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STATE OF MISSO

PUBLIC SERVICE COMMIS

At a hearing of the Public Service

Commission, held at Jefferson City,

of

Missouri, on the 15th day

February, - « - « = « « « « « 1979,

Iin the Fatter of
THE APPROVAL OF BATSON DEVELOPMENT )
OMPANY, FOR PERMISSION, APPROVAL, AND A )
CERTIFICATE OF CONVENIENCE AND NECESSITY )
AUTHORIZING IT TO CONSTRUCT, INSTALL, OWN, )Case No. WA-79-136
OPERATE, CONTROL, MANAGE AND MAINTAIN A ) ' S
SEWER SYSTEM AND A WATER SYSTEM FOR THE PUBLIC,)
LOCATED IN AN UNINCORPORATED AREA IN BUTLER )
)

COUNTY, MISSOURI.

BEFORE:
TOM PARKER, PRESIDING,

HEARING EXAMINER.

Reported by:
Olive Bealmer.




Commefce Bank Building,,
Poplar Bluff, Missouri 63901,

5

6 FOR: APPLICANT,

7 BATSON DEVELOPMENT COMPANY.
8

9 GARY W. DUFFY, Asst. General Counsel,

- post Cffice Box 360,
Missouri Public Service Commission,

10
Jefferson City, Missouri,

11

12 FOR: STAFF OF THE MISSOURI

PUBLIC SERVICE COMMISSION.
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1979, entitled "ORDER AND NOTICE OF HEARING", "ORDERED:

Ll

PURSUANT to a Session Order of the

Commission, dated the 9th day of Janu

That a hearing be, and the same is, hereby set in this matt

at 10:00 a.m., on the 15th day of February, 1379, in the

Commission's hearing room on the tenth floor of the Jefferson
' i
State Office Building, Jefferson City, Missouri, for the

purpose as specified." at which time, date, and place, the

following proceedings were had: 1

(Written Entries of Appearance Filed.)

EXAMINER PARKER: The Commission has set for

hearing this morning Case No. WA-79-136, in the matter of the
approval of Batson Development Company for permission,
approval and a Certificate of Convenience and Necessity
authorizing it to construct, install, own, operate, control,
manage, and maintain a sewer system and a water system for th
Public, located in an unincorporated area in Butler County,

Missouri.

Let the record reflect that written entries
of appearance have been made and the Bench will accept oral

appearances at this time.

MR. CHADWICK: I am Norman Chadwick, an

attorney from Poplar Bluff, Missouri. That's 306 Vine Street
in Poplar Bluff, Missouri, Post Office Box 310, 2ip Code 63901

and I am appearing at this time on behalf of Batson Developmen
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Company in connectlon with this applia tl,

Counsel,

Service Commission,

matters or any

proceed?

already had an informal

witness.

WILLIAM

appearing on behalf of the Staff of the Publlc

MR. DUPFFY: Gary W. anfv; A581stant Gaﬁeral

EXAMINER PARKER: Are there any preliminary

desire to make an opening statement before we

MR. CHADWICK: I don't think so. We have

discussion of these matters.

EXAMINER PARKER: All right; call your first

(Witness sworn.)

APPLICANT'S EVIDENCE:

C. BATS ON, J R.., called

DIRECT EXAMIN
Q

please?

A

Q

as a witness in behalf of the APPLICANT,
BATSON DEVELOPMENT COMPANY, being first duly

sworn, testified as follows:

CHADWICK:

12
o4

“iEN ®

Would you state your full name for the record,

Wiliiam C. Batson, Jr.
And your address?
Route 1, Box 238A, Poplar Bluff, Missouri.

And would you state your connection, please,

with the Batson Development Company?

P.O. Box 360, Jefferson City, Missouri 651 2.
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‘1,3ﬂd I'desiteribfde§é16§‘tﬁe; 1

‘ sewer system in a subdivision that I

Batsenknevelopment COﬁéany; ih;_ts‘ékti

¢ And for the record, éould_you descfibaﬁ*H

general nature of your subdivision areas~there,;hbw m&; yﬁ!'

have, and how many acres they consist of, and so forth?

A The entire acreage consists of 385 acres. It

approximately 3 miles west of Poplar Bluff. The §ewe;‘§creag5_

consists of about 90 acres where the proposed sewer is and

the water system is to cover the entire 385 acres.
& Now, the area to be covered by the water
system, part cof that area has already been develcped with
homes, has it not?
A Yes.

Q And the area to be covered by the sewer systemﬁ

is virtually unoccupied at this time, is it not?

A That's true; there is only 3 houses on that
area at this time.

Q And this area that will be covered by the
sewer system then, the sewer is not going to cover that
previously developed area where those other homes are?

A No.

Q I believe you have already stated that you havq

started developing koth of these systems; have you not, the
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water system is actually'inggparatibg,'isﬁ‘i’it? ‘kw

Q Is there some work to be gdmpleted on the
water system?

A There is future improvements, more stbragﬁ~

capacity, et cetera, more lines to ﬁe laid and more distributipn

lines to be laid.

0 Has it yet been run through the undeveloped
area where the sewer system is goin§ to be?

a The mains are run through there in some of the
side roads, the smaller pipe has been run, also. There is
still some remaining to be done on that.

0 And could you describe what installation you
have by way of a water system, the pump, and so forth, the
storage available?

A Yes, I have a standing pipe apprbximately 60
feet high; I have a deep well pump, approximately 1000 feet
deep, and I have a pump house, a well house, and I have 4-incl
mains running over the entire system, with 2-inch mains brancl

off from that, with some 3-inch mains.

Q. Now, this well that is servicing these houses
now was built, was it not, in accordance with the Department

of Natural Resources specifications?

L Yes, it was. In fact, they came out at

different stagez and observed it as it was being dug.

ing

6
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Q And at this time, y

approval of the water:sYStem}~dO'you?
A No, I haven't.
Q We are going to be asking for a certifi

of necessity and convenience here based, a conditional

certificate based upon their final approval, are we not?

B That's right.

Q And approximately how many houses are being
serviced now by the water system?

A 20-some odd houses, I haven't‘got an exact
count on it.

4 And at this time, of course, no charge is beinq
made to anyone for that water, is there?

A No.

Q And was that water system contemplated in this
sale of the lots and the land that was sold in the developed
area?

A, No.

Q There wasn't any charge made for this water

system at that time?

A No.

o And I think some meters are set Aow, are there
not?

A Yes; I have some meters in. '

0 But, of course, no charges are being made yet,
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pending approval of thiéfmétte#?

A No.

Q What type of storage system do you hava on
the water system?

A. We have a stand pipe that will hold approximatdly
16,000 gallons of water, 60 feet high. It is on the higher
portion of the subdivision.

Q And do you contemplate adding additional
storage capacity at a later date?

A Yes.
0 And are you wiliing to keep the Commission

advised‘of developments and needs with respect to additional
storage in your plans?

A Yes.

Q And you have already submitted some detailed
plats of your subdivisions, have you not, showing the legal
description of the area to be serviced by this water system?

A Yes, I have.

Q And I believe that in our informal discussion
they have asked that we submit another plat showing the outsiie

perimeter of the service area on a smaller map that can be

readily identified and you are willing to do that, are you nof?®
A Yes.
0 Can you describe the general area where these

subdivisions lie with reference to Poplar Bluff there, in




Butler County, Missouri?
A It lies to the west and slightly north of
Poniar Bluff, approximately 3 miles.
'] ‘And is there any Public Water Supply System
or County System in that immediate area?
A No, there isn't.
o About how far would it be to the nearest
county water supply system?
9
B Approximately 4 or 5 miles to the south,
10
which would be inadequate, it's on a lower level in that
11
area and it could not be extended up this direction at all.
12
0 And there is no water system that is willing
13
to serve your area out there, is that correct?
14
) Mo, there isn't.
15
Q Do you have a projected estimate of how many
16
hcmes eventually may be serviced by this water system?
17 X ¥
A Approximately 260, 65, something like that.
18
0 Now, we have had an informal discussion this
19
morning, have we not, with the various parties interested
20
here with the Commnission?
21
R Yes.
22
Q And there have been some tentative recommendations
23 A "
arrived at here by way ¢of rates, based upon your projected
24
costs, and so fcorth, have there not?
25
A Yes, there have.
|
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computations were arrived at that there would be rec

a $6 gustomer-fixed charge per month for the wate:,7is

correct?
A
is used or not,

e

up to a maximum cf 10,000 gallons?

A
Q
the rate would

A

o

users that will use substantial water by way of washing
horses and watering lawns and either, I think those are

approximately one-acre lots that you sell out there, aren't

they?

A

ore acres, it's mostly 3 to 6 acres.

Q

based upon one-acre lots?

A

e

projected upon

for the next 18 months?

Considered a minimum charge, whether water

yes.

And then a rate of $1.40 per thousand gallons

Yes. 1

And above 10,000 gallons of water per month,
be 50 cents per thousand?

That's correct.

And it was broughé out that you do have some

They range up to 7 acres. There are some

Most people buy multiple lots, do they,

Yes.
And the projection, these figures were

about how many families on the water system




I believe we prafeéted~50kfamrlzes, did
9 ; : ; :
A On the water system. ves, I think 50 is
4 ‘ , - =
we projected.
5 k.
o And this suggested rate is a figure that would
6 ,
be in effect for an 18-month period, then pending review at
7
that time by this Commission of your costs, number of
8
customers, and so forth, is that correct?
9 :
A Right.
11\
v Q And as a developer, and on behalf of the
11 iy "
developing company, are you willing then to absorb and pay
‘ 12
any costs that may be incurred for the water system in the
| 13 producing of the water in excess of those rates?
4
1 A I am, yes.
15 . <L cq s
Q And, in addition, are you willing to use the
16 accounting procedures recommended by the Commission that we
17 discussed?
18 A Yes, I am.
io
L2 ol With regard to the need for expanding the
20 water storage capacity at a later date as more customers are
21 added and we work up to the potential maximum customers,do you
l 22 have a figure in mind and already picked for the potential
l 23 added storage?
24 A Yes, I do.
| 25 .
J g Q And have you discussed that with your engineer?d
l~, 11
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‘-Qfor late filing of the average cost of connaction of the

~water system, and’th;s will be done,kw111 it not, and that

I haan-

We also discussad the" ° lto grepare a faxk

here in this hearing?

exhibit filed

A Yes, it will.

Qo And we also discussed that the approval of the

Department of Natural Resources of the water system would be
gecured at an early date, its final approval of the system, 1
and that will be filed, did we not?

A Yes; just as soon as possible.

0 And we are asking here for separate certificatep
insofar as the water system is concerned as distinguished fr

the sewer system, is that correct?

A Yes: one for the water and one for the sewer.

Q Do ycu have provisions for a, do you have a

standby pump set up?

A I have provisions, a local concern that has
these pumps in stock, although if the Commission feels I
need a standby one, I will have it setting at the well house
for use, if necessary.

Qo Now, with reference to metering, we covered,
I believe, the fact that there are some meters set and I think
you are adding meters, are you not, as your men get time to

set these meters?
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" gystem that probably or possibly were not taken into account,

A Yes: we & :

ones that are using the'watef,xj”*sai em up over a per

of several months when the men would have time to do i£;~
Q And there will dbe a meter,kof course,wprovi'

for every customer at such time as this application is

approved and they go onto the system?

A Yes. I have excess meters in stock right now
in my pump house.
Q. And you will have a plan for periodically 1
reading these meters, I assume?

A As soon as we have a rate established, we can
start this.

0 I believe there were certain items, when we

were computing the costs, the projected costs last year of thig

were there not?

A Yes, there was.

0 I think one of those items was the cost cf the
billing and record keeping, was it not?

A There was no provision for them in our
estimated costs when this was prepared.

0 Do you think of any other matters that we
discussed on that that were not included? It seems to me
there might have been--I think we talked about the annual

report cost that was not included, that was not included in

17
o




those kinds of

A No; thatiwasnltfinciudeé;;

Q Nor was, for example;fyour'héaring tim#;’féﬁt
hearing time, your attcrney‘fées aﬁd‘th§se matters were not
calculated?

A That was not calculated in it either.

MR. CHADWICK: I don't have anymore guestions
at this time.
CROSS~-EXAMINATION BY MR. DUFFY:

Mr. Batson, who owns and controls the Batson
Development Company?

A My wife and I.

& And Ratson Development Company is the Applicand
in this proceeding?

A Yes,

0 Who or what is Batson Mini-Farms?

That's the name of my subdivision.

Is it a corporation?

No, it isn't. It is owned by me and my wife.
Did yocu develop Batson Mini-Farms?

Yes, I did.

) Under Batson Development Corporation?
A

No, no; Batson Developrent Corporation was
formed just a little over a year ago but I have been

developing the subdivision since '71 or '72.




Under what'leaal &ntitv?

A Just as an in&ividnal.’

2

3
) Q When you installed the water system, the
4
existing water system of Batson Mlni-Farms, did you erp&ase
the cost of that system on your tax returns?
6 ,
A No, I haven't. I haven't done anything in thaé
7
regard as yet. Now, I don't intend to because I am going to
8
turn it over to this Batson Development Company, you see,
9 .
and they will be the owner of it as soon as we get this
10
procedure through.
11 . .
Q You are going to donate it tc Batson Developmedt
12 .
Corporation?
13 . L.
A Yes. I will, of course, have stock in it and
14
will be the, you might say, the owner of the corporation
15 . .
through stock, through ownership of the corporation.
16 . . .
Q Do you plan to have an office in this sub-
17 division available where people can call with complaints or
18 inquiries about the water and sewer service?
19 A Yes. I have got, I am séttiﬁ§ up at the
20 present time an office at my home that is right in the
21 acreage that I have there and I will have my business phone
22 there, there will be a separate entrance to it for people
23 to come in if they want to, or call, or whatever.
24 Q Will there be a telephone number that will be
25 answered 24 hours a day?
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B | fesgu
o Who wxll be answering that phon%?
A Myself and my w1fe, or my son. He will hava -
an extension too. There will be a business phone’which we
already have, it's 686;29§l, we have had that business phone
for quite some time. We will use that; I will have a phone
at my home and my son will have one at his home.

0 His home is also in that subdivision?

A His home is just a half a mile from mine,
in the subdivision.

0 po you know whc you are going to employ as
serviceman for this?

A My son will do it until we get on our feet and
see where this is going to, you know. Here in this interim
gtage here my son will be--and myself, I will help also to taqe

care of it.

Q and both of you would be available 24 hours
a day?
A Yes. Well, let's put it this way, one of us

L

will be availablie 24 hours a day, between the two of us, one

of us will be.

MR. DUFFY: That's all of the questions I have.
EXAMINER PARKER: We will reserve then
applicant's Exhibits 1 and 2 for Late Filed Exhibits, Exhibit

2 being DNR approval---what was Exhibit 1 for, Mr. Chadwick?
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MR. CHADWICK: I w

| here what exhibits I was going‘tokggt, ;;;

one on the average cost of connection.

EXAMINER PARKER: All right; that would

Exhibit 1.

MR. CHADWICK: We were going-to have a,platr

showing the outside perimeters of the service area, then the

approval of the DNR. I believe those are 3 items.
EXAMINER PARKER: Then Exhibit 3 will be
a Late Filed Exhibit which will be a plat from the Applicant.'
Anything further frbm the Applicant today.
MR. CHADWICK: Not on the water system.
EXAMINER PARKER: Let's go off the record.
(Discussion off the record.)
EXAMINER PARKER: Let's go back on the record.
REDIRECT EXAMINATION BY MR. CHADWICK:

Q Mr. Batson, continuing our questioning then,
and moving over to the area of the certificate for the sewer
that we wish to secure, I believe in our discussion we agreed
there would be a service map prepared of that area also,
is that correct? It will be submittéd as Late Exhibit No. 1
on the sewer part?

A Yes.

Q And we had the same agreement, that we would

compute the average cost of connections of sewers and submit
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lot of the customer, how do you propose that that will

In connection with your sewage system, have you started

construction?
A. Yes, I have.

Q And what is the status of your construction

of your sewage system at this time?

A It's pretty close to completion in the area

I am sewering there.

Q And again, that area was approximately how

many acres?
R Approximately 90 acres.

G And how many homes have been built in that

area to date?
A Three.

0 And do you propose ta charge the cost of this

plant, you entire sewage éystem, to the lots which you sell
in this subdivision?

A Yes. The initial outlay of expense for
developing this will be recouped through the sale of lots,

adding the price onto the lots.

G Then basically, what type of sewage disposal




| system is this?

A It's an aeratea;typerof‘system;eith‘caayr so

'that pump oxygen into it constantly. It’has an(BWincﬁya ﬁ“‘

4 ~running all cover the subdivision.

> = o Over in the de#eloped area of your subaiVigiQni
6 that we referred to earlier, those homes over there are on

septic systems, are they not?

8 A Yes.

? 0 And we do not propose to run this system over
10 intc that developed area, do we?

11 A No, I don't.
12 4 Now, in addition, we discussed the fact that
13 we need to get final approval from the Department of Natural j
14 Rasources on this sewer system also, is that correct?

15 A That's correct.

16 o} And we will submit that as Late Exhibit 3

17 in connection with that sewer system?

‘ 18 A As soon as it can be obtained, yes.

I~ 19 G And they have already given you a preliminary
20 approval of your system, have they not, by letter on your .
21 plan--

22 A They approved the plan but they haven't given

23 me a construction permit or an operating permit yet.

24 0 And about how many customers did we anticipate‘

25 here in the next 18 months that might be using this sewage
system ip addition to the 3 homes that arewsiigady t}.ieu:e?mmﬁi

19




A I didn't write those figures down but I th

| it was something like maybe 10 hol ear, about 18

| more homes within the next lefﬁcnthS¢ Ifwbﬁ1é‘Bay.

@  And again, in our discussion with the committeep
5 = e e
here, we were discussing the Proposed Rate for the next
6 ,
18 months, were we not, subject then to review at that time?
7
A Yes; yves, we were.
8
2 And in that discussion we arrived at a figure
9
that was considered reasonable for submission of $10 per
10
customer, per month, did we not, for the charge for the
11 ;
gsewage dispesal?
12
A Yes, we did.
13 :
0. And are you willing, as the developer to assumd
14
and pay all costs of operating this system during the next
15
18 months that are in excess of that charge of $10 per customﬁr?
16
A Yes, I am.
17 ]
Q and the cost cf connecting onto the sewer,
18
is that to be a separate charge to each customer at the time
19
they connect on?
20
A Yes; we talked about that and that's to be
21
established. However, I will need to do some figuring and
22 . .
come up with a figure there.
23 \ Cy s
0 And that is Exhibit 2 that we are going to
24 submit as a Late Exhibit, and we are asking that that be
23 approved, in addition to the menthly charge?




10

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

we covered thissunaerftheiﬁate#=sya

- effect also.

We had;sumethingfbn}thégwf_ r system to that

0 ‘All right. I will ba¢kvup,‘:0n the water

system, were we also asking then, are you asking for apgrOValf

of a connection charge to the customer, in addition to the
rate that we discussed, the monthly rate?

2. Right.

Q And again, on the sewage disposal, we are
asking for a conditional certificate, based upon the final

|

approval of the Department of Natural Rééoﬁrces of the systenm,
is that correct? - | |

A Yes.

Q I believe in connection with the cost studies
that there were similar charges which were not figured in
there, overhead charges of operating similar to the ones you
previously testified to on the water system, were there not?

A, Right; such as billing, and insurance, reports,
and so forth. We didn't include those in our original
consideration.

Q On this again, the same matter applies, you are

willing here to keep the approved or the recommended records

appreved by the Commission?

A. Yeg, I am.
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" project up there?

¢ And keep the Commission informed of arn

develcpments thaﬁxmight*¢ccatfin7theahaﬁdling of yadrfi;:

A Yes.

MR. CHADWICK: I have no further questions.
RECROSS~-EXAMINATION BY MR. DUFFY:

¢} wWhat kind of treatment plant are you planning
for the sewer system, Mr. Batscn?

A. It's an aerator-type system, made much like
a concrete basement. In fact, it's already in. You saw it
the other day. The one we have in is approximately 44 feet
long by 14 feet wide and it has a settling portion built on
the side of that. We will~--the large part has 3 compartmentsé
two smaller compartments and one on each end. The middle one
is where the raw sewage will be pumped into.

o It's a prefabricated plant?

A No; it's cone that I built like building a
basement, it was poured right there.} It's a permanent deal.
There is no prefab about it at all.

Q What is the status of its approval by the
Department of Natural Resources?

A That's something my engineer, Wayne McSpadden,
he has submitted this plan to the office in Poplar Bluff and

they are well aware of it and I am sure they have seen the

site even but I understand just this morning that Wayne haan'ﬁ~*




~plans célledmfor a iiftzstatian;

sewage would come through a low spot»aﬁd have to ba“1~

into this and by moving it to the lot riéht,next to it,

which is a lower lot, we run by gravity lew inte the tank,
so we moved it over there and that plan nasn't been changed
to show the new location. My engineer tcld me a month ago
he would have those plans tc those people over there but I
understand this morning that's what they are holding up theirf
approval of me getting the construction permit and so forth,
waiting for that realigned plan.

Q Do you know what the capacity of that treatmen
plant is designed to be?

A, 26,000 gallons a day, I think.

Q Dc you know how that translates into families
or people that can be on that system?

A I think approximately 80 families can be on thJs
one system, approximately 80 homes. We had it arranged to
where when we go beyond that need we can build one identical
to it, just flip-flop the other direction and go right on.

In other words, this system was designed to have two of those
units when it became necessary, when we developed that far,

the same lines could feed into both of them.

0 And help me recall how many homes you were

23
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However, it has been my exper;ence that there woul&

be only about 100 homes in this area, if it works out 1
it usually deoes, a lot of pe0p1e will buy 2 lots or mayﬁé 3~
and will only build on 1, you know.
c Well, if you are going to have 100 homes,
and the capacity of the first system is 80, you are projecti

that you will have to build the second one?

A That's in the projection, yes.
0 Do you know when?
A Oh, it will be sometime before we would have

to because my anticipation is that for those 80 homes, it
will be a good 5 years befcore those are developed to that
extent.
Q Do you recall my questions about the office
and the telephone number and the serviceman?
A Yes.
o Do they apply equally to the sewer system as
they did to the water system?
A Yes, they would.
MR. DUFFY: That's all the questions I have.
Can we go off the record?
EXAMINER PARKER: Let's go off the record.
{(Discussion off the record.)

24




HER REDIRECT EXAMINATION

0 wi£ﬁ'reférencé]§b;g§,7ag e£ éystam,1T
“‘dééctipﬁién'that we have'furﬁished}the‘cammissiaﬁ.k#g,’
that there are some minor chggqés‘that shou1d be made
clarify that description, is that co#téct?

A Right.

Q 211 right. And we plan then to submit a late
filed Exhibit No. 4 on the water s"stem; with the correct
description, is that correct?

A That's correct.

MR. CHADWICK: I don't have any further questi{}

EXAMINER PARKER: Mr. Batson, cone guestion fn:?
my own clarification, there is a difference between the
feasibility study on which you quoted the charges and what
you said today. Is it correct that the difference on the
feasibility study and the amounts you quoted today, the
difference is because of charges that you forgot to include
in the feasibility study, not because of the cost of
construction on the plant?

WITNESS BATSON: Yes. It was caused by those
items that we didn't include and also, by the fact that my
engineer, when he drew this up, he anticipated a faster
growth out there than I think is possible. He based this

mcstly on the fact that there would be 285 hcmes built this
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_recompute it that way.

.yg;f 25*§extdyear,:andt25‘%ha‘naxt»

EXAMINER PARKER: Thank you, Mr. Batso:
(Witness excused.)
% % & ® * % *
The Staff calls Jim Merciel.

MR. DUFFY:

(The witness was duly sworn.)

STAFF'S EVIDENCE:

called as a

MERCTIEL,

witnese on behalf of the STAFF, being first

duly sworn, testified as follows:

DIRECT EXAMINATION BY MR. DUFFY:

o State your name for the record, please?

A My name is Jim Merciel.

|
Q By whom are you employed?
A The Water and Sewer Section of the Public

Service Commission.

103 What is your professional education?

A I am a graduate of the University of Missouri
at Rolla, I graduated in 1976.

Q2 By training, are you an engineer?

A Well, I have a degree in engineering, and I
have been working for the Commission about 2 years now.

0. Have you had a chance to examine the applicatiqn
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A Yes, I have.
Q Have you alsc particigat&d in~di§cussi
with representatives of the company and»éther;m rs of the

Commigsion's Staff?

A Yes, I have.

0 Would you tell the Commission your recommendati

in regard to this application?

A Okay. The rates for both the water and the

sewer system have already been testified to by Mr. Batson.

The Staff is in agreement with this, so long as they are set

up on an interim basis and we are recommending 18 months.

Tt has also been testified that we need
evidence of state approval for both the water and the sewer

system. i

Q. You would advocate conditioning the certificate
upon receipt of that approval?
A Yes; it would be conditional.

Besides the rates, we talked about connection
fees for both the water and the sewer system. The purpose of
the fees would be to cover, well, in the case of water, it
would cover the service line from the main to the property

line and also, the water meter and the meter box and other

appurtenances.

Then, of course, from the meter up to the house
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would be built and maintained by the k'cusmr.k And in
' * alked about, the e
will build this service line at thé expghée cfrthe cﬁgﬁ@ﬂ&ﬁ
and the company will be maintainihqrthat;pottiOn of the
service line that is under Public right-of—way.

f course, the company will have to file

T~

[4

tariffs for both the water and sewer systems, or service,
rather.
There needs to be a couple of minor corrections]
on the legal description for the water service area. I think
they were going to file that as a Late Filed Exhibit, and of
course that will also go in the tariff.
And for each tariff, we néed a map to go in
there of the service area. It would be adequate for them
to draw it on something such as a USGS map so that we can

look at it and see what the service area looks like and where

it goes to.

oo

n
¥ =

*on have any recommendation as to the time

bt

allowed to the company in which to file either the sewer or

the water tariffs, or both? Since they are already operating

the water system, is there an immediacy to the filing of the
water tariff?

A Well, ves, the water system is in operation.
Well, the sewer system is still under construction=--yes,

I would say the tariffs should be filed as soon as possible,

28
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hem in that fas

‘That way they can go ahead and;Startfchargihg th@féﬁ :

since they are providing water service now.

G Do you agree with their proposals that yankp@vz
heard testified to regarding metering of the water system?
A Yes; we are in agreement with that. They will

have meters on all of the customers and we are in agreement

with the metered rate that has been set up in this hearing.

a Do you have any specific recommendation as to
a standby pump for the water system?

k well, yes, we do, since there is only one
well serving the subdivision, there should be a standby pump
either owned by the company and setting right there in the
well house, or it would be acceptable if one of the local
suppliers would keep the pump in stock.

What we are trying to avoid is if there would
be a pump failure, we don't want them to have to wait like
a week or scmething like that ordering a pump from somewhere,
we want it to be available immediately.

G You say that either of those alternatives would
be acceptable to the Staff?

A Either one would be acceptable.

¢ Do you foresee any problem if a pump is kept
with a supplier and the pump goes out on a Saturday night

or Sunday Morning in them obtaining the pump from that suppligr?




A As long as the suppli

you know, at a moment's no

¢  Did you investigate the present sto:

capacity of the water systéﬁff

A Yes. They have, I ém ﬁoi‘suré,kit;s 
17 thousand gallons capacity in their‘sténd pipe. ’Wé‘&é: f&;
this would be adequate for approximately 77 water customﬁts;
At that time, additional storage would have to be provided.
That is based on a one-day supply of water.

0 In your professional opinion, is the present
storage system adeguate for the reasonable future?

A It is adequate for the time being since I
believe they have 20 customers hooked up to the system right

now and they are anticipating 40 to 50 within the next couple 1

of years.

3
Does the same hold true with the sewer system?

The sewer system will be adequate for a number
of years. f course some day there will be a need for a
second treatment plant. For the time being, as far as what
we are looking at here for the feasibility study, as far
into the future as it is going, the system that is under

construction will be adequate.

0 Is the Staff going tc examine the Late Filed
Exhibits regarding the connection fees and make recommendationg

to the company on an allowable connection fee for both the
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A

will review it,

0

A

questions.

may step down.

to file briefs

by the company?

witness for cross—-examination.

Thank you.

Ye§: £§éyVﬁi1~
go over itf§t th§t;tima,‘“k

And that would be filed as a tariff

Yes; that's right.

MR. DUFFY: fThat's all I have. I tender the

MR, CHADWICK: I dcn't think we have any

You

EXAMINER PARKER: Thank you, Mr. Merciel.

(The witness was excused.)

* ® * * % * % *

MR. DUFFY: The Staff rests.

EXAMINER PARKER: Let's go off the record.
(Discussicn off the record.)

EXAMINER PARKER: Let's go back on the record.
Anything further?

MR. DUFFY: Nothing from the Staff.

MR. CHADWICK: We have nothing further.
EXAMINER PARKER: I assume there is no desire
or to crally argue the matter?

MR. DUFFY: Not on the part of the Staff.

MR. CHADWICK: No, sir.
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this case will

adjourned.

concludéd.

'MR. DUFFY: The Staf

MR. CHADWICK: We have also done so.

EXAMINER PARKER: If there's nothing further,

be submitted on the record and the hearing is -

Thank you.

WHEREUPON, the hearing of this case wvas

* k % & & & %




APFLICANT'S E EVIDE“CE.

- BATSON DEVEL.O?MER’“ mmamy :

WILLIAM C BATSON, JR.; ,
Direct Examination by Mr. Ch
Cross-Examination by Mr. Duffy )
Redirect Examination by Mr. Chadwick
Recross-Examination by Mr. Duffy
Further Redirect Examination by Mr. .

Chadwick

YRV

o

STAFF'S EVIDENCE:
PUBLIC SERVICE COMMISSION:

JIM MERCIEL
Direct Examinatioa by Mr. Duffy 26

EXHIBITS TO BE LATE FILED BY APPLICANT:

EXHIBIT 1 to be cost of connection:
EXHIBIT 2 to be DNR approval:

EXHIBIT 3 to be a plat:

18
EXHIBIT 4 to be description of system. l
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BATSON DEVELOPMENT COMPANY

Name of Issuing Corporatien

»

RATE SCHEDULE "A"

AVAILABILITY: This rate is available to each customer located on Company's
mains and pipes that are suitable for supplying the service requested.

RATE TABLE:

Basic Minimum Service Charge for Month: $6.00 per month. First
10,000 gallons $1.40 per 1,000. All over 10,000 gallons per month, 50¢ per
1,000,

RATE SCHEDULE "B"

AVAILABILITY: This rate is availsble to each customer located on company's
mains and pipes that are suitable for supplying the service and covers the service
connection only,

RATE TABLE:

A flat rate water connection fee will be charged to user for running water
from the collecting water to the Customer's property line. This fee will
be $125.00 per user.

This charge is based upon the following average estimated cost:

60,00 Meter, Box, etc.
15.00 Fast Tap connection

). Pipe 20 feet at 25¢ per foot
45, Labor and Machine hire

$ 125.00 LATE-FILED

*Indicates new rate or text
+Indicates change

DATE OF ISSUE DATE EFFECTIVE :
month day year month Jay
William C. Batcon, Jr. President Rout Z38A Poplar Bl

ISSUED RY

name of officer




RULE 1.

Connection Fee

The Connection Fee charges Far running the sewer from ﬂne collechng
sewer o the Customer's property line will be due and payablein accordance
with the following charges:

A flat rote sewer connection fee will be chorged to user for running the
sewer from the collecting sewer to the Customer's property line., This fee
will be $250.00 per user.

This charge is based upon the following average estimated cost:

$ 20.00 Saddle

$ 30.00 Pipe ~ 4 inch ~ 40 feet of pipe

$ 50.00 Rent and Blades ~ pavement cutter
$ 50.00 Repair to paved road

$ 100.00 Laber and machine hire

$ 250,00

*Indicates new rate or text
+Indicates change

IATE OF UL o e e s e DN EFPVFECTIVE
DAY Iss monlh  day  vear Tmonth day

ISSUED BY

naime o
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- Al the North one-helf of the Northeast Quarter of Section 36, all the
West hoif of the Southeast Quarter of the Southeast Quarter of Section 25;
all of the West half of the Southeast Quarter of Section 25; ali of the West half
of the Northeast Quarter of Section 25; all of the North half of the Northwest
Quarter of Section 25; all the Southwest Quarter of the Northwest Quarter of
Section 25; ond also all that part of the Southwest Quarter of the Southeast
Quarter of Section 24 described by metes and bounds as follows:
Beginning at the Southeast corner of the Southwest Quarter of the Southeast
Quarter of Section 24, Township 25 N, Range 5 East; thence S 89° 20' 20" w,
along end w:th said South line a distance of 653.90 feet to a point of beginning;
thence, N 00° 190 14 W, a distance of 646.64 feet; thence N 899 41' 47" W
a distance of 333.0 feet; thence, S 00° 178 03" E a distance of 652,25 feet;
fhence, S 89° 20" 20" £ a distance of 333.0 feet to the point of beginning.

APPLL EAK T syt o,

Sl 59 ¢ NE%T"'I q_|3
Reporter__ {71
IQQJ 5 - / '"79, i

/%ﬁ"* ,

*Indicates new rate or text
+Indicates change

DATE OF iSSUE s e VMV TR BV FECTIVE

ISSUED BY

month  day  year T month”

name of officar title




P Cancelling P.S.C.MO. No.___

__BATSON DEVELOPMENT COMPANY For :
Name of Issuing Corporation - : o o Com unity, ?owa o!‘ o

Addmons in Bu* er County, Mi

é?ffvfi’”

All of that part of the Southwest Quarter of the Southeast Quarter of Section |
24 and all that part of the Northwest Quarter of the Northeast Quarter, the Southwdst
Quarter of the Northeast Quarter, and the Northeast Quorter of the Northwest
Quarter of Section 25 all in Township 25 North, Range 5 East of the 5th Principal |
Meridian, Butler County, Missouri, described as follows: From the Southeast comner] -
of the Southwest Quarter of the Northeast Quarter of Section 25; thence, N 00°
10" 05" E, along and with the East line of the Southwest Quarter of the Northeast
Quarter, a distance of 560,37 feet to the Point of Beginning; thence, S 89° 20
20" W a distance of 124,8 feet to the cul-de-sac right-of-way; thence, Southwesternly,
along ond with said cul-de-sac right-of-way, an arc distance of 112.69 feet;
thence, S 890 20' 20" W a distance of 10.0 feet; thence, S 01° 10' 13" W a distance
of 160,0 feet; thence, S 89° 20' 20" W a distance of 320,0 feet; thence, S 00° 50
11" W a distance of 120.0 feet; thence, S 00° 48' 45" W a distance of 120.0 feet;
thence, S 89° 20' 20" W a distance of 136.0 feet; thence, S 02° 24' 27" E a
distance of 119.15 feet to the South line of the Southwest Quarter of the Northeast
Quarter; thence, N 89° 04' 16" W a distance of 652.16 fest tc the West line of
the Southwest Quarter of the Northeast Querter; thence N 00° 01' 51" E, along.
ond with said West line, a distance of 1299,40 feet; thence, N 89° 59' 09" W a
distance of 340,33 feet; thence, N 00° 10' 04" E a distance of 1316.0 feet to the
North line of the Northeast Quarter of the Northwest Quarter; thence, N 89° 20°
20" E, along and with said North line, a distance of 677.0 feet; thence, N 00°
172 03" W a distance of 652,25 feet; thence, S 89° 41' 47" E o distance of 333.0
feet; thence, S 00° 19' 14" E a distance of 646.64 feet to the South line of the
Southwest Quarter of the Southeast Quarter of Section 24; thence, N 89° 20* 20" E,
along and with said South line, a distance of 653.9 feet; thence, measure S 00°
10° 05" W, along and with the East line of the Northwest Quarter of the Northeast
Quaorter, a distance of 1202,3 feet; thence, S 00° 10* 05" W, along and with the
East line of the Northwest Quarter of the Northeast Quarter and the Southwest
Quarter of the Northeast Quarter, a distance of 890.85 feet to the Point of
Beginning.

“Indicates new rate or text
+Indicates change

DATE OF ISSUE DATE EFFECTIVE
month day year month day year

Y

title address =




