Before the Public Service Commission

Of the State of Missouri

	In the Matter of a Recommendation Concerning the Surcharge for Deaf Relay Service and Equipment Distribution Program Fund.   
	))))
	Case No. TO-2003-0171

	
	
	


Staff Supplemental Pleading In Response To The March 19, 2003 Order Directing Filing

COMES NOW the Staff of the Missouri Public Service Commission (Staff) and responds to the questions from the Commissioners listed below as follows:

Question 1:  Does Sec. 209.253.3(5) indicate that the equipment distribution program may expend no more than twenty percent of what it actually expended or is it allowed twenty percent of its total appropriation?  

Answer 1:  It appears as though the legislative intent is that the program not spend more than twenty percent of actual expenditures on administration, however it is unclear how this could be implemented on a monthly basis.  Although the language of Section 209.253.3(5) RSMo 2000 limits the equipment distribution program to spending no more than twenty percent of total expenditures on administration, practically this limitation must be addressed in the appropriation process before the legislature.  If the program were to expend above its capped percentage, Staff assumes the legislature would address and attempt to correct the amounts in the next appropriation.  

2.            The Commission requests that Staff provide additional calculations as follows:

 

a.            Assume that the surcharge remains at $.09 per month per access line.  What is the fund balance anticipated to be on July 1, 2003?  If the legislature appropriates approximately $7.7 million for the fund for fiscal year 2003-2004, what is the expected revenue stream for fiscal year 2003-2004, and how much does Staff expect to be left in the fund balance as of June 30, 2004?   Fully explain your calculations, providing charts if appropriate.

 

Answer 2a:  Assuming the surcharge remains at $0.09 per month per access line, the fund balance is anticipated to be approximately $3,365,000 on July 1, 2003.  The expected revenue stream for fiscal year 2003-2004 is $289,128 per month, which would total approximately $4,626,000 for the period March 2003 through June 2004.  Staff expects the fund balance to be approximately $598,000 as of June 30, 2004.  The calculations may be seen in the spreadsheet tab labeled Attachment 3 provided in the March 7 Staff filing.  Revenue is estimated at the average monthly collection experienced in Fiscal Year 2003, with average expenses for relay expenditures of approximately $324,000 during the period from March 2003 through June 2004.  The expenses for the Telecommunications Access Program are estimated to be $221,000, based upon their legislative appropriation.

b.
Assume that the Commission raises the surcharge to $.10 per month per access line effective July 1, 2003.  If the legislature appropriates approximately $7.7 million for the fund for fiscal year 2003-2004, what is the expected revenue stream for fiscal year 2003-2004, and how much does Staff expect to be left in the fund balance as of June 30, 2003?  Fully explain your calculations, providing charts if appropriate.

 

Answer 2b:  Assuming the Commission raises the surcharge to $0.10 per month per access line effective July 1, 2003, the expected revenue stream for fiscal year 2003-2004 would be approximately $5,011,000, based upon four months’ collection of $289,000, and 12 months of collections at $321,000 per month.  Staff expects the fund balance as of June 30, 2003 to be $3,655,000, and the fund balance as of June 30, 2004 would be approximately $983,640.  The calculations may be seen in the spreadsheet tab labeled Attachment 6 provided in the March 7 Staff filing, however, one additional month of collection at the $0.09 surcharge was used in the instant calculation.  The same methodology was used as for the answer above, with the exception of the revenues.  Revenues were estimated by adjusting the average fiscal year 2003 collections of $289,128 from $0.09 per line to $0.10 per line by dividing $289,128 by .09 and multiplying the quotient by .10.  The graph titled “Projected Relay Fund Balances,” attached hereto as Exhibit B, shows the answers to the balance related questions graphically.


WHEREFORE, the Staff provides its supplemental pleading in response to the Commission’s questions and recommends that the Commission increase the surcharge from $.09 to $.10 for the Deaf Relay Service and Equipment Distribution Program Fund.

Respectfully submitted,








DANA K. JOYCE








General Counsel

/s/ Eric William Anderson                     








Eric William Anderson

Associate General Counsel



Missouri Bar No. 47253








Attorney for the Staff of the








Missouri Public Service Commission








P. O. Box 360








Jefferson City, MO 65102








(573) 751-7485 (Telephone)








(573) 751-9285 (Fax)








ericanderson@psc.state.mo.us

Certificate of Service

I hereby certify that copies of the foregoing have been mailed, hand-delivered, transmitted by facsimile or e-mailed to all counsel of record this 20th day of March 2003.

/s/ Eric William Anderson                     

PAGE  

3

