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STATEMENT OF POSITION OF THE CITY OF RIVERSIDE, MISSOURI

The City of Riverside, Missouri (“Riverside” or the “City”) takes no position at this time
on any issue except Issue E, Rate Design and Miscellaneous Issues, sub-issue 7, Riverside —
Public Safety and Adequacy of Service. Riverside reserves the right to inquire into, brief and
argue any issues based upon the evidence at hearing. The following is Riverside’s Statement of
Position with respect to Issue E, sub-issue 7:

E. Rate Design and Miscellaneous Issues.

7. Riverside — Public Safety and Adequacy of Service.

Is the service provided in Riverside adequate from a public safety
perspective? If not, what must the Company do?

Missouri-American Water Company (the “Company”) has an obligation to furnish and
provide water service, instrumentalities and facilities, including fire flows, as shall be safe and
adequate and in all respects just and reasonable. Riverside takes the position that the Company
is obligated to keep its infrastructure reasonably updated to comply with the City’s reasonable
fire flow requirements, which have been effective since the City’s adoption of the 1994 Uniform
Fire Code standards. Riverside takes the position that the Company’s water distribution system
within the City does not meet such fire flow requirements. Riverside is requesting that the

inadequate fire flows produced by the Company’s water distribution system be a factor in



determining the final tariff rates, and that (a) the Company be required to take reasonable action
in good faith to update its water distribution system in order to comply with the City’s reasonable
fire flow requirements, and to ensure that the equity owners of the Company share in the cost of
such improvements in a reasonable manner; or (b) the value of the Company’s inadequate assets
(i.e., the portion of the Company’s Plant In Service that fails to meet such fire flow
requirements) be removed from the Company’s rate base or discounted in a manner that
appropriately reflects such deficiencies.

WHEREFORE, the City of Riverside, Missouri respectfully submits this Statement of
Position.
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