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' .· .. ·~•ue 1i'6v~c:B, 

At a nc:ring of the·;w~·1!·H~1 

eo..tssion, held at Je:f~ex-a~'-~ty, .. . - ',-, ~--

Missouri, on the 30tb, day of 

Auqust, • . .. .. .. . • e ·• , • • 

In the matter of the ~pp;tication of 
SOtml COUNTY SEWER ·CORPA!i*Y for per~ 

· lii. ss~ioJl, approval, and a <:~rtif'!e;a .. te ... 
o:t con~ience and necessity author­
izing it to c~~st:p~ct, install, Qwn, 
operate, contra~, · manage, and maintain 
a sewer syst&at f.or the public losa~ 
in an l..,l ncorporated area in St. Loti II · 
County, .SSOtU'i. 

BEFORE: 

197!h 

HEARING EXAMINER. 

24 REPORTED BY: 

25 ROBERT L. STRA~~ 
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25 

Aaii.•'"nt···General ·Co\l~l •. 
AS~~~· ~ral eounsel, · 

aw~c .. ~··to~, 
, 

. city, Missouri 65102, 

FOR: STAFF OF '1'HE ·MISSQlittl ..... C SU.VICE 
COMMISSION. i• . .c~ <''~?''.;'.· .·.···•·.·.·· .. · . 
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,~;~tri*l!e of• ~~filM~! 

'#~1< ... ~ ~WD ftsft?.,.,.;~~~~····:..:T~;.,.. ~\:: , ... 
' .\A'~ 4'Ji&-"""' ~~ ...... -&'~ ....... ~,. "'* --... ............. ~.l 

3 .AND 4 WEU· M,UDD BY THE BPORftR FOR THE PURPOSE OF 

ID:ftX~:tCA'rloN. ) 

EXAMINER PARKER: The hearinq will come to 

order. 

ti:me Case No.. SA..,.79-14; in the JU.tter of ;~8 application.. 
. . 

of ~th Couty se""8·:t' COmpany fOr pen-.J.sa~on t.o install a 

sa\<rer system for tl)e public in a.n unincorporated area of .·· 

st~ Louis C(A'Ulty, ttt•souri .. 
I assume written entries of appearance have. 

been maQ.e; if. they have not, plea$e do ... 

Aad the BeneA will accept oral •ppearances at 

this time, beqJ;aninq with the Applicant .. 

MR. ENGLAND: r.et the record :reflect the 

appea.rance of w.. R. England, appea.ring on behalf of the 

Applicant~ South County Sewer Cmnpany t my mailing address 

ia Post Office !k.)X 456, Jefferson City, .Missouri 65102. 

ZA.S. PECK: Holly Pack, Assist:ant General 

24 Co~nsel, fo~ the Public Service Commission, Post Office 

2.5 Box 360, Jeff~rzon City, Missouri 65102. 
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.. :r om·•· ·i~C"~}~~r{i.S; ... · 
yoV:.ha~ afiy de~-~~~i:·~~~v._,i~, . 

. -:--->/" ' ~;":~~ " 

or would you just as $®aifiit? 
- ,'--:-

D. DGLAND: I wo\11aj ... t a'S ~·.•···~ itlfltf.h 

my w#..taeas, if that is all right with you .. 

EXAMINER PARKER: All right.. Any 

MR. ENGLAND: Not that :t .can· thildt of .o 

EXAMINEJl PAIUmR: Cal.~;. YGll%' f~et -~--··' ·. 
and your only witness. 

MR. ENGLAND: Mr. Examiner:, Let me call Bob 

RoWl&Dd to the witness standv 

Raise your riqht hand ana.,.·. $1f0rn, Mr. 

James R. Jtowl.and was duly 

EXAMINER PARKElt: Be seated, please .. 

4 ·-·----------------------~--~-----~ 
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',·-', . ' ",-:_ .... "· -

~-~~c;~f' •... lt-bll<M\t 

Dl ...... 4~~.!i; .... i ··~BID·.: 
<'~::;;t,:.'::~):; '·- " 

0. lute YQl1;r· naa for the record, pl•••· 

e ·~ your business address, please, Jl~. 
. . 

A. 4.11 Main Street, Fenton, Mltl410uri 63026•·{ 

in what capacity? 

duti;es and rea~pon$4-bilities as the President of Sou•th 

Cc.unty Sewer company? 

tiDe, charqfld wtth the daily operations~ et cetera .. 

Do you oversee, as well as the day-tc~day 

opera tiona, the long-term opera.tions r financing f conatr~c 

Yes. 

Are you aut:.horized to appear ar1G testify 

on behalf of the South Count,y Sewer Co~any in this hea2c 

Yes, I am. 
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' ' -
Li&\lUnaJ'it a.: Captain, as a Seni-.I.Y B'aCJineer 

i ' \, 

in wcrklnq on aviroJU1Umtal matters; about. thratl' ye~a as 

Consul tinq Engineer ,with Rowland Encginetarinq Co~any, in 

Clayton~ and soaewhere around eiq.bt ljr td~ JIN-rs 

0. Are you afft~ateci wlth other ... r ,COiapa~-~~; 

requlated by tli:ba co.U.saion? 

companies? 

Saline Se.wer Company,--

And was it-•in what--

I a not ~one. 

In what capacity are you rela,ted to Saline 

S.wer Company? 

A. Vice-President. .Eastern Missouri Utilities, 

St. Charles County, President; and A.ntire Sewer Co1npany, 

Prctsident, lrt Jefferson County. 

Q. All r.ight. Do you belong to any professi 

societie.~ or organizations, }tt. P~wland? 

6 
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...• ~ I am a :ae.t~.ster:• ·P~fessi:o:a.t.~gipeer 

of Missouri, and a Reqistered I.bd sarVeyor itt the 

I) WOuld you briefly describe ~·.nat-ure ~f 

llP:Pli.c-~on. ~hat ia ·.being heard llere tod$.y, pl•••· 
~' ,· _- ' 

W.ll, ·a.• Company wishes to a~ a -lt•a··J N'tii': 

I guess it contains about 37 lots, that. &r4!l contiquous 

and part. of a la'rter subdlvision, t)!at. is within o\ir 

area. 

Okay.. As I take it from ·your taatiJiloay, 

SOuth County sewer is presently author.i.s8Q. to dO W$iu;ea:s 

and is certificated by this Commission, is that cot-rect? 

Yea. We have a certified service area in 

south St # LOui.s County., 

And are all formal documents, Articles of 

22 Incor.poration, Certificate of Incorporation, ·things of that 

23 n&ture that are reqllired by the Comm.is!!ion, on file with 

24 the Commission and opert fox· public inspection? 

25 Mcult defini t.ely. 

7 



9 

12> 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

of·.~·· 
.~· .. ··~ 

appl.ieat.ion. tl\ild you now t~ .. you~ ~tion t.o an 

·~l.t, w"n.icl) bas ~ -.rk.ed for purposes of identi 

aa Applicant'a~ibit 1., and briefly deacribe for the 

if you would, what that exhibit Purport$ 't;Q· ~w? 

A. We1l, Exhi!::it 1 show,1 first of all*' our 

.U.Bting service area, 4Ad the;t it. 8llo~r a small a.rea,. 

penciled in in red, whiCh is the area we are .aakinq to 

have annexed to our service are~= 

Olray. Hr. Rowland, the e'Xist.ia9 service 

area is d.elineated by the ta.nbroken line, t.bat is approxi-

rutely in the middle of the ex.."libit? 

Yes. 

AR4 the area you. propose to annex is a small 

rectangular square area to the left of your already ex 

certificated area? 

Yes. 

Do you have an estimati.on as to how large 

23 the area t.o be annexed is, in aci:tUJ, or--

24 Oh, it is between e.iqht and 11 acres, ! wou 

25 estimate. 
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A Thill. !s a mets;;c -~ . uJi··:·ae$timt ~f .. ·-.·.·.1 ·=li.'WiE~ 

·•~a& to be ~d. 

A. A leg-al description, yes •. 

~ Now with re•peet to these two exhibitsf 1 

and 2, were they prepared by you or uader your direct 

supervision? 

by me .. 

Q. Okay. And are they true and correct., to the 

beet of your knowledge and information? 

Yes. And on Exhibit 1, ~ area to be 

annexed, is a scaled dimension, so it. is •ly as accurate 

as tbe scale is, but it is as accuJ"ate as e.u be done~ 

With ttmse reservations., thOugh, it is true 

19 and accurate, t() the: best of your knowledge? 

20 

21 

22 

23 

24 

25 

A. correct. 

Let tae jump ahead in the sequence of exhibi 

and turn yc>ur attention to an. exhibit that is marked fox· 

purposes of identification as Applicant's Exhibit 4, and 

would you briefly describe for ·the record what that e:xhihi 

pu~~rts to show? 

9 
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ll 

11 

11 

19 

- " > -.- _: .;---<{·-

.. ·· 0. · Ji.pp~-te.lt~ i:t 
·'!<:\ . ~ -, 

~;~IJed area in ·al~ · of. p()~ii\iJ;~:~.· ... ·•.at• 

A J\"el.l, b'\$n are app~t»d.•t•l:r 37 

8Xve4 in the di~ area ... 

Q. All. right. Does this e.xbi.ait · al.so 

px-opo$ed or exiating sewer lines? 

I imagine .~· lt()w, ttktt:tt a.r.e eld.ati.,ig ;:.t tbe,~t t::Uie~ 

0 In. other wortli, tQ the Rs1: of your. Jmewl·e.~~•' 

.··.the unbroken so~id lines tlUtt appear ~~t the···~~le 

• of. this exhibit r$lf•Mnt ~.r 'Mus tha~ have alz:eady ne'ent 
- ~ . '''.'- .-· - .. -. 

cooat.ructed and installed, is that C9.rrect? 

or yo1l can tell them apart by the little aal!bo1e nuabers. 

construction or installation? 

I am DOt pos~ti ve & The e.nqi.neerinq was done 

21 by Fox a.nd Cole. I believ'e the sewer construction was done 

22 by Berra Coutruction Company, in south St.. Louis County. 

23 And was that under t~ direction or supervisi 

24 of the developer for that. area? 

25 Yes. 

10 
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l 9 

BY MR. ENGLAND: 

t 10 question, would :tou describe, if you 110u.ld., please, the 

11 

I 12 to be annexed? 

I 13 A. Ye8 ~ Th.e Exhibit 4 shows, basically, the 

14 

I 15 

area to be anao~-d. It dotHM't' t ~i t.e show all of the lot a, 

but it shows the basic part of all of those lots within 

I 16 tha annexed area. 

17 

I 18 

Q. Okay. AM the area to be &Dnexed, is that 

part of an existing subdivision? 

I 19 ,.. Yes. It is paz·t of ona larse subdivision. 

20 

I 21 

~ And the other part of that subdivision is 

currently within tl~ certificated area of the South County 

I 22 Sewer Company, is that correct? 

I 
23 

24 

A. Yes. The ird.tial part, the eastern part is 

within our service area. 

I 25 Okay. Now with respect to the sewer lines t 

I 11 
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U:f~iNI'*Ill··· '(~i2''Veul4 you t~A,,~, • 

~~~~~~~-~ ,lit·l~bi:t: ·. •i. 3 jf and 

the Missouri nepartrient of Natural ftesct'trces to the 

d~veloper, for the sa.ni. tary sewer l.ines in the entire 

~ Okay.. So, you have DNa approval, 

Q. Okay. Now let me-~-with respect to theSe 

.lines, what is tile. aqreeltiefit ._.i.·th i-~~ developer ratar~'tlg" 

these lines~ dedict\tion to the Company. if.tbe a.rea is 

~ertificated? 

We.ll, we have an agreement vi th him.,. that. we 

haven't signed because it wou.ld be illeqal to aiqn it, 

aasumi.nq the PSC approves the anneation~ thiS ~~ area 

would be treated as the res·t of our service area, and the 

lines would be dedicated to South CoWlty Sever Company, and 

our maintenance charqes and tariff would be the same as the 

rest of the service areae 

Okay. But }"'U do have an. understanding, or 

an oral agreement, if you will, with the developer of this 

area, that if the area is c2rtificated by the Public Serv 
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anne~" aa ~ 1Jt <Elthi:bit 'Nc. '4, wtat o~ cons~l1c~to'lt 
nee48 to he done in order to make thi.s SeWer .Y.-tem fully 

operable? 
- -

A. Well, ·t~tez·e hae tCi t:we ~ l~..fiping statio,b .• :·•· ,··· ·~-~-c,;:t 

ia shown in the· "COIIItftOn gro~ • -~ . Bi:N~:0• a -~rce .~-~-· --

0. Okay~ So.- that -~- i\\Ot~-,-~6 ~te, ~-· 

constructed, is that eorr.ect? 

It is under coaa:tructi.mt<. 

Ok~. 

I. I dO tJQ:t mO. if it ~--been· cOIIpJ.eted as of 

yet or not, .but thete iS a Cm~-it.,. ..aer CO;DStruct1•0d 

a:s of two or three_ Jii!Qfttil.S aqc .. 

And what ie the size, if you will~ of that 

pumping station? 

It is a m.inim·c...J.m size, -~ C qallons per minute, 

with two p\8\ps, which is the minimwr. aliowed by the State 

Department of Natural Resources. 

Approximately how many hoa!es c based on an 

13 ------------.....J 



I ) ~f~;'· ' 

I 
I 

• 
It·.: ,,.-, 

,,., ... 

I .. 
I 
I 
~,,.,,. 

~:· 
···''::;:.:- .·. 

:1 
I 
I 
I 
I 
I 

13 

14 

1$ 

16 

17 

11 

19 

20 

21 

22 

23 

24 

25 

Q. And who is payinq for that lift «tation? 

A. -.a.l, our agreement would be that t:My would' 

pay tap-:4nfli<#~i~e·ft1;ire subdivia~®, ..... .- we woul.d pay ..... -...~.~ 
··the l;.ifii s.wtton. ;·: ..... . 

pay .tae $23, 00'0 for the lift st.a.tion; am I ~orrect.? 

Cor~et. 

In return, the developer will pay to Sout'll 

county Sewer ~~!.a fees for the enUre pl.a.t.ted. . area, is 

tilat. correct? 

..L That is correct. 

0. llfow, as we have stated before, only part of 

that platted &rea, as shown on Exhibit No .. 4, ~pproximately 

how many lots have been platted in this subdivision? 

A. There are exactly, I believe., 84 lots in the 

entire Sllbdivision there. 

~ And what are the existinq tap fees, as c 

by the South County Sewer Con~pan.y, am:1 approved by the 

14· 
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~~-'~"-':_-~::·:~.< .·• 

And is tm\:t tllOllley .~• .. te be pai(l:~, 

Yea. All it takes is a phone call. 

9. Okay. And you intend to apply the proce6d• 

of that, at l•ast ~t Qf it" itO· finance tbfi ~~\lc:Uon 

of the li,£t stat:i.ori, is that cor:cect? 
··,or···· 

&. ··~·~'ia correct. 

\.\ I believe you touebed on this briefly~ 

15 t'ra.t aun~ly ~ rate to be chargtitd for ~ 

16 u tM• pz'opd~ ~tificated az-t\a·? 

17 We propoee , to treat them exactly the same 

19 as the oriqi:MJ. senic:e area. 

20 DO you anticipate your dai-to-day 

21 costs to be any different for this area than any other part 

22 of your existinq system? 

23 

24 

25 

Not noticea.bly so 1 no • 

In other wtl::cds, tbay would be very similar 

from day-to-day operationalwise, as a.ny other customer in 

fly stem? 

15 
. .. tw r .......... , 

7 ?liSE 71" Pl 
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2.5 

.A. Five . .-· a half dolliara ·~ lllGDth. 

0. Okay. And how many pdtentiial ~ot•~ -~~ ~oca~t&Jl 

in the service area? 

~ okay. so, a rouqh calculation ~;14 bw 

37 t.i.mes five-fifty, t*• 12, ~ .. at::t.:t• -'t •• p,o3a~ ... 
'- -.. _ ~ : - --. ·,'~:~': <- _' j . ,- . '·:--

annual revenue, assuming the area ia fully ... wl¥;•# 

inhabited, is that correct? 

A. Correcto 

Mr. Rowland? 

flow by qravity into our Pittsburg plaat. 

0. In other words, it will ba t.rea.ted by an 

existing facility, already owned and maintained by South 

County Sewer Company? 

A An existing facility owned by South County. 

·tte don't maintain. it. at the presemt timen 

Q. Okay. Would you describe your current 

16 
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• :~ .... -...~.,.- ·"'~ ;,;..,,..; ~Aa-.... o ~- .... ftO ~~i~~-.;t:_ . ...,...,., ~lit~-.,~ ,_..,..~ -~ 4~---~,~- -~,- -- ._.___ ~~~- ·,~~-: 

file and appro'Yed by the Public Service Collmission 1 to tne 

best of yo·ur knowledge? 

A. I re•11y don• t know. I thillk it iat but 

·. aa not sure .. 

at least ha.ve a conversation with members of the Staff of 

to do with this maintenance aqreement? 

Oh, yeah. 

And, to the best of your kDowledge#i at least 

the Staff of the Missouri Public service CO!IIIIission has 

approved this arrangement, is that correct? 

A. Yeah. And so far as my :meaory goes, there 

no problem at all. 

0. To the best of your knowledge, is South 

County Sewer Coll'tpany currently subject to any complaints 

24 or citations 1 either by customer:s or the Public Service 

25 Commdssion? 

17 



14 

1.5 

16 

17 

18 

19 

20 

21 

22 

23 

·- ' .. - ---_;, •-- --

·t;t~hi.••• bf!fore yo\1 uy beqtn operitiOil as 

A There are no municipalities in t.hat area, 

e.i.ther in the original service area or the anaexed area:. 

It . is all an uninco%'P9rated portion of St... ~· .ty. 
Q. so, l,lelltdes your co~e~ aP);i~~~-~.· 

----· ·.'··· -·~-:·.~,.-< c - " ,'.·.- ••• :;·:, 

this Co..U. ssion, you know of no other fra:nchiae 

or permits? 
' 

1'he only other permit is an MSD permi.t, 

Okay. 

--for the construction of the sewers. '!!bey 

have to approve everything, too .. 

I see. But tha.t has been ~ted? 

Oh, yes. They have granted it a long time 

.ago. 

I don't believe you stated for the record, 

24 but who hOlds the title to this p:teca of qround or piece of 

25 property that you propose to annex? 

18 
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tifiii't.>k&ent · 

BY MR. ENGLAHI>: 

9 At what stage has this development or is 

10 
development at cll%'rentlyl!' do you know~ ·lllf-. Bowland? 

1.1 J. 

12 of the concrete streets are in, r know -.ll of the sewer 1 

13 are in. '.rhe lift station __ l\\USt be CCJJnpleted or very clo!Je 

14 completion.. And I know, $S o£: .two or tl'm!le liO.,j;b.s •go, 
15 there are at least two or three houses Ullder construction 

16 in the annexed area., and another three or four in the other 

17 portion. 

18 Okay.. And, to tile best of your know].e.dge 

19 what other sewer facilities or sewer utility facilities are 

20 available to this area? 

21 Well, basica.lly, there is no-the.re is no 

22 other, really, real c.hoice. The only choice of providing 

23 service to this area is to serve it with a lift station into 

24 our system, or to iru.itall a small packag-e plant ·that would 

25 serve ·the 37 homes. Tha drainage is towards the west, towa 

Mtt IlL trEF zz- ··-······ · · Ll n ••• 
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16 

17 

\fl.s~..,U'~t-t· into 

Rtftr--or aa.~to··~ Mer$Mc 

; . '' . ~. :~ ·_ . - -' 

only choicea for setvi.¢~ would be te *'ve a lift station, 

PUIRP over tile hill into our watershed, or have a sma:ll 

package plant, which is going to be in close proximity. 

the houses, and the discharge if' goiny<to Qn dir&etlN 

throuqh the middle of a qolf OGGrSe. ~· that is. •ally 

only feasibl.e alternatives. 

Okay. But. I to your knowle4ge, there are .no 

existing sewer lines, either owned or maintaine4 by any ~·~-~ 

eertifica ted U:tili ty or B'<.In.icipally or · qova:mmentally-owned 

sewer utility in the area.? 

Correct. There are no aY.iatiaq or even 

li ._r lines under construction# that "vould serve t.bJ.S by 

19 gravity, in existence at this time,--

20 

21 

22 

Okay. 

--either publ.ic, private, or ·what have you .• 

Under your· existing arra.nqe~~~ent wi. th the 

23 Metropolitan Sewer District, they, as I understand it, overs 

24 the day-to-day operations of the Company, is that correct? 

25 Correct. 

20 
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--_:;~-....• -::~§-~" 
.. ~~-:.'·~:;~~~;~·-~·-' .,,-',;:·-' _;:,:_.-::::>~ .. 

~i~.-~~-~~~~~-- -

onl.j.~log:'Je<i &•wars • ud wi~*• 

next to ~ lake-•.::,.:We had two ca11• _'t))ere. .Qd I know t}Wt 
<: :; • • • ~: -~ "-.. _. - • • - - • ••• ,. • ' ·" .·_ ·~ 

.'-):·_·._· <·.· <·-·:·::.. ---~ -. -

Sley went in anct;i thi.nk apent several tho\liand dollars 

dijqinq t.lult particUlar problem up and correcting it. 

as far as I JmoW, they have done a Pretty ~ job .. 

So, 

·.-.·::t<·~:-
~. 

r"~" 

ha..ve been no emerqenQy calls or colllplAin't!J of ant: ld.~~-t~t 

t.MJ'. a.Vin' ,t handled, tbitt ~ve cjttt ba~··-to:··--· 
Q. Okay. Do you maintain an office for South 

14 Count¥ Sewer, and a telephone nuJilw.r, indepen4ent of MSD2 

15 A. Yell. We have--we shar• offices wi.th Sal.ille 

18 it is listed in the phone: book as St .. :cnarles County Sewer 

19 Company; due to their oversight, I might add. 

20 In other words, you have attempted to straigh 

21 that out with the telephone company, is that correct? 

22 A. ~o years in a row, I have tried. 

23 The point I am getting at, Mr. Rowland, is 

24 if the proposed sale with r~D should fall through and you 

25 no longer renew the contract to maintain the system with MSD 

21 



~· OkllY· 

L •-or two years. 

Q. And you understand:, do you not, that as a 

revulated sewer utility., you are required or obliged ~ 

serve all existing or ft:.t:.ure custome.rs in your ceiUficatad 

area, prov1~ they ~ly .~'th,;t.ha rules and r~at:•• . 

as set forth in your tariff on file with the Commission? 

0. And you know and underst&nd all other PSC 

rules reqardiaq the regulation of set~er utilities, and are 

willing to aqree or are willinq to abide by them, is that 

correct? 

A. I think I am aware of at least 95 or 96 

percent of their rules. They may have a few that they 

snuck in, or something, that I am not awa.re of yet. They 

usually let me know very quickly. 

~ B1lt you do intend to operate and abide by 

those rules, do you not? 

A. Yes. 

22 
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23 
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t.j$ 1 8-CJO of-t of .t!Mt·· acord. 

(Discussion off of the record.) 

E~INER PARXD: 'l'be bearing will 

order. 

Any cross, Ms. Peck? 

MS. PECK: Yee, ~re "'ll ~b.l. 

~9-JQXAMINATJ:ON BY MS.. PECK: 

A. 750 hOI\le&;. 

aDd- 'how will it be financed? 

would be financed out of qeneral revenue of the company, 

lfbi.ch, basically, we would take the tap-in feas they would 

pay ua and we would probably use that to pay off the lift 

station. 

Also, how far along are you in your negotiat 

24 with MSD? 

25 Well, actually, as of about four o'clock 

23 
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21 

22 

23 

24 

2.5 

- ' - ~ 

·a. ~· fut i·ao~~~c 
cOmplicated. ·~. b&sic p#ice ~-~·-··5, oon. leas some 

that they -~· /~i:J.g-> :to pay cua for; their treatment 

site, the)· were going: to pay cash. And there ·ere SOb! 

other items that we are goinq to give t.bea credit a,ga!A•t· 

the pri~. · so, the basic p.rice.is $295.,000, ! quess, but 

the actual pt!ice, when ... get it;~ wtll. be l:efi than that .... · 

Now when is it projected to take place? 

say ay best quess is that it. is very ii'GIIft.t-t... I think 

both parties want to conclude everything very quickly~ I 

would temper this with the fact that we nave been negotia 

~d. tb MSD for approximately 18 months, and dur:inq t.~t ti!!e, 

we thought we had an aqreement a couple of times. So, it 

appears that we have--that we are very imminent at this 

though. But. until their Board approves it~ and, you know, 

I can't say for sure. 

Q. I Tf101.!ld like to go back to the Christopher 

plant again~ How many people ~re currently on tha·t now? 

A There are appr.o~i~~tely 400 homes on that at 

24 



8 

9 

10 

11 

12 

13 

1 '· .Z."T 

15 

16 

17 

18 

19 

20 

21 

¢.dlt.y is now: 1$8 ~~~{or;~\:;8 pe~~~~~~t.y is 
._,_' ;. ~:{--:' . 
-~·-. 

75:0 ..... e fto9ically 1 it COU14i>r~ly ~ aesewaat ~~ 

th•n t'll• t, too. 

(.\ b4 with tala addit;ion, does tlult put it 

capacity, then? 

A. This particular development would not put it. 

over capacity. As I said off of the:record, tliere axe a 

significant number of lots that are z6Red, and if 

that were zoned in our Watershed 'ftS de118loped in t.he very 

near future, the plant would be at or near ~paei ty. On 

reasonable time projection! 1 I doubt if we will add 80 homes 

a year onto the plant. So, a reasonable projection,. with 

growth in the area, the way it is !'lOW, that probably, you 

know, would be well--hav:f) plenty of capacity :for at least 

two years. And at ·the present time, if 80 holaea went onto 

it immediately, it would not cause any problem. 

Who is the developer of this new·er site? 

A. It is a corporation, Oakville Development 

22 Company. 

23 Has Oakville been pressing you to get. this 

24 done inmediately? 

25 I would say yes. They--yes, I would say. 

25 



7 

8 

9 

Ao MY .l.at if~ .t •• iii t&"le subdivision was 

soJ~~e two or three mo':oa<aqo, and at that time the con crate 
-"':0><~ ,,,' ::·_ -:,t'"- -

street• were in and comp!.eted, the sanitary sewers 

and completed, the lift station was under const:nction &114. 

three homes in this area to be a~~ that were un~ 

construction. I have·n' t })een beck (l.inee. dltijtj So I am not 

13 real~y sure of the current st..atus of itt But ! am sure 

14 mu:i!it be two or three homes that are fairly cl.ose to 'belnq 

15 completed, at least. 

16 

17 A. It would have two pt.=;ps 1 each 50 gallons per 

18 ntinute., ~·hich is the minimum State reqairement, which is 

19 sufficj.at to serve, let • s say, well over 100 hoaes. 

20 With the addition of these homes, would it 

21 put it near or around capacity? 

22 A No. I think the lift sta.t.ion would have a 

23 capaclty ... oh, for - what - ar~ther 70 homes. There is 38 

24 lots, and there is probably a hundr·ed and some homes~ they 

25 have, additional capacity for a.t least 70, and maybe a lot 

more homes. 

26 



avo·,. AA4 tllen 

did ~~~~·:Pr•t;bl!.nary work 8bout a year ACJOr. as to the 

possib;ility of puttinq in sewers and hooking into this 

.particular lift station. At that particul.ar time, I ·think 

not to qo ahead with it.. at: t$e P..~AA~·;":,~ ··~·~*~-
. ,'·,:·<,\-·.·:··)',_-,:;·::·:·_, 

·t think they are probably waiting to .. see if we have "i~:·a~.l 

with MSD, and whether or not. they could •.• • FedeJ:a·l qr•nt . . . ·. . ..... -.-· '· ... · - ' .· 

to de it cheaper. But we did take that L~t.o con~tideration. 

The lift station is pretty 'Well set up, where, ycn.l. know-, 

we could get almost all of that subdivision int qd there 

is about 30, 40, or I guess 45 ~s in there. 

0. Well, why did you sele~t this. pa:r.tieular 

area at this time; why not larger or saal.le.r; wily jWtt thl$ 

service area? 

A. Well, we didn' t basically select '::.ha area. 

The area was chosen, the b\lilder bot:tght the ground, and 

he ob,1iously had to buy the entire piece of ground. It i.s 

ec-:onomically not feasible to develop only half of it and 

hold the remaining grOUl"ld out of production. so v it was 

really the builder's choice. He bought the land, to make 

27 
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12 

13 

14 

15 

16 

17 

18 

19 

<~« ~:only loqical way to develop ~t ~ to ~~···~·!;•·wv·'"'""'lii~···· 
·i~.f···lfl~'·a lift· atati~ ..... So,.·he r~~!'.···~~···.~.~ •. ·~··!R······i ilit.'!jl;~.· 

S~·~,·~•h'tt· ... lt? 

~~-,.~· 

.bd···-e· aqrtte<l ~-\:: .•... ~,,~,,,4.\.~~~{~;~c) tt$ri~~~ctj~ 
,·:._.· 
~;&/: 

Why not more? 

~ Nell, for a couple of reaacns. First of all 

downstream there is a qolf course, Where there is no real 

reason to annex towards the west, beca.use the qolf course 

had no plans for development. There were possibilities o.f 

a.'"mexinq other areas, but the .;in r.eaaon we 4!dn•t. e-·~ 

it ia because we were not sure how···the o~• .• ~d r•••t, 
you know, would they want it, would they object to it? 

~"ld ~ obviously i t:he builder has requested. us to annex this 

area, he obviously is not objectinq to it.. We don't know 

if the other people in the area, other holaeowners or 

landowners, we don' t know how they feel. A:nd most of this 

is v~cant land, in fact, and I think now the area to the 

south of this has been sold and there is another subdivisi 

20 coming in thet.·e. So, we may even come back with another 

21 one. 

22 Have you asked the landowners how they feel? 

23 I talked to one in the existing subdivisi.on, 

24 I tried ·to find out who owned the land next to it, and the 

25 one I k.ne'tl w.as pretty noncc1~tni ttal. They didn't understand 

28 
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7 

8 

9 

t 10 

11 

[ 12 

l 13 

14 

I 15 

I lf~ 

I 
17 

18 

I 19 

I 
20 

21 

I 22 

I 
23 

24 

I 25 

I 

you. Jmow, we would ha91tt to have 

discuss ~-, a~ c!tKd4e. wnat to do abc'Att it. 

if you have one person object, it makes it much more 

0. Did you attempt to ask anyone else? 

A. Just--I just talked to one person in the 

subdivision, is the only one I personally talked to. 

Q. Mr .. Rowland, are you aware of the Department 

of Natural Resources' rule that any home that is within 

ltlO feet of the exi.stinq sewer line must be tapped in? 

~ I ant aware of the regulation; yes. 

~ And ~ld you explain it, or discuss it a 

bit? 

A. Well, they have a regulation, or rules, that 

if there is a home on a septic tarJt within 150 feet of an 

ex.isting approved public sewer line, they aust connect int.o 

it. Their general policy is not to enforce the regulation, 

though. 

~ Are there any homes that would fall within 

this rule, within this proposed area, or next to the area? 

A There could well be a couple behind Lot 32 

and Lot 37 = 

Q. Did you investigate that'? 
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woul4.book on? 

Jl .. 
6 

t.here, there are hOJaes there, and they have septic tanks. 
7 

I have not asked them or I have not contacted those two 
8 

particular houses and asked them if they wanted to tap in. 
9 

0. Turning to or referring to Exhibit 3, on the 
10 

second page, it discusses the •sugar creek Treatment Plant, 
Ll 

is that the same as the Christopher Plant? 
12 

A. I am not real.ly Sl.l1"$. I thillk they refe-r to 
13 

a--at one time we were planninq to build a larqer plant 
1/, .......... 

stream. 
15 

0. Is there--
16 

A. I am not--to atl~.r your questiont I am not 
17 

really sure which plant that they refer to, because what 
18 

I call the Christopher Plant, they may also call the Sugar 

19 
Creek, it is the Suqar Creek Watershed, so Sugar Creek 

20 Treatment Plant could refer to the Christopher Plant, and i 

21 could refer to a new proposal and downstream. 

22 But there is a Sugar Creek Treatment Plant~ 

23 correct? 

24 Well, we have an existing plant. I call it 

25 the Christopher Plant. Now we operate in the Sugar Creek 

30 



··.·"" this .. 
. . . 

ir#,i·~f;itcif~~;p.lnt., or ~Y COUld ha'ftl ..... 

. :-/~~;;lU~~n ~·~·ri,·· ·~*·was goin9 ~'.~; .~~~~Q·•.,.i,., 

contact with it, when they did the design on this, so I 

can • t tell you what their intention was. It could be either 

way. 

MR. ENGlAND: Could I b....._ak in here for a 

second? Well, maybe it would be a clarifying c;ue$tion.-

EXAMINER PARKER: All right. 

BY MR. ENGLAND: 

0. How many treatment facilities do you have 

for the South County Sewer company, Mr.. Rev land? 

A. Well, we have our Christopher Plant, and 

there is Tam-0-Shanter at the present time, an.d we are 

proposing to build a big one i or were before we had a deal 

with MSO, to build one down by Point sout-..h~ a big one. 

Q. But, I mean, factually or loqically speaking, 

can this area be served by any other treatment facil:l..ty 

other than Christopher, than what you call the Christopher 

plant? 

A Not right now; no. 

Q. Okay. So, to the bes·t of your knowledge, 

this Sugar Creek or the Sugar Creek Trea.tment Plant, 
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1.3 
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24 

25 

as you 
-' ,_ -- - - " ' -\_.:,;,.'>;'''\':::-- . 

--~· !:¥. tl'/i;!y ~~~~i''~t; ~,;~~---·····.········ .• - ·· ._ ~e_v_wOD.l.d rut,_ to ....•. -2~.-~--~-?':~;.:v.:~.'"~·~· . · _· _-_·· }'_···· ..... ·. 
P;lo~""'' . - . . -_· ····-·· . . .. · 

eouty Sewer comJ?iny's Suqa:r ca~~'r~abtentP~t,• 

basically could mean anythinq. 

MR. ENGLAl~D: That is. all. .. 

EXAMINER PARKER: Let's qo off the record .. 

(Discussion off the record.) 

come to order. 

BY MS. PECK: 

Q. Have you inspected the littes of tM sewer? 

A In Ashmount? 

Q. on-huh~ in the new area·? 

A. No, I have net; MSD has .. 

~ Do you intend to? 

A. Well, if our proposed deal wi.tb MSD doesn't 

go intc effect within a short period of time, yes, we would 

definitely inspect them. But at the present time, since 

February of 1978, all sanitary sewer construction in our 

area has to be approved by the St.ate, and the Metropolitan 

Sewer District, and us, and all of the sev~r lines have to 

have a construction permit, issued by MSD~ and especially 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

anclc,•tl)(!e.~ ¥3re i•~~• process of selling out. 

: '·'~lt"~~~~f~:-;~:-~:~ ~rr inspection t~~.ri:lY~ 
. ~. _. <:· .-, -,; :·,c·";-~),;:S-'" ,· : .-

. -~,:,·:.·;>·~·-·. :-··\ :2>·~> .· 

•o _rio :rei;~. t•t:iffs reqatre jlou to inspect i.t?. · 

A. , I thl.nk our tariffs require us to inspect 

sewer lines once a year, and I think they require us to 

some reasonable steps to ma.ke sure they are constructed 

properly. I don't believe it says that we have to specifi-

cally inspect them. 

Q. Have you talten the till\e to go out there ana 

check them,? 

A On Aabmount? 

No; we have not inspected Ashmount. We have 

inepected some others, but we have not inspected that one. 

DO you have confidence in the construction 

company that is currently constr~ctinq the lines in quest 

Let me put it this way: I have confidence 1 

20 I have confidence in l~D's inspection procedures. I think 

21 they do a pretty good job, and if they inspect them and 

22 approve them, ! would feel fairly confident they are built, 

23 they are installed correctly. 

24 What company is constructing t.hem? 

25 I believe Berra Construction Company is, I 

........ _____ , __ ......, ________ .,, 33 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

< .: ',' •• '' •• ,'· ••• ·.·' 

·~ti.~:; 

\ 
\ 

~::,,.Ou ·JtilQw about their rel.;ailuity, 

~-·qaG:a;a ~fi>· ·they ~!I 

-A. ttell,. I have my opin£on.. I thi~·~hey 

ave:rag-e... You know, tbey do some qood work, 

make eeme miatakea. They are not perfect. 

Q. What type of materials are they uainq in tha 

lines? 

well, it is ei.ght-inc.h PVC pipe. I thirak 

is--again the pipe is under MSD re9Ulati:ons, is what, 

Class 35 PVC pipe. 

PVC pipe, what it entails? 

What specifically? 

Oh, you know, what material it is maee out of 

boW durable is it? 

Well, PVC is short for polyvinyl ehlorida, 

which is a plastic material, very har.dw very durable, 

resistant to most acids, and, you know, other items found 

in the sewer linea, et cetera. It is approved across the 

country by, I think, all state agencies, and i.t is commonly 

23 used. The only question is the thickness or the class, 

24 and MSD actually has a class that is tougher than State 

25 standards. And, so, it would be--the material would be 

34 



:' ,-~: ' ' 

are ~o~truc~~~--
A. Well, new sewer construction, I would say is '- --- --

pro-lY 95 percent PVC pipe. I don! t know of anyone that 

8 is usinq clay at the present time, I am sure there are, 

9 but I dcm • t know of anyone that is. I mean all of the 

10 new sewer lines t.hat I have been involved with have been 

11 
PVC p.ipe. 

12 What other material.s could yQu~ _. to 

13 the lines? 

14 The other common alternative is vitrified 

15 clay pipe, which is called VCP pipe, and there is also a 

16 few others, I think some asbestos, truss pipe, and & few 

17 other kinds. The only two in common uaage and VCP. 

18 Is the VCP more durable than -t.be Pvt::? 

19 A. In my opinion~ it is a lot better.. I wi>uld 

20 prefer it by far. It is--I think it i& 1:0re curable, and, 

21 more important, it is much more watertight, less likely to 

22 break, much easier to tap into than clay. And t.he lines 

23 we put in, I would prefer it myself. 

24 The PVC? 

25 A. The PVC; the polyvinyl chloride. 

35 
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p~.l~~:-~~ .t. 
' 

is, clay pipe, has ··•~ 

100 years .old, and working ~~tty • 
. pipe Will last 100 yeers, in moat c1*as. 

or PV€" pipe has only come into usageaft.er the World War 

in the late 40's or SO's, so it has only been in use far 

Seate ~0 or 25 years.. I know of people 

back ana checked lines that were put i112s~:1~ ago, ~& 

it was in qood aha.pe. so, it is fa.~ly .af~·~~ •• ;sums ~'at 
PVC pipe will last at least 25 years. FroB there, they 

14 have made several lab tests, proj8c:t.in9 that. this n=t.:r.ial 

lS will last, you know, up to 100 years. 

16 are SS good &8 the •xperimentS 1 and 1 dOn It knoW, YOU knOW, 

17 ·tll.ere is no way of saying for sure.. But. from the best data 

11 I have seen, that they would probably last as l.onq as clay .. 

19 Are PVC pipes less expensiVe than the clay 

20 pipes? 

21 Well, actually, the pipe itself is more 

22 expensive, but when you install it, it is probably a little 

23 bit less, because it is easier to install. 

24 How much will you be paying MSD for taking--

25 strike that. 
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. ·-. . ·-

a;a ~j-J:a:tl;.g yo~f ~ny? 

I. 0. ag:reement wittl MSD t Ot,g aauteaati08' 

ag-ree•J\t specifies that they will r~ive all of the 

revenues f they do all of t.he billinqf they receive all of 

9 the revenues from our customers, in return for which they 

10 

11 So, their payment is our revenue, whatever that aay be. 

12 Q. Do you ha'\fe any i4e,.,~:~~>that is? 

13 A. Oh, if you assumed that l>"e have SOl!leWhere 

1 I 
i,q. around 500 customers a month, at S2S, that. is wh&t? 

15 five--550 times 500, would give you about 3,000 a month .. 

16 MR~ ENGLAND: $2,750. 

17 MS. PECK~ '!'hat will be all .• 

18 EY ... \..M..!NER PARKER; I..~t!'!!t' s qo off of the record. 

19 (Discussion off of the record.) 

20 EXAMINER PARKER: Let's take a short recess. 

21 WHEREUPON, a recess was taken .. 

22 

f 
23 

24 

I 25 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Any objection to Applicant's Exhibits 1 

throufjh 4, Ms .. Peck? 

MS~ PECK: No .. 

EXAMil'tER PARKER: They will be received at 

this time. 

(AT THIS Til£ APPLICANT'S EXHIBIT NOS .. 1, 2, 

3 A.'ID 4 WERE :RECEIVED IN EVIDENCE AlfD ·.MI.bE A PAM' OF THIS· 

RECORDw) 

EXAMINER PARKER: Any redirect, Mr .. Enql.and? 

MR. ENGI,AND: Mr. Examiner, of.f of th.e 

I made reference to an additional construction permit tha.t 

will need to be obtained, with respect to "the lift station 

proposed to be built in the area to he annexed$ !t is 

unclear now whether we have that construction pe:t.-mi t in .uc;u''-111' 

or whether it bas not to date been issued. 

In any event, could I reserve late-filed 

Exhibit No. 5 for the purposes of submitting that construe 

permit? 

EXAMlNER PARKER~ We will re~erve Applican-t' 

late-filed Exhibit No. 5 for that purpose. 
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0. l'..r. -RoWland, some questiOAa were asked you 

6 
~ Do you know what depreciation rate is 

7 
applied to PVC pipe, either for South COunty Sewer Company 

or Saline Sewer Company, for purposes of rate-making? 
9 

~ Offhand, no, I don't. 
10 

Q. Okay .. 
11 

A. I have looked at that a. hundred times in our 

12 
reports, but I don 1 t :r::·emember. 

13 ~ You don't know if it would be less than 

14 
two percent, do you? 

15 
A. I would guess, from memory, 1 would guess 

16 
at one and a half percent, but that is just off of the top 

17 
of my haad. 

18 
Q. At one and a half percent., then,--

19 
A. Which would be less than two percent .• 

20 
Q. Yeah. But I mean that would probably be •,;;: 

J...,_ I 

21 what, a.n expected life of 66 years, perhaps? 

22 Yes .. 

23 Okay. Oh, as far as the Applicant's Exhibit 

24 No. 3; DNR approval, I believe it has been cleared up off 

25 of the record, but the Sugar Creek Treatment Plant referred 
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,' -·-.·.·- .. 

recently by soutti ~ty S.W.r Company? 

A. Yes, it has., 

0. Okay .. 

MR.; ENGLAND: No other questions R 

EX»ttN':ER PARKER: An.ythi~ further.~£ - ... 

Rowland? 

12 MS. PBCR: No. 

13 

14 You may step down. 

15 (Wi tuess excused. ) 

16 

17 

18 presentation? 

19 MR. ENGLAND; Yes, sir. 

~ 
20 

21 

EXAMINER PARKER: Does the Staff ha.ve any 

witnesses? 

I 22 MS. PECK: Yes, we do. 

I 
23 

24 

I would like to call Jinl Merciel. 

EXAMINER PARKER~ Raise your right ha.nd, ~.r. 

I 25 Merciel. 

I 40 



16 

17 

i•t.t)i·~~D~~l'~:•Of ...•... 

-~ .•• :x.~:·:;l~;~. ~~·' 
• ~' :t 

· o.· Would you pieasa, ~~te your 8¥ :fw the. · 

record .. 

Jefferson City, Missouri 65102. 

\}. · In what capaci.t:r? 

A. As an En9inea~ in·· the water _.. sewer 

18 D«ipartant. .. 

19 

20 

21 

22 background? 

23 

For how lonq have you been eliJploYed there? 

About t.wo and a 'half years. 

Would you please give us your educational 

I have a Bachelor's De9ree from the Universi 

24 of Missouri .at Rolla, in Civil Engi.neering. 

25 
Do you have any other experience, ather than 

41 
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:.,~, 1>.8. 

o, An you aware of sout..~ot COUnty hwr ~····. 
appltca*riQn? 

8 A Yes. 

l 9 ~ Have you had an opportunity to review the 

l; 10 applicaUon? 

11 A Yes. 

I 12 Q. In your opinion, 4o you Walt .tka~ South 

I 13 County Sewer Company has the financial and technical 

14 

I 15 A. Yes, I do. 

I 16 0. Reqarding this application, wi 11 than need 

I 
17 

18 

to be any changes to the tariff sheets of Iouth COunty ·now 

on record? 

I 19 A Yeah. The Staff will recommend that the 

I 
20 

21 

COmpany file their legal descript:J.on, to AMnd th.e leqal 

description that is currently in the tariff. And, also, 

I 22 they wi.ll need to upqrade the map that is in tha tar.i.ff, 

I 
23 

24 

of the new service area. 

MS .. PECK: I have no fu%·ther qUt!stion•. 

I 25 EXAMINER PARKER: Mr. England? 

I 42 



BDiaR&Jt P.U'Ult: Aaythiag further t.o~y? 

MJ\. BHGLA.tma Not. oa behalf of tlie Applicant.· 

Mr .. Examiner. 

EXAMINER PA.JmBR: Do you desire to waive 

oral ar~ument and readinq of the transcript? 

MR. BNGLAN4) t I do ·not have any desire to 

oralJ;y arque this case, and I haft •l~dy aeeuted .a 

readinq of the transcript .. 

MS. PECK: Yes, Mr~ J;xami.ner. 

15 EXAMINER PARltBR: And if there is nothing 

further, we will await the aubailaion of Applicant's 

17 late-filed Exh1bit No. 5. 

18 Ttw.nk you. 

MR. Et~GLAND: Thank you. 

20 WBEREUP01'1, the haarinq of this case was 

21 concluded. 

22 

23 

24 

25 
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JU MBRCI:EL . 
Direct Examination ·bY tilt. Peck 

APPLICANT'S EXBl:BI'rS: . 
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Construction Permit 
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Portion of Sanitary Sewer Constriletion 
Plans 

Exhibit No. 5 
Conatx·u.ction Permit 
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