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RE:

	

Union Electric Company d/b/a AmerenUE,
Case No. EM-96-149

Dear Mr. Roberts:

Enclosed for filing in the above referenced case, please find the original and 8 copies of Notice
of Areas of Disagreement . Please "file stamp" the extra enclosed copy and return it to this
office . I have on this date mailed, faxed, or hand-delivered the appropriate number of copies to
all counsel of record.

Thank you for your attention to this matter .

Sincerely,

ohn B. Coffman
Deputy Public Counsel

JBC :kh

cc:

	

Counsel of record
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December 1, 2000
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In the Matter of the Application of
Union Electric Company for an Order
Authorizing : (1) Certain Merger
Transactions Involving Union Electric
Company ; (2) The Transfer ofCertain
Assets, Real Estate, Leased Property,
Easements and Contractual Agreements
to Central Illinois Public Service Company;
and (3) In Connection Therewith, Certain
Other Related Transactions .

BEFORE THE PUBLIC SERVICE COMMISSIO
OF THE STATE OF MISSOURI

Case No. EM-96-149

NOTICE OF AREAS OF DISAGREEMENT

COMES NOW the Office of the Public Counsel (Public Counsel) and submits this Notice

pursuant to Paragraph 7.f.x of the July 12, 1996 Stipulation and Agreement approved by the

Missouri Public Service Commission ("Commission") in the above-styled case .

1 .

	

OnOctober 12, 2000, Union Electric Company d/b/a AmerenUE (Company) filed

its Final Earnings Report for the Second Sharing Period of the Second Experimental Alternative

Regulation Plan (EARP II) . Pursuant to the Stipulation and Agreement approved in this case on

February 21, 1997, signatories have thirty days after the final report is filed "to provide notice

that there may be areas of disagreement not previously brought to the attention of the

Commission that need to be resolved." Paragraph 7 .f.x ., pages 15-16 . Company has agreed to an

extension until December 1, 2000 for this filing .

2 .

	

Public Counsel has been investigating and reviewing the calculations performed

by Company in producing its October 12, 2000 Final Sharing Report and has been requesting

data from Company in furtherance of this investigation . Thirty-six data requests were sent to

Company on November 6, 2000, and most responses to these data requests are still outstanding .



Without responses to these outstanding data requests, the areas of disagreement listed in this

pleading remain somewhat general in nature :

a)

	

Environmental Expenses .

	

The Company accrued as an expense several million

dollars that may be incurred in the future for clean up of contaminated sites in

Missouri . Public Counsel believes that the accrued expenses should not be

included in the sharing credit calculations because of the uncertainty regarding the

amount and timing of any actual remediation activities .

In addition, the Company has incurred some actual costs during the test

year for remediation activities which may be associated with the clean up of

former manufactured gas plant sites .

	

It is Public Counsel's opinion that the

Commission should disallow all costs associated with manufactured gas plant

remediation efforts from the sharing credit calculations .

b)

	

Computer Software Costs . Public Counsel is investigating whether Company has

properly accounted for these costs .

c)

	

Computer Costs (Capitalization v . Expense) . Public Counsel is investigating

whether Company has properly accounted for these costs .

d)

	

Gross Receipts Synchronization . Public Counsel is investigating whether

Company has properly accounted for these costs .

e)

	

Lobbying and PAC Costs. Public Counsel is investigating whether Company has

properly accounted for these costs .

f)

	

Consulting Costs Related to Non-regulated Activities . Public Counsel is

investigating whether Company has properly accounted for these costs.



g)

	

Ameren Energy Hardware/Software Costs . Public Counsel is investigating

whether Company has properly accounted for these costs .

h)

	

Ebusiness Strategy Study . Public Counsel is investigating whether Company has

properly accounted for these costs .

i)

	

Enterprise Architecture Project . Public Counsel is investigating whether

Company has properly accounted for these costs .

3 .

	

These areas of disagreement may properly be brought to the Commission for

resolution pursuant to Paragraph 7 ofthe Stipulation and Agreement .

4 . Public Counsel has had some'limited settlement discussions with Company. Further

discussions and discovery efforts will likely narrow or otherwise alter the areas of disagreement

listed in this pleading .

5 .

	

For the purposes of moving this case forward with regard to the October 12, 2000

Final Sharing Report, Public Counsel recommends that the Commission establish a deadline for

Company for file prepared direct testimony .

BY:

Respectfully submitted,

OFFICE OF THE PUBLIC COUNSEL

B. Coffman (Bar A./36591)
Senior Public Counsel
P. O. Box 7800, Suite 650
Jefferson City, MO 65102-0250
Telephone : (573) 751-5565
Facsimile : (573) 751-5562



Steven R. Dottheim
Missouri Public Service Commission
P. O . Box 360
Jefferson City, MO 65102

James J . Cook
Union Electric Company
1901 Chouteau, Box 149 (MIC 1310)
St . Louis, MO 63166

Robert C. Johnson
720 Olive Street, 24th Floor
St . Louis, MO 63 101

Gary W. Duffy
Brydon, Swearengen & England, P.C
312 East Capitol Avenue, Box 456
Jefferson City, MO 63102

Michael C. Pendergast
Laclede Gas Company
720 Olive St.
St . Louis, MO 63 101

William G. Riggins
Kansas City Power & Light Company
P. 0. Box 418679
Kansas City, MO 64141-9679

Paul S. DeFord
Lathrop and Gage
2345 Grand Boulevard, Suite 2500
Kansas City, MO 64108

Paul H. Gardner
Goller, Gardner & Feather
131 East High Street
Jefferson City, MO 65101

CERTIFICATE OF SERVICE

I hereby certify that the foregoing document has been either faxed, mailed, or hand-delivered to
the following counsel ofrecord on this 1 5 ` day of December, 2000:

Charles B . Stewart
Stewart & Keevil
1001 Cherry St.
Columbia, MO 65201

James M. Fischer
Attorney At Law
101 W. McCarty St.
Jefferson City, MO 65 101

Robin E. Fulton
135 East Main Street
Fredericktown, MO 63645

William A. Spencer
Attorney at Law
216 E. Capitol
Jefferson City, MO 65102

Marilyn S . Teitelbaum
Schuchat, Cook & Werner
1221

	

Locust Street, Second Floor
St . Louis, MO 63103

Jeremiah W. Nixon
Ronald Molteni
Office of the Attorney General
P . O . Box 899
Jefferson City, MO 65102

Diana M. Vulysteke
211 N. Broadway, Suite 3600
St. Louis, MO 63102


