BEFORE THE MISSOURI PUBLIC SERVICE COMMISISON

OF THE STATE OF MISSOURI

In the Matter of a Request for the Modification
)

Of the Kansas City Metropolitan Calling Area Plan  ) 
Case No. TO-2005-0144

To Make the Greenwood Exchange Part of the 
)

Mandatory MCA Tier 2.



)

OFFICE OF THE PUBLIC COUNSEL’S FINAL RECOMMENDATION


The Office of the Public Counsel, after a conference with the parties, believes that the original request for modification of the KC MCA to make the Greenwood exchange as part of the mandatory MCA Tier 2 should be presented to the Commission as the recommended modification.  Therefore, Public Counsel reaffirms its request for a modification of the KC-MCA plan as set forth below:

a)
A description of the new plan or the change(s) to an existing plan

The KC MCA Plan should be amended to make the Greenwood exchange as one of the mandatory exchanges of the Tier 2 under the same terms and conditions as apply to all other Tier 2 exchanges.

    b)
The proposed price and terms of the new service

MCA service in the Greenwood exchange is now on an optional basis so that the rate for the service is an additive to the local basic rate.  When the MCA was created customers in the Tier 2 exchanges were mandated as part of the MCA plan, but the MCA price was included in the rates for basic local service.  MCA-3 Optional Service was an additional MCA monthly charge of  $12.35 (residential) and an additional MCA monthly charge of $24.80 (business).

To price MCA service in Greenwood the same as all other Tier 2 exchanges would mean that all current subscribers of MCA service would see a reduction in their bill equal to the Tier 3 MCA rate.  SBC would face a revenue loss due to the reduction of the MCA rate to zero since the rate for that service is blended into the local basic service rate.  Rates for both local and MCA service in Greenwood would result in a total monthly price of $12.50 (residential) and$36.95 (business), the same as in other Tier 2 exchanges. 

While Public Counsel believes that all Tier 2 customers should be treated equally, it does recognize that there is some merit to considering the practical effects of reclassifying an exchange in an optional tier to an exchange in a mandatory tier where the MCA charge is not an additive, but is included in the price of local basic service.  Therefore, Public Counsel would consider an adjustment to the MCA pricing plan to compensate for the special situation posed by the Greenwood exchange reclassification.  Public Counsel would consider an additive not to exceed $2.00 month residential, $3.00 month business as a possible price adjustment under these unique “annexation” circumstances.

c)
Whether the proposed plan is optional to individual customers or mandatory for all customers

All customers in the Greenwood exchange would be mandatory members of the MCA plan the same as all customers in all Tier 2 exchanges.

d)
Toll or local classification of calling plan traffic and associated inter-company compensation, if any, to be utilized to facilitate the plan

Intercompany compensation resulting from the reclassification of the Greenwood exchange as Tier 2 be “bill and keep” to maintain the present compensation arrangement for the existing MCA plan.
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