Schedule 4

Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

PSC this spring planned to open
comprehensive

global review of how all local
g iders were o
caps g v
Price caps . with rate  |Not determine whether changes in indusiry
Al (1996) None (basic exchange & apgregaie, reguiated 2001, i i 006
access) design subject to PSC Lo o) )
reviEw. q ges in the reg y system.
Boosts up 10 6% and any [Reguiators in mid-2001 Inliated rale case for
permanent rale culs decided in as few |stale’s largest incumbent, ACS, and granied
a5 45 days under ROR principies. Rate |carrler 24% interim residential rate increase
Large i filings made in |in Anchorage. Rate case d some
incumbents markets where competitors operate,  |delays, with final ruling now anticipated by
Streamlined -
more than | Fninge S8 poord e oh incumbents can cul rates without prior |fall. Bill in 2003 legislature for local rate
$325,000 | 4q95 roturm ca state approval bul can't ralse them  |derequlation falled to pass.
annual back to previous level, They can also
reverue) set limitad-duration promational rates
o match competition.
|Rate boosts up 10 6% and any |Smali incumbents can opl oul of siate rate
permanent rate cuts decided in as few |and g fion upon app of
as 45 days under ROR principles. Rate P Four small | have
Small adjustments filings made annually. In  |done so. Rates and earnings of smallest rural
Incumbents . markets where compatitors operate,  [incumbents (under $50,000 annual revenues)
(l9ss than 2::,"“,:; Eamings st count in rate-ol4 i can cut rates without prior |were dereguiated in 1992,
$325000 | o0m rotin oaloudstions state approval but can't raise them
annual back 1o previous level. They can also
revenue) sat imited-durstion promotional rates
to match compstition.
Carrier under samings- Tn March 2001 rale case dacision that
based regulation pegged to granted Qwest $23.9 milllon net revenue
T Wehiion A Nonindexed caps that allowfor |12 "eXBIlLY, But  1g0R on “air value" of rate : o biishod price
Qwest caps (2001-  |Review in 2004 |Rale freaze price movement under cap ject to base. Esrnings from all capping system. Major deregulation of
2004) cap for entire baskel. |oonicaq count in ROR talecom rates or services requires voler
calculations. o af
""" Carrber under samings- Major dereguiation of islecam rates or
Other based regulation pegged 1o sarvices requires voter approval of
0 ROR Fully tariffed ROR ROR on "falr value" of rate I I i
s base.
|Companies can request rate
- g mdlnrg:nw;mbdm
Price |of GDP-PI (basic
S8C, Aol | (007" [None sxchangs and Deregutatior oot rguisiec compeliion but no requests have been
itched acosss) fied
Applies to 203.000 access lines Century
bought from Verizon in 2000. It has option 1o
switch 1o price caps, but have not done so. In
ROR Feb. 2003 carrier fled rale case seeking $35
Carney Tel million increase that would raise local rates
up to 400%. Hearings expected in Dec. 2003,
Contury Tei's original 43,000-line Arkansas
Rates allowsd fo rise 4 iw\:im“pm_
(Other Price caps -annuzlly by lesser of
Incumbents  |(1997) Hning 15% or 52 per fine Dereguistion Not reguiated
imonthly
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

Price caps
(1990)

Rate freeza, except for cost-justified changes Price flaxibility

Plan’s original inflation indaxing suspended
by PUC in 1985, PUC has opened a
comprehensive multiphass review of the
reguiatory program for SBC and VZ that is
laxpected to continue during 2003, PUC plans
raview of Citizen's program this year to

price and sharing issues specific 1o

Fully tarifled ROR

r!un COMPAany.
PUC in 1887 concluded rate cases for al

ather and
to ensure rates of each small incumbent were
reviewed at least every 5 years.

co

Price caps
(1929-2004)

March 2004

Price flexiiiity

Ci an

o meet requirement to
invest total of $200
million in network by
lend 2003.

plan's service quality goals.

Company liable for up to $15 million In
annual penalties for failure to meet

(Company pald $11.2 ‘million penalty for 2000,
$4.1 million for 2001 and $2.2 milllon for
2002, Qwes! Is expected 1o file Its proposal
for future regulation by fall.

Cther
incumbents

ROR

Fully tarified ROR

(Option to pefition for eamings-based or price-
based altemalive regulation systems but
none have done so.

cT

Price caps
(1996-2006)

2006 review

Caps indexed to GOP-PI. Caps leavels don't change
unless GDP-Pl exceeds 5% per year, whan caps can rise

by half the amount over 5%.

Price flaxibility

Not regulatad

isarvice quality targats.

Pﬁnﬂmmwmmm rﬁmmmmthI.

No changes made. Next full review due in
2006,

ROR

Fully tarified ROR

No pending proceedings to change that
status.

Prica caps
(1994-2003)

Septamber 2003

Caps indexad 1o GNP-
Pl minus 3%

Price flaxibiiity

Not regutated

Plan originally was 1o run to 2008, but
Verizon's Sepl. 2002 long distance entry
triggered clause that will lemminate plan this
Sepl. Verizon has proposed major changes in
current plan, including revising definition of
basic services and ability to target basic-
service rale changes.
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

Verizon must provide $5 million

Rale freeze: ratepayer benefits during Iife of plan,
residantial dial tone
for duration of current
plan. Other basic
residential and
ices can
increase up 1o 10% Mot rate regulated,
Price caps par excapt that thay can’t
DG |Varzon (2000-2004) year, Discrationary be priced balow Nt sepulated
service rales can rise lincremental cost.
up 1o 15% annually.
But percentage of
from thosa boosts
can't excerd inflation
rate.
Legisiaturs in May 2003 pmo bil 58-654) |
PR . to change L !
Caps to GOP: can rise up o o 2
[BelSouth, Price caps Pl minus 1%. Access [6% per year in noncompeditive dlalglmhmmnadhhiymwrunpm
[Verizan, None | Mot reguiated 20% per yoar and be rate deregulated if
Sorl (1985) charges capped at  {markets and up to 20% a year in Nolis o ivastate i 1o local
print intarstate rate, compatitive markets, : f aucs:m foes
|lndinm vt would sign it.
(Other incumbents can elect price cap
reguiation under program similar 1o that for
large providers. Six other i b have
FL chosen price caps. Only one small incumbent
remains under ROR, Legislature in May 2003
passed bill (SB-654) to change ragulatory
Other Price caps i from indexed price cap 1o indexed
incumbenis  |{1985) r!uwluow with option for & mars lenient
iprogram that would afiow any service to
mum up o 20% per year if ielco reduced
liched access charges io & cents
per minute. Governor indicatad he would sign
it
iSZ billion infrastructure
Caps indexed to GDP- q
Prica caps Pl. Access charges |completed in 2000, No
BeliSouth | 1905) i capped al Inferststs Decsiated Net Faguistad further requiremants
rafe. have been linked 1o
GA price caps.
No infrastructure Other incumbents can elect price cap
|requiremants regulation undaer similar to
Other Prica caps BeliSouth. As of March, 2002, 25 of 34 of the
Incumbents  |(1996) stata's other incumbents have elacted price
caps. The rest remain under fully tariffed
ROR.

Schedule 4-3



Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

State law requires cosi-based rates and
learnings-based regulation until PUC
determines effective local competition exists.
Some of Verizon's rates have been adjusted,
but no full rate case has occurred since 1987,
Bills in 2002 legistature 1o establish price
caps ragulation system falled o pass,
Gwest can petition for Tull basic Service dereguiabon doesn! apply o Gwesl's
+ Bareh in 35,000-line Lewision service area in northem
ROR: Basic local whers fully effective compatition exists. [Idaho, which is under full ROR
mms Qwest has patition panding foe full rate
with h Iw deregulation in its 7 largest idaho
Deregulation competition, Rates deregulated for all retall services except basic local xchangas, hedrings "l‘"'d“‘“d o
Cwast s a1 0 it faiar than S e begin Jure 2003. Service deregulation
o (1988} onindexed price. o 9 P : [doesn't apply to Qwast's 35,000-fine
Gl change [Lewiston service area in northem
undec 5 lines where \daho, which is separate Qwest
""’M. e bite. |operation that's under full rate-of-retum
competition ex Irsgutaticn
Option to switch to regulatory plan similar to
Othar ROR Crwest's, but none had chosen to do so as of
Incumbents. |March. 2002,
Company must mee! service quality
; Is. Telecom reform law passed in
!r"”"”'“‘" ""‘L* |july 2001 changed retall rate structure
ocom) for Ameritech's residential
p'md'"'::l‘;z:m and single-line business services to
::;9:; - reduire hal 3 grades of flal-rale local
Price caps Plan extandad in Caps indexed o GDP-P| minus P i N sarvica be offersd al reguiated rates.
i (1995 2002 Ssrpimivigia ™ Oy ity ot reguiated Law also imposed addilional service
tomnilie quality requirements and penalties,
- thet 3 grades of flat-
rate local service be
offered at regulated
rates,
Telscom reform law passed in July 2001
changed retall rate structure for Verizon's
residential and single-lined business
Other ROR Fully tarifed iing 3 grades of fiat-rate
lncumbents local service.
[nvestmant 3578 million |Company has 1o make modest basic |SBC has begun discussions with commission
in infrastructure sarvice rale reductions, pay penalties  |stafl on possible replacement program.
Improvements and up to $30 million annually for poor
comemit to DSL. vica, ibute $5 million il
sac (I|Immw} Novemb d caps Price fiexibility Not reguiated y hadule |for advanced services 1o school and
libearies and pay $20 million in bil
credits for past poor servica.
N :Bprlnrs plan includes :Bprlnl was required (o reduce basic Comp have begun di with
Sprint, Price caps ik et Infrastructure rates §50 million al start of cap staff on possit
artzon (1606-2003) 2003 INonindexed caps Price flexibility regu i program, then cap rates at resulling  |program,
|lwu|.
Investor-ownad incumbents Teloph i
with fewer than 30,000 lines
Other Flexibie have price flexibility but their
incumbents  |regulation aamings still may be
[reviewed,
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

Gwost in 2002 sought full deregulation in

Price caps Caps indexed to GDP-|
(1995) None £ minus 2.6% IRates can rise up to 5% annually

m
i

=
must keep current tariffs on file and ghve 30
days’ notice of changes. Price changes are
(Othar Daragulation not revlewsd but changes in lerms and
Incumbents  |(1983) conditions of service are reviewed by
reguistory staff and may be questioned.

C i85 i 2001 P access charge
reduction to cost. SBC petition for business
e & Wctvecustad local rate deregulation in Wichita area is

|pending.
(58020021 Sprint hasn't sought rate dereguiation

SBC. Sprint mf“' None All sarvicas under caps Indexed o GDP-PI minus 2.3%

No panding proceedings to change

ﬁanr\bmls ROR Fully tariffled ROR regulatory siiuation.
BaliSouth completed

hMGuﬂmﬁmdm Emﬂmhmwmwm
pgrading and other o |2003.

for retall rates to incremental
F Caps indexed to GCP- i
BellSouth Price caps  |yone PI. Access capped &t Deregulation Not regulated services by December |cost. The program was completed in
(F90) nterstate levels. 2002 December 2002

in 2001, PEC made fhe Kentucky program
identical to Ohio's reg of C

Bell, with any future changes by Ohio

Rate freeze froeze Price fexibiity |No samings review i for the
M"’ﬁ“umﬁm: e b operation. In 2003 Ohio extended s rate
KY freaze for CBT and Kenlucky is expacied to
follow suit.
Alltal was under price caps but returned 1o
rate-of-return in Aug. 2002 after it acquired

Varlzon's Ky, assets. PSC staffers expect
e e [Alte! o file proposal for alterative regulation
plan later in 2003.
Sevanieen other companies have option fo
(propose price caps or other altematives to
(Other ROR [ROR regulation but only one has done so. lis
incumbents | patition for al i di
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

i h ent

wmmm

to April of 2004 on largets and accommodate local
condition that BeliSouth [compatition. Company must also keep
Price caps “"""""‘:‘““”"" i invest $1 billion in lls |adequate staffin state to handle
BellSouth | i506.2004y |PT 2004 basic and access oa tawnibly local network by 2004, |customer complaints and not seak
- services, pport for : ges from
state universal service fund before
Nonindexed caps for Imhmaapmm State’s sleven ofher incumbents have come
|Other Price caps " ik s acouss Price fexibillty Not reguiated by camier under price caps al different times since
lincumbents  |{1897) ppeairyindy 1697,
[Flan allows Verizon to pelition for basic [Verizon was allowed §12.5 millan basic rate
service rate increases due lo increase at current plan's inception in June
Bxogenous cost factors and (o petition  |2001 1o offsat §12.5 million reduction in
for d ietion of basic busi rates |access charges. |1 must also $16.8
or proy to customers over 10 Bnes in markets  [million in toll rate cuts by June 2003. Maine
Prica flewibility, except for operalor sarvices, which with meaningful compedition. VZ must  |Supreme Court in March 2003 vacated and
Prics caps Rate freeze for basic [cappad at May 2001 levels. Mm?“‘“ ) maintain sarvice quality on pain of  [remandsd plan to PUC for determination of
Verizon (1995-2006) 2006 M"“’ mmmmvzmﬂmw N wars fo $12.5 million in annual penalties. [whether rates under that program ware less
ME . hide s pant of basic than they would have bean under rate-of-
Rmvice. return regulation. PUC and Verzon agreed to
maintain regulatory status quo unti
fing required by court decision was
|completed
No pending procesdings o change status
_Dﬂw ROR Fully tariffed
incumbaents
VZ has proposed consalidating current 4 rate
groups into just 2, which could raise local
Verizon Frica cao Nonge Caps Indexed to GDP-PI minus 3-year ge of CPI Daragul Not regulatad rates for soma customers. Proposal is being
D (1996) considerad as part of PSC's curren! Iannial
review of cap program. i e
Other Fully tarifiod ROR No pending proceedings to change status
lincumbents . — e
|Pian requires Verizon to met quallly |VZ reveriad 1o ROR in August 2001 following
of sarvice standards, lexpiration of indexed price cap plan. New
alternative plan was approved June 2003, All
Rate freeze for price-reguiated services may be increased or
Rate freeze residential basic Price flaxibility, with retail rates free to move any point decreased In the event of an exogenous
Verizon (2001) Nens services and retall above wholesale rales. Not Teguiatad event thal Increases or decreases the
private line services Company's cost of praviding, or | or
MA decraases its revenues from, those price-
|reguiated sarvices
|All 22 other incumbents will undergo rate
cases this year as PUC acts to meet
Othar ROR Fully tariffed ROR legislative mandate to reduce all incumbents’
incumbents I access ch toi levals
by Dec. 31,
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

State law in 2000 amended cap program 1o
freeze all retail mtes of Ameritech and
Verizon through 2003 except those in
customer-specific contracts, and to abolish
state subscriber line charges. Telcos
hallenged faw on Iutional grounds in
federal court and won stay of freeze and SLC
provisions. They withdrew litigation in Feb.
2003 following settlemeant with
state In Dec. 2002 tha! walved rate freeze
and aliowed continued billing of state SLC at
reduced rate.

Price caps Caps indexed to Detroit-area CPI minus 2%, Rate cuts

SBC, Verizon (1905) Mona presumed competitive and not revisivad. Deregulation Mol regulated

In return for swilching to rate freeze  |Incumbants other than SBC and VZ had
from Indexed price caps, other (opthon of switching from Indexed price caps
i ined d lationof  |lo local rate freeze. Al elacted to switch
Other Rate freeze their intrastate swilched access rates  [Since 2002, 9 companies have asked 1o
lincumbents  |{2000) and waiver of law's requirements for  [break freeze and adjust their rales so they
axpanding local calling areas. lcould respond to customer demand for
|expanded caling araas

C y must meat mink service Ccnmhﬁimmﬂelwmrmﬂ

Nonilnd e GaEh d quality standards, access charge reductions required as

(local ud'n‘ nge and oo nexibiity (emerging i R i condition of price ragulation. No proceeding
priok competitive services) 0 ™ yet on successor to current plan, but Qwest is

d to file p 2003

et (1999-2003) _[Docember 2003
[sarvices)

(Carriers must meat Price cap ptan for the Fronlier properties was

infrastructure [reviewed by PUC in mid-2001 as part of the

investmant |Cltizens purchase and was continued without

_ requirements major change under the new Citizens

Price fexibility (i and Dereg Not regulated hip. PUC in 2002 approved some
compatitive services) |changes in the pricing fisxiblity details of

Sprint's regulation plan but s major features

(wera left intact.

Sprint, Prioa caps
Telscam (1906)

None Nonindexed caps

Cllizens properties purchased from GTE in
1899, Terms of PUC's purchase approval
Citizens order barred company from seeking

Telecom  foo0 Fully tariffed ROR altarnative regulation for 3 years, but that
|formetly provision expired in Aug, 2002. Company has
GTE) ha s

Allowed to price Other mmem all with fewer than 50,000
lines, can self-slect flaxible pricing system.

w':gsmm mhzﬂauu Price flexibllity (nonbasic and Some B0% of small Incumbents have opted

or 5% of for fexible prici m.

Price floxibily None o 6% of ratepayers |emerging competitve sarvices)  Doredulatad Not requlated d pricing progra

sesk PUC review of

incumbents

Plan comes up for review al end
|of this year to see whather any changes are

Tn 2001 company In 2001 company completad $47.7

completed network miflion in rate cuts required by plan.

Rate freeze. Access "

Price caps 4 s pg in its most Service quaiity standards were

(1996-2007) 2007 ped at rates can up o 20% per year Not regulatad et pdktad and I penalt

v o exchanges, Increasad when caps progeam was

renewed in 2001,
Ni lo change status

Other ROR Fully tarifiod o pending procesdings g=
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

Companies have option 1o increase basic

rates up 1o §1,50 monthly as part of revenue
In 2001, SBC won balancing to reduce | access
local rate deregulation charges 1o leval balow 150% of interstate
of cartain large rate. Sprinl exerclsad that option to move
{business services in access partway 1o goal, Starting in 2001,
lsac. s I Indexed caps 1o iNonbask St Louls and Kanses panies were allowed to petition for rate
: .r.:‘ 1997"“‘ telecom component ;B% con e b0 City and of residential |Not regulated dereguiation of compefitive services in
Contucy Tel (1997 of P, vy rates in 2 subuthan |markets whers compesiors operated. Sprint
5t Louis has petition pending seeking competitive rate
exchanges, plus deregulation for cortain services statewide
Interexchange and for basic services in its 5 largest
sarvices stalewide. exchanges. Hearings planned in July 2003,
Other [Retail rates of lelephone cooperatives are
R Fully tarified ROR deregulated but their access charges remain
IPSC opened mie casa for Qwest in Apnil o
Qwest can request pricing y 1o malch local competitors’ rates in conduct comprehensive review of carriers
. - exchanges whare competitors operate, but eamings stil count in rate-of-retum  |Earmings stil count in ROR rates and earnings. All incumbents have
Chiex |caloutations. Qwest also can request full deregulation of services hat are subject |calculations option o petition for allernative forms of
tn effeciive |ocal competition. regulation but none have done so,
Rural Al incumbents have option to petition for
talephone ROR Retail rates deregulated akernative forms of reguiation but none have
Coop done so.
Investor- All incumbents have option to petition for
owned ROR alternative forms of regulation but nane have
[incumbents |done so.
[PSC In 2000 sel state universal sarvice
benchmark rates of $17.50 residential
and $27 50 business. Incumbents
Retail telocom servica rates not reguiated since 1986, except that PSC canall  [Not requiated. PSC in 2000 ik, pa Y c ok calo Bt .
Al back Tocal rote & in without upon 10 days notics, but those setting
Deragulation sel banchmark eamings al
Incumbents upon patition by affectad ratepayers. 12% rates below benchmarks of posting
- |earnings above 12% would see
|reduced support from state universal
service fund,
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

PUC In May 2002 approved $43.5 million
revenus increase thal raised local rates about
Prics caps Nonindexed Nonbasic services can in up {Price flexbilty. - 15%, and renewed cap plan for another 5
Sprint (1996-2007) June 2007 Rate cuts allowed, butito 5% iy up 1o 8 B Net years. Bill passed in 2003 grants carrier more
not increases total 20% increase deregulated Nexibilty to make special deals with business
custamers.
Current program prescribed for Nevada Bell
by 10089 state law, PUC In mid-2002
b leiim“'.ﬁu“h |extendod current cap program for another 5
Price caps Aochs: : Other services can ba priced at any point above cost Not regulated years without
oG (1997-2008) ﬂ.“ floor. Broadband d in 2003. any changes in basic service rates. Bill
L passed in 2003 grants carmier more flexdbillty
. to make special deals with business
customers.
ol Fully tariffed ROR No currant p dings to change siuatl
]hwmbems Roh s
General gi for
'were adopted in 1856 but lo date only one
incumbent, TDS-owned Kearsarge
Telephone, has applied for price-based
NH AN ROR regulation. Its patition for an Indexad price
cap plan, filed in Nov, 2001, Is pending.
Hearings were due In mid-May 2003.
~ |Requirement that Fian Indudes service qualty
. Cap at July 2002 levels for residential and business rates Verizon invest §55 ‘commitments and provide public
Verlzon Price caps | yone for cusiomers with 1-3 lines: Darsguiation for busi D Not reguiated million for hools and ibraries with
NJ (2002) rates for cusiomers with more than 3 lines ices fo public manthly rates for high-speed Intemet
|schools and libraries, _ |access until 2014,
?"‘" ROR Fully-tariffed ROR (investor-owned companies) No current p g8 lo change
ncumbents — —
Qwast - Nonbasic services Owest- Investment of  |Plan includes service quality Qwas! - Enfitled 1o 10% boost in Sept. 2003
) ""“:u"'““" capped at average rafes in |s788 mifiion in retwork |requiramants. i1t Is on schedule with investmant
(Chwast, Valor Fh“;w' m ; for Nonindexad caps Qwest’s 14-stale home region. Dereguisted Not regulated by 2005. requiremants.
Taloom 1(2001) ’dm’“‘m Valor - can raise nonbasic rates
lup to 5% annually.
(Deregulation occurred in 1998 by state law.
(Decision on rate increases required within B0
M Ba3iE 'e:]m"u::: I days of hearing. Companhes must glve 60
i g days’ notice of basic residential rate
fnoumbants Deregulnted b o increases
(fewer than that affect 2.5% of E
50,000 fines) ratepayers or if PRC
staff protest increase.
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

and automatic P!lnmamwauh\MMes

P

Rate freeze for Lifeline only. Price fisxibility for all other services. Prices can be Not fated cradits imposed for poor service successor o indexed price cap regime that
|adjusted up or down bul increase in net revenue cannot excead 3% per year. quality. had been in plsce since 1985,
Carrier agreed to make additional Carrier made 55 million rate cut at current
infrastructure investments, plan's inception in March 2000 and agreed to
NY  |Frontier accept Increased penaltles for poor
Talaphons of m 2::: Iroeze for {indexed caps Prica flexibllly wholasale and reail service, Carrier's
Rochester ! ezl raies. acquisition by Citizens Telecom in Apel 2001
didnt affect provisions of cap program.
mum ROR Fully tariffed ROR No currant procesdings 1o change status.
Program was to have coma up for
comprahensive review in 2001 but that was
Price caps Caps indexed 1o GDP-Servica specific caps for most extended in return for BellSouth's agresing to
BehSout (1996-2003) 00 Pl minus 2%. other services. ot sl cul in intrastale sconss charges. Review
of plan is expected in 2003..
e Othar incumbents can elect price cap
regulation under program similar to
Other Price caps BeliSouth. Sprint's Carolina Tel., Centel,
Incumbants - |(1906) Verlzon, Alltel, Mebtel, and Concord Tel have
swliched to caps. Nine remain under ROR.
N I‘ jexed caps Mr\:wmmmm
(basic exchange and August 1, 2003,
switched access)
Rate decreases
Price caps Price flexibility. Price increases cannot exceed 3% per
Qwesl (1983) Nene failowsd. b‘: no ywar or 5% over 2 years. Not reguinted
when govemment
aciion increases
ND service Cosis.
|No current proceedings to change siatus.
To: m[“ ROR Fully tariffed ROR
Retal rates of investor-owned incumbents with fewer than 8,000 lines and of all
Other " . ot perai gardiess of size have been deregulated since 1983
incumbents |9 Carrier socess services rate daregulnied unless carier requests Bccess price
gulation, bul ings aren't ragulated
(Companies must meet goals for
Prl Indefirite rate froeze Rates for cartain vertical services and lalty busi expanded availabllity of ad d
S8C, Sprint o caps None s Il r:n B8 | services frozen through 2004, then will be deregulated.  |Not regulatad |sarvices and Lifeline by end of 2004,
(2002) : Al other retail rates deregulated immediataly.
Company musi meel service quality
[requirements
OoH " Rate freaze Rate freeze for
(Cincinnati Ball| o0 roqy  |1une 2004 | ication Price fexdbility
O s |ROR Traditioral or sireamined ROR
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

and
SBC m“;&) Al services under nonindexed caps. Not reguiated aployment of gkl
subscriber ling
technology in specific
geographic areas
Incumbents with fewer than 75,000 lines are
OK under streamiined form of ROR. Smaller
Incumbents can ralse monthly local rates up
Companies can seek to $2 annually but boosts are subject to
pricing Mexibility for Investigation and possible rollback if 15% of
Othar ROR compatitive services
[ b but revenues count in
rate-of-retum
cakculntions.
fate f PUC in Sept. 2001 adjusted caps for access,
( sial and smell Caniec oan sesk fight mummuwvin:;m-dumm.zmmm
i some
business basic o change rates on "
G Pricecaps | exchange, PBX All other services under non- short notice in wm;%;m?cm
(2000) trunks, and payphone jindexed caps with cost floors. compatitive markets. |ae cane
Accass senvices), It has done so in most d
OR axcapt for cost- of its OR markets.
Justified rate changes.
Verizon, Fully tarified ROR, Comparies can also can request right 1o change rafes on  |Eamings still count in ROR
(Sprin, To ROR short notice In compatitive marksts and have done so for most of their territor eulat
o Rales of other incumbants, all with fewsr
Oltor Dereguiation PUC mey review rate changes i 10% of affected ratepayers patition for review.  [Not regulated. than 15,000 lines, have bean deregulated
Incumbents since 1983,
Varizon Pa. And All telcos were req 1o rest A i bent taicos moved under price cap
Verizon North must thelr access charges so fixed costs regulation in 2002 under state law known as
|complete by Dec. 31 a  [would be recovered through fiat rates, |Chapter 30, aithough some had been under
total of $2.7 billion in  |All telcos also ane required to maks indlvidual cap plans sarlier. While there are
service ly iiabie |[some diffe in plan detaiis for individual
Investment throughout their service areas by 2015, [islcos, all these plans ane similar in general
PA All Price caps None Capped rates Price flexibiity Mot regulated |requirements imposed  [Each telco has s own scheduls for  |outline. Although Chapter 30 statute sunsats
Incumbents | (2002) by the PUC's 1989 |achieving goal, at end of 2003, price cap plans implemented
plobal competition under It won't terminate with law's end. A bill
order and Ball Atlantic- panding in the Pa. legisiature would ranew
GTE merger decisions. Chapter 30 with modifications.
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers

(as of June 2003)
Verizon musi donate up 1o §2 milion
E:::';‘:.' m::‘ lannually to support Intemet accass for
parmit ofS1 K-12 schoals and public libraries In
wum':m“”w 3 and 2004, and meet sarvice
Rl Ve Pmmz;;] 2005 lanother $1in 2004.  {Can be set &t any poin! above cost floors. Not regulated iy pepnbnasns-
(2003- After that, PUC would
review any
Increasa In residential
rates,
Price (Other services flexibly priced, except that the cumulative
|Belisauth um‘;;;‘j |Nonindexed cops floct of all rate changes for all other services can't Not reguiated
increasa total revenus more than 5% per year.
(Other sarvices flexibly priced, except that the cumulative
sc 39'11“- :’":’;mmp“ Nona Gaps Indexed to CPI |effact of all rata changes for all other services can't Not ragulated
erizan increass total revenue more than 5% per year,
Camiers can patition for switch 1o price caps
Othar ROR Fully tariffed ROR or ather altlemative forms of regulation if they
incumbants choose.
A 1298 law permits retail local rates to be set
|Nonindaxed caps above cap level to recover costs of state-
[baslc sxchange) infrer d parades 1o dallver
Swiiched sccess services beyond voice, but that law has not
capped except for been invoked 1o date.
cost-justified rate
Price caps uanjen: et by
Owest (1986) None petition panding for  |Rates for afl other retall services dereguiated Not mguiated
sp retall rate
gulation of basic
exchange service on
ground that &t now is
compatitive. August
2003 hearings set.
Other Switched access capped except for cost-justified rate changes, Al other retail State law allows reregulation if majerity of
. Deregulation Not regulated company's ratepayers patition for I, but that
ncumbants warvics faies darguisted, hasn't been used 1o dats.
BeliSouth, Cap system prescribed by state law and
Ciizens ?&?‘“ None (Caps indexed i lesser of one-hall GDP-PI or GDP-P1 minus 2% Not regulated changes in it would require act of legisiature.
TN [Telecom
- State law allows them to petition for
Eants ROR Fully tariffed ROR |atternative regulation, but to date none have
incum chosan to do 8o,
Cap siatuts, which
sunsets in 2005, spalls
out infrastructure up
grading goals for SBC,
Monindexed caps |Verizon, Sprint and
Al Price caps {residential basic, All olher services deregulated, axcept for ban on below- ‘Valor Telecom aver lifa
™ fcumbents  |(1298-2008) [SUN*! I 2005|514, L ifeline and cost pricing. R T Uimed of program. Other
cammer access) incumbents have no
spacific infrastructure
upgrading goals
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

PSC In July wil review produciivly

System aliows Qwast 10 petition for full rate
guiation in markets where
opérate. Qwest has won local business raie
Frice caps In state’s major cities, covering
Qwest (1997) None Indaxed caps to GOP-PI minus 4.85% Prica flexibility Not regulated 5% of tolal e A e o
residentlal rate dersgulation In Salt Lake City
matropolitan area, covering 30% of
ur residentlal lines.
Rate changes for other incumbents gat
Other |speedy administrative review through
. & expadited process. But if 10% of ratepayers
(fower than  |ROR (1987) challange result, full rate case |s held. Other
30,000 lines) incumbents have option to petition for price
cap regulation but none have dons so.
No specific Verizon must provids 56 high schools
Not but state |infrastructure upgrade  |in its service area with free T-1 service
Nonindaxed caps for all services. Caps sel at levels prevalling in April 2000, '.'g"'m""mlm |requirements. (for distance leaming applications
Verizon Prica caps minus $16.5 milllon in rate cuts scheduled at intervals over [ife of plan for local > that plan would during fife of this plan, Verizon aiso
L (2000-2008) harge, toll and switched access to correct ROR s £ bmﬂlspm fmust meet plan's service quality
vr situation. pr Py slandards on pain of penalties up ©
s 4 $10.5 million annually,
State law aliows them 1o opt inlo price cap
Other - system of propose other altemative forms of
o . o regulation, but to date none have chosen o
0.
Rata frecze through _[D/5C72H0nary services Indexed 1o NG rate incraases allowed for any Company s under §1 546 billlon narwork
Price caps 2003, then under 0.0083 times number of months sanvice if company falls lo meet service |Investment requirement linked Lo Bell Atlantic-
Verizon VA None i since last increass, o since Jan. | Price flaxibility Not reguiated quality standards. GTE marger approval agresment, not price
(1995) caps indexed to one- 1,2001, with 25% maximum caps.
half GDP-PI. % -
P No raie increases allowsd for any (Company is under $281milkon network
VA Price caps 2003, then under iservice if company falls to mest service |invesiment requirement Bnked to Bell Atiantic-
\Verizon South Maone Price flaxibility Not regulated iquality standards, GTE approval agreement, not price
(2000) caps indexed to one- ik merger
half GDP-PI. ps.
. |Price caps Caps indexed 10 onp-
Sprint Telcos (1885). None half GOP-PI Price flexibility Not regulated
|0|'hor Dereguiation Investor-owned small telcos are free 10 move rales up or down In responss io
(2000} markets, as long as in are adveriised and ive complaints are not
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Table 5.

Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

Qwest's las! rate casa ended in 19953!!1
Verizon's in 1999. No rate cases cumently
w:b::d pending. Moratorium on Owest rate cases,
"ml “MMH)' for sternming from marger agreement that
litive sarvices formed Qwest, expiras at end of 2003. State
m 5 faw allows Incumbents o petition for
el alternative regulation but no pelitions
mrwﬂm operate, y are panding. Cwest ted under
"u."":b‘ mwmdhmwtml 1884,
 coouniad for 85 when it revertad to rate-of-return reguiation.
regulated services.
Toll, directory
All asslstance and
wa Incumbents ROR business services to
large cuslomers have
been pricad flexibly in
icompatitive markets
ifor large incumbents.
Qwesl has pefition
pending for statewide
pricing flaxibility for all
{business services in
all of its markets;
{decision expecied by
October 2003.
rF;umm was axtended 'T’murlm extension requires Varizon to [No rate case during program
In 2001 for 4 years on  |cut access charges $18.5 miflion 1o
cendition that Verizon  |reduce them to intersiate level and
Flexible invest §375 million in  |contribute $15 million toward
Vedizon rogulstion Rals fraaze, acoess iDereguiatad network by 2005. cost of state E911 mapping project for
(1994-2005) cherges capped. rural areas thai's meant to give all rural
locations an addressing scheme
wv compatibie with E-911 location
|dltnbases.
Company must meet  |Company must maet service quality  [No rn1.o case durlng program. PSC is
Cllizans Flexible Rale freeze, access Company can requast Infrastructure goals. of program that would
Telscom regulation |charges cappad rate deregulation investment require reduction in access charges.
1oH-200) requirements
Other . (No pending proceading o change curment
ROR Fully tariffed ROR i
Next comprehensive review is due in 2004.
. lagisiature in 2002 consldarad
lagc mgg&} 2004 Caps Indaxed to GDP-PI minus 3% Price flexibility Not ragulated r::hltﬁnn o asr cap system but bill faled fo
1pass, |
r;'im.m Next comprehensive review is due in 2004,
wi (198520021 Caps indexed to GDP-P1 minus 2% Price fiexibility [Not regulated
Of state's 82 other incumbents, 25 are under some form of price-based
Othar Flexibla ragulation and 55 under streamiined rate-of-retum with some degree of pricing
| b Lt flaxibility. Two others ars under traditionnl fully tariffed ROR, but one of thoss is
- [considering seeking altemative price-based ragulation.
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Table 5. Detail of Retail Rate Regulation Plans of Incumbent Local Telecommunications Providers
(as of June 2003)

d at
west Price caps s $23.10 with no {Price y. but rates must stay above TSLRIC cost Not reguiated
(1ee) distinction betwean {10
idential and
i business service
|Eight of ihe other incumbents have opted for
cap program. Other 4 remain under rate-of-
(Other Price caps Nha Norindexsd cips Prica fiexibility, but rates must stay above TSLRIC cost ot reguiated o0 but 2 of e
incumbents  |(1867) fioor. retum reguistion those petitions
pending for
||Mid1mEE:

Source: State Telephone Regulation Report , May and June, 2003, Vol. 21 (9, 10 & 11).
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