeff Davis

Commissioner Lin Appling#A
Commissioner Terry Jarretth ) ,

DATE: February 13, 2008

On February 13, 2008, the above Commissioners received the attached anonymous letter. These

cases, ER-2007-0291 and EM-2007-0374, are contested cases. The Commission is bound by its

ex parte rule, and, we are therefore giving notice to the parties this communication has been
_received.

Although communications from members of the public and members of the legislature are

always welcome, those communications must be made known to all parties to a contested case so
that those parties have the opportunity to respond. According to the Commission’s rules (4 CSR
240-4.020(3)), when a communication (either oral or written) occurs outside the hearing process,
any member of the Commission or Regulatory Law Judge who received the communication shall
prepare a written report concerning the communication and submit it to each member of the
Commission and the parties to the case. The report shall identify the person(s) who participated

_ in the ex parte communication, the circumstances which resulted in the communication, the ‘
substance of the communication, and the relationship of the communication to a particular matter

at issue before the Commission.

Therefore, we submit this report pursuant to the rules cited above. This will ensure that any party
to this case will have notice of the attached information and a full and fair opportunity to respond
to the comments contained therein. '

cc:  Commissioners
Executive Director
" Secretary/Chief Regulatory Law Judge
General Counsel
/
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Chairman Davis and Other Conéerned Pe.rties,

Bectuse of things that have transpired over the last week I am writing this letter out of -~
concern with the many issues involved in the merger of KCPL and Aquila T am also an
employee, shareholder and customer of KCPL and I applaud the previous letter writer for
bringing these issues to light. Although there are many issues I am writing of specific
concerns with construction of IATANII and with synergy savings that are suppose to.
come with the merger.

1 have been in the utility industry for many years and Idon’t recall ever being involved in
a fiasco such as IATAN. We are getting run through the wringer out here. 'As you are
aware our Vice President of Construction, Dave Price, has resigned. This is going to be
the fourth change in leadership with this project. His replacement when found will make
five changes. Iknow how our management is spinning his leaving is for a better job, but
if you look at where he is going it’s easy to see the truth. His coming was the best thing
that has happened out here. His leaving the worst and to bring Downey and Easley out-
here is a joke. They are a majority of the problem to begin with. Sir I know that there is

* alot of information being withheld related to the reforecast of the projected cost for

constructing IATANII. There are projections that Dave and our team.put fogether-that.—

Gur management did not like. I know their credibility as well as Dave’s will be attacked,
but hopefully someone will see throngh it all. Dave is an extremely competent and
honest leader. He was brought in to clean up the mess created by existing management
and was doing a great job. The construction cost information is going to be withheld
until the transaction is approved. Then it is going to be too late. If the credit agencies
really knew they would probably downgrade us in a heart beat. I am not.a legal scholar,
but if withholding information such as this is not fraud it. should be. Our overall caprtal
expenchtures .are:going-to sky- rocket Not only for IATAN but they.are going to:increase
for allthe . CEP projects.” ‘And the'Sierra Club ‘can hss thelr deal~w1th us good-bye.: It will
never happen = You: need fo:ask foremails to ad from our Regulatory group, Chris Giles,
and senior management related to- these expenses and why they should not be disclosed.
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forced to agree to savings that they know will never happen. But it is either they do it or
lose their jobs. Mike Chesser is so disconnected from reality it is scary. The sad thing
about all of this is that if approved Mike and his gang will walk away with milfions of
dollar and we the shareholders customers and employees will be left holding the bag.
The consultants will make millions on the front end putting us in the mess and then
another group will come in and make millions to tell how to fix it.” This. merger may — nee-
make sense at somé point and time, but not now. Not with this management team. Are
you really willing to stand by and let this happen? Who is going to stand up and take
responsibility down the road? Who is going to be the scapegoat‘7 It will fall at all'your
- feet:- The only thing that’s going to happen is-a lot of peopledre gomg 't6-168€ their’ Jobs
and the customers are gomg to be forced to bail us out of this mess.
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Also -onéilast: thmg, salthough Farm nét dlrectPY 1nvoived fnorn,what Lunderstand the sale ‘f I
of strateg}c €nergy:is mot going fofget the money we'are. mcludmg ins our niodels. K Thae-"-
wﬂl\only add {0.ouf miSery. ThEy Tidy téil- you t]s, but tﬁere is. no Way; ;;That busmess
was.desi gned for-aideregulated’ industry’ and'that’s not reahty wrth many states ‘going

back to regulatlon Who in their ri ght mind would buy somethmg that’s s already out of -

the money"
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