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Suggestions in Support of Stipulation

COMES NOW the Staff of the Missouri Public Service Commission (Staff), by and through Counsel, and in support of the Unanimous Stipulation and Agreement filed in this case, states as follows:

1.
Initially, Staff and the Office of Public Counsel (OPC) took the position that the imposition of conditions or safeguards was necessary before this proposed transaction should be approved by the Commission.  The effort of both the Staff and OPC in connection with this transaction was devoted to ensuring against any “detriment” to the ratepayers of the State of Missouri.

2.
Through the process of negotiation, Staff believes that it and OPC obtained sufficient safeguards memorialized in the unanimous Stipulation and Agreement (Stipulation) to warrant approval of the transaction sought by Philadelphia Suburban Corporation (PSU) and Aqua Source Development Company (ASD).  This pleading will attempt to highlight several items in the Stipulation that Staff respectfully believes warrant acceptance of the Stipulation by the Commission.

SAFEGUARDS


The Staff was especially interested in ensuring that corporate allocations for all Aqua Source entities operating in Missouri be identified, supported and recorded in the event the proposed stock transaction took place.  In response to the concerns of the Staff on this issue, PSU agreed to maintain records supporting the allocation of corporate charges to ASD, AquaSource/RU, Inc., and AquaSource/CU, Inc.  In addition, PSU agreed not to seek rate recovery of corporate charges above the per customer levels that had been allocated to ASD, AquaSource/RU, Inc. and/or AquaSource/CU, Inc., from their corporate parent prior to the proposed transaction.


Other financial safeguards memorialized in the Stipulation included the commitment by the joint applicants not to seek to recover the amount of any acquisition premium in rates in any Missouri proceeding involving ASD, AquaSource/RU, Inc. and AquaSource/CU, Inc.  In addition, the joint applicants also agreed that there would be no change in the deferred income taxes of ASD, AquaSource/RU, Inc. and AquaSource/CU, Inc. 


For all of the foregoing reasons, the Staff believes the Stipulation has adequately addressed the concerns of the Staff and is a document that offers protection to the ratepayers of Missouri.  Staff thereby respectfully requests that the Commission approve the Stipulation filed in this case.
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