BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Application of
Kansas City Power & Light Company
for Approval to Amend the Nuclear
Decommissioning Trust Agreement

Case No. EO-2004-0590

P A

RESPONSE OF KANSAS CITY POWER & LIGHT COMPANY
TO STAFF RECOMMENDATION

COMES NOW Kansas City Power & Light Company (“KCPL”), and pursuant to the
ORDER DIRECTING FILING, dated September 3, 2004, files its response to STAFF
RECOMMENDATION, dated August 12, 2004.

1. KCPL agrees with Staff’s Recommendation that it is critical that sufficient funds

be available to ensure the proper decommissioning of KCPL’s nuclear generating facility.

2. On July 20, 2004, KCPL responded to data requests in this matter, attached,
requested by Staff.
3. In response to data request 1-1(b) which asked if there is a dollar limit and type of

administrative expenditures that would not have either Nuclear Regulatory Commission
(“NRC”) or Missouri Public Service Commission (“Commission”) approval. KCPL responded:
No dollar limit is contained within 10 CFR 50.82(a)(8) or 10 CFR 50.75(h)(1)(iv) and
none is proposed by KCPL. The type of ordinary administrative costs and other incidental
expenses includes taxes, legal, accounting, actuarial and trustee expenses.
4. In response to data request 3-1(a) which asked if it its appropriate to place a dollar
limit and type of expenditure that KCPL could make without NRC and Commission approval.

KCPL responded:

No. The trust agreement defines the types of expenditures to include all fees, expenses,
and taxes that may be paid from the trust. This trust agreement was previously filed with




the Commission. In addition, KCPL currently submits a quarterly decommissioning trust
fund report pursuant to 4 CSR 240-20.070(5) and Case No. EO-2000-210.

5. In response to data request 3-2 which asked would KCPL be agreeable to provide
notification to the Commission prior to any expenditures being made by the trust fund. KCPL
responded:

The NRC does not require such notification within 10 CFR 50.82(a)(8) or 10 CFR

50.75(h)(1)(iv). KCPL has not provided such notification in the past and does not see it

necessary or beneficial to do so in the future because KCPL currently submits a quarterly
decommissioning trust fund report pursuant to 4 CSR 240-20.070(5) and Case No. EO-

2000-210.

6. In response to data request 3-3 which asked would KCPL agree to provide the
Commission quarterly reporting of the actual and expected expenditures. KCPL responded:

The NRC does not require such reporting within 10 CFR 50.82(a)(8) or 10 CFR

50.75(h)(1)(iv). KCPL has not provided such reporting in the past and does not see it

necessary or beneficial to do so in the future because KCPL currently submits a quarterly
decommissioning trust fund report pursuant to 4 CSR 240-20.070(5) and Case No. EO-

2000-210 that incorporates the actual expenditures. In addition, the expected

expenditures and types would be difficult to accurately project because of the fluctuation

of the amount of fees, expenses, and taxes on an annual basis.

7. KCPL believes it will be difficult to predict when trust expenditures in excess of
$2.5 million annually, as recommended by Staff, will occur. The predominant expense incurred
over the last several years, as shown on data request 1, is the taxes associated with the fund.
These expenditures fluctuate in the trust and are the result of variability of coupon income and
realized capital gains the portfolio has experienced over the years.  Requiring reporting and
prior authorization from the Commission of trust expenditures in excess of this amount creates
an unnecessary burden and administrative expense on KCPL.

8. KCPL believes that the notification and approval by the Commission for any year

in which the annual expenditures is expected to exceed $2.5 million is unnecessary and difficult

to predict. However, should the Commission order such notification and approval, KCPL will




make every effort to comply, but would note that KCPL’s ability to accurately predict these
expenses is limited. Should KCPL fail to correctly anticipate these expenses and they prove to
exceed $2.5 million, KCPL will be required to seek approval to pay these expenses that in reality
it has no choice but to pay.

9. KCPL agrees to continue to submit quarterly decommissioning trust fund reports
pursuant to 4 CSR 240-20.070(5) and Case No. EO-2000-210 in the same format as it has in the
past. |

WHEREFORE, Kansas City Power & Light Company respectfully requests that the
Commission consider its response, and thanks the Commission for the opportunity to present its
views.

Respectfully Submitted,

PG M. Ling, MO BAr #53526

1201 Walnut, 20" Floor

Kansas City, MO 64106-2124
Telephone:  (816) 556-2899
Telecopy: (816) 556-2787
E-mail: Paul.Ling@KCPL.com

ATTORNEY FOR
KANSAS CITY POWER & LIGHT COMPANY




CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing document was sent via first class mail,
postage prepaid on this 10th day of September, 2004, to the following:

Dana K. Joyce
General Counsel
Missouri Public Service Commission
P.O. Box 360
200 Madison St., Suite 800
Jefferson City, MO 65102

John B. Coffman
P.O. Box 7800
200 Madison St., Suite 640
Jefterson City, MO 65102

Paul M. Ling

ATTORNEY FOR
KANSAS CITY POWER & LIGHT COMPANY




Data Request No.

Company Name

Case/Tracking No.

Date Requested

Issue

Requested From

Requested By

Brief Description

Description

Missouri Public Service Commission

Data Request

0001

Kansas City Power & Light Company-Investor(Electric)
EO-2004-0590

07/12/2004

Other - Other

Tim Rush

Cary Featherstone

Identify dollar limits and expenditures for the trust fund

With respect to KCPL's application to change the language in
trust fund in this case, please provide the following:

la. types of administrative expenditures and the expected
annual dollar amounts that the Company anticipates needing
to make with respect to Wolf Creek's trust fund that is being
proposed to in the changes to the trust fund reporting with the
NRC and Missouri Commission.

Previous year’s distributions would likely be representative of
future years.

2000 Disbursements
Trustee Fees $24,126.98
Investment Management Fees $66,469.36
Administrative Expenses $1,723.66
Tax Expenses $320,428.32
Miscellaneous Disbursements $16,202.41

2001 Disbursements
Trustee Fees $24,106.45
Investment Management Fees $72,645.06
Administrative Expenses $(1,161.69)
Tax Expenses $644,083.04

2002 Disbursements
Trustee Fees $24,073.45
Investment Management Fees $90,072.28
Administrative Expenses $1,787.54




Tax Expenses 8314,427.27

2003 Disbursements
Trustee Fees 324,865.49
Investment Management Fees $95,740.10
Other Service Fees 3264,889.73
Administrative Expenses $26,331.98
Tax Expenses $682,779.63

See attached 2000-2003 The Bank of New York YTD KCP&L
Wolf Creek Decommissioning Trust reports.

b. Is there a dollar limit and type of administrative expenditure
that the Company is proposing to remove funds from the Wolf
Creek De-commissioning trust fund that would not have to
have either NRC and/or Missouri Commission approval?
Please identify such dollar limits and types of expenditures.

No dollar limit is contained within 10 CFR 50.82(a)(8) or 10
CFR 50.75(h)(1)(iv) and none is proposed by KCPL. The type
of ordinary administrative costs and other incidental expenses
includes taxes, legal, accounting, actuarial and trustee
expenses.

2. actual types of administrative expenditures and actual
annual expenditures and that have been made in the past from
the trust fund for the period 2000 to most current available.

2000 Disbursements
Trustee Fees $24,126.98
Investment Management Fees $66,469.36
Administrative Expenses $1,723.66
Tax Expenses $320,428.32
Miscellaneous Disbursements $16,202.41

2001 Disbursements
Trustee Fees 324,106.45
Investment Management Fees $72,645.06
Administrative Expenses 3(1,161.69)
Tax Expenses $644,083.04

2002 Disbursements
Trustee Fees 324,073.45
Investment Management Fees $90,072.28
Administrative Expenses 81,787.54



Tax Expenses $314,427.27

2003 Disbursements
Trustee Fees $24,865.49
Investment Management Fees 3895,740.10
Other Service Fees $264,889.73
Administrative Expenses $26,331.98
Tax Expenses $682,779.63

See attached 2000-2003 The Bank of New York YTD KCP&L
Wolf Creek Decommissioning Trust reports.

Due Date 08/01/2004

The attached information provided to Missouri Public Service Commission Staff in
response to the above data information request is accurate and complete, and contains no
material misrepresentations or omissions, based upon present facts of which the
undersigned has knowledge, information or belief. The undersigned agrees to
immediately inform the Missouri Public Service Commission Staff if, during the
pendency of Case No. EO-2004-0590 before the Commission, any matters are
discovered which would materially affect the accuracy or completeness of the attached
information.

If these data are voluminous, please (1) identify the relevant documents and their
location (2) make arrangements with requestor to have documents available for
inspection in the Kansas City Power & Light Company-Investor(Electric) office, or
other location mutually agreeable. Where identification of a document is requested,
briefly describe the document (e.g. book, letter, memorandum, report) and state the
following information as applicable for the particular document: name, title number,
author, date of publication and publisher, addresses, date written, and the name and
address of the person(s) having possession of the document. As used in this data request
the term "document(s)" includes publication of any format, workpapers, letters,
memoranda, notes, reports,analyses, computer analyses, test results, studies or data,
recordings, transcriptions and printed, typed or written materials of every kind in your
possession, custody or control or within your knowledge. The pronoun "you" or "your"
refers to Kansas City Power & Light Company-Investor(Electric) and its employees,
contractors, agents or others employed by or acting in its behalf.

Security Public
Rationale NA




Missouri Public Service Commission
Data Request

Data Request No. 0002
Company Name Kansas City Power & Light Company-Investor(Electric)
Case/Tracking No. EO-2004-0590

Date Requested 07/12/2004

Issue Other - Other

Requested From Tim Rush

Requested By Cary Featherstone

Brief Description reasons for the proposed changes

Description With respect to KCPL's application to change the language

in trust fund in this case, please provide the following:
Please provide the reasons and rationale on why the
proposed language changes need to be made identified in
this application.

KCPL seeks to amend its nuclear decommissioning trust
agreement to be consistent with the rule promulgated by
Nuclear Regulatory Commission (NRC). This rule (10 CFR
50.75(h)(1)(iv)) provides for ordinary administrative costs of
operating the decommission fund to be disbursed without
prior notification to the NRC.

Due Date 08/01/2004

The attached information provided to Missouri Public Service Commission Staff in
response to the above data information request is accurate and complete, and contains
no material misrepresentations or omissions, based upon present facts of which the
undersigned has knowledge, information or belief. The undersigned agrees to
immediately inform the Missouri Public Service Commission Staff if, during the
pendency of Case No. EO-2004-0590 before the Commission, any matters are
discovered which would materially affect the accuracy or completeness of the
attached information.




If these data are voluminous, please (1) identify the relevant documents and their
location (2) make arrangements with requestor to have documents available for
inspection in the Kansas City Power & Light Company-Investor(Electric) office, or
other location mutually agreeable. Where identification of a document is requested,
briefly describe the document (e.g. book, letter, memorandum, report) and state the
following information as applicable for the particular document: name, title number,
author, date of publication and publisher, addresses, date written, and the name and
address of the person(s) having possession of the document. As used in this data
request the term "document(s)" includes publication of any format, workpapers,
letters, memoranda, notes, reports,analyses, computer analyses, test results, studies or
data, recordings, transcriptions and printed, typed or written materials of every kind
in your possession, custody or control or within your knowledge. The pronoun "you"
or "your" refers to Kansas City Power & Light Company-Investor(Electric) and its
employees, contractors, agents or others employed by or acting in its behalf.

Security Public
Rationale NA




Missouri Public Service Commission

Data Request

Data Request No. 0003
Company Name Kansas City Power & Light Company-Investor(Electric)
Case/Tracking No. EO-2004-0590
Date Requested 07/12/2004
_ Issue Other - Other
Requested From Tim Rush
Requested By Cary Featherstone
Brief Description NA
Description With respect to KCPL's application to change the language

in trust fund in this case,

1a). would it be appropriate to place a dollar limit and type
of expenditures that the Company could make without
Missouri Commission (or NRC) approval?

No

b). If not, please explain why such limitation should not be
imposed.

The trust agreement defines the types of expenditures to
include all fees, expenses, and taxes that may be paid from
the trust. This trust agreement was previously filed with the
Commission. In addition, KCPL currently submits a
quarterly decommissioning trust fund report pursuant to 4
CSR 240-20.070(5) and Case No. EO-2000-210.

¢). If so, identify what type of expenditures and dollar
limit(s) that the Company should be permited to remove
from the trust fund without prior Missouri Commission (or
NRC) approval?

No dollar limit is contained within 10 CFR 50.82(a)(8) or 10
CFR 50.75(h)(1)(iv) and none is proposed by KCPL.




2. Would the Company be agreeable to provide notification
to the Missouri Commission prior to any expentiures being
made by the trust fund? If not, why?

The NRC does not require such notification within 10 CFR
50.82(a)(8) or 10 CFR 50.75(h)(1)(iv). KCPL has not
provided such notification in the past and does not see it
necessary or beneficial to do so in the future because KCPL
currently submits a quarterly decommissioning trust fund
report pursuant to 4 CSR 240-20.070(5) and Case No. EO-
2000-210.

3. Would the Company be agreeable to provide the
Commission Staff quarterly reporting of the acutal and
expected expenditures and type of expenditures that is made
from the de-commissioning trust fund? If not, why?

The NRC does not require such reporting within 10 CFR
50.82(a)(8) or 10 CFR 50.75(h)(1)(iv). KCPL has not
provided such reporting in the past and does not see it
necessary or beneficial to do so in the future because KCPL
currently submits a quarterly decommissioning trust fund
report pursuant to 4 CSR 240-20.070(5) and Case No. EO-
2000-210 that incorporates the actual expenditures. In
addition, the expected expenditures and types would be
difficult to accurately project because of the fluctuation of
the amount of fees, expenses, and taxes on an annual basis.

Due Date 08/01/2004

The attached information provided to Missouri Public Service Commission Staff in
response to the above data information request is accurate and complete, and contains
no material misrepresentations or omissions, based upon present facts of which the
undersigned has knowledge, information or belief. The undersigned agrees to
immediately inform the Missouri Public Service Commission Staff if, during the
pendency of Case No. EO-2004-0590 before the Commission, any matters are
discovered which would materially affect the accuracy or completeness of the
attached information.

If these data are voluminous, please (1) identify the relevant documents and their
location (2) make arrangements with reauestor to have documents available for




other location mutually agreeable. Where identification of a document is requested,
briefly describe the document (e.g. book, letter, memorandum, report) and state the
following information as applicable for the particular document: name, title number,
author, date of publication and publisher, addresses, date written, and the name and
address of the person(s) having possession of the document. As used in this data
request the term "document(s)" includes publication of any format, workpapers,
letters, memoranda, notes, reports,analyses, computer analyses, test results, studies or
data, recordings, transcriptions and printed, typed or written materials of every kind
in your possession, custody or control or within your knowledge. The pronoun "you"
or "your" refers to Kansas City Power & Light Company-Investor(Electric) and its
employees, contractors, agents or others employed by or acting in its behalf.

Security Public
Rationale NA
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