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June 1, 2000

YIA UPS
Mr. Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge F /
Missouri Public Service Commission E D 2
Truman State Office Building, Room 530 JUN
301 W. High Street 2 2000
Jefferson City, Missouri 65101 S s
srwcg%w Py
Re: Missouri American Water Co, QMM%’/O
Case No.: WR-2000-281 Sion

Dear Mr. Roberts:

Enclosed for filing is an original plus eight copies of Intervenor City of St. Joseph’s
Statement of Positions. Copies have been sent to all parties of record. Please file-stamp the
extra copy and return it to me in the enclosed self-addressed stamped envelope. Thank you very
much for your assistance.

Very truly yours,

Karl Zobrist
KZ/sm

Enclosures

cc: All Parties of Record
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BEFORE THE PUBLIC SERVICE COMMISSION F 5 L E D

OF THE STATE OF MISSOURI
JUN ¢ 2 2000

In the Matter of
Missouri-American Water Company’s
Tariff Sheets Designed To Implement

) M5990uri Public
)
)
General Rate Increases For Water ) Case No.: WR-2000-281
)
)

Servica Comm:ssion

Service Provided To Customers
In The Missouri Service Area Of The Company

INTERVENOR CITY OF ST. JOSEPH STATEMENT OF POSITIONS
Intervenor City of St. Joseph states the following for its Statement of Positions:
1. On May 25, 2000, the Staff of the Missouri Public Service Commission filed, on behalf of
all parties, a proposed list of issues to be considered by the Commission in this proceeding. The position

of the City of St. Joseph on those issues is as follows:

a. Accounting Authority Order. Should MAWC be allowed to include in the cost
of service, through rate base and expense adjustments, amounts related to
post-in-service AFUDC and deferred depreciation expense for the period from
the in-service date of the new St. Joseph water treatment plan to the operation
of law date in this case?

The City of St. Joseph takes no position on this issue.

b. Premature Retirement. Shall the net plant investment associated with the
existing St. Joseph water treatment plant facilities that are no longer
providing service to St. Joseph customers be included in MAWC’s rate base
and amortized to expense?

The City of St. Joseph takes no position on this issue.

C. AFUDC Capitalization Rate. Should MAWC’s rate base be adjusted to reflect
a different capitalization rate for AFUDC?

The City of St. Joseph takes no position on this issue.
d. St. Joseph Treatment Plant and Related Facilities (“SJTP”) Valuation. What

valuation should be included in rate base for the water treatment plant and
related facilities necessary to provide water for the St. Joseph District?
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The City of St. Joseph states that the Commission should include in rate base only those
expenditures associated with the St. Joseph Treatment Plant that the Commission determines, based upon
competent and substantial evidence, were reasonably and prudently incurred. The City of St. Joseph has
not taken a position regarding the appropriate valuation for the SITP to be included in rates.

e. SJTP Capacity. What is the appropriate capacity for SJTP that should be
included in rate base?

The City of St. Joseph has not taken a position regarding the appropriate capacity for the SJTP to
be included in rates.

f. Deferred Taxes. Should MAWC’s rate base be adjusted to reflect the amount
of deferred taxes existing on the books of Missouri Cities Water Company
prior to its acquisition by MAWC? If so, what is the appropriate adjustment?

The City of St. Joseph takes no position on this issue.
g. Return on Equity. What return on equity is appropriate for MAWC?
The City of St. Joseph takes no position on this issue.
h. Rate Design.
1. Single Tariff Pricing, District Specific Pricing or Compromise. Shall
MAWC’s rates be designed consistent with a “single-tariff” rate design,
“district-specific” rate design, or some other methodology?
The City of St. Joseph supports the continuation of MAWC’s rates being designed consistent with

a “single-tanff” rate design.

ii. Allocation of Corporate District Expense. What is the proper
allocation of MAWC’s corporate district investment and expense?

The City of St. Joseph takes no position on this issue.
1. Allocation of Cost/Revenue Among Classes. On what basis shall the

portion of revenues to be borne by MAWC’s various customer rate
classes be determined?
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The City of St. Joseph supports an across the board increase in rates in this case, with any
adjustments to the relationships among individual class rates to be considered in subsequent rate or rate

design cases.

v. Phase-In. Should MAWC’s rate increase be phased in over a number
of years? If so, what is the appropriate “phase-in” amount, and what is
the appropriate phase-in period.

The City of St. Joseph states the potential size of rate increases and the resulting rate shock that it

could cause clearly calls for the Commission to implement a suitable phase-in mechanism. The City of

St. Joseph has not taken a position on the appropriate phase-in amount or phase-in period.

WHEREFORE, the City of St. Joseph respectfully submits this Statement of Position on the

1ssues.

Respectfully submitted,

MM .

Karl Zobrist g ) MO #28325
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Blackwell Sanders r Martin LLP
2300 Main Street, Suite 1100

Kansas City, Missouri 64108

(816) 983-8000

(816) 983-8080 (FAX)

E-mail: kzobrist@bspmlaw.com

Attomeys for City of St. Joseph
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that I have this 1% day of June, 2000, served the foregoing by U.S. Mail,
postage prepaid, addressed to the following persons:

John Coffman

Shannon Cook

Assistant Public Counsel
Office of the Public Counsel
P.O. Box 7800

Jefferson City, Missouri 65102

W.R. England III

Dean L. Cooper

Brydon, Swearengen & England, PC
312 East Capitol Avenue

P.O. Box 456

Jefferson City, Missouri 65102-0456

Attorneys for Missouri-American Water Co.

James M. Fischer
Larry W. Dority
Fischer & Dority, P.C.
101 West McCarty Street, Suite 215
Jefferson City, Missouri 65101
Attorneys for Intervenor

St. Joseph Area Public

Water Supply Districts

Louis J. Leonatti

Leonatti & Baker, P.C.

123 E. Jackson Street

P.O. Box 758

Mexico, Missouri 65265
Attorneys for City of Mexico

Lisa M. Robertson

City Attorney

City Hall, Room 307

11™ & Frederick Avenue
St. Joseph, Missouri 64501
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Keith R. Krueger
Assistant General Counsel

Missouri Public Service Commission

Truman Office Building - R530
301 West High Street
P.O. Box 360

Jefferson City, Missouri 65102-0360

Lee Curtis

Curtis Oetting Heinz Garrett & Soule, PC

130 S. Bemiston, Suite 200
Clayton, Missouri 63105

Attorneys for City of Warrensburg, et al.

James B. Deutsch

Henry T. Herschel

Reizman & Blitz, PC

308 East High Street, Suite 301
Jefferson City, Missouri 65101
Attorneys for City of Joplin

Joseph W. Moreland

Martin W, Walter

Blake & Uhlig, P.A.

2500 Holmes Road

Kansas City, Missouri 64108

Charles Brent Stewart

Stewart & Keevil, LLC

1001 E. Cherry Street, Suite 302
Columbia, Missouri 65201
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Stuart W. Conrad

Finnegan, Conrad & Peterson, L.C.

3100 Broadway, Suite 1209

Kansas City, Missouri 64111

Attorneys for Intervenors Ag Processing Inc.,
Friskies Petcare, a Division of Nestle USA
and Wire Rope Corporation of America, Inc.
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Diana M. Vuylsteke

Bryan Cave, LLP

One Metropolitan Square, Suite 3600

St. Louis, Missouri 63102-2750

Attorneys for Eastern Mo. Industrial
Intervenors




