BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Proposed Amendments to
Commission Rules 4 CSR 240-32.020, 4
CSR 240-32.060, 4 CSR 240-32.070, 4
CSR 240-32.080, 4 CSR 240-3.500, and 4
CSR 240-3.550.

Case No. TX-2004-0106
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FISCAL NOTE REVIEW MEMORANDUM

COMES NOW the Staff of the Missouri Public Service Commission (“Staff”’) and states:

1. This rulemaking amended the Commission’s rules to help ensure that all
companies providing basic local telecommunications service would follow the same standards
for tracking, counting and reporting quality of service information to the Commission. The
amendments also removed outdated text and provided definitions where appropriate. The
Commission’s Orders of Rulemaking appeared in the May 3, 2004 Missouri Register, Volume
29, Number 9, amending rules 4 CSR 240-32.020, 4 CSR 240-32.060, 4 CSR 240-32.070, 4 CSR
240-32.080, 4 CSR 240-3.500, and 4 CSR 240-3.550. The rules became effective on June 30,
2004.

2. Section 536.200.2 RSMo 2000 requires agencies to make a filing with the
Secretary of State if, after the first full year after implementation, the cost of the rule exceeds the
agency estimate. The first full fiscal year after the rules became effective was the fiscal year
beginning July 1, 2004 and ending June 30, 2005. In the attached Memorandum, the Staff
advises the Commission that the Staff conducted a review of the fiscal estimates from the rule
changes adopted in this case and has determined that no fiscal estimate changes need to be filed
with the Secretary of State.

WHEREFORE, the Staff respectfully submits the attached Memorandum.
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July 15, 2005

The Commission’s Telecommunications Service and Reporting rule amendments
numbering 4 CSR 240-32.020, 4 CSR 240-32.060, 4 CSR 240-32.070, 4 CSR 240-
32.080, 4 CSR 240-3.500, and 4 CSR 240-3.550 became effective on June 30, 2004.

Section 536.200.2 RSMo 2000 requires agencies to make a filing with the Secretary of
State if, after the first full fiscal year after implementation, the cost to affected public
entities has exceeded by ten percent or more the estimated cost in the fiscal note or has
exceeded five hundred dollars if an affidavit has been filed stating the proposed change
will cost less than five hundred dollars. The original affidavits filed with each rule stated
that the proposed changes would cost less than five hundred dollars. The Commission’s
General Procedure 1 (GP-1) follows Section 536.200.2 RSMo 2000 and requires a Staff
investigation of the fiscal impact thirty days prior to end of first full fiscal year.
According to the GP, Staff is to prepare a memorandum within thirty days after the end
of the first full fiscal year if costs have not exceeded the original estimates.

This memorandum advises the Commission that Staff conducted a review of the fiscal
estimates from the rule changes adopted in Case No. TX-2004-0106, and has determined
that the fiscal note cost estimates have not been exceeded and no fiscal estimate changes
need to be filed with the Secretary of State pursuant to Section 536.200.2 RSMo 2000.
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