BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Atmos Energy Corporation’s     )

Purchased Gas Adjustment Tariff Filings to        )

be Considered in its 2003-2004 Actual Cost
      )

Case No. GR-2004-0479

Adjustment




      )

ATMOS ENERGY CORPORATION’S

RESPONSE TO STAFF RECOMMENDATION


COMES NOW Atmos Energy Corporation (“Atmos” or “Company”), and pursuant to the Commission’s Order issued on November 23, 2005 states its response to the Staff’s Recommendation filed on December 23, 2005, as follows:


On November 14, 2005, the Commission Staff filed its recommendation following completion of the audit of the 2003-2004 Actual Cost Adjustment (“ACA”) filing.  The Staff’s audit consisted of an analysis of the billed revenues and actual gas costs included in the Company’s computation of the ACA for the 2003-2004 period.  The Company will respond to the various issues identified by Staff in the following paragraphs.

ATMOS ENERGY CORPORATION – GENERAL

Carrying Cost on Under or Over-Recovery of PGA/ACA Costs


The Company is aware this tariff is experimental through July 1, 2006. At this time, the Company plans to request an extension of this carrying cost calculation.

Refunds 

The Company is aware this tariff is experimental through July 1, 2006. At this time, the Company plans to request an extension of this refund calculation for any pipeline refunds received by the Company in the future.

HEDGING

The Company has been aggressive in the area of risk management.  The Company has a Risk Administrator position that is dedicated purely to hedging.  The Company attempts to be proactive in determining the best hedging tools for each jurisdiction while also creating a diversified portfolio.  The Company will continue to monitor the market movement and to evaluate various hedging alternatives to ensure a successful and prudent hedging program.

RELIABILITY ANALYSES AND GAS SUPPLY PLANNING


The Company will agree to address Staff’s concerns in the Reliability Analysis Summary section by January 13, 2006. 

AREAS B, K, AND S (FORMERLY ASSOCIATED NATURAL GAS)

1.  
Area K
a.
Referencing Staff’s table on Page 15 of 21, the Company agrees with the beginning firm balance of ($716,118.86) however a portion of Staff’s adjustments have been made in previous ACA filings.  The storage adjustment of $9,169 was included in the 2002/2003 ACA filing.  The $12,173 DCCB adjustment and the overrun gas adjustment of ($4,294) were included in the 2004/2005 filing. The total of the previous adjustments agrees with Staff’s adjustment of $17,048.  The Company also agrees with Staff’s beginning Interruptible balance of ($197,342.42) but again some adjustments have been made in previous ACA filings.  The storage adjustment of $2,080 was included in the 2002/2003 ACA filing and the overrun gas adjustment of ($476) was included in the 2004/2005 filing which totals $1,604.

b.
The Company agrees with Staff adjustment to the storage balance in account 1641-15951 (ANR FSS #30000).  The Company recalculated the formula in the balance from September 2003 through June 2005 which totaled ($33,794.84).  This adjustment was included in the July 2005 storage withdrawal amount which is included in the 2004/2005 ACA filing.

2. Area B


Referencing Staff’s table on page 15 of 21, the Company agrees with the beginning balance of ($257,376.30) for firm and ($33,664.47) for interruptible.  However, the Company did not deem Staff’s adjustment of $2.00 arguable.

3. Area S

Referencing Staff’s table on Page 15 of 21, the Company agrees with the beginning firm balance of ($1,967,568.49) however a portion of Staff’s adjustments have been made in previous ACA filings.  The storage adjustment of ($66,857) was included in the 2002/2003 ACA filing and the Louisiana Property Tax adjustment of ($1,110) was included in the 2004/2005 filing which totals the Staff’s adjustment of ($67,967).  The Company also agrees with Staff’s beginning Interruptible balance of $149,536.23 but again some adjustments have been made in previous ACA filings.  The storage adjustment of ($6,179) was included in the 2002/2003 ACA filing.

4.
Refund Adjustments
The Company believes the refund adjustments were made and included when the balances were rolled into the 2003/2004 ACA filing.

5.
Carrying Costs Adjustments

The Company will agree with Staff’s carrying costs adjustments of:

Area K -  ($403) for firm and $3,458 for interruptible

Area B – $1,914 for firm and ($71) for interruptible

Area S – ($4,518) for firm and $582 for interruptible

6.
Overrun Charges
The Company does not agree with the Staff’s overrun adjustments of ($3,494.28) for firm and ($379.92) for interruptible.  The Company has recalculated the overrun charges and the correct amounts should be ($1,068.52) for firm and ($98.12) for interruptible.  The Company has determined the overruns were not solely caused by transportation customers.  Also given the unpredictably of the weather the Company incurred overruns.  The overruns clearly identified as weather related were recalculated and discovered to have occurred on October 26 and December 23, 2003, and January 4, 2004.  Also another factor that is out of the Company’s control is weekends.  On Fridays a nomination is made for Saturday, Sunday and Monday.  Since the same nomination is in place for three consecutive days without the ability to adjust the nomination, the Company is more susceptible to overruns during these days.  The weather may be warmer or colder on one or more of these days, but not the others.  As a result, overruns that occurred on a Saturday, Sunday or Monday were not included in the recalculation.  The specific dates affected were October 26, November 3, November 16, November 17, and November 24, 2003 and January 4, 5 and 18, 2004.  Upon Staff’s request, the Company will provide correspondence between Atmos Energy Services and Rate Administration with these calculations.

SUMMARY:

The Company agrees with the Staff’s beginning balances for the 2003/2004 ACA period.  The Company included Staff’s proposed storage adjustments in the 2002/2003 ACA filing.  The storage adjustment for the Kirksville incorrect formula calculation and other Staff adjustments were included in the 2004/2005 ACA filing as detailed above.  The Company also believes all refund adjustments were included when the balances were rolled into the 2003/2004 ACA filing.  The Company will agree to the Deferred Carrying Costs Balance adjustments for all areas.  The overrun charge adjustments proposed by the Staff do not agree with the Company’s calculation as outlined above. 

AREAS P AND U (FORMERLY UNITED CITIES)
Consolidated Division

1. Referencing Staff’s table on page 16 of 21, the Company agrees with the demand beginning balance of ($350,834.30).  However the Staff demand DCCB adjustment of ($728) and ($2,102) were included in the 2003/2004 ACA balances.  These two numbers total ($2,830) which does not match Staff’s adjustment of ($2,889).  The adjustment of ($728) to demand was included as a result of Case GR-2003-0219.  The adjustment of ($2,102) was deducted twice by the Company in two consecutive ACA filings.  The Company would like Staff’s detail of their adjustment prior to agreement.

The Company agrees with the commodity beginning balance of ($851,564.28).  However, the DCCB, propane and TOP balance adjustments of $2,465 from GR-2003-0219 were included in the 2003/2004 balances.  Also an adjustment of ($194,894) was also necessary as a result of the Company including Staff adjustments in two consecutive ACA fiings.  The total amount of adjustment included in the 2003/2004 ACA filing is ($192,632.32) which is significantly less than Staff’s adjustment.  The Company would like the Staff’s detail of their adjustment prior to agreement.

2.
The Company will agree to Staff’s Deferred Carrying Cost Balance adjustments of ($892) for demand and ($4,094) for commodity.

Neelyville Division

Referencing Staff’s table on page 18 of 21, the Company agrees with the beginning balance for demand of ($3,896.63) and for commodity of ($93,241.88).  The total demand adjustment of ($348) was included in the 2003/2004 filing and the balance of the adjustment was included in the 2004/2005 ACA.  The total commodity adjustment of $8,578 was included in the 2003/2004 ACA filing and the balance of the adjustment was included in the 2004/2005 filing.  No adjustments are required of the Company for the Neelyville Division.

SUMMARY:

The Company agrees with the Staff’s beginning balances for the 2003/2004 ACA period.  The Company requests clarification of Staff’s demand and commodity adjustments for the Consolidated Division.  The Company believes both the demand and commodity adjustments for the Neelyville Division have previously been filed with the Staff.  Also, the Company agrees with Staff’s adjustment to the Deferred Carrying Cost Balance of ($4,896).

AREA G (FORMERLY GREELEY GAS)


Referencing Staff’s table on page 21 of 21, the Company agrees with Staff’s beginning and ending balances.  The adjustment of ($1,110) from GR-2003-0219 was included in the 2004/2005 ACA filing.  The Company agrees with Staff’s reallocation of gas costs adjustment of ($3,004) which will be included in the 2005/2006 ACA.

SUMMARY:

The Company agrees to a total adjustment amount of ($3,004) to be included in the 2005/2006 ACA balances.  The adjustment of ($1,110) was filed with the 2004/2005 balances.

GENERAL

The Company will provide any of the work papers associated with these adjustments as outlined in this response.


Respectfully submitted,
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Attorneys for Atmos Energy Corporation

CERTIFICATE OF SERVICE


I do hereby certify that a true and correct copy of this document has been hand-delivered, emailed or mailed, First Class, postage prepaid, this 19th day of December, 2005, to:

Dana K. Joyce, General Counsel


Office of the Public Counsel

Missouri Public Service Commission


P. O. Box 2230

P. O. Box 360





Jefferson City, Missouri  65102

Jefferson City, Missouri  65102








/s/ James M. Fischer








____________________________________








James M. Fischer

1
7

