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'unes J. Cook

' nion Electric Company
501 Chouteau Avenue

™ 0. Box 149 (M/C 1310)

't. Louis, MO 63103

{ _ichard W. French
lrench & Stewart
J01 E. Cherry Street

. gmuite 302
lolumbia, MO 65201

' mel C. Pendergast
de Gas Company
- 220 Olive Street

oom 1530
t. Louis, MO 63101

l.oben C. Johnson/Diana M. Schmidt
eper. Martin, Jensen, Maichel and Hetlage
20 Olive Street
4th Floor
‘ .L. Louis. MO 64141-9679
sremiah W. Nixon/Daryl R. Hylton
ttornev General's Office
21 W. High Street
.O. Box 899
lefferson City, MO 65102

| ' usan B. Cunningham
ansas City Power & Light Co.
Wainut Street

.O. Box 418679

.ansas City, MO 64141-9679

Lewis R. Mills, Jr.

Office of the Public Counsel
P.O. Box 7800

Jefferson City. MO 65102

James C. Swearengen

Brydon, Swearengen & England
312 E. Capitol

P.O. Box 456

Jefferson City, MO 65102

Marilyn S. Teitelbaum
Schuchat, Cook & Werner
1221 Locust Street

2nd Floor

St. Louis, MO 63103

Gary W. Duffy

Brydon, Swearengen & England
312 E. Capitol Avenue

P.O. Box 456

Jefferson City, MO 65102

Paul S. DeFord

Lathrop & Norquist, L.C.
2345 Grand Blvd.

Suite 2500

Kansas City, MO 64108

James M. Fischer

Mutual Savings Bank

1001 W. McCarty, Suite 215
Jefferson City, MO 65101
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Attachment A
Page 1 of 6

PROCEDURES TO DETERMINE RATE REDUCTION

1. For each month, the Hourly Electric Load Model (HELM) will be
used to estimate actual and weather normalized sales by
calendar months for the following rate sub-classes (Missouri
retail only):

*« residential;

* commercial small general service;

*» industrial small general service;

* commercial large general service;

* commercial small primary service; and
* commercial large primary service.

UE's Corporate Planning Department will utilize the following
load research data in the HELM model for the specified
"Sharing Periods":

ring Pari 10ad Research Data
July 1, 1935 - June 30, 1996 24 months ending:
Sepember 30, 1995
July 1, 1996 - June 30, 19987 24 months ending:
- September 30, 1955
July 1, 1997 - June 30, 1958 24 months ending:

September 30, 1596

3. For the 12 months ended June 30, 1996 Sharing Period, UE's
Corporate Planning Department will use its current version of
the HELM model. To the extent that this version is modified
during the "Sharing Periods" ending June 30, 1997 and June 30,
1998, all signatories to the Stipulation And Agreement in Case
No. EM-56-149 will be provided in writing the following
information within 30 days of the effective date of the change
to the model as determined by UE's Corporate PFlanning
Department:

« description of the changes made;
« reasons for the changes; and

[N
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» effective date of the changes to the HEIM model for
purposes of calculating the Annual Weather-Normalized
Credit.

For purposes of calculating the Annual Weather-Normalized
Credit, all changes to the HELM model, as well as other
changes to the data and assumptions utilized in the HELM
model, will be incorporated prospectively from the effective
date of the change.

Monthly, the difference between normal weather energy sales
and actual energy sales by rate sub-class, as determined in
Step 1 above, will be calculated (Missouri only). These
amounts represent the impact of weather on sales during that
period.

In order to determine the impact that deviations from normal
weather had on revenues, the amounts calculated in Step 4 will
be multiplied by the rate components specified below of the
Missouri electric rates for that rate class in effect for
service on the first day of the month. The summer rate will
be applied in June through September.

The winter rate will be applied in October through May. The
sum of the rate sub-class revenue adjustments will be the
total weather adjustment to revenues for that month. The
following rate components will be used for each rate class:

—— . Rate Clagg Rate Compopegt
* Residential Summer 1(M) Energy Charge - All kWh

Winter 1{M} Energy Charge -
Initial Block (first 750
kWh)

* Small General Service Summer 2{(M) Energy Charge - 2all
kWh

Winter 2(M) Energy Charge - Base
Use .
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Attachment A
Page 3 of 6

* Large General Service Summer 3(M) Energy Charge - Over
350 KWh per kW

Winter 3(M) Energy Charge - Cver
350 kWh per kW

* Small Primary Service Summer 4(M) Energy Charge - Over
350 kWh per kW

Winter 4(M} Energy Charge - Over
350 kWh per kW

* Large Primary Service Summer 11(M} Energy Charge - All
kWh

Winter 11{M)} Energy Charge - All
kWh

Exhibit I hereto reflects the specific rates expected to be
utilized to perform this calculation.

In order to determine the impact that weather had on fuel
costs, the amount calculated in Step 4 will first be factored
up for line losses and then will be multiplied by the average

cost of fuel per kWh. The average cost of fuel will be
calculated utilizing infeormation from UE's Monthly Financial
and Statistical Report (F&S). Total fossil fuel cost (from

F&S Schedule C6-1 - Total Electric Fuel Burned Less Nuclear
and Handling Costs) plus the cost of purchased power (F&S
Schedule C4-1) will represent total fuel costs. Total
generation (from F&S8 Schedule C5-2 - Total Steam Generation
Plus Total Combustion Turbine and Diesel Generation) plus the
purchased power (F&S Schedule C4-2, including Regulating
Energy) will represent total output (expressed in kWhs). The
total fuel cost divided by total output will equate to the
average fuel cost per kWh. To the extent that the referenced
schedules change in format or content, comparable reports will
be developed, maintained and supplied to the appropriate
signatories.
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7. Steps 1, 4, 5 and 6 will be performed monthly during the
Sharing Period. The sum of the twelve months will represent -
the "adjustment to revenues and fuel costs." o
8. The "adjustment to revenues and fuel costs" calculated in Step :ﬁ

e

7 will be added to or deducted from revenues and fuel costs *
used in determining the "actual®” credit under the Stipulation

And Agreement in Case No. ER-95-411 for the particular Sharing %
Period. These adjusted revenues and fuel costs will be used =
to calculate the Annual Weather-Normalized Credit for the -
sharing period using the procedures used to calculate the j

"actual" credit.

oy

If the "actual" credit calculated under the Stipulation And
Agreement in Case No. ER-95-411 for any Sharing Period is 2
zero, the Annual Weather-Normalized Credit will be zero for :
that Sharing Period.

10. The Annual Weather-Normalized Credit cannot be a "negative"
amount for any Sharing Period. Under this circumstance, the

Annual Weather-Normalized Credit for that Sharing Period will
be zero. :

S ) e N E e e ‘II; G N D an e e Illl‘I e o
o

11. The Rate Reduction will be calculated as the average of the
Annual Weather-Normalized Credits for each of the three
sharing periods. (The divisor will always be three, even if -
one or more of the Annual Weather-Normalized Credits is zero).

)

e

-
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— . Rate Clags = Rate per kWh

MISSOURI ELECTRIC RATES
EFFECTIVE AUGUST 1,

* Residential -
* Residential -

* Small
* Small
* Large
* Large
* Small
* Small
* Large
* Large

General
General
General
General
Primary
Primary
Primary
Primary

Summer

Winter

Service
Service
Service
Service
Service
Service
Service
Service

Summer
Winter
Summer
Winter
Summex
Winter
Summer
Winter

18395

N R W RS Do WD

.271¢
.9398¢
.22¢
.13¢
.09¢
.95¢
.76¢
.73¢
.69¢
.338¢
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MISSOURI ELECTRIC RATES

{TO BE USED FOR JULY 1995 ONLY)

—  Bate Clags = Rate per kWh

e Residential - Summer

e Small General Service
» Large General Service
e Small Primary Service

« Large Primary Service

Summer

Summer

Summer

Summer

8

.439¢

.38¢

.17¢

.83¢

.74¢
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PROCEDURES FOR SHARING CREDITS FROM THE NEW THREE-YEAR
EXPERIMENTAL ALTERNATIVE REGULATION PLAN

Eligibility Requirements for Sharing Credits

Any Missouri retail electric customer whose account is active
as of the date of billing during the "credit application
period," as defined below in B., shall be eligible for a
credit. Customer accounts which are inactive as of the date
of billing during the “"credit application periocd" are
ineligible for any credit.

Determination of the Credit Application and Calculation
Periods

The "credit application period" shall be the UE monthly
billing period during which the credit will be applied to an
eligible customer's bill for electric service. The "credit
calculation period” will be the twelve UE billing months prior
to the month before the credits first appear on customers'
bills. For example, if the credit first appears on customers'
bills in the October 1999 billing period, then the credit
calculation period would be the twelve UE billing months of
September 1998 - August 195%9.

Determination of Applicable Credit Period Kilowatt-hours

The applicable credit calculation period kilowatt-hours for
all eligible customers shall be the total sales billed by UE
to each eligible customer's current premises during the entire
12-month credit calculation period, as defined above in B.,
without regard to each customer's occupancy date of such
premises.

Determination of Per Kilowatt-hour Credit

The credit per kilowatt-hour will be calculated by dividing
the total dollar amount to be credited by the total applicable
credit calculation period kilowatt-hours, as defined in C.
above, for all eligible Missouri retail accounts.
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Determination of Individual Customer Credit

Each individual active customer's credit will be calculated by
multiplying the per kilowatt-hour credit, as defined in D.
above, by the eligible customer's applicable credit
calculation period kilowatt-hours as defined in C. above.

Treatment of Any Difference Between the Actual Amount Credited
to Customers and the Sharing Credits Amount

1. If the difference between the actual amount credited to
eligible customers and the sharing credits amount is less
than $1 million, this credit amount will be carried over
and be an adjustment to eligible customers' share of
earnings in the subsequent sharing period.

2. 1f the difference between the actual amount credited to
eligible customers and the sharing credits amount is 51
million or greater, an additional credit will be made as
soon as reascnably possible for an under-credit. If an
over-credit of $1 million or more 1is made, the
over-credit will be treated as 1in the paragraph
immediately above.

Treatment of Sharing Credits

1. If the calculation of UE's return on common egquity
indicates that sharing credits are to be granted and the
amount for the sharing period is $1 million or greater,
or the amount for the sharing period plus any amount
carried over from a prior sharing period is $1 million or
greater, then credits will be made to eligible customers
for that sharing perieod.

2. If the calculation of UE's return on common equity
indicates that sharing credits are to be granted, but the
amount is less than $2 million or the amount for the
sharing period plus any amount carried over from a prior
sharing period is less than $1 million, said amount will
be carried over and be an adjustment to eligible
customers' share of earnings in the subseguent sharing
period.
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The signatories to this Stipulation And Agreement will
determine the dispesition of any accumulated balance of

‘credits that is less than $1 million at the end of the

third year of the New Plan.
Any accumulated balance of credits that is $1 million or

greater at the end of the third year of the New Plan will
result in credits to customers' bills.
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RECONCILIATION PROCEDURE

The period used in determining sharing will be a year ending
June 30. An earnings report will be filed with the Commission
and submitted to all parties to this agreement by one hundred
and five (105) days after the end of each year of the New
Experimental Alternative Regulation Plan ("the New Plan").
The earnings report will be in accordance with this Attachment
C and Schedule 1 hereto.

The earnings report will reflect the following:

a. UE's Missouri electric net operating income and common
equity return (ROE) will be based upon year ending June
30 operating revenues, expenses and average rate base.

The Missouri electric allocation factors shown in
Schedule 1 hereto will be calculated and applied
consistent with past UE rate proceedings and will be
updated for each Sharing Period of the New Plan.

Any sale of emission allowances shall be reflected above-
the-line in the ROE calculation.

b. The annual depreciation expense will be based upon the
depreciation rates in effect at December 31, 199%4.

c. The Company will make the following income statement
adjustments which have been traditicnally made in UE rate

proceedings:

. Normalize the expense of refueling the Callaway
nuclear plant to provide an annual expense level.

. Synchreonize gross receipts tax expense with amounts
included in revenues.

. Eliminate $250,000 of goodwill advertising.

. Include interest on customer deposits and the
residential insulation programs.
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. Exclude the cost, net of refunds, for nuclear
replacement power insurance.

. Eliminate differences between the provision for and
the actual bad debt charges. -

. Exclude 1lobbying expenses. (Edison Electric
Institute dues.)

. Allocate system revenues, including revenues from
interruptible sales, consistent with the treatment
in Case No. EC-87-114.

Net operating income will be normalized for the effect of
any prior year "sharing" credits.

Net operating income will reflect changes in the recovery
of nuclear decommissioning costs ordered by the
Commission as provided in Section 7.i. of this
Stipulation And Agreement.

The earnings report will utilize:

. The direct assignment, as ordered in Case No. EC-
: 87-114, of the Callaway plant costs disallowed in
Case No. ER-85-160.

. Staff's rate base offsets for income tax and
interest expense, as calculated in past UE rate
proceedings.

. Cocal inventory eqgual to a 75-day supply and a 13-

month average for all other non-nuclear fuel,
materials and supplies, and prepayments.

o Nuclear fuel inventory reflecting an 18-month
average of the unspent fuel in the reactor core.

. Staff's traditional calculation of the interest
deduction for income taxes.

SCHEDULE 1-79
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. A cash working capital rate base offset of $24
million.
. Average the beginning and ending period capital

structures and embedded costs for determining the
average weighted costs of debt and preferred stock.
(See also attached Schedule 1, page 1.}

. Staff's traditional calculation of income tax
{(refer to the income tax calculation in Case No.
EC-87-114).

. Staff's position regarding the calculation of

Pension and OPEB expense as exemplified in the sSt.
Louis County Water Company rate case, Case No.
WR-95-145.

. The amortization of transaction and transition
costs as set forth in Section 4 of the Stipulation
and Agreement in Case No. EM-96-149,

The earnings level upon which sharing is based are those
described in items 2.a. through 2.f. above. UE/Staff/OPC
reserve the right to petition the Commission for

- resolution of disputed issues relating to the operation

or implementation of this Plan.
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Schedule 1
Page 1 of 6

UNICON ELECTRIC COMPANY
CAPITAL STRUCTURE AND
EMBEDDED COST OF DEBT AND PREFERRED

BEGINNING OF SHEARING PERIOCD

(1) (11) (1ii) (iv)
Capital Structure Embedded Wgtd Avg
{Dollers) __ % —Cost —Cost
Common Stock Egquity* N/A N/A
rreferred Stock col. (ii)
Long-Term Debt times
Short-Term Debt (if applicable) col. (iii)
Total Capitalization
Return Portion Related to Debt and Preferred Sum col. (iv)
EXD OF SEARING PERIOD
(V) (vi) {vii) {viii)
Cepitzl Structure Irmbedded Wgtd Avg
(Doliars) % _Ccst —Cosv
Common Stock Egquitv* N/A N/A
Preferred Stock col. (vi)
times

Long~Term Debt .
Short-Term Debt (if spplicable) col. (vii)

Total Capitalization

Return Portion Related to Debt and Preferred Sum col.(vi;;)

Return Portion Pelated to Debt and Preferred r 7
hverage Beginning and End of Sharing Period

Average Common Stock Eguity* r ]
Beginning and End of Sharing Period (%)
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* Since common dividends payable at the end of a quarter and preferred dividends payable during
the subsequent quarter are removed from common equity in their entirety during the first monch of
every gquarter, the balance for common stock equity for the end of the first or second month in
each guarter {if used as the beginning or end of the sharing periocd} should be adjusted from
actual book valus. The balance for the end of the first month in the gquarter should be adjusted
by adding back two-thirds of the quarterly preferred and common dividend. The balance for the end
of the second month in the guarter should be adjusted by adding back cne-third of the guarterly
preferred and common dividend.

SCHEDULE 1-82
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UNICN ELECTRIC COMPANY
12 MONTHS ENDED XX / XX / XX

Plant in Service
Reserve for Depreciation

Net Plant

Acd:
Fuel and Materials & Supplies
Cash Working Capital
Prepayments

Less:
Income Tax Offset (Staff Method)
Interest Expense Offset (Staff Method)
Customer Advances

Customer Deposits

Accumulared Deferred Income Taxes:
Account 190

Account 282

{A) Total Rate Base

(B) Net Operating Income

{C!) Return on Rate Base {(B)/{A))}

{D} Return Portion Related to Debt & Preferred

{(E} Return Portion Related to
Common Equity ({C)- (D))

{F} Egquity Percentage of Capital Structure

{G} Achieved Cost of Common Equity ((E)/(F))

Attachment C
Page 6 of 9

TOTAL MISSOURI
—ELECTRIC JURISDICTIONAL
$ $
$ $
$ $

¥ %
% %
¥ %
¥ %
% ¥
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UNION ELECTRIC COMPANY
12 MONTHS ENDED XX / XX / XX

Attachment C
Page 7 of 5

R

o
W

TOTAL MISSOURI 5
ELECTRIC _JURISDICTIONAL
Cperating Revenues 3 s éé

Operating & Maintenance Expenses:
Production:
Fixed Allocation
Variable Allocation

Directly Assigned

Total Production Expenses

Transmission Expenses (Fixed)
Distribution Expenses {(Distr. Plant)
Customer Accounting Expenses (Direct)
Customer Serv. & Info. Expenses (Direct)
Sales Expenses (Direct)

Administrative & General Expenses:

Directly Assigned
Labor Allocation

Total Administrative & General Expenses

Total Operating & Maintenance Expenses

Depreciation & Amortization Expense:
Fixed Allocation
Labor Allocation
Directly Assigned

Total Depreciation & Amortization Expense

Taxes Other than Income Taxes:
Fixed Allocation
vVariable Allocation
Labor Allocation

Directly Assigned

Total Taxes Other than Income Taxes

Income Taxes:
Federal Income Taxes
Environmental Tax {Net Plant}
Missouri State Income Tax

Other States' Income Taxes

Total Income Taxes .

Net Operating Income s
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Page 5 of 6

CALCULATION OF CUSTOMER SHARING CREDITS
FOR UNION ELECTRIC COMPANY

Customer
A. I{ Earned Return on Common Stock Eguity is < 10.000%, then:

no sharing eccurs and Union Electric Company has the cption

to file a rate increase case before the Missouri Public Service

Commission.

B. If Earned Return on Common Stock Equity is = to or » 10.00%
and is < or = to 12.61%, then: 5 X

no sharing accurs.

c. If Earned Return on Common Stock Equity is > 12.61% and is
< Or = to 14.00%, then: 5 XX

that peortion of Earned Return on Common Stock Equity between
12.61% and 14.00% is shared with 50% being recained by Union

] Electric Company and 50% being credited to Union Electric

Company's Missouri retail electric customers.

I£ [G) > 12.61% and

l < or = to 14.00%, then: {([G] - 12.61%) = 50% * ([A] « [F])}
If {G] > 14.00%, then: {{(14.00% - 12.61%) * S0% * (iA) * [F]})

D. If Earned Return on Commen Stock Equity is > 14.00% and is < or
= to 16.00%, then: 5 XX

that porticn of Earned Return on Commen Stock Equity between
14.00% and 16.00%, along with the 50% portion addressed above,
is shared with 10% being retained by Union Electric Company
and 9C% being credited to Uniep Electric Company's Missouri
retail electric customers.

If iG] > 14.00% and
< or = to 16.00%, then: {{[G] - 14.00%) * 950% * {[A] * ([F))}

If (G} > 16.00%, then: {{16.00% - 14.00%) * 90% * ([A] * [Fl}}

E. If Earned Return on Common Stock Equity is > 16.00%, then: s XX
that portion of Earned Return on Common Stock Equity above
16.00%. along with the 50% and 30¥ portions addressed above, is

credited to Union Electric Company's Missouri retail electric customers.

1#f [G] > 16.00%, then: {[G] - 16.00%) * 100% = ([A] + [Fl)}

CUSTOMER SHARING CREDITS § XX

Associated Income Tax Expense Reduction 5 XX
{Customer Sharing Credits * [{1/(1 - Effective Tax Rate)} - 11}
Effective tax rate was 3B.3886Y as of 6/30/94. -

.

TOTAL CUSTOMER SHARING CREDITS S(:II]EI)IJIQIE_I_SE; 5 XX
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Fixed

Variable

Nuclear

Distribution

Mo. Distribution Plant
Labor

Net Plant

Operating Revenues
Operating Expenses

UNION ELECTRIC COMPANY

12 MONTHS ENDED XX / XX / XX

ALLOCATION FACTORS

TOTAL

— ELECTRIC = _JURISDICTIONAL

100.
100.
100.
100.
100.
100.
100.
.00%

100

100.

00%
00%
00%
00%
00%
00%
00%

00%

Attachment ¢
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Attachment D
Page 1 of 8

CONTINGENT JURISDICTIONAL STIPULATION

1.0 ARPPLICABILITY

1.1 Principles stated in this Contingent Jurisdictional
Stipulation ("Jurisdictional Stipulation") shall govern the
situations described in Sections 8.h. and 8.i. cof the
Stipulation And Agreement.

1.2 Changes to this Jurisdictional Stipulation may be proposed
from time-to-time by Union Electric Company ("UE" or
"Company"), the Commission Staff or the OPC, subject to the
approval of the Commission; provided, however, that UE, the
Staff and the OPC shall meet and discuss any such proposed
changes prior to the submission of such changes to the
Commission by UE, the Commission Staff or the OPC.

2.0 DREFINITIONS

When used in this Jurisdictional Stipulation, the following terms
shall have the respective meanings set forth below:

2.1 "Affiliate” means an Entity that is UE's Holding Company,
a Subsidiary of UE, a Subsidiary of UE's Holding Company
(other than UE)., or other subsidiary within the Holding
Company organization.

2.2 "Aff{iliate Contract" means an Affiliate Operating Contract,
an Affiliate Sales Contract, an Affiliate Surety Contract,
a Section 205 Contract, a Service Agreement or an amendment
to any such contract.

2.3 "Affiliate Operating Contract" means a contract, other than
a Section 205 Contract, between UE and one or more of its
Affiliates providing for the cperation of any part of UE's
generating, transmission and/or distribution facilities by
such Affiliate(s).

2.4 "Affiliate Sales Contract" means a contract, other than an
Affiliate Operating Contract or a Section 205 Contract,
between UE and one or more of its Affiliates involving the
purchase of Assets, Goods or Services.

SCHEDULE 1-87
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"Affiliate Surety Contract™ means a contract between UE and
one or more of its Affiliates involving the assumption by
UE of any liability as a guarantor, endorser, surety, or
otherwise in respect of any security or contract of an
Affiliate.

"Assets" means any land, plant, equipment, franchises,
licenses, or cther right to use assets.

"Commission" means the Mi:zsouri Public Service Commission
Or any successor governmental agency.

"Commission Staff"™ or "Staff" means the staff of the
Missouri Public Service Commission.

"Entity" means a corporation or a natural person.

"FERC" means the Federal Energy Regulatory Commission, or
any successor governmental commission.

"Goods" means any goods, inventcry, materials, supplies,
appliances, or similar property (except electric energy and
capacity).

"Non-Utility Affiliate" means an Affiliate which is neither
a public utility nor a Utility Service Company.

"OPC" means the Office of the Public Counsel.

"Review Period" means a period of ninety (90) consecutive
calendar days commencing on the first day immediately
following the date that UE, Ameren Corporation or Ameren
Services Company submits an Affiliate Contract to the
Commission for the Commission Staff's review. Any part of
the Review Period for a particular Affiliate Contract may
be waived by agreement of UE, the Commission Staff and the
OPC.

"SEC" means the United States Securities and Exchange
Commission, or any successor governmental agency.

"Section 205 Contract™ means an interconnection,
interchange, pooling, operating, transmission, power sale
or ancillary power services contract or similar contract

SCHEDULE 1-88
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entered into between UE and an Affiliate and subject to
regulation by the FERC pursuant to § 205 of the Federal
Power Act, 15 U.S8.C. § B244, or any successor statute,

2.17 "Service Agreement"™ means the agreement entered into
between UE, CIPSCO and Ameren Services Company under which
Services are provided by Ameren Services Company to UE and
CIPSCO.

2.18 "Services" means the performance of activities having value
to cne party, such as managerial, financial, accounting,
legal, engineering, comstructicn, purchasing, marketing,
audiring, statistical, advertising, ©publicity, tax,
research, and other similar services.

2.19 "Subsidiary" means any corporation 10 percent or more of
whose voting capital stock is controlled by another Entity;
Subsidiaries of UE are those corporations in which UE owns
directly or indirectly (or in combination with UE's other
Affiliates) 10 percent or more of such corporation's voting
capital stock.

2.20 "UE's Heolding Company” means Ameren Corperation or 3its
successor in interest.

2.21 "Utility Affiliate” means an Affiliate of UE which is also
a public utility.

2.22 "Utility Service Company" means an Affiliate whose primary
business purpose is to provide administrative and general
or operating services to UE and Utility Affiliate(s).

AITILIATE CONTRACTS REOQUIRED TQ BE FILED WITH THE SEC

The following will apply to Affiliate Contracts that are required
to be filed with the SEC.

3.1 Prior to filing any such Affiliate Contract with the SEC
or the Commission, UE will submit to the Commissicn Staff,
the OPC and appropriate parties requesting a copy, a <opy
of the Affiliate Contract which it proposes to file with
the SEC and the Commission.
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3.1.1 If the Commission Staff clears the contract for
filing, or does not object te it, and no
objections from affected parties are submitted to
UE (with a copy to the Commissicon Staff) during
the Review Period for such contract, UE may file
such contract with the SEC and the Commission.
The contract will become effective wupon the
receipt of all necessary regulatory authorizations
and will continue in effect until it is terminated
pursuant to its terms or is amended or superseded,
subject to the receipt of all necessary regulatory
authorizations.

3.1.2 If during or upon the expiration of the Review
Period for such contract, the Commission Staff
recommends that the Commission reject, disapprove
or establish a proceeding to review such centract,
or if an objection(s) is submitted to UE (with a
copy to the Commission Staff) by an affected party
{or parties), UE may file the contract with the
Commission, but shall not file the contract with
the SEC until at least (30) days after the date
that it is filed with the Commission; provided,
that both such filings shall disclose the
Commission Staff's recommendation or the
objection(s) regarding the contract; provided,
further, that if the Commission, within twenty
{20) days after the contract is filed, institutes
a proceeding to review such contract, UE shall not
file the contract with the SEC unless and until
UE receives a Commission Order which resolves
igsues raised with regard toc the contract and
which does not reject or disapprove the contract.
The contract will become effective upon the
receipt of all necessary regulatory authorizations
and will continue in effect until it is terminated
pursuant to its terms or is amended or superseded,
subject to the receipt of all necessary
authorizations.

bfter the Affiliate Contract has been filed with the
Commission, the Commission may in accordance with Missouri
law reject or disapprove the contract, and upon such
rejection or disapproval:
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If such contract has not yet been accepted or
approved by the SEC, UE will, as soon as possible,
file to seek to withdraw its £iling requesting SEC
acceptance or approval of such contract; or

If such contract has been accepted or approved by
the SEC and none of the other contracting parties
are Utility Affiliates subject to any other state
utility regulatory commission's jurisdiction, UE
will:

a. terminate such contract according to its
terms; or

b. at its sole option, take such steps as are
necessary to cause such contract to be
amended in order to remedy the Commission's
adverse findings with respect to such
contract; UE will refjle such amended
contract with both the Commission and the
SEC; such amendment will become effective
only upon the receipt of all necessary
regulatory authorizations, and the previous
contract (to the extent already in effect)
will remain in effect until such
authorizations are received; if the SEC does
not finally accept or approve such amendment
within 1 year from the date of UE's filing of
such amendment with the SEC, UE will, upon
request of the Commission, terminate the
contract according to its terms.

If such contract has been accepted or approved by
the SEC and one or more of the other contracting
parties are Utility Affiliates subject to another
state utilicy regulatory commission's
jurisdiction, UE will make a good faith effort to
terminate, amend or modify such contract in a
manner which remedies the Commission's adverse
findings with respect to such contract. UE will
request to meet with representatives from the
affected state commissions and make a good faith
attempt to resolve any differences in their
respective interests reéarding the subiject
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contract. If agreement can be reached to

terminate, amend, or mwodify the contract in a
manner satisfactory to the contracting parties and
the representatives of each state commission, UE
shall file such amended contract with the
Commission and the SEC under the procedure set
forth in this Section 3. If no agreement can be
reached satisfactory to each contracting party and
to each affected state commission, after good
faith negotiaticns, UE has no further obligations
under this Jurisdictional Stipulation. Nothing
herein affects, modifies or alters in any way the
rights and duties of the Commission under
applicable state and federal law.

AFFILIATE CONTRACTS REQUIRED TO BE FILED WITH THE FERQC

The following will apply to Affiliate Contracts that are required
to be filed with the FERC,

4.1 Prior to filing any Affiliate Contract with the FERC or the
Commission, UE will submit to the Commission Staff, the OPC
and appropriate parties requesting a copy, a copy of the
Affiliate Contract which it proposes to file with the FERC
and the Commission.

4.1.1 If the Commission Staff c¢lears the contract for
filing, or does not object thereto, and no
objections from affected parties are submitted to
UE (with a copy to the Commission Staff) during
the Review Period for such contract, UE may file
such contract with the FERC and the Commission.
The contract will become effective upon the
receipt of all necessary regulatory authorizations
and will continue in effect until it is terminated
pursuant to its terms or is amended or superseded,
subject to the receipt of all necessary regulatory
authorizaticns.

4.1.2 If during or upon the expiration of the Review
Period for such contract, the Commission Staff
recommends that the Commisgion reject, disapprove
or establish a proceeding to review such contract,
or if any cbjection(s) is submitted te UE (with a
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copy to the Commission Staff} by an affected party
{(or parties}, UE may file the contract with the
Commission, but shall not file the contract wich
the FERC until at least thirty (30) days after the
date that it 1is filed with the Commission;
provided, that both such filings shall disclese
the Commission Staff's recommendation or the
objection(s} regarding the contract; provided,
further, that if the Commission, within twenty
(20) days after the contract is filed, institutes
a proceeding to review such contract, UE shall not
file the contract with the FERC unless and until
UE receives a Commission Order which resolves
issues raised with regard to the contract and
which does not reject or disapprove the contract.
The contract will Dbecome effective upon the
receipt of all necessary regulatory authorizations
and will continue in effect until it is terminated
pursuant to its terms or is amended or superseded,
subject to the receipt of all necessary regulatoeory
authorizations.

Afrer the Affiliate Contract has been filed with the
Commission, the Commission may in accordance with Missouri
law reject or disapprove the contract, and upon such
rejection or disapproval:

4.2.1

If such contract has not yet been accepted or
approved by the FERC, UE will, as soon as
possible, file to seek to withdraw its filing
regquesting FERC acceptance or approval of such
contract; or

If such contract has been accepted or approved by
the FERC and none of the other contracting parties
are Utility Affiliates subject to any other state
utility regulatory commission's jurisdiction, UE
will:

a. terminate such contract according te its
terms; or

b. at its sole option, take such steps as are
necessary to cause such contract to be
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amended in order to remedy the Commission's
adverse findings with respect to such
contract; UE will refile such amended
contract with the Commission and the FERC;
such amendment will become effective only
upon the receipt of all necessary regulatory
autheorizations, and the previous contract (to
the extent already in effect) will continue
in effect until such authorizations are
received; if the FERC does not finally accept
or approve such amendment within one vyear
from the date of UE's f£filing of such
amendment with the FERC, UE will, upon
request of the Commission, terminate the
contract according to its terms.

If such contract has been accepted or approved by
the FERC and one or more of the other contracting
parties are Utility Affiliates subject to another
state utility regulatory commission's
jurisdiction, UE will make a good faith effert to
terminate, amend or modify such contract in a
manner which remedies the Commission's adverse
findings with respect to such contract. UE will
reguest to meet with representatives from the
affected state commissions and make a good faith
attempt ¢to resolve any differences in their
respective interests regarding the subject
contract. If agreement c¢an be reached to
terminate, amend, or modify the contract in a
manner satisfactory to the contracting parties and
the representatives of each state commission, UE
shall file such amended contract with the
Commission and the FERC under the procedure set
forth in this Section 4. 1If no agreement can be
reached satisfactory to each contracting party and
each affected state commission, after good faith
negotiations, UE has no further obligations under
this Jurisdictional Stipulation. Nothing herein
affects, modifies or alters in any way the rights
and duties of the Commission under applicable
state and federal law.

)
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STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office
in Jefferson City on the 13th
day of January, 2000.

In the Matter of the Application of Union
Electric Company, d/b/a AmerenUE, for Approval
of the Transfer of Generating Assets by an
Affiliate to Another Affiliate.

Case No. EA-2000-37

Nt et et St

ORDER APPROVING UNANIMOUS

STIPULATION AND AGREEMENT, MAKING
FINDINGS UNDER THE PUBLIC UTILITIES
HOLDING COMPANY ACT, AND
CLOSING CASE

Procedural History:

On July 21, 1999, Union Electric Company, doing business as
AmerenUE (UE), filed its application for findings by the Commission
under 15 U.S.C. § 79z-5a{c), the Public Utilities Holding Company Act
(PUHCA), relating to Exempt Wholesale Generators (EWGs). UE seeks
these findings in connection with a proposed restructuring of its
Illincis-based affiliate, AmerenCIPS. According to UE‘s application,
that restructuring proposes the transfer of all generating assets
currently owned by AmerenCIPS, and associated liabilities, to a new
affiliate to be known as Genco. Genco will be designated as an EWG.
UE asserts that all of the generating assets involved are located in

I1linois and none are located in Missouri.
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On July 26, 1999, the Commission issued its Order Directing
Kotice, setting an intervention deadline of August 16, 19993, Oon
July 27, 19992, the Commission directed the Staff of the Missouri
Public Service Commission (Staff) to respond by July 30, 1999, and
state the earliest date by which it believed it would be able to

recommend whether or not UE's application should he granted. On

July 30, 1999, Staff responded.

On September 20, 1999, a prehearing conference was held in
this matter. Thereafter, on September 23, 1999, the Staff of the
Missouri Public¢ Service Commission on behalf of all the parties filed
a proposed procedural schedule, which the Commission adopted on
September 27, 1999, The procedural schedule required UE to file its
Direct Testimony on or before October 4, 1999. Instead, UE filed a
request for an extension of time to October 11, 1999, stating that the
parties were close to settlement. The Commissicon granted the
requested extension by Order on October 5, 1999. On October 8, 1999,
UE filed its second request for an extension of time, to Octocber 18,
13899. The Commission granted the second regquested extension, and
modified the procedural schedule, on Octcber 12, 1999.

Alseo on Octoker 8, 1999, the Missouri Industrial Energy
Consumers (MIEC) filed their Application to Intervene Out of Time. On
October 14, 19%2, UE filed 1its Objection to MIEC's Application,
together with its Notice of Settlement, stating that settlement had
been reached on all issues and that a stipulation and agreement would

be filed »in the near future.” The Commissiocn consegquently denied

MIEC's Application to Intervene on October 21, 1899.
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On November 3, 1999, the parties filed their Unanimous
Stipulation and Agreement. The Commission promptly suspended the

procedural schedule by Order on November 5, 1999. Thereafter, the

Commission took no action, awaiting Staff’s suggestions in support of

the Unanimous Stipulation and Agreement. Staff’'s suggestions were

finally filed on December 21, 1999.

Discussion:

1. The Commission’s Role in this Case:

In connection with the ongoing restructuring of the electrical
energy industry in Illinois, UE’'s Illinois affiliate, AmerenCIPS,
proposes to transfer its assets to a new entity, Génco, which will be
an EWG. Section 32(c) of the Public Utility Holding Company Act of
1935 (PUHCA), codified at 15 U.S.C. 79z-5a(c), provides that, in the
case of “an affiliate of a registered holding company,” a “determina-
tion with respect to the facility in question shall be required from
every State commission having jurisdiction over the retail rates and
charges of the affiliates of such registered holding company,” that
*allowing such facility to be an eligible facility (1) will benefit
consumers, (2) is in the public interest, and (3) does not violate
State lawl[.]” Ameren Corporation is a registered holding company
which owns both UE, a public utility subject to regulation by this
Commission, and AmerenCIPS. Consequently, the PUHCA regquires the
designated determinations by this Commission if the ©propaoased

transaction is to go forward.
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2. UE’s Position:

UE argues that the proposed transaction 1s in the public

interest, and will benefit consumers, in three respects. Firgt, UE

argues that it will make significant additional generating capacity

available to UE's customers without adding corresponding construction

costs to the rate base, pursuant to the Jeint Dispatch Agreement

{JDA) . Second, UE argues that several millions of dollars in fuel

costs will be avoided because Genco will serve certain wholesale

customers now served by UE. Third, UE argues that gseveral more

millions of dollars will be saved by deferral of construction of a new

generation of UE generating plants. UE also asserts that nothing in

state law prohibits the proposed transaction,
3. The Unanimous Stipulation and Agreement:

In the Unanimous Stipulation and Agreement (8S&A), filed on

November 3, 1999, UE, Staff and the 0Office of the Public Counsel

{Public Counsel) recommend that the Commission make the findings

requested by UE, subject to certain conditions. Imn the event that the

Commission approves the S&A, the parties waive their rights to

cross-examination, cral argument, briefs, the reading of the

transcript by the Commission, and judicial review.

The conditions contained in the S&A reguire UE to seek prior
Commission approval of substantive changes to the JDA; to provide
certain generation and consumption information to Staff on a monthly

basis; to seek agreement from Staff and the Public Counsel regarding

the effects on the JDA of UE's operation of two trading groups; to
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implement certain standards, and to provide certain reports, with

respect to such trading groups; to purchase power from Genco conly by

competitive bidding; and to provide certain information regarding

competitive bidding and the acquisition of additional generating

capacity. The S&A also includes provisions dealing with stranded

costs and the continuing applicability of the S&A of Case

No. EM-96-149.
4. Staff’s Technical Memorandum:

As stated, Staff filed its suggestions on December 21, 1999.
It is important to distingulish the two components of Staff’s £iling:
the suggestions proper, produced by the General Counsel‘s Qffice, will

be discussed later. The other component is a lengthy technical

memorandum by Michael Proctor, Chief Regulatory Economist of Staff’s

Electric Department.

Proctor agrees with UE that the proposed transaction is in the
public interest and will benefit consumers and that the Commission
should make the requested £indings. However, Proctor sees these
benefits as an increased operating efficiency of Genco due to
separation of regulated and competitive functions, which will inure to
the benefit of Missouri consumers through the JDA. Another benefit,
Proctor states, is a decreased potential for market power abuse. The
three benefits asserted by UE, in Procter’s view, have nothing to do
with the proposal te transfer AmerenCIPS’ generating assets to Genco
and designate it as an EWG. The benefits asserted by UE, rather,
derive entirely from the proposal to serve UE’s retail load growth

with existing facilities. Proctor notes that UE can implement this
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proposal whether or not the AmerenCIPS-Genco proposal is implemented.
The two proposals are really independent and unrelated in Proctor’s
view.

Proctor states that the proposed transaction may affect
Missouri congsumers in two ways. First, the JDA was created as part of
the merger of UE and Central Illinois Public Service Company (CIPS),
Case No. EM-96-149, in order tc equitably share the benefits of
low cost power generation through the joint dispatch of the generation
of the two systems. Under the proposed transaction, Genco will
replace AmerenCIP3S in the JDA and undertake its responsibilities and
obligaticons. Second, under the proposed transaction, UE will no
longer serve certain wholesale customers in Missouri, and Genco will
bid for these customers on a deregulated basis. These wholesale
customers include Citizens Electric Ceoperative and the cities of
Rolla, Farmington, Fredericktown, and Owensville. Finally, Proctor
notes that it is proposed that Genco will own eight new combustion
turbines originally planned for UE. UE intends to serve its retail
load growth through the capacity formerly devoted to wholesale
customers rather than through this new construction.

UE asserts that the proposed transaction will result in
savings of several millions of dollars to Missouri rateﬁayers in the
form of fuel cost savings and avoided new construction costs. Proctor
agrees with UE that the proposed transaction will result in fuel cost
savings for Missouri consumers because UE’s existing facilities are
less expensive in that regard than the new combustion turbines that

will be assigned to Genco. Proctor also agrees with UE's claim that
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the proposed transaction will result in additional savings for
Missouri consumers by avoiding the construction of new facilities
(based on a comparison of $322/kW embedded costs for existing
facilities to 3390/kW embedded costs for new facilities); however, he
does not believe that these savings will be as great as UE projects.
Proctor notes that UE also failed to reduce its estimated savings by
the additional Operation and Maintenance (0&M) costs necessarily
consequent upon using existing generating facilities ($27/kW/year) as
opposed to new combustion facilities ($4/kW/year). Proctor calculates
the result of adding in this figure to be a reduction of savings of
approximately $6,000,000 per yeax.

UE also asserts that the proposed transaction will benefit
Missouri ratepayers by giving them access to a larger generation pool,
thus reducing purchased power costs from peak demand capacity
shortfalls. However, Proctor states that, under the proposed trans-
action, UE will still experience a shortfall in capacity and will need
to buy power. Proctor cautions that care must be taken that UE is
permitted to buy power from Genco only if Genco 1is the most
cost-effective alternative. Proctor notes that any such purchase
agreement will require a further finding by this Commission under
PUHCA. See, e.g., Case No. EM-99-369 (April 22, 1999}).

Proctor notes that Staff has other concerns. Staff is
conce;ned that the future evolution of the competitive electrical
industry in Illinois will require further changes to the JDA. Proctor
recommends that the Commission reserve the right to approve any such

proposed changes. Proctor further neotes that 8Staff lacks certain
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information necessary to permit it to determine whether or not UE is
complying with the JDA. Proctor recommends that UE be required to
furnish this information. Proctor stateg that UE and its affiliates
will likely foxrm a new trading group in addition to the existing
trading group and devote one to retail sales and the other to
wholesale sales. Proctor insists that Staff and Public Counsel should
have a role in defining the interaction of the proposed pair of
trading groups to ensure that costs and profits continue to be
equitably distributed under the JDA.

Proctor further states that the reallocation of cerxtain
existing facilities from wholesale customers to retaill customers may
result in stranded costs. Proctor 1insists that any such stranded
costs must not be recovered from the retail consumers.

In ordexr to meet the various concerns he identifies, Proctor
proposes a number of conditions to be included in the S&A with UE.
These conditions are identical to those included in the S&A filed
herein, already summarized above.

Finally, Proctor states that he has been advised, by Staff

counsel, that the proposed transaction will not violate any law of the

state of Missouril.
5. Staff’s Suggestions:

Staff notes that this case is the first of its kind to be
taken up by the Commission, although a previous case, Case
No. EM-99-389, involved similar findings under Section 32(k} of PUHCA.
Staff nectes that there was no S& in that case. Staff observes that

it is aware of three cases from other states in which commissions made
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conditioned PUHCA Section 32(c¢) findings, but Staff does not discuss
any of them. Staff states that it provided advance copies of its
suggestions to the Public Counsel and to UE. The only suggestion made
by Staff is as follows:

Since there is a detailed stipulation and agreement in

the instant case, the Staff believes that the

Commissicon need not repeat in its Order all of the

conditions in the Unanimous Stipulation and Agreement,

but can proceed, as it has in other cases, by adopting

the Unanimous Stipulation and Agreement and attaching

a copy to its Order.

The Commission will take this opportunity to suggest some
useful improvements to the General Counsel’s Office with respect to
suggestions submitted in support of stipulations and agreements. It
is Staff's practice to submit suggestions in every such case, a
practice which the Commission encourages. Suggestions should be
concise and should address these guestions: What is the 1legal
standard which the Commission must apply in the case at hand? Does
the stipulation and agreement meet that standard?

In some cageg, an additional legal issue must be addressed.
For example, in the present case, the Commission is asked by UE to
determine that the proposed transaction does not violate any Missouri
law. This question is mnot addressed in the General Counsel’s
suggestions. An opinion on this point by the General Counsel's Office
would have been useful. Staff also would have assisted the Commission

had its suggestions discussed the purpese and effect of the EWG

designation sought by UE and its affiliates.
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6. Analysis by the Commission:

The Commission has considered the unanimous g&A filed herein,
together with the pleadings, Staff's technical memorandum, and Staff’s
suggestions. Staff’s technical memorandum indicates that the benefits
to coﬁsumers identified by UE 1n its application are, in fact, to be
traced toc a part of the proposed transaction that has mothing to do
with the determinations which UE seeks in this case. UE has not filed
any pleading contesting this opinion. Nonetheless, Staff’'s technical
memorandum concludes that the proposed transaction will result in
benefits to Misscouri consumers as long asg certain conditions are
impesed. UE, as well as Staff and the Public Counsel, has agreed to
those conditions and they are contained in the unanimous $&A.

Staff’'s technical memorandum alsc states that Staff counsel is
of the opinion that the proposed transaction does not vieclate any law
of the state of Missgouri. The (ommission has reviewed Sections 386
and 393, RSMo, and has not found any provision that prohibits the
proposed transaction. Ameren{IPS and Genco are not Missouri entities
and do not operate in Missouri. The generating assets under
consideration are not located in Missouri.

Based on Staff's well-considered technical memorandum and its
own review of the law, the Commission will adopt the unanimous S&i of

the parties and make the requested determinaticons.

Findings of Fact:

Based on the Unanimcous Stipulation and Agreement filed by the

parties herein, as well as on the verified application and Staff’s
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suggestions and technical memorandum, the Commission makes the
following findings of fact and conclusions of law.

UE is a public utility and an electrical corporation, within
the Jurisdiction of this Commission. Section 386.020, RSMo
Supp. 199%. UE is a wholly owned subsidiary of Ameren Corporation, a
registered holding company. AmerenCIPS is an affiliate of UE.
AmerenCIPS proposes to transfer all of its generating assets, located
solely in the state of Illinois, to a new entity to be called Genco.
Genco will also be an affiliate of UE and Genco will be designated as
an Exempt Wholesale Generator (EWG) under Section 32 of PUHCA. Genco
will succeed to all of the rights and obligations of AmerenCIPS under
the Joint Distribution Agreement (JDA) previously approved by this

Commission.

Conclusions of Law:

Subject to the conditicns contained in the Unanimous
Stipulation and Agreement of the parties, a copy of which is attached
hereto as Attachment 1, the Commission determines that the proposed
transaction will benefit consumers and is therefore in the public
interest. The Commission further determines that the proposed trans-
action does not violate any law of the state of Misscuri in that
neither AmerenCIPS nor Genco is a Missouri entity, neither of them
operates in Missouri, and none of the generating assets concerned are
located in Missouri.

IT IS THEREFORE ORDERED:

1. That, in compliance with Section 32{(¢) of the Public

Utility Holding Company Act of 1935, the Commission determines that:
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a) the proposed transaction will benefit consumers;

b} the proposed transaction is in the public interest;

and

¢} the proposed transaction does not violate any Missouri

law.

That the Commission’s approval of the Application of Union
Electric Company, doing business as AmerenUE, 1is specifically
conditioned upon the parties’ Unanimous Stipulation and Agreement, a
copy of which is attached hereto as Attachment 1.

3. That the Commission’s approval of the Application of Union

Electric Company, doing business as AmerenUE, does not imply or assure

approval of any future contracts to purchase electric energy at

wholesale from an exempt wholesale generator that is an affiliate or
associate company of an electrical corporation within the Commission’s
jurisdiction.

4. That nothing in this order shall be considered a finding

by the Commission of the wvalue for ratemaking purposes of the
properties and tryansactions herein involved.

5. That the Commission reserves the right to consider any
ratemaking treatment to be afforded the properties and transactions
herein involved in a later proceeding.

6. That this order shall become effective on January 25,

2000.
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7. That this case may be c¢losed on January 26, 2000.

BY THE COMMISSION

lik /7/% blats

Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge

{SEAL)

Lumpe, Ch., Crumpton, Drainer,
Murray, and Schemenauer, CC., concur.

Thompson, Deputy Chief Regulatory Law Judge
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STATE OF MISSOURI -
MISSOURI PUBLIC SERVICE COMMISSION F l L E D 2

In the matter of the Application of Union )
Electric Company, d/b/a AmerenUE, )
for approval of the transfer of generating )
assets by am affiliate to another affiliate. )

NOV G 3 1999
Case No. EA-2000-37

S Missouri Public
ervice Commission

UNANIMOUS STIPULATION AND AGREEMENT

As a result of discussions among the parties to Case No. EA-2000-37, the parties hereby

submit to the Missouri Public Service Commission (“Missouri Commission” or “Commission’)

for its consideration and approval the following Unanimous Stipulation And Agreement:

AmerenUE’s Application

i. On July 19, 1999, Union Electric Company, d/b/a AmerenUE (“AmerenUE” or

“UE™), a wholly owned subsidiary of Ameren Corporation (“Ameren”), filed its Application For
Findings Pursuant To 15 US.C.A. §79z-5a (“Application”) together with a Motion For
Expedited Treatment. AmerenUE stated that these filings were made as part of a process to
restructure operations of Central Illinois Public Service Company, d/b/a AmerenCIPS
(“AmerenCIPS™), an affiliate of AmerenUE, in conformance with the 1997 law that deregulated
electric generation in Illinois. Specifically, the Missourt Application sought, pursuant to Federal
law, to have the Missouri Public Service Commission make three findings necessary for the
transfer of AmerenCIPS generation assets and liabilities to an Exempt Wholesale Generator
(“EWG”). These findings are that the proposed transfer of AmerenCIPS generating assets and

liabilities would benefit customers, is in the public interest and does not violate any provision of

Missourt State law.

Attachment 1
Page 1} of 21 pages
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2. In its Application, AmerenUE stated that the Illinois Electric Service Customer
Choice And Rate Relief Law of 1997 (“Customer Choice Law™) implemented a comprehensive
restructuring of the electric industry in [llinots. The restructuring package includes mandatory
rate cuts for residential consumers and phases in the opportunity for all consumers to choose
their electric sﬁpplier. Other parts of the package provide utilities the opportunity to quickly and
efficiently restructure, reorganize and transfer assets in order to adjust to the competitive market.
AmerenUE further stated that the proposal to transfer AmerenCIPS’ generation and marketing to
a new affiliate is fully authorized, and indeed, encouraged by the Customer Choice Law, as well
as by previous statements of the Illinois Commerce Commission (“ICC”). On October 12, 1999,
the 1CC approved the wransfer of AmerenCIPS assets to the new affiliate.

3. AmerenUE further stated in its Application that following the transfer of assets‘ by
AmerenCIPS to a new generation affiliate (“Genco”), the Genco intends to seek authority from
the Federal Energy Regulatory Commission ("FERC") to operate as an "exempt wholesale
generator” (or "EWG") pursuant to Section 32 of the Public Utility Holding Company Act of
1935 (“PUHCA™). An EWG is an entity which owns or operates "eligible facilities" and sells
electric energy exclusively at wholesale. "Eligible facilities” are those facilities used for
generation of energy exclusively for sale at wholesale. As an alternative to forming an EWG,
AmerenCIPS could also file an Application on Form U-1 with the Securities and Exchange
Commission seeking authority to transfer assets and related liabilities to Genco. Ameren also
plans to use a separate wholesale and retail marketing company (“Marketing Company™).

4. AmerenUE stated that Section 32 of PUHCA requires that when an affiliate of a
registered holding company transfers a previously rate-based generating facility to an EWG, that

facility will be considered an eligible facility only if every State commission having jurisdiction
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over the retail rates and charges of the affiliates of the registered holding company determines
that "allowing such facility to be an eligible facility (1) will benefit consumers, (2) is in the
public interest, and (3) does not violate State law.” 15 U.S.C. § 79z-Sa(c)(Section 32(c) of

PUIICA).

5. According to AmerenUE, the proposed transfer will clearly benefit consumers

and is in the public interest. Genco will become a party to the Joint Dispatch Agreement (JDA)

i

i

l with AmerenUE and AmerenCIPS. In the Application, AmerenUE stated that this means Genco

l will bring its own éenerating assets, initially (removed underlining} consisting of approximately
750 mw of new gas-fired generation, together with the existing AmerenCIPS assets, to the

l central dispatch of the Ameren system.’ This added capacity, AmerenUE claimed, is designed to

' quickly provide power in high demand periods and will provide a significant hedge against the
price spikes that have been experienced recently in the wholesale market. Thus, AmerenUE

b stated that the presence of those new units -- from which energy transfers would be priced at

marginal production cost -- reduces the likelihood that AmerenUE will be required to purchase

market-priced energy during high-priced peak periods.

6. Moreover, AmerenUE stated, because the additional capacity will be added by
Genco, AmerenUE's retail ratepayers will not have to bear any portion of the investment burden
or fixed operating expenses associated with the new gas fired generating units. Under the JDA,
AmerentUE's retail ratepayers would pay only the marginal production costs associated with

energy from the new units, Of course, AmerenUE's ratepayers would also continue to have the

rights to energy from the generation presently owned by AmerenCIPS as those rights are defined

! Since the Application was filed in July 1999, Ameren has announced additional generation acqnisitions
which will increase the total new generation to over 1800 MW,
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in the JDA. The application stated that the formation of Genco would only expand the pool from
. which AmerenUE can draw energy.

7. In addition to the above, AmerenUE advised it would seek to serve certain of
AmerenlUE’s current wholesale customers through the new Genco and Marketing Company in
the future. AxﬁerenUE stated that this would result in an increase in existing AmerenUE capacity
available to serve its retail customers. Five contracts representing 1998 demand of 260 mw of

capacity are expiring at the end of the year 2000, Three contracts, representing 1998 demand of

i
]
|
' 19 mw of capacity, expire during 2003. If a successful bidder, Ameren intends to serve this load
out of the Marketing Company and use existing AmerenUE generation facilities that were
l formerly dedicated to supplying wholesale customers to supply AmerenUE’s retail load. With
l these demands on the AmerenUE system released, AmerenUE stated that the remaining
regulated customers wiil enjoy a lower average fuel price and the need to buy less energy during
b periods of peak demand. AmerenUE anticipated that this would result in a decrease in fuel costs
| to its regulated customers of $14 million to $18 million dollars per year. Further, AmerenUE
stated, this reduction in peak demand defers the need for significant additional generating units
to be constructed and brought into AmerenUE’s rate base. AmerenUE states this would allow
the current retall customers of AmerenUE to achieve greater benefits from an installed
generating asset base currently valued at $322/kW name plate, $343/kW' net, rather than
constructing additional gas-fired capacity at an estimated cost of $390/kW net. AmerenUE
estimates that a reduction of 297 MW peak demand along with a 15% capacity margin would

defer the construction of $133 million of new plants, with a savings of $23 million in fixed costs.

8. Finally, AmerenUE stated that there is nothing in the law of this State that
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proposed transfers for the most part affect Illinois operations. AmerenUE claimed that only
positive benefits will accrue to AmerenUE and its Missouri regulated customers: (1) the addition
of new gas-fired generation to the pool available to satisfy demand for electricity under the JDA;
(2) the reduction in fuel costs and savings to Missouri regulated customers in the range of $14
million and $18 million dollars per year associated with the transfer or non-renewal of certain
wholesale contracts; and, (3) the ability to defer construction of new generation to serve
AmerenUE retail load at an estimated savings of $23 million dollars.

9. After AmerenUE filed the Application and associated request for expedited
treatment, the parties conducted discovery and substantial negotiations regarding numerous

issues. On October 13, 1999, the parties reached agreement as to all outstanding issues.

Limitations and Reservation of Rights

10.  The statements in paragraphs 1 to 9 above are AmerenUE’s. The Missouri Public
Service Commission Staff (“Staff”) and the Office of the Public Counsel (“OPC”) believe that
the findings required by Section 32(c) of PUHCA can be, and should be, made by the
Commission pursuant to the conditions set out in paragraph 21 below.

11, None of the parties to this Unanimous Stipulation And Agreement shall be
deemed to have approved or acquiesced in any question of Commission authority, ratemaking
principle, valuation methodology, cost of service methodology or determination, depreciation
principle or method, rate design methodology, cost allocation, cost recovery, or prudence that
may underlie this Unanimous Stipulation And Agreement, or for which provision is made in this
Unanimous Stipulation And Agreement.

12.  Because this is a Stipulation And Agreement, it shall not be cited as precedent or

referred to in testimony as an assertion of the particular position of any party in any subsequent
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or pending judicial or administrative proceeding, except that this shall not be construed to
prohibit reference to its existence in future proceedings, including proceedings to enforce
compliance with its terms.

13.  To assist the Commission in its review of this Unanimous Stipulation And
Agreement, thé parties also request that the Commission advise them of any additional
information that the Commission may desire from the parties related to the matters addressed in
this Unanimous Stipulation And Agreement, including any procedures for furnishing such
information to the Commission.

14.  The Staff shall have the right to file suggestions or testimony in support of the
Unamimous Stipulation And Agreement, and the other parties shall have the right to file
responsive suggestions or prepared testimony. Any memoranda submitted shall not bind or
prejudice the party submitting such memorandum in any future proceeding or in this proceeding
whether or not the Commission approves this Unanimous Stipulation And Agreement. The
contents of any memorandum provided by any party are its own and are not acquiesced in or
otherwise adopted by the other signatories to this Unanimous Stipulation And Agreement,
whether or not the Commission approves and adopts this Unanimous Stipulation And
Agreement.

15.  If requested by the Commission, the Staff shall have the right to submit to the
Commission a memorandum explaining its rationale for entering into this Unanimous Stipulation
And Agreement. Each party of record shall be served with a copy of any memorandum and shall
be entitled to submit to the Commission within five (5) days of receipt of the Staff's
memorandum, a responsive memorandum which shall also be served on all parties. All

memoranda submitted by the parties shall be considered privileged in the same manner as are
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settlement discussions under the Commissio.n’s rules, shall be maintained on a confidential basis
by all parties, and shall not become a part of the record of this proceeding, or bind or prejudice
the party submitting such memorandum in any future proceeding or in this proceeding whether
or not the Commission approves this Unanimous Stipulation And Agreement. The contents of
any memorandum provided by any party are its own and are not acquiesced in or otherwise
adopted by the other signatories to this Unanimous Stipulati.on And Agreement, whether or not
the Commission approves and adopts this Unanimous Stipulation And Agreement.

16.  The Staff also shall have the right to provide, at any agenda meeting at which this
Unanimous Stipulation And Agreement is noticed to be considered by the Commission,
whatever oral explanation the Commission requests, provided that the Staff shall, to the extent
reasonably practicable, provide the other parties with advance notice of when the Staff shall
respond to the Commission's request for such explanation once such explanation is requested

from the Staff. The Staff's oral explanation shall be subiect to public disclosures, except to the

extent it refers to matters that are privileged or protected from disclosure pursuant to any

Protective Order issued in this case.

17.  This Unanimous Stipulation And Agreement represents a negotiated settlement.

Except as specified herein and in matters relating thereto as specified herein, the parties to this
Unanimous Stipulation And Agreement shall not be prejudiced, bound by, or in any way affected
by the terms of this Unanimous Stipulation And Agreement: (a) in any future proceeding; (b) in
any proceeding currently pending under a separate docket; and/or (c) in this proceeding should
the Commission decide either not to approve the Unanimous Stipulation And Agreement in the

instant proceeding or in any way to condition its approval of the same, except as stated herein.
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18. The provisions of this Unanimous Stipulation And Agreement have resulted from
numerous discussions/megotiations among the signatory parties and are interdependent. In the
event that the Commission does not approve and adopt the terms of this Unanimous Stipulation
And Agreement in total, it shall be void and no party hereto shall be bound by, prejudiced, or in
any way affeé:ted by any of the agreements or provisions hereof unless otherwise provided
herein.

19.  If the Commission does not unconditionally approve this Unanimous Stipulation
And Apreement without modification, and notwithstanding its provision that it shall become
void thereon, neither this Unanimous Stipulation And Agreement, nor any matters associated
with its consideration by the Commission, shall be considered or argued to be a waiver of the
rights that any party has to a hearing on the issues presented by the Unanimous Stipulation And
Agreerﬁent, for cross-examination, or for a decision in accordance with Section 536.080 RSMo

19947 or Article V, Sectionl8 of the Missouri Constitution, and the parties shall retain all
procedural and due process rights as fully as though this Unanimous Stipulation And Agreement
had not been presented for approval, and any testimony or exhibits that have been offered or
received in support of this Unanimous Stipulation And Agreement shall thereupon become
privileged as reflecting the substantive content of settlement discussions and shall be stricken
from and not be considered as part of the administrative c;r evidentiary record before the
Commission for any further purpose whatsoever.

20. In the event the Commission accepts the specific terms of this Unanimous

Stipulation And Agreement, the signatories waive their respective rights to cross-examine

* All statutory references are to Revised Statutes of Missouri 1994, unless otherwise noted.
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witnesses; their respective rights to present oral argument and wrntten briefs pursvant to
Section 536.080.1; their respective rights to the reading of the transcript by the Commission
pursuant to Section 536.080.2; and their respective rights to judicial review pursuant to Section
386.510. ?his waiver applies only to a Commission Report And Order respecting this
Unanimous Stipulation And Agreement issued in this proceeding, and does not apply to any

matters raised in any subsequent Commission proceeding, or any matters not explicitly addressed
by this Unanimous Stipulation And Agreement.

Section 32(¢) PUHCA Findings

21.  Having considered the verified Application of AmerenUE submitted in this matter

and having conducted settlement negotiations and discussions with other parties, AmerenUE, the
Staff and the OPC agree and recommend, subject to the conditions set forth in the next section,
that the Commission should find that the proposed transfer by AmerenCIPS of its generation

assets and liabilities (1) will benefit consumers; (2) is in the public interest ; and, (3) does not

violate Missouri State law.
Conditions
1. Joint Dispatch Agreement (JDA) Conditions.

a. AmerenUE agrees that all substantive proposed changes to the JDA between AmerenUE,
AmerenCIPS and Genco shall be submitted to the Missouri Commission for approval.
Non-substantive changes to the JDA do not need Missouri Commission authorization, but
all proposed changes to the JDA must be submitted to the Staff and the OPC for their
determination whether the proposed changes are substantive. Proposed changes to the
JDA which either the Staff or the OPC deem to be substantive must be submitted to the

Commission for approval. All proposed changes to the JIDA which AmerenUE asserts to
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be non-substantive must be submitted to the Staff and OPC in advance of said changes
being filed with the FERC. AmerenUE’s filing with the Commission for Commission
approval shall occur prior to or concurrent with AmerenUE's analogous filing for
approval with the FERC, which FERC filing shall include notification th.at approval of
the Missouri Commission has been obtained or 13 being sought contemporaneously. A
determination by AmerenUE either that a general change or that a particular change in
the JDA does not require FERC‘approva] will not control whether Missouri Commission
authorization is required. Any changes to the JDA approved or required by another
administrative agency shall not supersede or void the need for Améren to fulfill all of the
terms and conditions approved or required by the Missouri Commission 1especting the
JDA. Any approval by the Commission respecting the JDA, as identified in this

Unanimous Stipulation and Agreement, shall not be deemed to constitute a ratemaking

determination.

. AmerenUE agrees to provide Staff and, upon request, the OPC with the following

information on a monthly basis, which is not cumrently supplied to Staff or Public
Counsel.

(1) Identification of amount, cost and purchasing entity for each capacity purchase
made by AmerenUE, AmerenCIPS/Genco and by any other entities or agents
engaging in such purchases on behalf of the two generating parties or on behalf of
the joint system;

(2) Identification of hourly energy, cost and purchasing entity for each net purchase

and sale made by AmerenUE, AmerenCIPS/Genco and by any other entities or
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agents engaging in such purchases and sales on behalf of the two generating

parties or on behalf of the joint system;

(3) Hourly net system load requirements (firm load requirements) for AmerenUE and
AmerenCIPS/Genco.

(4) The Staff and OPC agree that they will treat this information as Highly
Confidential and/or Proprietary if it is properly marked as Highly Confidential
and/or Proprietary. Appropriate precautions will be taken to safeguard and
maintain this confidentiality, and sufficient notice will be given to Ameren in
advance of any release of this information to permit Ameren to seek a protective
order or other relief, should it determine that to be appropriate.

2. Trading Company or Function
a. Ameren currently has one trading company, Ameren Energy, and one trading function
within this company. Ameren believes that, in order to ensure compliance with FERC
regulations, it may be necessary for Ameren to operate two trading groups, each either
structurally or functionally separate from the other, 1n order to sell energy separately for
Genco (nonregulated) and AmerenUE (regulated). Prior to beginning active commercial
operation of a second trading company or function, AmerenUE agrees to seek agreement
from the Staff and OPC respecting the rules and procedures that will govern the operation
of the JDA, including definition of the roles that the separate trading companies or
functions will have and how trading activities will be treated in making JDA allocations.
In the event such agreement cannot be reached, the parties will submit the matter to the

Commission for resolution.  Said resolution shall not be deemed {o constitute a

ratemaking determination.
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b.

Changes required by another administrative agency to rules and procedures that will
govemn or affect the operation of the JDA shall not supersede or void the necessity of
Ameren to fulfill ali of the terms and conditions of: (i) AmerenUE’s agreement with the
Staff apd OPC regarding said rules and procedures, or (i) a Commi:;sion directed
resolution respecting the rules and procedures that will govern or affect the operation of
the JDA.

AmerenUE agrees to inform Staff and OPC of any FERC or Illinois Commerce
Commission actions affecting AmerenUE’s agreement with Staff and OPC or Missouri

Commission resolution, as set forth in section 2.a. above.

. If Ameren utilizes separate trading groups, it will commit to the following conditions

regarding these groups:

(1) To arrange for thé separate trading groups to share systems and software
that are applicable to the separate trading groups to the extent permitted
under applicable law;

(2) To offer comparable terms and conditions of employment for comparable
jobs within each of the separate trading groups, and for a period of five
years (2000 through 2004), to provide Staff and OPC with annual reports
demonstrating compliance with this condition;

(3} To require both trading groups to opéra‘te as full-service trading entities; and

(4) To maintain separate records for each trading group over the next five years
(2000 through 2004) comparing the systems, software, employees and profit
margins, and for that five year period, to provide Staff and OPC with annual

reports summarizing these records. AmerenUE, Staff and OPC shall agree
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upon the format of such reports prior to the start of the initial annual
reporting period. In the event such agreement cannot be reached, the parties
will submit the matter to the Commission for resolution. Said resolution
shall not be deemed to constitute a ratemaking determination. If purchases
to replace higher cost generation on Ameren’s systems are made separately
by AmerenUE’s trading group and the Genco’s trading group for the
respective utility’s own account rather than for the joint system, then
Ameren agrees to maintain separate records for each trading group over the
next five years (2000 through 2004) comparning the cost savings for that five
year period, and to provide Staff and OPC with annual reports summarizing
these records. AmerenUE, Staff and OPC shall agree upon the format of
such reports prior to the start of the initial annual reporting period. In the
event such agreement cannot be reached, the parties wiil submit the matter
to the Commission for resolution. Said resolution shall not be deemed to
constitute a ratemaking determination. The Staff and OPC agree that they
will treat this information as Highly Confidential and/or Proprietary if it is
properly marked as Highly Confidential and/or Proprietary. Approprate
precautions will be taken to safeguard and maintain this confidentiality, and
sufficient notice will be given to Ameren in advance of any release of this
information to permit Ameren to seek a protective order or other relief,

should it determine that to be appropriate.
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3. Resource Planning Conditions.

a. AmerenUE agrees that by granting the relief requested by AmerenUE in this case, the
Commission is not pre-approving the method that AmerenUE has chosen to meet its
near-term capacity needs.  Specifically, the Commission is not pre-approving
AmerenUE’s proposal to release some of its existing generation from serving wholesale
customers in order to serve its remaining regulated load.

b. AmerenUE agrees that any future purchased power contract with Genco or its marketing
affiliate will only be entered into if Genco is determined to be the most cost effective
offer, giving due consideration to reliability and financial viability, through a competitive
bidding process in which all bidders, including Genco or its marketing atfiliate, are
provided with equal information and bidding opportunities; and

c. AmerenUE agrees to the following informational requirements associated with
competitive bidding Requests for Proposals (“RFPs”) made available to Genco or
Marketing Company for purposes described in subsection (3)(b) above.

{1) Prior to the first time an RFP is made available to Genco or Marketing Company,

AmerenUE will provide to the Staff and OPC a draft copy of the RFP. Within 20
days of receiving a draft copy of the RFP, the Staff and OPC will review said
RFP and provide AmerenUE with comments.

(2) RFPs will include evaluation criteria, and the review process described in

(3)e)(1) above will be repeated subsequently for later RFPs only if AmerenUE
makes substantive changes to later RFPs (e.g., changes in evaluation criteria).
(3) AmerenUE will provide to the Staff and OPC copies of RFPs at the same time

that RFPs are made available to bidders.
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l . d. Within 120 days from the time of committing to acquire additional generating capacity
l resources, AmerenUE will send to the Manager of the Commission’s Electric Department
and the OPC the following items:
l (1) A description of the resousce needs and acquisitions;
l (2) The impact of the additional generating capacity resources on capacity reserves;
(3) The proposed ratemaking treatment for the additional generating capacity
' | resources;
' (4) A copy of all proposals received for purchased generating capacity; and
(5) Documentation of AmerenUE_’s acquisition decisions, including:
l (i) A description of the process used in deciding to acquire the additional
' generating capacity resources;

(11) A copy of AmerenUE’s evaluations of the resource alternatives; and
(iii)AmerenUE’s reasons for its decisions.

e. The Staff and OPC agree that they will treat this information as Highly Confidential
and/or Proprietary if it is properly marked as Highly Confidential and/or Proprietary.
Appropriate precautions will be taken to safeguard and maintain this confidentiality, and
sufficient notice will be given to Ameren in advance of any release of this information to
permit Ameren to seck a protective order or other relief, should it determine that to be
appropriate.

f. By receiving or reviewing the material provided, neither Staff nor the OPC, nor any other
party shall be precluded in any fufure rate case, earnings complaint case or second
alternative regulation plan or sharing credit calculation proceeding from contesting the

ratemaking treatment to be afforded the purchase of capacity.
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4. Stranded Cost Conditions.

a. AmerenUE agrees to actively pursue all reasonable means allowed by the FERC to
recover any possible stranded costs that may be related to the release of AmerenUE’s
wholesale customers. AmerenUE also agrees to provide Staff and OPC with copies of all
studies, memoranda and FERC filings that it makes regarding stranded costs for its
released wholesale customers.

b. With the assignment to Genco of the new gas-fired generation, AmerenUE agrees not to
seek any future stranded costs related to these specific generation facilities. This
condition would not necessarily apply to future AmerenUE purchased power contracts
with Genco, which include generation from these units.

5. Regulatory Conditions In Case No. EM-96-149.

Regulatory conditions applicable to Ameren, AmerenUE, Genco, Marketing Company and

any AmerenUE marketing company, which are contained in the July 12, 1996 Stipulation

And Agreement in Case No. EM-96-149, include, but are not limited to, the provisions in

said Stipulation And Agreement set out below for illustrative purposes (nothing in the

conditions agreed to by AmerenUE in the instant proceeding, Case No. EA-2000-37, reduces
the requirements contained in the Stipulation And Agreement in Case No. EM-96-149):

8. State Junsdictional Issues
a. Access to Books, Records and Personnel. UE and its prospective holding company,

Ameren, agree to make available to the Commission, at reasonable times and places,
all books and records and employees and officers of Ameren, UE and any affiliate or
subsidiary of Ameren as provided under applicable law and Commission rules;

provided, that Ameren, UE and any affiliate or subsidiary of Ameren shall have the
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right to object to such production of records or personnel on any basis under
applicable law and Commission rules, excluding any objection that such records and
personnel are not subject to Commission junsdiction by operation of the Public
Utility Holding Company Act of 1935 (“PUHCA”). In the event that rules imposing
any affiliate gnidelines regarding access to books, records and personnel applicable to
similarly situated electric utilities in Missouri are adopted, then UE, Ameren and each
affiliate or subsidiary thereof shall become subject to the same rules as such other

similarly situated electric utilities in lieu of this paragraph.

. Voluntary and Cooperative Discovery Practices. UE, Ameren and any affiliate or

subsidiary thereof agree to continue voluntary and cooperative discovery practices.

. Accounting Controls. UE, Ameren and each of its affiliates and subsidiaries shail

employ accounting and other procedures and controls related to cost allocations and
transfer pricing to ensure and facilitate full review by the Commission and to protect
against cross-subsidization of non-UE Ameren businesses by UE’s retail customers.
In the event that rules imposing any affiliate guidelines regarding accounting controls
applicable to similarly situated electric utilities In Missouri are adopted, then UE,
Ameren and each affiliate or subsidiary thereof shall become subject to the same rules

as such other similarly situated electric utilities in lieu of this paragraph.

Electric Contracts Required to be Filed with the FERC. All wholesale electric energy
or transmission service contracts, tariffs, agreements or arrangements, including any
amendments, of any kind, including the Joint Dispatch Agreement, between UE and

any Ameren subsidiary or affiliate required to be filed with and/or approved by the
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Federal Energy Regulatory Commission (“FERC”), pursuant to the Federal Power
Act (“FPA”™), as subsequently amended, shall be conditioned upon the following
without modification or alteration: UE and Ameren and each of its affiliates and
subﬁdiaries will not seek to overturn, reverse, set aside, change or enjoin, whether
through appeal or the initiation or maintenance of any action in any forum, a decision
or order of the Commission which pertains to recovery, disallowance, deferral or
ratemaking treatment of any expense, charge, cost or allocation incurred or accrued
by UE in or as a result of a wholesale electric energy or transmission service contract,
agreement, arrangement or transaction on the basis that such expense, charge, cost or
allocation has itself been filed with or approved by the FERC, or was incurred
pursuant to a contract, arrangement, agreement or allocation method which was filed

with or approved by the FERC.

. No Pre-Approval of Affiliated Transactions. No preapproval of affiliated transactions

will be required, but all filings with the SEC or FERC for affiliated transactions will
be provided to the Commission and the OPC. The Commission may make its
determination regarding the ratemaking treatment to be accorded these transactions in
a later ratemaking proceeding or a proceeding respecting any alternative regulation
plan.

Contingent Jurisdictional Stipulation — FERC. In the exclusive event that any court
with jﬁrisdiction over UE, Ameren or any of its affiliates or subsidiaries issues an
opinion or order which invalidates a decision or order of the Commission pertaining

to recovery, disallowance, deferral or ratemaking treatment of any expense, charge,
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. cost or allocation incurred or accrued by UE on the basis that such expense, charge,
cost or allocation has itself been filed with or approved by the FERC, then the
|

Contingent Jurisdiction Stipulation, attached hereto as Attachment D, shall apply to

FERC filings according to its terms, at the option of the Commission.

6. Additional Conditions:

a. AmerenUE agrees that a Commission Order approving the instant Application does not

i
1
i
1
1
l imply or assure approval of any future application for PUHCA findings respecting an
| ' EWG that is an affiliate, subsidiary or associate company of an electrical corporation
within the Commission’s jurisdiction.

| l b. AmerenUE agrees that a Commission Order containing the findings required by PUHCA

| l with respect to Genco shall in no way be binding on the Commission or preclude any
party to a future rate case, earnings complaint case or second alternative regulation plan
sharing credit calculation proceeding from contesting the ratemaking treatment to be
afforded transactions relating to AmerenCIPS, Genco, Marketing Company, AmerenUE
marketing company, Ameren Energy, or any affiliate, associate, mutual service,
subsidiary or holding company.

c. AmerenUE agrees that it will not seek to overturn, reverse, set aside, change or enjoin,
whether through appeal or the initiation or maintenance of any action in any forum, a
decision or Order of the Commission which pertains to recovery, disallowance, deferral
or ratemaking treatment of any expense, charge, cost or allocation incurred or accrued by

AmerenUE in or as a result of the JDA on the basis that such expense, charge, cost or

allocation has itself been filed with or approved by the FERC, or was incurred as a result
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of the Commission making findings pursuant to 15 U.S.C.A. § 79z-5a(c) (Section 32(c))

of PUHCA).

WHEREFORE AmerenUE, the Staff and the OPC request that the Commission approve

Respectfully submitted,

DANA K. JOYCE
(General Counsel

‘Dennis L. Frey, Mo. Bar No. 44697
Steven Dottheim, Mo. Bar No. 29449
Missouri Public Service Commission
P.O. Box 360
Jefferson City, MO 65102
(573) 751-8700
(573) 751-7489
(573) 751-9285 (fax)

Oz
7

Attorneys for the Staff of the
Missouri Public Service Commission

20

the instant Unanimous Stipulation And Agreement and thereby find, pursuant to 15 U.S.C.A.
§79z-5a(c)(Section 32(¢) of PUHCA), that the proposed transfer of AmerenCIPS generating
assets and liabilities to an EWG /Genco, subject to the conditions agreed to herein, (1) will

benefit consumers, (2) is in the public interest and (3) does not violate Missouri State law.

A

2y B iidef?

William J. Niehoff, Mo. Bar No. 36448
James J. Cock, Mo. Bar No. 22697
Ameren Services Company

1901 Chouteau Avenue

P.O. Box 66149

St. Louis, MO 63166-6149

(314) 554.2514

(314) 554-2237

(314) 554-4014 (fax)

Attorneys for UE
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dohn B. Coffman, Mo. Bag/ifo. 36591
Office of the Public Coufnsel

P.O. Box 7800

Jefferson City, MO 65102

(573) 751-5565

(573) 751-5562 (fax)

Attorney for the
Office of the Public Counsel

Certificate of Service

I hereby certify that copies of the foregoing have been mailed or hand-delivered to all
counsel of record as shown on the service list below this 3rd day of November, 1999.

C ois L ;Jz;,

Service List for
Case No, EA-2000-37
Revised: November 3, 1999

Office of the Public Counsel Williarn J. Niehoff

P.O. Box 7800 James J. Cook

Jefferson City, MO 65102 Ameren Services Company
One Ameren Plaza

1901 Chouteau Avenue
P. 3. Box 66149
St. Louis, MO 63166

SCHEDULE 2-34
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STATE OF MISSOURI
OFFICE OF THE PUBLIC SERVICE COMMISSION

I have compared the preceding copy with the original on file in this office and
I do hereby certify the same to be a true copy therefrom and the whole thereof.

WITNESS my hand and seal of the Public Service Commission, at Jefferson City,

Missouri, this _li"iday of January 2000,
dqjg, //ﬂé% bt

Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge

SCHEDULE 2-35
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STATE OF MISSOURI
PUBLIC SERVICE COMMISSION
JEFFERSON CITY
January 13, 2000

CASE NO: EA-2000-37

Office of the Public Counsel General Counsel
P.O. Box 7800 Missouri Public Service Commission
Jefterson City, MO 65102 P.O. Box 360
Jefferson City, MO 65102
William J. Nichoff James J. Cook, Esq.
Ameren Services Company Ameren Services Company
1901 Chouteau Avenue 1901 Chouteau Avenue
P O Box 66149 P. 0. Box 66149
St Louis, MO 63166-6149 St. Louis, MO 63166-6149

Enclosed find certified copy of ORDER in the above-numbered case(s).

Sincerely,

hb th 2.4

Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge
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AmerenUE Forecast of Peak Demands And System
Capability at Time of Peak (2002 - 2011)

** This document contains “Highly Confidential” information which has been redacted from the public version.
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