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Q. Please state your name and business address,

A, Rachelle L, Thompson, P.0., Box 360, Jefferson City, Missouri
65102, |

Q. By whom are you employed and in what capacity?

A. I am a Regulatory Auditor with the Missouri Public Service
Cemmission,

Q. Please describe your educational background.

A. 1 attended Southwest Missouri State University at
Springfield, Missouri, and I received a Bachelor of Science Degree in
Accounting in May, 1981,

Q. What has been the nature of your duties with the Commission?

A. 1 have, under the direction of the Chief Accountant, Utility
Division, assisted with the audit and examination of the books and records
of Grand River Mutual Telephone Company in regard to the proposed rates,
along with other miscellaneous duties within the Accounting Department.

Q. Have you made an investigation or examination of the Grand
River Mutual Telephone Corporation books in regard to Case No. TR-85-2427

A. Yes, with the assistance of other Staff members.

Q. What accounting schedule are you sponsoring in this case?

A. I am sponsoring Accounting Schedule 3 - Adjustments to'the

Income Statement.

Q. Vould you please explain this Accounting Schedule?
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A. Yes. Accounting Schedule 3 represents the various Staff
adjustments to the Income Statement.

Q. What Staff Adjustments are you sponsoring?

A. 1 am sponsoring the following Staff Adjustments: T-5.1,
T7-5.3, 1-5.4, T-7.1, T-7.4, T-8.1, T-8.4, T-9.1, T-9.4, T-9.5, T-9.6,
7-9.7, 1-9.8, T-9,9, T-9.10, T-9.11, T-9.12, T—9;13, T-11.1, T-11.2,
T-11.3, and T-11.4,

Q. Please explain these Staff Adjustments.

A, Staff Adjustments T-5.1, T-7.1, T-8.1, and T-9.l1 annualize
payroll to a current level of expense. Staff first calculated gross
annualized payroll for the total company, including Missouri and Iowa
.dollars. The Company provided allocation factors which were then utilized
by Staff in attributing to Missouri a portion of the total Company gross
annualized payroll. Since Company assigned separate allocaticn factors to
each employee, Staff applied the specified factor to each employee's
annualized payroll to calculate the Missouri annualized payroll. étaff
then attributed a portion of the Missouri annualized payroll to the ten
Missouri exchanges included in the Phase I upgrade, by the following
method:

(1) Staff allowed the total amount of annualized payroll for
each of the employees that Company specifically identified as Missourdi
Phase I employees.

(2) sStaff applied the Missouri allocation factor, developed by
Staff witness Thomas Imhoff, to the Missouri annualized payroll of
employees whose labor dollars are spread throughout the Company, e.g.

general office personnel.
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These calculations provided Staff with the annualized payroll
attributable to the ten Phase I exchanges. Staff then applied an O&M
factor of 78.08% to this amount in order to calculate the expense portion
of the ten exchanges annualized payroll,

Staff Adjustments T-5.3, T-7.4 and T-8.4 annualize vehicle
insurance expense to the current level of premifums. These insurance
expenses are booked directly to the clearing accounts by the Company and
spread back through the apprepriate capital and expense accounts.

Staff Adjustment T-9.4 annualizes property and general liability
insurances to the current premium level,

Staff Adjustment T-9.5 annualizes the PSC assessment to the
current level of expense.

Staff Adjustment T-9.6 increases operating expenses to allow for
a one year amortization of actual expenses for this rate case., Staff will
adjust for additional current rate case expenses that are incurred by the
Company up through the hearing dates.

Staff Adjustment T-9.7 annualizes fees paid to the individual
members of the Board of Directors to the current level.

étaff Adjustment T-9.8 annualizes the Company's cost of the
employee group life insurance and the loné-tgrm disability plan. Staff's
adjustment for the employee group life insurance expense is based on the
Company's 1985 fourth quarter billing., The long-term disability plan is
based on annualized payroll and a rate of 17 of the employees current
salary. Only full-time employees are eligible for these benefits.

Staff Adjustment T-9.9 annualizes pension expense based on
annualized regular payroll expense (not including overtime) at the current

rates. Only full-time employees are eligible for this benefit.
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Staff Adjustment T-9.10 annualizes the Company's cost of group
health insurance based on current insurance rates,

Staff Adjustment 7T-9.11 annualizes the Company's worker's
compensation insurance expense to the current premium level.

Staff Adjustment T-9.12 annualizes the savings plan expense
based on 17 of annualized regular payroll expense (not including
overtime). Only full-time employees are eligible for this benefit,

Staff Adjustment T-5.4 amortizes expenses incurred for roof
repairs and replacement and the painting of Cempany buildings over a
reasonable period of time. The Company incurs these costs on an as-needed
basis (Appendix RLT-1).

Staff has chosen to amortize the cost of repairs over a five
year period, due to the five year guarantee issued by the contractor who
performed the work (Appendix KLT-2).

Staff believes a reasonable amortization period for the costs of
replacing roofs on two Company buildings is ten years.

Staff also believes a reasonable amortization period for the
costs of painting various Company buildings is seven years.

Staff Adjustment T-9,13 disallows miscellaneous expenses, e.g.
costs associated with gifts and prizes for annual meetings, flowers for
funeral services, the annual Christmas party, and five sets of I8CC Rules
and Regulations, that Staff bellieves are of no benefit to the ratepayer.

Staff Adjustment T-1l.1 annualizes F.I.C.A. based on annualized
payroll expense using the new F.I.C.A. rate and limit which will be
effective on January 1, 1986.

Staff Adjustment T-11,2 annualizes Federal Unemployment Taxes

(FUTA) based on annualized payroll expense at the current FUTA rate.
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Staff Adjustment T-11.,3 annualizes State Unemployment Taxes

(SUTA) based on annualized payroll expense at the current SUTA rate,

Staff Adjustment T-11.4 annualizes Missouri Franchise Taxes to a

current level.

Q. Does this conclude your prepared testimony?

A. Yes, 1t does.
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No. #¢
DATA INFORMATION REQUEST £

GRAND RIVER MUTUAL TELEPHONE COMPANY
CASE NO. TR-85-242

REQUESTED FROM: Mg, R A. MeArzaw
DATE REQUESTED:_ Jefoder 9-/985

INFORMATION REQUESTED: Please  anevidle  stndf widit  judnmadion =

7‘9 74 f‘.Ll(,m(/v gE___Reof KCIDA;A; 84 ﬂow{y ‘m'la/l'l‘l/os_. 71¢A5¢;.

See attaeded olochments,

REQUESTED BY _M-L/Jém&

INFORMATION PROVIDED:

The information provided to the Missouri Public Service Commission Staff in
response to the above information request is accurate and compliete, and contains-no
material misrepresentations or omissions based upon present facts known to the under-
signed. The undersigned agrees to immediately inform the Missouri Public Service
Commission, if any matters are discovered which would materially affect the accuracy

or completeness of the information provided in response to the above,information
request.
SIGNED BY s ) N

N\ DATE RECEIVED: /o /22/95
. / /

.
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B
GILMAN CITY,OhxﬁngOURI 64642
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Approved for Payment by
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Remarks

Assist. Auditor
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No. I3

DATA INFORMATION REQUEST r

GRAND RIVER MUTUAL TELEPHONE COMPANY
CASE NO. TR-85-242

PEQUESTED FROM: Me. R A. Mo Axron

DATE REQUESTED: _ der. 2 /985

INFORMATION REQUESTED: How offen does eompany Aave He  dint
A vd / i

Ak.f/(fu}: Ipn 1942 ol /

REQUESTED 8Y: Fasdille 2, TRorpn :
2
INFORMATION PROVIDED: s%, %W,M,/ /;&4//,4_,, o T
. . o & . —' -

t:7;352257/’gziiz;éijfg,¢:ﬁ523tfé7 41411?‘.-’<714n4,a24252. ¢;2-4é3L~ f*égf“<Q7L"

,4;4A-€—4—1——/;ﬂ2*c4s+«;ZZa/,—c4,c_<;Q,§45;7z~x./49
2ao,

d

The information provided to the Missouri Public Service Commission Staff in
response to the above information request is accurate and complete, and contains-no
material misrepresentations or omissions based upon present facts known to the under-
signed. The undersigned agrees to immediately inform the Missouri Public Service

Commission, if any matters are discovered which would materially affect the accuracy
or completeness of the information provided in response to the aboge information
request. X %

SIGNED BY ;x;)/???o(;)/wl,«_,

DATE RECEIVED: /o/r0/#5
7 7.
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GEORGE FRAZIER ROOFING CO., INC.
Box 95
GILMAN CITY, MISSOURI 64642
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Roofing Guarantee Vil IR

. ; ; MAR 1985 38

: WMbereas . Lrazier Roofling £oe, I0C. o e & peceis B

: L S GAIman CAEY,. MO BUBB2 oot e -1 gm%g‘ -
’ herein called “the Contractor,” has completed application of the following roof:. 4 &RE Qib

. © Owner:....8rand River Mutual Telephone Corp. . “Z:apdd
] B Address of owner:... 1001 Kentucky, Princetan, MO o
ek N Type and name of buﬂdmgGrandﬁ‘lvermutualBuslnessﬂfflce io it wreenseesesneesreosSTHTS
' Location:..... k29N, Ilowa

Area of roof....ARREOX s 2,000 sqg, ft, on business office . . ...
Date of wmplebon3“21'1985
' Date guarantee expires:..... B 2 T L0 e e e e e e e
@beveas, at the inception of such work the Cos tiactor agreed to guarantee the aforesaid roof against faulty
materials or workmanship for a limited period and . ubject to the conditi ns herein sct forth;
fotn, Therefore, the Contractor hereby Guarante i3, subject to the co ulitions hercin set forth, that during a

Oy

\

:m’

i S period of F ive gears from the iate co:‘nfletiou sf suid roof, it will, uf its own cost and ex,rense, make or
S cause to be made such repairs tc sairl roo{la compu sition flashing resulting solely from faults or defects in
B '\'/E materials or workmanship applied by or through the Ccntractor as may be necessary to maintain said roof in

watertight condition, 5

.

23
"
"\

P

d B This guarantee is made subject to t} e following cond *ons: 2 "
H = 1. f&dﬁmﬂy excluded from this guirantee is any ar. { all dam: ge to si id roo. the bailding or contents cau
Ta by acts or omissions of other tr: des or contracte i lighthing éhadstorm, Lailstonn, or other unusual
Ll nomena of the elements; foundadn settlement; falure or crac<ing of the roof deck; defects or failur® of
= material usegylasgha roof base over which l}l‘e roof s aq,»l{cd.b fu]u:lia" cnnstmctiond of paraptl:t wa’li}s. ;:;ng!f».
o chimneys, skylights, vents, upy orts, or otl.er parts o the ildiv. 4] wapnr coudensation bencath the roof; D
| penetnyt:ons for pitch boxes, or firc. If the roof .- Jaimged L rev on of cnv of the torevoing this guarantee :
o R shall thereupon become null an1 vi id for the balance ot the guaran ec period unless such damage is repaired  §
 Jogr ;‘y t%‘e Cé):tractor at the elxplonse 2, the party rc rl:vlost 1 such rvp;llir: o ’ f P f)(
PaSed e Contractor s not liahl {0 consequential lava tev 0 the U ridines ar contents resalting from any de- et
"= focts in said roof or compositi . Hashii g. l . L y =
N 3. No work shall be done 1. said roof. inciu ling, »ut witic ut limit tion, w ork inr com - tron with Hues, vents, s
= , sign braces, rail:ngs, platforips or othes cqu pment fastened 1 or sct on the toot, wnd no repairs or al-  Fawg
o= terations shall be made to said roof unless the Coatractor shull b irst not'fied, shall be given the opportu- B4
Sos it nity to make the oecessary roofing application recommendations vidh respect thergsé, anﬁ such recommen- L3,
i 2N dations are complied with. Fail ire to observe tl is condition shall ender this guardntee null and void. The — ES
5 53 bC)?ntireacwr shfall *I‘)e paid fo&- timfe and material expended in makin; recommendations or repairs occasioned _—:;V'
' Sl work of others on said r sof. Ty
S 4, m e%uaranrlltee sba}il bex me nu]l‘mﬁl void :f! t;‘e rgofhis uscdf 1S u promena((:lie or work de};'k ([))re ;’s sp?ryed ':/<’
o= or , unless such use was originally specifit 1 and the spec’fi :ation is noted in paragraph 8 below. Areas. &
= that pond water shall not be covered by t}iﬁspeuan.ntec. P =3
.’.:;_5_' smd is fg\mrm'xtefd‘;l\.aIl mtth b? or become effec ‘ve unless 1an<lil w :{“I,Lho Contmcg;re(};as been paid in full for 2‘5
X id roof in accordance with the agree nent pursuant to which su h ront was applied. -
= 6. This guarantee shall become null and voirzi unless the Contractor is promptly? notified of any alleged defect  JM
gt in materials or workmanship and provide.. an ¢ pportunity to inspect ti e roof, St =
= 7. This guarantee is in lieu 0. all other guirantees or warranties, expr. ss or implied. THERE ARE NO WAR- Bl
= RANTIES OR GUARANTEES WHICH EXTEND BEYOND T I DE£CRIPTION ON THE FACE IS

HEREOF.
8. Additional conditious or exclusions.......... e et e e e erseeesaberes + e eeeaesvenssrne sresnin st anbarensasbebane

...................................................................................................................................................

..............................................

MIDWEST

ROOrING
CONTRACTORS
ABSOCIATION

Approved Guarantee Form N». 1870A, Midwest itoofir 3 Contractors Association, Inc.
rerving qualified roofing contr wctors in

ABBANIAS ¢ COLORADO °* ILLINOLS * INDIANA * IOWA * KANSAS * KENTUCKY ¢ MICHICAN ¢ MINNESOTA * MISSOURI * MONTANA j' i
NEBRASKA ¢ NORTH DAKOTA * OO * OKLAHOMA * SOUTH NAK(TA *TENNESSEL ¢ TEXAS * WISCONSIN e

. : ettt s Has s Lo P P B TP, P AN B DY S P | B (B B 1 BS TP BN B3 | BN PN I B
: ,.i.~,~/.\'./.;;/,\'|,;‘,l‘.n DAVAU VAU AAVAVAYL VAV VAR VAVAAVAVL DL VAU UAVAVATLY B
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GRAND RIVER MUTUAL TELEPHONE

SCHEDULE DESCRIPTION

Gross Revenue Requirement
Income Statement

Schedule of Adjustments
Rate Base

Cash Working Capital
Plant in Service

Depreciation Reserve

CASE NO. TR-85-242

INDEX
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Grand River Mutual Telephone Co.
Case Nag. TR-85-242
. Computation of Revenue Requirement

Accounting Schedule 1

Run Date 11-21-~-25

————— - > 4 o ——— A S A S A3 N T Y ) AV W N - S St Wk " G T SV T S A > S SR B Skt S T N S S N D I I bl o . e e e o b

Total Rate Base (Acct Sch 4)
Rate of Return on Rate Base

Net Operating Income Requirement
Net Operating Incoms Available (Sch 27

Gross Revenue Requiement
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MISCLASSIFICATION OF REVENUES THAT

GRAND RIVER MUTUAL TLlthON
CASE NOD: TR-85--242

HISTORICAL TEST YEAR LND]NL JUN

ADJUSTHMENTS TO INCOME STATEMENT

(R

SERVICE REVENUES
TO DECREASE LOCAL SERVICE REVENUES TO REFL

SHOULD Ha
{ITHHOFF )

SERVICE REVENUES
cﬁTION* {IMHOFF)

TO REFL

T2
TOLL SERVICE REVENUES
. 10 INCREASE TEST YEAR TOLL SERVICE REVENUE
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ACCOUNT

ING SCHEDULE 3
14:17 41/21/85
FAGE 2
GRAND RIVER MUTUAL TELEFHONE CO.
CASE NO: TR-85-242
HISTORICAL TEST YEAR ENDING JUNE 30, 1985
ADJUSTHMENTS TO INCOME STATEMENT
T
TRAFFIC EXPENSE # )
1. ND STAFF ADJUSTMENT.
T’...."f
COMMERCIAL EXFENSE 3 PR
f.  TO ANNUALIZE FAYROLL. (THOMPSON) % . 302
2.  T0 DECREASE EXFEMSES FOR ADVERTISING WHICH
WAS OF & GOGDWILL OF INSTITUTIONAL TN NATURE.
( THHOFF) ~383
3. TO SFREAD DEFRECIATION CHARGED THROUGH THE
CLEARING ACCOUNTS. {SOMMERER) !
4, TO SPREAD ANNUALIZED VEMICLE INSURANCE
EXFENSE CHARGED THROUGH THE CLEARING ACCOUNTS. ,
{THEMFSOM) -4
TOTAL % ~3, WX
‘ , T-8
GENERAL OFFICE SALARIES & EXFENSE % ', 794
f. T ANNUALIZE FAYROLL. (THOMFSON) % -3, 344
2.  TO DECREASE EXPENSES FOR A SUESCRIFTION THAT
IS NON-EENEFICIAL TO THE RATEFAYER. (IMHOFF) -4
3. TO SFREAD DEFRECIATION CHARGED THRUOUGH THE
CLEARING ACCOUNTS. (SOMMERER) 950
4. TO SFREAD ANNUALIZED VEHICLE INSURANCE EXFENSE
CAARGED THROUGH THE CLEARING AGCOUNTS. (THOMFSOND 1
5,10 ANNUALIZE MAINTENANCE AGREEMENTS ON THE -
DIGITAL COMPUTER SYSTEMS. (IMHOFF) 309
, - TOTAL % -2,794
. _ T-9
OTHER OPERATING EXPENSES $ -16,815
f. TO ANNUALIZE PAYROLL. (THOMESON) o % -219
2. TO ADJUST EXPENSES TO REFLECT FREE EMPLOYEE
TELEFHONE SERVICE. (Ii'fHDFF_) -, 021
3. TO DISALLOW VARIOUS MEMEERSHIF DUES. (IMHOFF) -4 %3
4. TO ANNUALIZE INSURANCE EXPENSE. (THOMFSON) 234
5.  TO ANNUALIZE THE FSC ASSESSMENT. (THOMPSON) i64
4. TO AMORTIZE RATE CASE EXFENSE OVER A ONE -
YEAR FERIOD. (THOMPSON) 7,565
7. TO ANNUALIZE ROARD OF DIRECTORS FEES.
(THOMP SON) . . bé



ACCOUNTING
16:17

GRAND R{V%E MUTUAL TF[ETHONE co.

TR-85-

f NO
HISTORICAL TEST YEAR LNDING JUV{ AO 192835
ADJUSTMENTS TO INCOME STATEMENT

CONTINUED - T=9
8. TO ANNUALTIZE EMPLOYEE GROUP LiFE INSURANCE
A LONG TERM DISARILITY TO A CURRENT LEVEL OF
EXFENSE ., (THOMPIOM)
? TO ANNUALTZE FPENSION COSTS TO A CURRENT LEVEL
0F EXPENSE. (THOMFSOND

TO AMNUALIZE GROUF HEALTH INSURANCE TO A

i
LUFhFN1 LEVEL OF EXFENSE. (THOMPIOM)

11, 10 ANNUALTZE WORKMEN'S COMPENSATION EXPENSE.
CTHOMPFSGMN)

12, TO ANNUALIZE SAVINGS PLAN EXFENSE. (THOMPSON?

A, T DISALLOW MISCELLANEQUS EXPENSES THAT ARE
0T BENEFICIAL TO THE RATEFAYER. (THOMFSON)

14, TO INCREASE EXFENSE FOR CUSTOMER DEPOSITS.
( SOMMERER)

TOTAL %
T-10
 DEFRECIATION & AMORTIZATION EXPENSE | #
f, TO ANNUALIZE DEFRECIATION EXFENSE TO A LEVEL
OF PLANT-IN-SERVICE AT JUNE 30, 1585. (SOMMERER)
T-11
TAXES OTHER THAN INCOME TAXES %
EXPENSED PATROLL. (ThoMpsGry © # CURRENT LEVELOF
2. TO _ANNUALIZE FEDERAL UNEMPLOYMENT TAXES TO THE
EORRENT RATE. (THOMPSON)
3. TO_ANNUALIZE STATE UNEMFLOYMENT TAXES TO THE
CORRENT RATE. (THOMPSGNJ '
4, TO ANNUALIZE THE MISSOURI FRANCHISE TAXES.
(THOMPSON).
5. TO ANNUALIZE FROFERTY TAXES. (SOMMERER)
TOTAL $
: T-12
CURRENT INCOME TAXES - $
f. NO STAFF ADJUSTMENT. '
| T-13
DEFEKRED ITC ' , . ' $

f. NO STAFF ADJUSTMENT.

SCHFDULC
£
Pﬁ&t

v...

L

3

26,199

~19,740

~401
~299

4232
37,208
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GRAND RIVER MUTUAL T T[erunnr
HISTORICAL TEST YEAR Enatne iune

RATE BASE

e,

TOTAL FLANT IN SERVICE
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DL!RFPIQTIGN RESERVE

NET FLANT IN SERVICE

LESS
INTEREST OFFSET
CUSTOMER DEFOSITS

TOTAL RATE BASE
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GRAND RIVER MUTUAL TELEFHONE CO.

HISTORICAL TEST YEAR ENDING JUNE 30,

1985

CAPITAL

>

CASH WORK TN

CASH
WORICING
CarITAL

LAG

EXFENSI
LAG

REVENUE
LAG

DESCRIPTION

0

3

2

1
11,007

7,954
&62

317,864

243,297

3
399,077

0.963041
0.245000

—0.3569151
-0.074493
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231.1
232.1
232.1
234
238
241.1

GRAND RIVER MUTUAL TELEPHONE
CASE NO. TR-85-242

PLANT AND DEPRECIATION SCHEDULE

ACCOLNT
TITLE

LAND
BUILDINGS
CENTRAL OFFICE EQUIPHENT
STATION APPARATUS#
! STATION CONNECTIONS OUTSIDE
2 STATION CONNECTIONS INSIDE
LARGE PABX -
PAYSTATION & BOOTHS
POLE LINES

241.7 RADIO TOMER

242,1

AERIAL CABLE

242.3 BURIED CABLE

2681.4

OFFICE FURNITURE

261.2 QFFICE EQUIPHENT

281.3

DATA PROCESSING EQUIPHENT

281,94 OFFICIAL COMPANY PHONE

264.1

VEHICLES

264.2 EQUIPMENT & TOOLS

264.3

CONSTRUCTION EQUIPHENT

264,4 HOBILE RADIOS

¥ Frozen at 12-82
## Represents 12 nonths anortization

pa
1T

st operation of las date
0 Year write off of net
enbedded amount at 10-1-81

Accounting Schedule 8

BALANCE  ADJUST  ADJUSTED
6-30-85 FOR IDC BALANCE  RATE PROVISION

0D 2 ki 0 W

45,931 45,931
4284,086  $103  $284,189 350X $9.947
$2,726,079 $41,712 $2,817,79%  4.70% $132,434

$214,703 216,203 & 49,557
$217,337 $217,337 10,007 321,734
495,515 95,515 #1 47,723
$7,474 | 32,474 4504 3488
$79,531 #4679 380,210 5.00% 44,041
34,386 $4,386  5.00% 3219

$179,893 42,122 $182,015 5.00% .$9,10t
$4,250,546 992,937 34,343,483 4.00% $173,739

$135,530 $15,530  5.00% 4777
424,581 $24,581 10.00% 32,438
$123,782 $123,782 10.00% $12,378
44,573 44,575 10.00% 3458
484,804 486,806 10.007 48,481
$30,815 $30,815 10.004 43,082
$67,480 $67,480 10.00% 36,748
$23,615 323,615 10,004  $2,362
48,494,465 $137,553 48,432,218 3405,
Less clearing account depreciation 320,494
$385,398



Accounting Schedule 7

GRAND RIVER MUTUAL TELEPHONE CO.
CASE NO. TR-895-242
DEPRECIATION RESERVE

ACCOUNT . - . ACCOUNT TITLE
NUMBER

211 LAND

212 BUILDINGS

221.2 DIGITAL SWITCHING EQUIPMENT
221.3 COMPANY PABX
221.4 CARRIER SUB. END

231 STATION APPARATUS *
232 STATION CONNECTIONS
234 LARGE PaBX
235 PAYSTATIONS & BOOTHS
241 POLE LINES

242.1 AERIAL CABLE

242.3 BURIED CABLE

261 OFFICE FUNITURE & EQUIPMENT
2464 VEHICLES AND WORK EQUIP.

#4-30-85 BALANCE USING 5 YEAR
WRITE OFF OF ACCT. 231 BALANCE
AT 12-82

RESERVE

$185,432
$248,514
$1,453
$23,717
£192,447
$171,942

$7,232
$29,723
$76,362
$1,283,447
$58,754
$99,817
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