
LACLEDE GAS COMPANY 
720 OLIVE STREET 

ST. LOUIS, MISSOURI 63101 
(314) 342-0532 

 
   MICHAEL C. PENDERGAST 
             VICE PRESIDENT 
 ASSOCIATE GENERAL COUNSEL 

December 1, 2006 
 

Ms. Cully Dale 
Secretary/Chief Regulatory Law Judge 
Missouri Public Service Commission 
Governor Office Building 
200 Madison Street 
P. O. Box 360 
Jefferson City, MO  65102-0360 
 
Dear Ms. Dale: 
 
 Transmitted herewith for electronic filing with the Missouri Public Service 
Commission ("Commission") are revised tariff sheets which set forth revised rate 
schedules and certain revised charges for all of the operating divisions of Laclede Gas 
Company ("Company" or “Laclede”).  There is attached hereto and incorporated herein 
by reference Exhibit No. 1, which contains (1) a listing and designation of the tariff 
sheets that are being revised by this filing; and (2) the revised tariff sheets.   
 
 The charges contained in the revised tariff sheets are designed to produce an 
increase in the Company’s base distribution rates of approximately $44.9 million, 
exclusive of associated taxes, of which approximately $1.8 million is currently being 
recovered by the Company through its Infrastructure System Replacement Surcharge 
(“ISRS”).  In addition, the Company has proposed to increase its purchased gas 
adjustment rates by $9.8 million to recover certain gas-related costs that are currently 
included in the Company’s base rates.  The proposed rate increase is necessary generally 
to offset or reflect increases in certain operating costs, as well as return requirements on 
non-ISRS investments made by the Company since its last rate case to install and replace 
facilities required to serve its customers. 
 

The filing also proposes a new regulatory compact under which customers would 
be provided a new flat rate service option and additional incentives to conserve on their 
gas usage.  The regulatory compact would also maintain base rates at the same level for 
at least three years, while affording customers an opportunity to share in any earnings 
achieved by Laclede during that period as a result of its efforts to reduce costs and 
maximize revenues from the sale of gas to customers located off its system.  At the same 
time, the regulatory compact would provide Laclede a more realistic opportunity to earn 
its authorized rate of return in exchange for sharing these earnings with its customers. 
.    
 The proposed revenue increase has been allocated uniformly to each presently 
effective rate schedule based on the amount of non-gas revenues derived from such 
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schedules.  As such, the increase, expressed as a percentage of total revenues, including 
gas revenues, will vary by rate schedule.  The effect of the proposed rates on the 
Company's residential customers would be to raise the bill of a typical customer who uses 
gas for heating by an average of approximately $6.50 per month. 
 
 Within the rate schedules, the allocated increase is recovered through increased 
usage and demand charges where applicable as well as increases in the customer charges 
applicable to the Company’s various rate classes. Additional information regarding the 
proposed general rate increase and other proposed changes are contained in Exhibit No. 
2, which contains the Minimum Filing Requirement specified by 4 CSR 240-3.030(3)(B) 
of the Commission’s Rules. 
 
 By electronic filing, Laclede is also today submitting its direct testimony, in 
accordance with 4 CSR 240-2.065(1) of the Commission’s Rules.  This testimony is 
provided by the following Laclede witnesses:  Kenneth J. Neises, Donald A. Murry, 
James A. Fallert, Michael T. Cline, Patricia A. Krieger; Glenn W. Buck, Amy L. 
DeWitte, George E. Godat, and Theodore B. Reinhart.  Laclede’s submission of a 
depreciation study, database and property unit catalog to the Staff of the Missouri Public 
Service Commission in 2005 satisfies the requirements of 4 CSR 240-3.235, and no such 
documents are included with this filing.  
 
 Laclede presents this filing as a package of inter-related proposals that it believes 
will provide value to its customers, stabilize rates and afford it a reasonable opportunity 
to earn the return authorized by this Commission.  Laclede would like interested parties 
to view the Company’s filing as a package.  However, the Company understands, as 
should all other interested parties, that the Commission's review of this filing will involve 
significant discussions and potential counterproposals, and could result in a substantial 
change in the way in which the Company recovers its costs, including its return.  Laclede 
welcomes and looks forward to those discussions.     
 
 The revised tariff sheets filed herewith contain an issue date of December 1, 2006, 
with a proposed effective date of January 1, 2007.  A copy of this entire filing will be 
provided to the Commission’s General Counsel and to the Office of the Public Counsel. 
 
 A copy of all correspondence, notices, orders and other communications in 
connection with this matter should be furnished to Glenn W. Buck, Manager, Financial 
Services, for Laclede Gas Company, 720 Olive Street, St. Louis, Mo. 63101, as well as 
the undersigned counsel for Laclede.  Thank you for bringing this filing to the attention 
of the appropriate Commission personnel.    
       

Very truly yours, 
 
      /s/ Michael C. Pendergast 
      Michael C. Pendergast 
 
Enclosures 

 2



cc: Missouri Public Service Commission General Counsel 
Office of the Public Counsel  
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LGC Exhibit No. 2 
GENERAL INFORMATION 

AND PRESS RELEASE 
Schedule 2, Page 1 of 2 

 
COMMUNITIES AFFECTED BY FILING  
   
 City of St. Louis Farmington 
 Annapolis Fenton 
 Arnold Ferguson 
 Ballwin Festus 
 Bella Villa Flordell Hills 
 Bellefontaine Neighbors Florissant 
 Bellerive Fredericktown 
 Bel-Nor Frontenac 
 Bel-Ridge Glendale 
 Berkeley Glen Echo Park 
 Beverly Hills Grantwood Village 
 Black Jack Greendale 
 Bonne Terre Green Park 
 Breckenridge Hills Hanley Hills 
 Brentwood Hazelwood 
 Bridgeton Herculaneum 
 Bridgeton Terrace Hillsboro 
 Byrnes Mill Hillsdale 
 Calverton Park Huntleigh 
 Champ Jennings 
 Charlack Kinloch 
 Chesterfield Kirkwood 
 Clarkson Valley Ladue 
 Clayton Lake St. Louis 
 Cool Valley Lakeshire 
 Cottleville Leadington 
 Country Club Hills Leadwood 
 Country Life Acres Mackenzie 
 Crestwood Manchester 
 Creve Coeur Maplewood 
 Crystal City Marlborough 
 Crystal Lake Park Maryland Heights 
 Dardenne Prairie Moline Acres 
 Dellwood Normandy 
 Desloge Northwoods 
 DeSoto Norwood Court 
 Des Peres Oak Grove Village 
 Edmundson Oakland 
 Ellisville O'Fallon 
 Eureka Olivette 
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COMMUNITIES AFFECTED BY FILING 
(continued) 

 

  
 Overland Sycamore Hills 
 Pacific Town & Country 
 Pagedale Twin Oaks 
 Park Hills Union 
 Parkdale University City 
 Parkway Uplands Park 
 Pasadena Hills Valley Park 
 Pasadena Park Velda City 
 Pevely Velda Village Hills 
 Pilot Knob Vinita Park 
 Pine Lawn Vinita Terrace 
 Poplar Bluff Warson Woods 
 Richmond Heights Washington 
 Riverview Webster Groves 
 Rock Hill Weldon Spring 
 St. Ann Weldon Spring Heights 
 St. Charles Wellston 
 St. Clair Wentzville 
 Ste. Genevieve West Sullivan 
 St. George Westwood 
 St. John Wilbur Park 
 St. Paul Wildwood 
 St. Peters Winchester 
 Scotsdale Woodson Terrace 
 Shrewsbury  
 Sullivan  
 Sunset Hills  

 
COUNTIES AFFECTED BY FILING 

 

 Butler County  
 Crawford County  
 Franklin County  
 Iron County  
 Jefferson County  
 Madison County  
 St. Charles County  
 St. Francois County  
 Ste. Genevieve County  
 St. Louis County  

 









NEWS RELEASE           
LACLEDE GAS                                       

720 Olive Street, St. Louis, MO 63101 
 

       CONTACT: George L. Csolak 
         (314-342-0652) 
 
FOR IMMEDIATE RELEASE 
 
Laclede Gas Seeks Approval for New Service  
and Conservation Options and Recovery of 
Increased Distribution Costs 
 
 ST. LOUIS, MO, December 1, 2006 – Today Laclede Gas Company (the 

Company), a subsidiary of The Laclede Group (NYSE:LG), filed with the Missouri 

Public Service Commission (MPSC) a comprehensive request to provide new service 

choices to its customers, encourage further conservation efforts, and increase its rates to 

reflect increased costs the Company incurs to operate and maintain its 16,000-mile 

distribution and storage system through which it distributes natural gas to its 631,000 

customers. 

 Today’s proposal will have no impact on customers this winter as the 

Commission will conduct a review of the filing that, by regulation, may take up to 11 

months. 

In a departure from the past, the filing proposes a comprehensive regulatory 

“compact” to govern Laclede Gas’ future service commitment to its customers. The 

proposed compact includes a pilot program in which customers could lock in a fixed gas 

commodity cost on their monthly bill based on prevailing market prices. It also offers an 

innovative program that would provide customers an opportunity to earn a rebate by 



conserving natural gas use during the peak winter heating months of December, January 

and February. 

Under the compact, Laclede’s base rates could not be increased again for three 

years. Additionally, to the extent that Laclede would achieve any earnings in excess of its 

authorized return as a result of its efforts to make utility service more efficient and sell 

gas in markets outside of the Company’s traditional service territory, the compact would 

require that up to 90 percent of such earnings be shared with customers depending on the 

level of earnings achieved. 

“By giving customers additional and innovative service options, helping them to 

conserve on their use of natural gas, and allowing them to share in the Company’s 

successful efforts to reduce costs and achieve sales revenues from customers located off 

our system, the compact offers a more balanced and forward-looking approach to 

providing reliable natural gas services to our customers both now and in the future,” said 

Douglas H. Yaeger, Chairman, President and Chief Executive Officer of Laclede Gas 

Company. 

“While the need to recover the costs to operate and maintain our system is critical, 

we also recognize that many of our more vulnerable customers need help in coping with 

their energy costs. To that end, the compact continues programs that are specifically 

designed to help such customers reduce their usage and bills,” continued Yaeger.   

 If approved, the proposed new rates would result in an increase in gas bills for a 

typical residential heating customer of about $6.50 per month. The new rates would apply 

throughout the Laclede Gas system, including its Missouri Natural operating division. 



 The proposed new rates would provide additional annual base revenues to offset 

the Company’s increased costs of providing natural gas service to its customers of 

approximately $45 million, which includes $1.8 million which is already being paid by 

customers through the current Infrastructure System Replacement Surcharge (ISRS). The 

Company would also include approximately $9.8 million in costs in the PGA that are 

currently included in base rates. 

 Missouri law calls for the establishment of rates that reflect the utility’s cost of 

providing safe, reliable service to its customers while providing a reasonable rate of 

return to the Company’s investors. 

Laclede Gas is Missouri’s largest natural gas distribution company, serving 

customers in St. Louis and surrounding counties in Eastern Missouri. 

 
#  #  # 
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REASONS FOR PROPOSED RATE AND TARIFF CHANGES 
 
Sheet Nos. 1 and and R-1 are being revised in order to provide service to the former 
customers of Fidelity Natural Gas Company under the tariff that applies to all of parts of 
Laclede’s service territory. 
 
Sheet Nos. 1-a, R-2 and R-2-a are being revised to conform the tables of contents for 
changes that are being made or have already been made to Laclede’s tariff. 
 
Sheet Nos. 13 and 13-a are being proposed to implement the Earnings Sharing 
Mechanism that is included in the Company’s Regulatory Compact. 
 
Sheet Nos. 18 and 28-i are being proposed to order to recover the gas cost portion of the 
Company’s bad debts through the Company’s Purchased Gas Adjustment (“PGA”) clause 
rather than through the Company’s non-gas distribution rates. 
 
Sheet No. 18-a is being revised for purposes of making future Current Purchased Gas 
Adjustment changes using the Company’s two-block winter time PGA structure that is 
related to the Company’s weather mitigation rate design. 
 
Sheet Nos. 28-b.1 and 28-b.2 are being revised to eliminate the price band and adjust the 
sharing percentages in the Company’s gas supply incentive plan. 
 
Sheet No. 28-d is being revised to reflect more representative standard volumes in the 
Company’s PGA calculations. 
 
Sheet Nos. 28-j, R-53 and R-54 are being revised to provide a funding source and 
program description for the Company’s new Conservation Incentive Program that 
represents another element of the Company’s Regulatory Compact. 
 
Sheet No. 29 is being revised to reflect the changes in the Company’s new block 1 
distribution rates and to reflect the revisions to Sheet Nos. 18 and 28-i and 28-d.  Finally, 
Sheet No. 29 reflects the Company’s latest estimate of gas inventory carrying costs. 
 
Sheet No. 30 reflects the Company’s proposed increase in the reconnection charge. 
 
 Sheet No. 31-a reflects the Company’s proposed increase in the service initiation charge 
 
Sheet No. R-5-c is being revised to clarify the Company’s right to collect a deposit from 
a potential customer in advance of establishing service. 
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Sheet Nos. R-11-a through R-11-d is being revised to clarify the Company’s 1iability, 
and derivatively, its customers’ liability, for damages occurring on the Company’s inside 
piping beyond the gas meter. 
 
Sheet Nos. R-27, R-28, R-37, R-38, R-44, R-45, R-47 and R-48 reflect various 
modifications to the Company’s Insulation Financing Program, Energy Wise Dealer 
program, Weatherization Program and Appliance and HVAC Rebate Program. 
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