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M E M O R A N D U M

	To:
	Missouri Public Service Commission Official Case File 

	Cc:
	Case No.:
	TM-2002-465
	File No.:
	200201052

	
	Applicant:
	Northeast Missouri Rural Telephone Company 


	From:
	Arthur P. Kuss
	
	

	
	Telecommunications Department
	
	

	
	William Voight 12/17/02
	
	/s/ William K. Haas  12/18/02

	
	Utility Operations Division/Date
	
	General Counsel's Office/Date

	Subject:
	Staff Recommendation for Approval of Tariff Filing

	
	

	Date:
	November 18, 2002
	

	Filing Deadline:
	December 27, 2002
	(By 4:00 pm 7 working days prior to proposed effective date)


On June 10 and 12, 2002, Northeast Missouri Rural Telephone Company (NEMO), a Co-Operative Incumbent Local Exchange Carrier (ILEC), submitted revised sheets of its P.S.C. MO No. 2 Local Exchange Service Tariff to the Public Service Commission (Commission).  The filing accompanied the application for a proposed merger of Modern Telephone Company (Modern) into NEMO, then pending under Case No. TM-2002-465.  The proposed changes would effectuate the merger by combining Modern’s current local service and switched access rates and served local exchanges into NEMO’s tariff.  Following approval of this filing, Modern’s tariffs should be cancelled. 

I. Background

NEMO’s original version of the instant tariff filing included a proposed blending of switched access rates between the two companies, to attain a revenue-neutral status following the merger.  In response to initial public response to the proposed merger and rate issues, on July 26, 2002, NEMO submitted replacement pages to its filing in which it was proposed to add all of Modern’s rates unchanged, so as to allow rate considerations to be addressed in a proceeding separate from the merger case. 

On October 22, 2002, the Commission issued its Order Approving Stipulation and Agreement (Order), in which it directed NEMO to file revised tariff sheets 30 or more days prior to the closing date of the merger, reflecting merger conditions approved in the joint Stipulation (Stipulation) appended to the Order.  On October 28, 2002, NEMO filed its pleading in compliance with the Order, and submitted 6th Revised Sheet 12-3 and 1st Revised Sheet 12-4 replacement pages to the instant tariff filing.  The tariff pages addressing rates allow for continuation unchanged of the local and switched access rates according to served exchange, effective with the closing date of the merger on January 01, 2003.  The Stipulation provides that on or before January 01, 2004, NEMO will file a revenue-neutral rate proceeding to address concerns arising from the application of separate switched access rates for different exchanges. 

II. Summary Recommendation

The Telecommunications Department Staff (Staff) has reviewed the proposed tariff sheets, and has no objections to the tariff becoming effective.  Except as noted above, the Staff is unaware of any other filing which affects or which would be affected by this tariff filing.  Staff has no objections to the filing.  The specific tariff sheets recommended for approval are:

Northeast Missouri Telephone Company Local Exchange Tariff P.S.C. MO. No. 2:  

2nd Revised Sheet No. 4-4
Local Exchange Rates

1st Revised Sheet No. 4-5
Extended Area Service

Original Sheet No. 4-30.1
Memphis Exchange

Original Sheet No. 4-30.2
Queen City Exchange

Original Sheet No. 4-30.3
Unionville Exchange

2nd Revised Sheet No. 4-38
Payphone Service

1st Revised Sheet No. 12-1
Intrastate Access Services

6th Revised Sheet No. 12-3
Carrier Common Line Access Service

1st Revised Sheet No. 12-4  
Switched Access Service (Cont’d)

1st Revised Sheet No. 12-8
Billing and Collection Service.
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