




























































































































































































































































Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

JURISDICTIONAL COST OF SERVICE

OPERATING REVENUE
Retail Sales - Schedule 1, line 1-010
R-1 Remove Gross Receipts Tax revenue (MO only)             (46,708,268)      (46,708,268) Weisensee 
R-20 Normalize MO retail revenues (MO only)              82,116,472       82,116,472 Rush/McCollister
R-20 Normalize KS retail revenues (KS only)              65,984,680       65,984,680 (2)
R-78 Amortize bulk power margins in excess of 25th percentile (MO only)                   230,000            230,000 Weisensee 

           101,622,884 -                   65,984,680    35,638,204     

Miscellaneous Revenue - Schedule 1, line 1-011                              -   
R-1 Remove Gross Receipts Tax revenue (MO only)                  (108,244)           (108,244) Weisensee 
R-21 Adjust MO forfeited discounts for R-20 (MO only)                   100,096            100,096 Weisensee
R-21 Adjust KS forfeited discounts for R-20 (KS only)                   157,950 157,950         (2)
R-22 In-Field Service Fee Revenues                   182,000            182,000 Rush

                  331,802                        -              157,950            173,852 

Bulk Power Sales - Schedule 1, line 1-012
R-35 Normalize Bulk Power Sales             (50,907,837)       (50,907,837) Schnitzer

            (50,907,837)       (50,907,837)                     -                        -   

BPS in Excess of 25th% with Interest- Schedule 1, line 1-014
R-77 Reverse book provision for return of bulk power margins in excess of 25th 

percentile, including interest (MO only)  See R-78 for regulatory 
amortization

                    (61,863)              (61,863) Weisensee 

Operating Revenue - Schedule 1, line 1-015              50,984,986 (50,907,837)      66,142,630    35,750,193     

OPERATING EXPENSES
Fuel - Schedule 1, line 1-018
CS-12 Adjust test year depreciation on unit trains to 100% jurisdictional basis                  (220,998)            (220,998) Weisensee
CS-22 Amortize deferred gain on sale of SO2 emissions allowances               (4,085,588)         (4,131,453)              45,865 Weisensee
CS-24 Normalize fuel and purchase power energy (on system)              46,230,210         46,230,210 Crawford
CS-50 Annualize salary and wage expense for changes in staffing levels and 

base pay rates
                   257,560               257,560 Weisensee

CS-103 Amortize reparations, net of unamortized costs, for Surface 
Transportation Board litigation 

                  (574,180)           (270,268) (303,912)          Weisensee/Blunk

CS-105 Amortize DOE refund KS regulatory liability                     60,435              60,435 (2)
CS-120 Annualize depreciation expense based on jurisdictional depreciation rates 

applied to jurisdictional plant-in-service at indicated period - unit trains
                  (346,856)             (346,856) Spanos/ 

Weisensee

CS-123 Reverse previous depreciation adjustments for replacement by CS-120                   220,998              220,998 Weisensee
             41,541,581 42,009,461       (209,833)        (258,047)        

Adjust to 12-31-10
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

Purchased Power - Schedule 1, line 1-019
CS-24 Normalize fuel and purchase power energy (on system)             (35,711,541)       (36,482,200)            770,659 Crawford/Blunk
CS-25 Normalize purchased power capacity costs               (3,953,430)         (3,953,430) Crawford

            (39,664,971) (40,435,630)      -                 770,659          

Other Operations & Maintenance Expenses - Schedule 1, line 1-020
CS-4 Reflect KCREC test year bad debt expense in KCP&L's COS                5,559,302         1,959,902         3,599,400 Weisensee
CS-9 Reflect KCREC test year bank commitment fees in KCP&L's COS                1,205,865           1,205,865 Cline/Weisensee
CS-11 Reverse test year deferral of advertising costs per ER-2009-0089                   279,521            279,521 Weisensee
CS-11 Reclassify COS amount to below the line per analysis of activity                  (137,572)            (137,572) Weisensee
CS-11 Eliminate termination of wind option contract cost               (7,500,000)         (7,500,000) Weisensee
CS-11 Eliminate test year equity compensation               (4,020,408)         (4,020,408) Weisensee
CS-11 Reflect revision of Mass Allocation Factor for test year                1,943,307           1,943,307 Weisensee
CS-12 Adjust test year depreciation on fleet equip to 100% jurisdictional basis                  (231,561)            (231,561) Weisensee
CS-20 Normalize bad debt expense related to test year revenue                  (290,643)          (114,934)           (175,709) Weisensee
R-20 Normalize bad debt expense related to revenue in R-20                   722,674            242,942            479,732 Weisensee
CS-36 Annualize Wolf Creek refueling outage amortization                2,565,219           2,355,808            209,411 Weisensee
CS-37 Adjust Nuclear decommissioning expense                  (467,056)          (344,209)           (122,847) Clizer (3)
CS-40 Normalize Transmission maintenance expense                             -                          -   Weisensee 
CS-41 Normalize Distribution maintenance expense                             -                          -   Weisensee 
CS-42 Normalize Production maintenance expense                3,735,807           3,735,807 Weisensee 
CS-44 Adjust cost of Economic Relief Pilot Program (ERPP) (MO only)                   401,326            401,326 Alberts/Weisensee
CS-45 Normalize transmission of electricity by others                5,919,059           5,919,059 Weisensee 
CS-48 Annualize non-labor O&M expenses for new Iatan 2                8,264,373           8,264,373 Weisensee
CS-50 Annualize salary and wage expense for changes in staffing levels and 

base pay rates
              10,450,405          10,450,405 Weisensee

CS-51 Normalize incentive compensation costs- Value Link               (1,524,658)         (1,524,658) Weisensee
CS-52 Normalize 401k costs                   105,733              105,733 Weisensee
CS-54 Normalize relocation costs                     11,767                11,767 Weisensee
CS-55 Normalize severance costs                     60,398                60,398 Weisensee
CS-60 Annualize other benefit costs                4,312,409           4,312,409 Weisensee
CS-61 Annualize OPEB expense                    (12,991)              (12,991) -                 Weisensee
CS-62 Normalize SERP expense (MO only)                  (180,871)            (180,871) Weisensee
CS-65 Annualize FAS 87 and FAS 88 pension expense (incl SERP for KS basis)                9,964,490           9,964,490 Vogl/Weisensee
CS-70 Annualize Insurance Premiums                  (386,330)            (386,330) Weisensee
CS-71 Normalize injuries and damages expense                1,724,349           1,724,349 Weisensee
CS-77 Annualize Customer Accounts expense for credit card payment costs                    150,952               150,952 Weisensee
CS-78 Annualize KCREC bank fees related to sale of receivables                   176,038              176,038 Cline
CS-80 Amortize MO, KS and FERC rate case expenses                2,707,396            757,379         1,950,017 Weisensee 
CS-85 Annualize regulatory assessments                   240,287              106,582              58,055              75,650 Weisensee
CS-86 Annualize SPP, RTO and NERC fees                   511,964              511,964 Weisensee
CS-90 Remove Institutional and Image-Related Advertising                   279,009              279,009 Weisensee
CS-91 Amortize advertising MO regulatory asset                  (112,213)           (112,213) Weisensee
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

CS-92 Adjust dues, donations and contributions                  (279,429)            (279,429) Weisensee
CS-95 Amortize Merger transition costs (MO)                3,871,589         3,871,589 Ives
CS-96 Amortize Merger transition costs (KS)                2,000,000         2,000,000 (2)
CS-100 Amortize MO DSM regulatory assets                1,963,065         1,963,065 Bryant/Weisensee
CS-100 Amortize KS DSM deferred costs collected through Energy Efficiency 

Rider
                4,243,266          4,243,266 (2)

CS-101 Amortize Talent Assessment severance and outplacement regulatory 
asset

                             -                        -                         -   Weisensee

CS-102 Amortize Employment Augmentation regulatory asset (KS only)                             -                       -   (2)
CS-104 Amortize R&D tax credit consulting fee regulatory asset (MO only)                     52,564              52,564 Weisensee 
CS-109 Adjust Lease Expense - Corporate Headquarters               (2,041,023)         (2,041,023) Weisensee
CS-115 Amortize Legal Fee Reimbursement                  (555,452)            (555,452) Weisensee
CS-116 Adjust Costs of Renewable Energy Standards                   190,000              190,000 Rush/Weisensee
CS-120 Annualize depreciation expense based on jurisdictional depr rates applied 

to jurisdictional plant-in-service at indicated period - transportation equip 
(O&M%)

                   724,886               724,886 Spanos/ 
Weisensee

CS-123 Reverse previous depreciation adjustments for replacement by CS-120                   231,561              231,561 Weisensee
             56,828,374 35,554,467       8,802,401      12,471,506     

Depreciation Expense - Schedule 1, line 1-021
CS-12 Adjust test year depreciation to 100% jurisdictional basis                (7,839,691)          (7,839,691) Weisensee
CS-120 Annualize depreciation expense based on jurisdictional depreciation rates 

applied to jurisdictional plant-in-service at indicated period
              13,854,367          13,854,367 Spanos/ 

Weisensee
CS-123 Reverse previous depreciation adjustments for replacement by CS-120                7,839,691           7,839,691 Weisensee

             13,854,367         13,854,367                     -                        -   

Amortization Expense - Schedule 1, line 1-022
CS-12 Adjust test year amortization to 100% jurisdictional basis                    273,311               273,311 Weisensee
CS-38 Reverse test year MO additional amortization and KS pre-tax payment on 

plant 
             (58,236,221)      (22,500,000)       (35,736,221) Weisensee

CS-111 Amortize Iatan 1/Common Regulated Asset                   697,049            185,894            511,155 Weisensee
CS-121 Annualize amortization expense based on jurisdictional amortization rates 

applied to unamortized jurisdictional plant-in-Service at indicated period
                1,475,675            1,475,675 Weisensee

CS-122 Amortize underrecovered general plant reserve for depreciation                 3,504,028          1,661,925          1,842,103 Spanos/ 
Weisensee

CS-123 Reverse previous depreciation adjustments for replacement by CS-121                  (273,311)            (273,311) Weisensee
            (52,559,469)           1,475,675     (20,652,181)      (33,382,963)

Interest on Customer Deposits - Missouri - Schedule 1, line 1-023
CS-10 Reflect test year interest on customer deposits in COS                   209,481            209,481 Weisensee
CS-76 Annualize interest on customer deposits                     18,085              18,085 Weisensee

                  227,566                        -                       -              227,566 
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

Interest on Customer Deposits - Kansas - Schedule 1, line 1-024
CS-10 Reflect test year interest on customer deposits in COS                     19,200              19,200 (2)
CS-76 Annualize interest on customer deposits                      (9,042)              (9,042) (2)

                    10,158                        -                10,158                      -   

Taxes Other than Income - Schedule 1, line 1-025
R-1 Remove Gross Receipts Tax expense (MO only)             (45,936,116)      (45,936,116) Weisensee
CS-18 Reverse test year Kansas City, Missouri Earnings Tax (MO only)                  (191,661)           (191,661) Weisensee
CS-53 Annualize FICA payroll tax expense                   681,259              681,259 Weisensee
CS-126 Adjust property tax expense                7,379,245           7,379,245 Weisensee

            (38,067,273) 8,060,504         -                 (46,127,777)   

Income Tax Expense- Schedule 1, line 1-026
CS-125 Reflect adjustments to Schedule 7, Allocation of Current and Deferred 

Income Taxes 
               (4,340,911)          (4,340,911) Weisensee

CS-18 Reflect normalized Kansas City, Missouri Earnings Tax (MO only)                   223,990            223,990 Weisensee
              (4,116,921)         (4,340,911)                     -              223,990 

Total Electric Oper. Expenses - Schedule 1, line 1-027              (21,946,588) 56,177,933        (12,049,455)     (66,075,066)     

Net Electric Operating Income - Schedule 1, line 1-029               72,931,574 (107,085,770)     78,192,085      101,825,259     

RATE BASE
Total Electric Plant - Schedule 1, line 1-032
RB-3 Adjust Wolf Creek Disallowance to MO jurisdictional basis               (6,659,889)         (6,659,889) Weisensee
RB-11 Reclassify amounts from plant to below the line                      (4,360)                (4,360) Weisensee
RB-20 Increase plant-in-service for additions and retirements for the period 

subsequent to the test period through the indicated period
         1,245,301,211     1,245,301,211 Weisensee

        1,238,636,962 1,238,636,962  -                 -                 

Accumulated Depreciation & Amortization - Schedule 1, line 1-033
RB-13 Adjust test year Accumulated Reserve to a MO jurisdictional basis              (98,771,065)        (98,771,065) Weisensee
RB-30 Adjust test year MO basis Accumulated Reserve to aprojected MO basis 

balance at the Update/True Up period
              86,821,449          86,821,449 Weisensee

            (11,949,616) (11,949,616)      -                 -                 

Net Plant - Schedule 1, line 1-034         1,250,586,578 1,250,586,578  -                 -                 
PLUS:

Working Capital - Schedule 1, line 1-036
RB-50 Adjust Prepayments to 13-Month average                   627,263              627,263 Weisensee
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

RB-72 Adjust Materials & Supplies Inventory balance                  (123,354)            (123,354) Weisensee
RB-74 Adjust Fossil inventories to required levels              16,330,114         16,330,114 Blunk
RB-75 Adjust Nuclear inventory to 18-month average                3,358,474           3,358,474 Weisensee
Model Impact of other adjustments on Cash Working Capital               (9,734,085)         (9,734,085) Weisensee

             10,458,412         10,458,412                     -                        -   

Prior Net Pre-paid Pension Asset - MO - Schedule 1, line 1-037
RB-65 Adjust test year balance to balance at indicated period (54.5%)                             -                        -   Weisensee

Prior Net Pre-paid Pension Asset - KS - Schedule 1, line 1-038
RB-65 Adjust test year balance to balance at indicated period (44.3%)                             -                       -   (2)

Prior Net Pre-paid Pension Asset - WS - Schedule 1, line 1-039
RB-65 Adjust test year balance to balance at indicated period (1.2%)                             -                       -   (3) 

Pension Regulatory Asset - FAS 87- Schedule 1, line 1-040
RB-5 Adjust test year balance to jurisdictional balance                (1,241,096)          (1,241,096) Weisensee
RB-65 Adjust test year MO basis balance to balance at indicated period                2,263,848           2,263,848 Weisensee

               1,022,752           1,022,752                     -                        -   

Regulatory Asset-Miscellaneous Nuclear-KS - Schedule 1, line 1-041
RB-60 Adjust test year balance to balance at indicated period               (1,097,909)       (1,097,909) (2)

Regulatory Asset-DSM Programs-MO - Schedule 1, line 1-042
RB-100 Adjust test year balance of Regulatory Plan Programs to balance at 

indicated period
                7,258,742          7,258,742 Bryant/Weisensee

Regulatory Asset-ERPP Programs-MO - Schedule 1, line 1-043
RB-44 Adjust test year balance of Economic Relief Pilot Program to balance at 

indicated period
                   272,705                        -                        -               272,705 Alberts/Weisensee

Iatan 1 / Common Regulatory Asset-MO - Schedule 1, line 1-044
RB-25 Adjust test year balance to balance at indicated period                9,348,850         9,348,850 Weisensee

Iatan 1 / Common Regulatory Asset-KS - Schedule 1, line 1-045
RB-25 Adjust test year balance to balance at indicated period                4,126,353         4,126,353 (2)

LESS:

Accumulated Deferred Income Taxes - Schedule 1, line1-047
RB-126 Adjust test year MO basis balance for activity through indicated period             (47,275,972)       (47,275,972) Weisensee

Deferred Gain on Emission Allowance Sales - Schedule 1, lines 1-048 
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

RB-55 Adjust test year balance to balance at indicated period                  (421,819)            (421,819) Blunk/Weisensee

Deferred Gain on Emission Allowance Sales-MO - Schedule 1, line 1-049
RB-55 Adjust test year balance to balance at indicated period                             -   -                 Blunk/Weisensee

Customer Advances for Construction-MO Schedule 1, line 1-50
RB-71 Adjust Advances for Construction to 13-Month average                             -                        -   Weisensee

Customer Advances for Construction-KS Schedule 1, line 1-51
RB-71 Adjust Advances for Construction to 13-Month average                             -                       -   (2)

Customer Deposits-MO - Schedule 1, line 1-52
RB-70 Adjust Customer Deposits to 13-Month average                             -                        -   Weisensee

Customer Deposits-KS - Schedule 1, line 1-53
RB-70 Adjust Customer Deposits to 13-Month average                      27,274               27,274 (2)

Cumulative Regulatory Plan Amortizations  - Schedule 1, lines 1-054 & 1-055
RB-13 Adjust test year Accumulated Reserve to a MO jurisdictional basis             (41,500,000)     (41,500,000) Weisensee
RB-30 Adjust test year MO basis Reserve to actual MO basis balance at the 

Update/True Up period 
              42,402,888        42,402,888 Weisensee

                  902,888                        -       (41,500,000)       42,402,888 

RATE BASE - Schedule 1, line 1-057          1,328,744,112 1,309,765,533   44,501,170      (25,522,591)     

PRO FORMA ADJUSTMENTS 
OPERATING REVENUE
Retail Sales - Schedule 1, line 1-010

Reflect proposed rate increase, excluding additional amortization to 
maintain credit ratios 

              92,100,000        92,100,000 Blanc/Weisensee

OPERATING EXPENSES
Other Operations & Maintenance Expenses - Schedule 1, line 1-020

Adjust bad debt expense related to proposed rate increase                    538,056             538,056 Weisensee

Federal and State Income Taxes- Schedule 1, line 026
Adjust income tax expense for impact of proposed rate increase, 
excluding additional amortization to maintain credit ratios

              35,534,163        35,534,163 Weisensee

Total Electric Operating Exp - Schedule 1, line 1-027               36,072,219                        -                        -          36,072,219 

Net Electric Operating Income - Schedule 1, line 1-029               56,027,781                        -                        -          56,027,781 
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Schedule  JPW2010-2

KANSAS CITY POWER & LIGHT COMPANY
MISSOURI REVENUE REQUIREMENT
12 MONTHS ENDED DEC 2009 TEST YEAR INCL KNOWN & MEASURABLE CHANGES TO 12-31-2010
SUMMARY OF ADJUSTMENTS (1)

 Total Adjustments  Allocated Adjs  100% KS Adjs  100% MO Adjs 
Incr (Decr) Incr (Decr) Incr (Decr) Incr (Decr) Company witness

Adjust to 12-31-10

RATE BASE
Working Capital - Schedule 1, line 1-036

Adjust cash working capital for impact of proposed rate increase               (1,228,627)        (1,228,627) Weisensee

RATE BASE - Schedule 1, line 1-057                (1,228,627)                        -                        -           (1,228,627)

(1) All amounts are total company; if an adjustment is applicable to only KS or MO it is so indicated
(2) These adjustments affect Kansas jurisdictional only and are not discussed in testimony supporting the MIssouri rate case.
(3) 100% KS jurisdictional adjustment amount includes 100% Wholesale amount.
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KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12/31/2010
ALLOCATORS SCHEDULE

DESCRIPTION OF JURISDICTIONAL INPUT ALLOCATION FACTORS

Factor Factor Description

100 MO 100% Missouri
100 KS 100% Kansasi
100 WS 100% Wholesale

C1 Customers – Electric (Retail Only)
C2 Customers – Wholesale and Retail

D1 Production Demand

E1 Energy with Losses
E2 Energy without Losses

Schedule JPW2010-3 (MO Input Allocators).xls
Input Allocator Descriptions
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KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12/31/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATOR “C1”
Average Number of Retail Customers

Customers % of Total
Missouri – Retail 268,371 53.1316%
Kansas – Retail 236,735 46.8684%
TOTAL COMPANY 505,106 100.0000%

JURISDICTIONAL ALLOCATOR “C2”
Average Number of Retail and Wholesale Customers

Customers % of Total
Missouri – Retail 268,371 53.1309%
Kansas – Retail 236,735 46.8677%
Wholesale 7 0.0014%
TOTAL COMPANY 505,113 100.0000%

Schedule JPW2010-3 (MO Input Allocators).xls
Customer Allocators
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KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12/31/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATORS “D1"
Production Demand - Based on 4 Monthly Coincident Peaks

MW % of Total
Missouri – Retail 1,821.0                53.3830%
Kansas – Retail 1,568.4                45.9780%
Wholesale 21.8                     0.6391%
TOTAL COMPANY 3,411.2                100.0000%

Schedule JPW2010-3 (MO Input Allocators).xls
Demand Allocators
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KANSAS CITY POWER & LIGHT CO
2010 RATE CASE - DIRECT FILING
TEST YEAR 12-2009 with Known & Measurable Changes to 12/31/2010
ALLOCATORS SCHEDULE

JURISDICTIONAL ALLOCATOR “E1”
Energy Sales with Losses

MWH
w/ Losses % of Total

Missouri – Retail 9,230,501 57.0811%
Kansas – Retail 6,833,647 42.2590%
Wholesale 106,713 0.6599%
TOTAL COMPANY 16,170,861 100.0000%

JURISDICTIONAL ALLOCATOR “E2”
Energy Sales Without Losses

MWH
w/o Losses % of Total

Missouri – Retail 8,750,336 57.1897%
Kansas – Retail 6,449,059 42.1492%
Wholesale 101,159 0.6611%
TOTAL COMPANY 15,300,554 100.0000%

Schedule JPW2010-3 (MO Input Allocators).xls
Energy Allocators
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    1

Kansas City Power & Light Company 
Narrative Description of Allocators 
 
 
NET ELECTRIC OPERATING INCOME 
 
Revenues 
Retail revenues are the revenues received from retail customers in Missouri and Kansas.  
Retail revenues are not allocated; rather, they are recorded by jurisdiction. 
 
Miscellaneous revenues include forfeited discounts, miscellaneous services, rent from 
electric property, transmission service for others, and other electric revenues.  These 
miscellaneous revenues are subdivided and, where possible, assigned directly to the 
jurisdiction where they are recorded.  The miscellaneous revenues that are not directly 
assignable to a jurisdiction are grouped by functional categories and allocated on a basis 
consistent with that functional category.   
 
Non-firm off-system sales margin is allocated based on the Production Plant allocator, a 
calculated allocator based on the allocations for the various plant functional categories.   
  
The capacity and fixed cost components of firm bulk sales revenue are allocated based on 
the Demand allocator.  The energy cost component is allocated based on the Energy 
allocator.       

 
Sales for resale revenue is revenue from the full-requirements firm wholesale customers 
under FERC jurisdiction.  This revenue is assigned totally to the FERC jurisdiction. 
 
Fuel & Purchased Power Cost 
Fuel cost is allocated based on the Energy allocator. 

 
The purchased power demand (capacity) component is allocated based on the Demand 
allocator, while the energy component is allocated based on the Energy allocator. 

 
Other Operating and Maintenance (“O&M”) Costs 
Other production O&M cost is allocated consistent with the allocations of the respective 
plant functional categories. 
 
Transmission O&M cost is allocated consistent with the allocation of transmission plant.    

 
Distribution O&M cost is allocated consistent with the allocation of distribution plant. 
 
Customer accounts expense is primarily allocated using the Customer allocator.  The 
exception is that the uncollectible accounts expenses are directly assigned to the 
jurisdiction of their origin. 
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Customer services and information expense is primarily allocated using the Customer 
allocator.  The exception is that the amortizations of Demand Response, Efficiency and 
Affordability Programs are directly assigned to the jurisdiction of their origin. 

 
Sales expense is primarily allocated using the Customer allocator.  

 
A&G expense is allocated using a number of methods depending on the cause of the cost.  
Salaries, employee benefits, and injuries and damages expenses are allocated based on 
the allocated sum of the labor portion of the production, transmission, distribution, 
customer accounts, customer services and information, and sales expenses described 
previously.  Regulatory expenses are directly assigned to the jurisdiction of their origin, 
with the exception of the FERC regulatory expenses, which are allocated based on the 
Energy allocator.  Amortization of other jurisdictional costs deferred as a result of prior 
regulatory orders are assigned directly to the applicable jurisdiction.  Property insurance 
expense is allocated based on the allocation of total plant.  General plant maintenance and 
fleet expenses are allocated based on the allocation of the plant with which they are 
associated.  General advertising expense is allocated using the Customer allocator.  The 
remaining A&G expenses are allocated using the Energy allocator. 

 
Depreciation and Amortization Expenses 
Depreciation and amortization expenses are allocated based on the allocation of the plant 
with which they are associated.   

 
Interest on Customer Deposits 
Interest on customer deposits is directly assigned to the jurisdiction of its origin. 

 
Taxes  
Property tax related to Wolf Creek is allocated based on the allocation of Wolf Creek 
plant.  Property tax not related to Wolf Creek is allocated based on the allocation of total 
plant excluding Wolf Creek.  Payroll tax related to Wolf Creek payroll is allocated based 
on the allocation of the Wolf Creek payroll.  Payroll tax related to non-Wolf Creek 
payroll is allocated based on the allocation of the non-Wolf Creek payroll.  Gross receipts 
tax is assigned directly to the Missouri jurisdiction and then eliminated through an 
adjustment (R-1).  Capital stock tax is allocated based on the allocation of total plant.   

 
Currently payable income tax is not allocated.  Instead, currently payable income tax is 
calculated in the Revenue Requirement Model using the statutory tax rates for the 
appropriate jurisdiction and applying those rates to jurisdictional taxable income 
calculated in the Revenue Requirement Model.  Deferred tax expense related to 
depreciation is calculated using the statutory federal and state tax rates for the appropriate 
jurisdiction and applying a composite tax rate to the jurisdictional difference between tax 
return depreciation and tax basis straight line depreciation reflected in the Revenue 
Requirement Model.  Other deferred income tax expenses are primarily allocated based 
on the allocation of the plant with which they are associated.  Kansas City, Missouri 
Earnings Tax applies only to the Missouri jurisdiction and is therefore assigned to 
Missouri. 
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RATE BASE 
 
Plant-in-Service and Reserve for Depreciation and Amortization 
The Demand allocator is used to allocate production plant.  An exception is for plant 
items that have been afforded different jurisdictional accounting treatment through past 
commission orders.  An example is the Missouri gross-up accounting treatment of 
allowance for funds used during construction (“Missouri Gross AFDC”).  These items are 
directly assigned to the jurisdiction of their origin.  

 
Transmission plant cost is allocated based primarily using the Demand allocator.  
Missouri Gross AFDC amounts in the transmission plant amounts are allocated directly 
to Missouri.  In addition, there are some costs included in the transmission plant amounts 
that have been reclassified as distribution assets in accordance with Attachment AI of the 
Southwest Power Pool’s Open Access Transmission Tariff.  These amounts are assigned 
based on their physical location. 
 
Distribution plant cost is assigned based on physical location.   

 
General plant cost is allocated based on the composite allocation of production, 
transmission, and distribution plant , except for transportation equipment, power operated 
equipment and communications equipment that are allocated based on transmission and 
distribution plant. 

 
Intangible plant consists primarily of capitalized software, which is allocated based on 
the allocation factor considered most appropriate for the function of the software. For 
example, the customer information system is allocated based on the Customer allocation 
factor, whereas transmission-related software is allocated consistent with the allocation of 
Transmission plant. 

 
The reserves for accumulated depreciation and amortization are allocated based on the 
allocation of the plant with which they are associated. 

 
Working Capital 
Cash working capital (“CWC”) is not allocated.  Instead, the CWC amounts are 
calculated in the Revenue Requirement Model by taking the net CWC factors and 
applying these factors to other allocated amounts in the Revenue Requirement Model.  
Fuel inventory is allocated using the Energy allocator except for the Missouri Gross 
AFDC amounts in fuel inventory that are assigned directly to Missouri.  Materials and 
supplies (“M&S”) and prepayments are grouped by function and allocated based on 
allocations appropriate for the function of the M&S and prepayments. 
 
Regulatory assets  
Regulatory assets and liabilities are assigned directly to the jurisdiction of their origin. 
 
Accumulated Reserve for Deferred Taxes 
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The reserve is primarily allocated based on the allocation of plant with which it is 
associated.  However, deferred tax reserve amounts that are associated with regulatory 
assets and liabilities are assigned directly to their jurisdiction of origin. 
 
Customer Advances for Construction and the Customer Deposits 
The customer advances for construction and the customer deposits are assigned directly 
to the jurisdiction of their origin. 

 




