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Dear Mr. Roberts:
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BEFORE THE PUBLIC SERVICE COMMISSION DEc
OF THE STATE OF MISSOURI

In the Matter of Missouri-American Water )
Company’s Tariff Sheets Designed To )
Implement General Rate Increases For )
Water And Sewer Service Provided To ) Case No. WR-2000-281
Customers In the Missouri Area of the )

)

Company.

STAFF’S RECOMMENDATIONS
REGARDING TEST YEAR AND TRUE-UP

COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), and in
response to Ordered Paragraph 10 and Ordered Paragraph 1lof the Missouri Public Service
Commission’s October 28, 1999 Suspension Order and Notice, respectfully makes the following
recommendations.

Missouri-American Water Company (“Company”) has proposed a test year consisting of
the twelve months ended September 30, 1999, with adjustments to plant, revenues, property
taxes, operation expenses, labor wage increases, rate case expenditures through the conclusion of
the case, conversion from quarterly to monthly meter reading and billing in the St. Joseph
District, and federal and state income taxes. The Company did not specify the date to which the
test year data should be updated. By separate motion, the Company proposed a true-up audit and
hearing for certain items of revenue, expense and investment.

The Staff concurs in the Company’s recommendation that the test year consist of the
twelve months ended September 30, 1999. The Staff recommends that the test year data be

updated for changes that occur through December 31, 1999.



The Staff’ concurs in the Company’s request for a true-up audit and hearing and
recommends true-up through April 30, 2000. The items to be addressed in the true-up should be
those that the Staff identifies in the direct testimony that it files in this case.

WHEREFORE, the Staff respectfully requests that the Commission issue its order
adopting the Staff’s recommendations regarding the test year, as updated, and regarding the true-

up audit and hearing, as set forth herein,

Respectfully submitted,

DANA K. JOYCE
General Counsel

Attorney for the

Missouri Public Service Commission
P. 0. Box 360

Jefferson City, MO 65102

(573) 751-4140 (Telephone)

(573) 751-9285 (Fax)
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