
STATE OF MISSOURI 
PUBLIC SERVICE COMMISSION 

At a session of the Public Service 
Commission held at its office 
i~ Jefferson City on the 18th 
day of July, 1997. 

In the Matter of the Operation of Union Electric 
Company's Purchased Gas Adjustment Clause. Case No. G0-97-405 

ORDER APPROVING STIPULATION AND AGREEMENT 

On April 1, 1997, the Staff of t!:e Missouri Public Service 

Commission (Staff) and Union Electric Company i"JE) filed a Joint Motion To 

Open Docket and Joint Motion To Establish Procedural Schedule. On April 10 

the Commission issued an order establishing this docket and adopting a 

procedural schedule as suggested by Staff and UE. On May 5 the Staff filed 

a Notice And Motion which stated that an agreement in principle had been 

reached ln this case. 

On July 1 Staff and UE filed a Stipulation And Agreement in this 

case. Staff and UE are the signatories to the Stipulation And Agreement. 

The Certificate Of Service shows that a copy of the Stipulation And 

Agreement was mailed or hand-delivered to the Office of the Public Counsel 

on July 1, 1997. The Commission's rules provide that nonsignatory parties 

have five days after receipt of the notice that a Stipulation And Agreement 

has been filed to request a hearing regarding the Stipulation And Agreement 

and, if no such request is made, the Commission should treat the 

Stipulation And Agreement as a Unanimous Stipulation And Agreement. (4 CSR 

240-2.115 (3)). The Commission may approve the Stipulation And Agreement 

without having an on-the-record presentation in this case because the due 



process requirements as set out ln State ex rel. Rex Deffenderfer 

Enterprises, Inc. v. Public Service Comm'n, 776 S.W.2d 494, 496 (~o. App. 

1989) have been met. Nonsignatory parties had an opportunity to request 

a hearing and have waived their rights by not requesting a hearil-g. 

The agreement reached by Staff and UE in this case each involve 

the function of UE's Purchased Gas Adjustment (PGA) clause. The PGA clause 

is designed to allow natural gas local distribution companies to recover 

the cost of natural gas that they pay to wholesale suppliers of the 

commodity. 

This Joint Motion, as well as nlne other similar motions, were 

filed by Staff and Missouri's ten natural gas local distribution companies 

(LDCs) in early April 1997 to open proceedings that were designed to 

address certain lssues associated with the dramatic and unpre::edenteci 

increases ln the unregulated price of natural gas during the wi~Ler of 

1996-97. The Commission was concerned that frequent PGA filings were 

causing financial hardships among large numbers of ratepayers, and that the 

failure of LDCs to prorate the price of the gas to reflect the mosL recent 

prlce changes was eroding consumer confidence in the companies, as '.·.rell as 

the regulatory process. 

I. Frequency of PGA Filings 

Under its current tariff UE may make a PGA filing whenever the 

annual increase or decrease in purchased gas costs causes a Regular 

Purchased Gas Adjustment factor in the affected service area to round to 

a change of at least $0.01 per ccf. If the Stipulation And Agreement is 

approved and UE is authorized to implement tariff changes UE would be 

permitted to make no more than three PGA changes per year. Two of these 
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PGA changes are scheduled changes and they consist of a "winter filing" 

between October 5 and October 25 of 1997 and each succeeding year, and a 

"summer filing" between March 5 and March 25 of 1998 and each succeeding 

year. UE could make an unscheduled winter PGA filing in between the 

scheduled winter filing and scheduled summer filing if at the time such 

unscheduled filing is made there lS a projected underrecovery of 15 percent 

or more of UE's annual gas costs or a projected overrecovery of 10 percent 

or more of UE's annual gas costs. 

II. Use of Financial Instruments to Hedge Gas Cost Volatility 

The agreement allows UE to use financial instruments in its 

efforts to reduce the volatility of UE's cost of natural gas. To assure 

recovery by UE of the direct costs incurred in connection with procurement 

of these financial instruments, UE is authorized under the agreement to 

implement a Price Stabilization Charge. The agreement provides that the 

Price Stabilization Charge would take effect August 1, 1997. The revenues 

generated from the Price Stabilization Charge and gains from the use of 

financial instruments shall be accounted for separately and credited to a 

Price Stabilization Fund on a monthly basis. 

Ill. Proration of PGA changes 

Currently, UE does not prorate any of its PGA factors. Under the 

agreement increases and decreases in PGA factors, including Actual Cost 

Adjustment (ACA) and refund factors, shall be applied pro rata to 

customers' bills for service rendered on and after the effective date of 

the change. 
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IV. Preservation of UE's Gas Supply Incentive Plan 

The agreement provides that all of the PGA modifications shall be 

implemented in a manner that preserves the structure, financial character­

istics, and operation of UE's Gas Supply Incentive Plan. 

V. Conclusion 

The Commission finds that the proposed Stipulation And Agreement 

ls ln the public interest and should be approved. The proposed Stipulation 

And Agreement is consistent with the Commission's obligation to ensure just 

and reasonable rates. See Section 393.130. 1 

The Commission finds that the changes implemented ln the 

Stipulation And Agreement have a significant impact on the company's rate-

payers. These changes should ensure that ratepayers' gas bills reflect 

more accurately the price of the natural gas which they are consuming, and 

bring more stability to the PGA process of passing these unregulated costs 

on to ratepayers by limiting the number of occasions on which the 

PGA factor may be changed. The impact is significant enough that the 

Commission shall approve the Stipulation And Agreement only if UE complies 

with the conditions specified in Ordered Paragraphs 2 and 3 of this order. 

These conditions are designed to ensure that customers are apprised of 

these significant changes. 

IT IS THEREFORE ORDERED: 

1. That the Stipulation And Agreement filed by the Staff of the 

Missouri Public Service Commission and Union Electric Company on July 1, 

1997 is hereby approved (Attachment 1) . 

All statutory references are to Revised Statutes of Missouri 1994. 
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2. That Union Electric Company shall develop a bill insert to 

explain to its customers the changes to the operation of the Purchased Gas 

Adjustment clause that have been ordered herein. The bill insert shall 

include the effective date of the change as it affects customer bills. 

3. That Union Electric Company shall amend its bills to reflect 

the volumes used and the prices charged under the Purchased Gas Adjustment. 

4. That Union Electric Company shall filed tariff sheets in 

compliance with this order no later than July 23, 1997, ln substantially 

the same form and with the same effective dates as those attached to the 

Stipulation And Agreement. Union Electric Company shall also file the form 

of the bill insert and the customer bills that it proposes to use in 

compliance with Ordered Paragraphs 2 and 3 of this order. 

5. That the Staff of the Missouri Public Service Commission shall 

file a memorandum in this docket no later than July 25, 1997, indicating 

whether the tariff sheets filed pursuant to Ordered Paragraph 4 are in 

compliance with this order. 

6. That this order shall become effective on August 1, 1997. 

( S E A L ) 

Zobrist, Chm., Crumpton, 
Drainer, Murray and Lumpe, 
CC., concur. 

ALJ: Luckenbill 
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BY THE COMMISSION 

Cecil I. Wright 
Executive Secretary 



BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

In the matter of the operation 
of Union Electric Company's 
Purchased Gas Adjustment Clause. 

Case No. 

Stipulation and Agreement 

I. Procedural History 

Attachment 1 
Page 1 of 31 P-" ',es 

1 ~,1001..,. 
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G0-97-405 

On April l, 1997, the Staff of the Missouri Public Service 

Commission (Staff) and Union Electric Company ("UE or Company") 

filed a Joint Motion to Open Docket and a Joint Motion to Establish 

Procedural Schedule. In the Joint Motion, Staff stated that events 

during the last heating season had raised general questions 

regarding the frequency of Purchased Gas Adjus-cment ("PGA") filings 

and the extent to which changes in various PGA factors should be 

prorated for billing purposes. Staff and UE accordingly re~~ested 

that the Commission open this docket for the purpose of examining 

these two issues, and these two issues alone, in advance of the 

next winter heating season. 

On April 10, 1997, the Commission issued an Order in Case No. 

G0-97-405 in which it opened this docket, established the 

procedural schedule recommended by Staff and UE, and directed that 

notice of this proceeding be provided. The Commission also issued 
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Orders opening similar dockets applicable to the other local 

distribution companies which operate in Missouri. 

Subsequent to the issuance of these Orders, representatives of 

the Staff, UE and other gas utilities met in an effort to discuss 

the issues.raised in each docket and determine whether agreements 

resolving the issues could be reached. As a result of those 

discussions, Staff and UE have reached the following stipulations 

and agreements: 

II. Frequency of PGA Filings 

For purposes of resolving the issue relating to the frequency 

of PGA filings, UE and Staff have agreed to certain significant 

revisions to UE's PGA tariff which, if approved by the Commission, 

would substantially reduce the number of PGA filings made by UE 

each year. These proposed PGA tariff revisions are set forth in 

Attachment A to this Stipulation and Agreement (the "Proposed PGA 

Tariff") and include the following modifications: 

A. Number and Timing of PGA Filings -- Under its existing 

tariffs, UE may make a PGA filing whenever the annual increase or 

decrease in purchased gas costs causes a Regular Purchased Gas 

Adjustment (RPGA) factor in the affected service area to round to 

a change of at least + 1. 00¢ per Ccf. Under the Proposed PGA 

Tariff, UE shall be permitted to make no more than two scheduled 
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PGA filings each calendar year and one unscheduled PGA filing each 

winter period pursuant to the following terms: 

1. Scheduled PGA Filings -- The first scheduled PGA 

filing (hereinafter the "Winter PGA Filing") shall be filed between 

October 5 and October 25, 1997 and between October 5 and October 25 

of each succeeding calendar year thereafter. The second scheduled 

PGA filing (hereinafter the "Summer PGA Filing") shall be filed 

between March 5 and March 25, 1998 and between March 5 and March 25 

of each succeeding calendar year thereafter. 

2. Unscheduled Winter PGA Filina In addition to 

these two scheduled PGA filings, UE shall also be permitted to make 

one unscheduled winter PGA filing on an annual basis (hereinafter 

the "Unscheduled Winter PG.~ Filing") in the period between the 

effective date of the Winter PGA Filing and the next Summer PGA 

Filing, provided that at the time of such Unscheduled Winter PGA 

Filing, there is: (a) a projected under-recovery in DE's Deferred 

Carrying Cost Balance ("DCCB"), as defined in paragraph II. E.1 

herein, equal to or greater than fifteen percent of DE's Annual Gas 

Cost Level or (b) a projected over-recovery equal to or greater 

than ten percent of DE's Annual Gas Cost Level. The projected 

under- or over-recovery shall be determined by adding: (1) the 

actual net over- or under-recovery ~mount in the DCCB at the time 
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the Unscheduled Winter PGA Filing is made, and (2) the estimated 

DCCB-related over- or under-recovery amount which, based on UE's 

actual gas commodity costs at the time of the Unscheduled Winter 

PGA Filing, would otherwise occur in the ensuing monthly period 

absent the filing. 

3. Notice Period-- Each PGA filing shall be filed with 

the Commission no less than ten business days prio~ to the proposed 

effective date. 

B. Contents of PGA Filinas 

1. The scheduled Winter and Summer PGA Filings shall 

contain rates reflecting: (a) refunds relating to or arising 

during the prior period, and (b) DCCB-related adjustments, and 

(c) UE' s estimate of annualized gas cost reverme requirements 

applicable to the period between the effective date of such filing 

and the next scheduled PGA Filing. 

2. In addition: 

(a) In the Winter PGA Filing, UE shall file ACA 

factors relating to the immediately preceding twelve months ending 

March (prior ACA period) . 

(b) In any Unscheduled Winter PGA Filing, UE may 

file a rate change not to exceed five cents ( $. 05) per Ccf, 

(hereinafter the "Unscheduled Winter-PGA Filing Adjustment Factor")_ 
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which is designed to return to, or receive from, ratepayers any 

DCCB-related over- or under-recoveries of gas costs that have been 

deferred by UE since its Winter PGA Filing. The Unscheduled Winter 

PGA Filing Adjustment Factor shall remain in effect only until the 

next scheduled PGA Filing. Additionally UE shall file a current 

estimate of annualized gas costs revenue requirements applicable to 

the period between the effective date of such filing and the next 

scheduled PGA Filing. 

c. Estimate of A~nualized Gas Costs The level of 

annualized gas costs to be reflected ln each PGA filing shall be 

subject to the following conditions: 

1. Fixed Gas Costs -- The gas cost revenue requirement 

relating to fixed pipeline transportation and storage charges, 

fixed gas supply charges, and other FERC authorized fixed charges, 

shall be determined in the same manner as under DE's now existing 

PGA procedures. 

2. Commoditv Gas Cost Cap --The level of gas costs 

relating to gas supply commodity costs, variable transportation 

charges, and other FERC-authorized variable charges shall be 

determined by UE for purposes of estimating this component in each 

PGA filing, provided that: 
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(a) for any scheduled PGA filing, such estimate 

shall not exceed a per Ccf cost equal to the higher of: 

(1) DE's actual commodity gas cost per Ccf for 

currently purchased gas supplies and services in the month in which 

the PGA filing is made; or 

(2) The average of (i) the highest weighted 

average commodity gas cost per Ccf in a single season ACA period 

and (ii) the overall weighted average commodity gas cost per Ccf 

actually incurred by UE, for currently purchased gas supplies and 

services in the applicable winter or summer period during the then 

three most recent ACA periods. 

(b) for any Unscheduled Winter PGA Filing, such 

estimate shall not exceed a per Ccf cost equal to UE's actual per 

Ccf commodity cost of gas, for currently purchased gas supplies and 

services in the month in which such Unscheduled Winter PGA Filing 

is made. 

(c) UE accepts responsibility that its gas costs 

will conform with the provisions of its PGA tariff and this 

Stipulation and Agreement. Additionally, UE will provide any 

information necessary to show how the factor was developed. 
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D. Experimental Price Stabilization Fund 

1. For purposes of reducing the impact of natural gas 

price volatility on UE' s customers during the 1997/1998 winter 

season, and the potential deferral of gas costs to subsequent 

periods, UE shall be authorized to procure Financial Instruments, 

in the form of **-----------------------------

** ---------------
2. To assure recovery of the direct costs associated 

with the procurement of these Financial Instruments, UE shall be 

authorized to implement ln its next PGA Filing a Price 

Stabilization Charge which shall increase the commodity gas cost 

component of UE' s RPGA over a twelve month period beginning 

August 1, 1997 by an amount equal to **-------** per Ccf. 
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Revenues generated as a result of such adjustment and all realized 

gains from the use of such Financial Instruments shall be accounted 

for separately and credited to a Price Stabilization Fund on a 

monthly basis. This is not intended to be an additional PGA 

Filing. Specimen Tariff sheets implementing the Price 

Stabilization fund mechanism are set forth in Attachment A to this 

Stipulation and Agreement. 

3. No prudence adjustment or other disallowance of 

costs debited to the Price Stabilization Fund and incurred by UE 

shall be proposed or made in any proceeding in connection with the 

use or potential use of natural gas financial instruments by UE, 

provided that the Financial Instruments are purchased: (a) within 

the authorized price range specified herein; and (b) at prices 

generally prevailing in the NYMEX natural gas market at the time 

the purchase is made. 

4. UE shall cooperate with the Staff, Office of the 

Public Counsel, and other interested parties in identifying the 

impact of the Price Stabilization Fund on DE's gas costs during the 

first year in which the Price Stabilization Fund is in effect. In 

connection therewith, UE shall provide quarterly reports to the 

Staff and the Office of the Public Counsel describing such impacts, 

commencing October 1, 1997, and shall prepare and submit a final 
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report to the Commission regarding such impacts by September 1, 

1998. Unless otherwise requested by UE, the Price Stabilization 

Fund shall be terminated, effective July 31, 1998. Any balance in 

the Price Stabilization Fund, net of amounts expended or committed 

by UE (including carrying costs described in paragraph II. D. 6 

below) , shall thereafter be returned or charged to customers as 

part of the ACA adjustment reflected in the next Winter PGA Filing. 

5. UE shall take appropriate steps to insure that 

proper internal controls and safeguards are in place relating to 

the use of natural gas financial instruments. It is understood by 

the parties that a primary goal of the financial instrument program 

described above is to procure price protection by use of Financial 

Instruments on a volume of gas eq-ual to **--------------

** ----- It is also understood by the parties, however, that the 

actual percentage of gas supply protection achieved by UE may very 

well vary from this goal depending on changes in the market price 

for Financial Instruments, deviations from normal weather, and 

other factors. 

6. Notwithstanding any other provision of this 

Stipulation and Agreement, carrying -costs equal to simple interest 
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at the rate (described in paragraph II. E. 2 below), shall be 

applied each month to any negative or positive balance in the Price 

Stabilization Fund beginning August 1, 1997. 

E. Carrying Costs Carrying costs shall be applied to 

certain deferred gas cost balances in the following manner: 

1. No carrying costs shall be applied until such time 

as the net DCCB exceeds an amount equal to five percent of UE's 

average annual level of gas costs for the then three most recent 

ACA periods (herein "Annual Gas Cost Level"), which shall initially 

(until the 1998 winter PGA filing) be based on the three ACA 

periods immediately preceding the 1997/98 winter period. The DCCB 

shall include the cumulative under- or over-recoveries of gas costs 

at the end of each month for each annual ACA period. The under-

and over-recoveries of gas costs to be included in the DCCB shall 

be defined as the product of: (a) the difference between UE' s 

actual annualized unit cost of gas (blended with storage) and the 

estimated annualized unit cost of gas factor included in UE's then 

most recent PGA filing, times (b) the total volumes of gas sold 

during such month. 

2. In the event the DCCB (whether over- or 

under-recovered) exceeds five percent of UE' s Annual Gas Cost 

Level, a carrying cost equal to simple interest at the prime rate 
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as noted in the Wall Street Journal on the first business day of 

the following month, minus one percentage point shall be applied to 

the portion of the balance amounts which exceed five percent for 

the month of such excess balance. 

3. Notwithstanding any other provision of this 

Stipulation and Agreement, a carrying cost equal to simple interest 

at the prime rate minus one percentage point shall be applied each 

month to any negative or positive balance in the Price 

Stabilization Fund beginning August 1, 1997 and shall be flowed 

through to customers as part of the ACA adjustment in the Winter 

PGA Filing. 

III. Proration 

Currently, UE does not prorate any of its PGA factors. To 

resolve this issue, the undersigned parties agree that any increase 

or decrease in any PGA factor, including ACA and refund factors, 

shall be applied prorata to customers bills for service rendered on 

and after the effective date of the change. The parties further 

agree that bills which contain multiple PGA rate changes during a 

customer's billing cycle shall be prorated between the old and new 

rates in proportion to the number of days in the customer's billing 

cycle that such rates were in effect. 

- Page 11 -



IV. Ancillary Matters 

Attachment 1 
Page ·12 of 31 p2 

A. Treatment of Transportation Customers -- In order that 

transportation customers (in comparison to sales customers) are not 

unfairly advantaged by the longer PGA rate periods provided for in 

this Stipulation and Agreement, DE's natural gas transportation 

service tariff includes a provision permitting DE to charge a 

separate, higher PGA rate applicable to any gas sales made to 

transportation customers. 

B. Variance from PGA Provisions Nothing in this 

Stipulation and Agreement shall expand or limit whatever authority 

DE may have to seek a variance or waiver from any DE tariff 

provisions or Commission rules. This Stipulation and Agreement 

shall not be construed as affecting in any way DE's right to seek 

emergency or permanent rate relief or to propose any changes in the 

manner in which it bills its customers. 

C. Reevaluation of PGA Clause -- The parties agree that the 

PGA Clause revisions proposed herein address the immediate concerns 

raised in Case No. G0-97-405 as such concerns relate to UE. UE 

agrees to cooperate with the Staff, Office of Public Counsel and 

other interested parties in examining the desirability and 

feasibility of implementing further changes to its tariffs in 

advance of the 1998/99 winter heating season, based on a review of_ 
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how well the PGA Clause, as modified herein, will have operated 

during the 1997/98 winter heating season. The parties also 

acknowledge that the PGA structure provided for herein would need 

to be significantly altered in the event any further, significant 

unbundling of UE's services were to be implemented by the 

Commission. 

D. Gas Supply Incentive Plan -- The parties agree that all 

of the PGA modifications provided for in this Stipulation and 

Agreement shall be implemented ln a manner that preserves the 

structure, financial characteristics, and operation of any gas 

supply incentive plan of UE approved by the Commiss~on. 

currently seeking Commission approval of such a plan in Case 

No. GR-97-393. 

E. Data Reauests Data request No. 3501 previously 

submitted by Staff to UE in this docket shall be withdrawn. UE 

previously supplied its response to Staff's Data Request No. 5001. 

V. General Matters 

A. None of the signatories to this Stipulation and Agreement 

shall be deemed to have approved or acquiesced in any ratemaking or 

procedural principle, any method of cost determination or cost 

allocation, or any service or payment standard; and none of the 

signatories shall be prejudiced or bound in any manner by the terms_ 
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of this Stipulation and Agreement in this or any other proceeding, 

except as otherwise expressly specified herein. 

B. This Stipulation and Agreement has resulted from 

extensive negotiations among the signatories and the terms hereof 

are interdependent. In the event the Commission does not approve 

and adopt this Stipulation and Agreement ln total, then this 

Stipulation and Agreement shall be void and no signatory shall be 

bound by any of the agreements or provisions hereof. 

C. In the event the Commission accepts the specific terms of 

this Stipulation and Agreement, the Parties waive, with respect to 

the issues resolved herein: their respective rights pursuant co 

Section 536.080.1 1994) to present testimony, to 

cross-examine witnesses, and to present oral argument and written 

briefs; their respective rights to the reading of che transcript by 

the Commission pursuant to Section 536. 080.2 (RSMo. 19 94) ; and 

their respective rights to judicial review pursuant to 

Section 386.510 (RSMo. 1994). 

D. If requested by the Commission, the Staff shall have the 

right to submit to the Commission a memorandum explaining its 

rationale for entering into this Stipulation and Agreement. Each 

Party of record shall be served with a copy of any memorandum and 

shall be entitled to submit to the Commission, within five (5) day~ 
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of receipt of Staff's memorandum, a responsive memorandum which 

shall also be served on all Parties. All memoranda submitted by 

the Parties shall be considered privileged in the same manner as 

are settlement discussions under the Commission's rules; shall be 

maintained on a confidential basis by all Parties; and shall not 

become a part of the record of this proceeding or bind or prejudice 

the Party submitting such memorandum in any future proceeding or in 

this proceeding, whether or not the Commission approves this 

Stipulation and Agreement. The contents of any memorandum provided 

by any Party are its own and are not acquiesced in or otherwise 

adopted by the other signatories to this Stipulation and Agreemenc, 

whether or not the Commission approves and adopts this Stipulation 

and Agreement. 

The Staff shall also have the right to provide, at any agenda 

meeting at which this Stipulation and Agreement is noticed to be 

considered by the Commission, whatever oral explanation the 

Commission requests; provided that the Staff shall, to the extent 

reasonably practicable, promptly provide other Parties with advance 

notice of when the Staff shall respond to the Commission's request 

from Staff, (and afford all such parties, to the maximum extent 

practicable, the right to be present at such oral explanation) . 

Staff's oral explanation shall be .subject to public disclosure, 
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except to the extent it refers to matters that are privileged or 

protected from disclosure pursuant to any Protective Order issued 

ln this case. 

E. In order for UE to have adequate time to implement all 

aspects of this Stipulation and Agreement prior to the Winter PGA 

Filing, the parties urge the Commission to issue an Order Adopting 

the Stipulation and Agreement wit~ an effective date of no later 

than August 1, 1997. 

WHEREFORE, the undersigned Parties respectfully request that 

the Commission issue its Order approving all of the specific terms 

and conditions of this Stipulatio~ and Agreement to be effective 

August 1, 1997. 

Deputy General Counsel 

Thomas R. Schwarz, #29645 
Deputy General Counsel 

P. 0. Box 360 
Jefferson City, MO 65102 
573-751-6651 
573-751-9285 (fax) 

ATTORNEYS FOR THE STAFF OF 
THE MISSOURI PUBLIC SERVICE 
COMMISSION 

~espectfully Submitted, 

!Znvctdl J< (Jg;__,bC) ~ f7h 
Ronald K. Evans, #22597 
Associate General Counsel 

P. 0. Box 149 
St. Louis, MO 63166 
314-554-2156 
314-554-4014 (Fax) 

ATTORNEY FOR 
UNION ELECTRIC COMPANY 

ATTORNEY FOR THE OFFICE OF 
THE PUBLIC COUNSEL 
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CERTIFICATE OF SERVICE 

I hereby certify that copies of the foregoing have been mailed 
or hand-delivered to all counsel of record as shown on the attached 
service list this 1st day of July, 1997. 
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1.901 ChoureauAvc, .• _ 
rosr Office Box 149 
Sr Louis. Mino11ri 6:l166 
3; 4-554-2098 

Vl:A FACSIMILE 

Hr. Cecil Wright 
·Executive secretary 
Missouri Public Service Commission 
P. 0. Box 360 
Jefferson City, Missouri 65102 

Dear Mr. Wright: 

July 1. 1997 
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Wi/Ji;:Jm E. Jaudes 
V1ce P'esidenr 
a nil 
Grncraf Counsel 

By letter dated June 27, 1997, Uni•:m Electric transmitted to you for 
filing revisions of Schedule No. 2, Schedule of Rates for Gas Service. 
These tariff sheets were issued June 30, 1997 to become effective on 
and after August 1, 1997. With this letter Union Electric is 
requesting the effective date of those tariffs (~it:h the exception of 
Original Sheet No. 29.4) be extended to October 5, 1997. The filed 
tariff sheets affected are: 

3rd Revised Sheet No. 22 
3rd Revised Sheet No. 23 
2nd Revised Sheet No. 24 
2nd Revised Sheet No. 25 
2nd Revised Sheet No. 26 
2nd Revised Sheet No. 27 
4th Revised Sheet No. 28 
5th Revised Sheet No. 29 
1st Revised Sheet No. 29.1 

Original Sheet No. 29.2 
Original Sheet No. 29.3 

The effective date for Original Sh(~et No. 29.4 will remain August 1, 
1997. 

This request is being made to allow Union Electric to operate under the 
current provisions of its Purchased Gas Adjustment (PGA) Clause until 
the proposed operational date of the revised PGA Clause. 

Also, please substitute the accompanying 3rd Revised Sheet No. 22 and 
3rd Revised Sheet No. 23 for thoee previously f~led. Upon discussions 
with the Commission Staff, it wae decided the proposed changes to these 
two sheets will more effectively track the language of the Stipulation 
and Agreement between the parities in Case No. G0-97-405. 

Yours truly, 

Enclosures 

cc: Office of Public Counsel 
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Mr. Cecil Wright 
Executive Secretary 
Missouri Public Service Commission 
P. 0. Box 360 
Jefferson City, Missouri 65102 

Dear Mr. Wr ig':t: 

The accompanying tariff sheets issued by Union Electric Company are 
transmitted to you for filing as revisions of Schedule No. 2, Schedule 
of Rates for Gas Service: 

1"iled Canceling 
3rd Revised Sheet No. 22 2nd Revised Sheet No. 22 
3rd Revised Sheet No. 23 2nd Revised Sheet No. 23 
2nd Revised Sheet No. 24 lst Revised Sheet No. 24 
2nd Revised Sheet No. 25 lst Revised Sheet No. 25 
2nd Revised Sheet No. 25 lst Revised Sheet No. 26 
2nd Revised Sheet No. 27 lst Revised Sheet No. 27 
4th Revised Sheet No. 28 3rd Revised Sheet No. 28 
5th Revised Sheet No. 29 4th Revised Sheet No. 29 
1st Revised Sheet No. 29.1 Original Sheet No. 29.1 

Original Sheet No. 29.2 
Original Sheet No. 29.3 
Original Sheet No. 29.4 

These sheets are issued June 30, 1997 to become effective on and after 
August 1, 1997. 

These sheets are being filed pursuant to the Stipulation and Agreement 
of the parties in Missouri Public Service Commission Case No. G0-97-
405. 

Enclosed are three ( 3) copies of this transmittal letter 
sheets, one of which I request be stamped and returned to me 

and tariff 
to confirm 

that all of the revised sheets have been plfiirt_ 
Ronald K. Evans 
Associate General Counsel 

Enclosures 

cc: Office of Public Counsel 

~ 9700878 
<C 
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RIDER A .. 

PURCHASED GAS ADJUSTMENT CLAUS:C:: 

APPLICABILITY 

The Purchased Gas Adjustm~t. ( PGA) Clause applies to all sales and 
transportation services provided under all natt:ral gas rate schedules and 
contraccs. including sales co t:ransporcation cust:omers. The PGA Clause 
.,.ill be implemented separately for each portio:"! of the Company• s service 
area to which natural gas is transported exclusively by a dif::erent 
interstate pipeline company (hereinafter ident::.fied from time to time by 
reference to ''Panhandle Eas-:ern", "Texas Eastern", and "Nat.ural Gas 
Pipeline") . For purposes of this clause, the term "cost. of gas" shall be 
as defined under seccion I.E. 

Any ~ncrease cr 
Adjustment (ACA) 

decrease i~ any PGA 
and Refund hdjustment 

factor, including Actual 
(RA) factors, resulting from L~ -

application of this Rider A, ,;hall be applied prorata to customers· bills 
for service rendered on and after the effective date of the change. Bills 
which contain multiple PGA rate changes, including the ACA and refund 
components of such rate changes, during a customer's billing cycle shall be 
prorated between the old and new rates in proportion to the number of days 
in the customer's billing cycle that such rates were in effect. 

I . PURCHASED GAS COST ADJUS~"'T 

A. Filina of the PGA 

The Company shall make no more than two (2) scheduled PGA filings 
each calendar year (hereinafter referred t:o as the "Winter PGA 

Filing" and the "Sununer PGA Filing") and one unscheduled PGA filing 
each 'lolinter period (hereinafter referred to as the "Unscheduled 
Winter PGA Filing") pursuant to the following terms: 

1. Scheduled PGA Filings The Winter PGA Filing shall be 
filed between Ootober 5 and October 25 each year. The Summer 
PGA Filing shall be filed bet'loleen March 5 and March 25 each 
year. The scheduled Winter and Summer PGA Filings shall be 
made at least ten (10) business days prior to the proposed 
effective dates. 

* Indicates Change 

Is~ued pursuwnt to the Stipulation and Agreement of the partie~ in HoPSC Case No. G0-97-405. 

DATEOFISSUE June 30 1997 DATEEFFECTIVE August 1, 1997 

ISSUED RY 
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Applying to ________ _;M..:..:.:..::IS::....:SOURI SERVICE AREA 

RIDl:'R A * 

PURCHASEr' GAS ADJUSTMENT CLAUSE 

2. Unscheduled Win-:er PGA Fil::.r.g 
scheduled PGA filings, ~~e 

Unscheduled Winter PGA Fl:~~g 

In addition to ~hese 

Company may also make 
1.n the period bet"''een 

tWO 
one 
the 

effective date •)f the Winter PGA F:Lling and the next Summer 
PGA Filing, prc·vided that at the time of such v'"ns cheduled 
Winter PGA Fili::1g, there is: (a) a projected under-recovery 
in the Company's Deferred Carry.:.ng Cost Balance DCCBl, as 
defined in Sec:ion III.B. of ~his Rider A, equal to or 
greater than fifteen percent (15~) of the Company·s average 
ar~ual level of gas costs :~r the then three (3) mcst recen~ 
ACA periods (he;~einafter re:::erreC. to as the "Annual Gas Cost 
Level") or (b) a projected o· .... er-:::ecovery equal to or greater 
than ten percent ( 1 0\' l of the company's Ar~ual Gas Cost 
Level. The projected Q~6er- or over-recovery shall be 
determined by <Ldding: ( 1) the actual net over- or under­
recovery amount :.n the DCC3 a:: t.he time the t-"r:scheduled 
Winter PGA Filing is made, and (2) the estimated DCCB 
related over- cr under-recovery amount which, based on the 
Company's actual gas commodity costs at the t.ime of the 
unscheduled Win~er PGA Filing, would otherwise occur ~n the 
ensuing monthly period absent the filing. The Unscheduled 
Winter PGA Filing shall be rrade at least ten (~0) business 
days prior to the proposed effective date. 

B. Contents of PGA Filings 

The Company shall file with the Commission for approval PGA 
tariff sheets for the Hinter and sum..'!ler PGA Filing and the optional 
unscheduled Wint.er PGA Filing which sr~ll consist of: 

The Regular Purchased Gas .Ad;ustment (RPGA) Factor - A (;./Ccf factor 
to reflect the current. estimat:e of the annualized cost of various 
natural gas services purchased by the Company. including but not 
limited to firm and interruptible gas supply,. gathering services, 
firm and interruptible transportation service, storage services and 
any service which bundles or aggregates these various services. 
Such factor shall alsc> reflect the Price Stabilization Charge as 
defined in Section V. c·f . this Rider .A. 

* Indicates Change 

Is~ued pursuant co the Stipulation and •~greement of the parties in MoPSC Case No. G0-97-405. 
DATE OF ISSUE June 30, 1997 DATE EFFECITVE .August 1, 1997 

'P"'----· _ .. -
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RIDER A * 

PURCHASED GAS ADJUSTMENT CLAUSE 

The Actual Cost Adjustment (ACJ'..) Facto:· - ..... c/Cc':. ':.acto:::- tD :·--c: .:..ec:: 
the annual reconciliation of act~al ~urchaseC ~as and plpe:~~~ 

se:-v:ce costs v:ith the actual .:-ec::.\:e:-y of sue:-: ·::-·:::sts :_~-::-o:.Jc~-: :.~e 

appJ.lCC.tiOil of Rider this >, 
1"., 

Revised ACA factors shall be filed ~lth ::he W:nte:::- ?GA Fillng 

The r<efund Adjustment (RA) Facto~ ."-. C:/Ccf :act:or to :::-e:::.e::::: 
refunds received by the Cornpar!y cc:::-:.:1ecc: lOn ·,:l tl-:: pu2·chase::: ;::as 
and/or pipeline services. 

_n addit!on, lD any Unscheduled Wlnter ?GA ~:llng, ::he Company rna~ ~ 

a rate chanse (~ereinafter refe:-red :.:; as ::.he ~~unsc:hedu=._ec h'in::.e::-

Filing AdJUSt:ment 
which lS designed 

Factor") not to exceed five cents (S.OC) pc~ C 
to refW1d to, c::: ~eco~ ... -e:- f:-om, cus:.omers any ~CCB 

related over- or under-recoveries of gas costs that have been deferred 
by the Company since its Winter PGA Fi:ing The Unscheduled 
Filing Adjustment Factor shall :::-emal~ -~ effec~ until 
scheduled Summer PGA Filing. 

Winte:- ?G.n. 

the ::-1e:-:t 

For the purpose of the computations herein, the cost of gas recove~abie 
through the RPGA and ACA shall include: 

a) The cost of any liquid or gaseous hydrocarbons purchased ::or 
injection into the gas stream; 

b) Gathering, transportation and storage costs related to such 
liquid or gaseous hydrocarbons; and 

c)All other costs associated with the purchase, transportation 
and/or storage of natural gas under a rate, tariff or contract 
subject to regulation by the Federal ~nergy Regulatory Commission 
(FERC) or successor agency including, but not limited to, costs 
billed as take-or-pay and transition charges. 

As used in this Rider, the following definitions shall apply: 

* Indicates Change 

Issued pursuant to the Stipulation and Agreement of the parties in MoPSC Case No. G0-97-405. 

DATE OF ISSUE June 30 1997 DATE EFFECTIVE August 1, 1997 
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"filing mont:h" 

"base per:od" 

"firm sales" 

RIDER A • 

PURCHASEJ GAS ~DJUSTMENT CLAUSE 

::.he month 1n ~hich a RPGA, 
de::.e:-mi;1ed !J~,., :!le Compar;y· and filed ·.-.·::._ th ::.~1e 

Cor..:-:-:.ss:..or:; 

- ::he :i::-st. ~v..re2_·..:-:: (12) of ::..he th:r::een 1 l3) mon::.:--.s 

1mme~ia::.ely preceding ::.he f:l:ng month; 

c.ssocic.::ed c_he Company's 
Small General Serv1ce and Large 

General Serv:ce rate classiflcat:ons; 

has e:..ect.ed t.c 

Company. The 
t:::-ar:sportatior:, 

r-eser-ve sales supply t.h:::-ough ::.r-.e 
Company will maintain supply, 
and storage contract capacity 

leve:..s for gas supply to the customer- upon c:--,e 
cuscor..er' s return to one of the Compan;.'' s sales 
service schedules. All customers rece:v1ng such 
:::-eser·Je service · ... ·ill be charged the appropriate 

area's reserve related charges as 
calculated hereunder. 

II. DETER..J.l:INATION OF REGULAR PURCHASED GAS ADJUSTMENT (RPGA) 

The RPGA will be determined in accordance with the following for each 
portion of the Company's service area to which natural gas is 
transported exclusively by a different interstate pipeline company: 

A. Commodity-Related Charoes 

For the purpose of the computations herein "commodity-related" shall 
mean gas costs relating to gas supply commodity chc.rges, variable 
transportation charges, and other FERC-authorized variable charges. 
It shall also include the Price Stabilization Charge defined in 
Section V. of this Rider A. 

* Indicates Change 

Issued pursuan~ ~o ~he S~ipula~ion and Agreemenc of ~he par~ies in MoPSC Case No. G0-97-405. 

DATE OF ISSUE June 30 1997 DATE EFFECTIVE August 1, 1997 
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RIDER A * 

Pi...i?.CP.ASED GAS ADJUSTMENT CLAUSE 

The Commodity-Related Charge cost ccmponent per Ccf shall be 
determined by ~ne Company using any method it deems reasonable 
provided that: 1::.) fo::.- any scheduled PGA filing such esti<7.ate s:-,all 
not exceed a pe~- :cf cost. equal ':.o the higher of: (a) the ·:ompa:-1y~ s 

actual commocil:~,·-:.·elat.ed gas c::s~ per Ccf for currentl~.: p:J.rcha.sed 

gas suppl1es and sel-'-'lCes 
made: or (b) the average 

in the month in which the PGA filing is 
of (l) the highest weighted average 

commodity-related gas cost per Ccf in a single season ACA per1od and 
(il) the overall ~eighted average commodity-related gas cost per Ccf 
actually incurred by the Company for currently purchased gas 
supplies and ser'.rices, 1n the appl1cable winter or summer per1od 
during the t.her: :_h!-ee ( 3) most ~e~ent. :o.c.n.. periods_ (-' ,..; I :or a~y 

Unscheduled Win~er PGA F1ling, such estimate shall not exceed a pr­
Ccf cost equal to the Company's actual commodity-related gas cc. 
per Ccf for currently purchased gas supplies and services in the 
month in which such Unscheduled Winter PGA Filing is made. 

~- Demand-Related iCaoacitv, Reservation, Space, Deliverablitvl Charaes 

?or the purpose of the computations herein "demand-related" shall 
mean gas costs relating to fixed pipeline transportation and storage 
charges, fixed gas supply charges, and other FERC-authorized fixed 
charges. 

1. Purchased Gas 

2. 

For each natural gas supply purchased during the base period 
multiply the number of units of demand purchased during the 
base period by their respective charge(s) in effect on the 
first day of the filing month and divide by firm sales and 
reserved supply service volumes during the base period. 

Supplemental Gas 

For each supplemental (temporary and emergency) gas supply 
purchased during the base period multiply the number of units 
purchased each month of the base period by the charge ( s) in 
effect on the first day of the filing month and divide by firm 
sales and reserved supply service volumes during the base 
period; in the case. of a supply initially-accounted for as 

* Indicates Change 

Issued pursuant to the Stipulation and Agreement of the parties in MoPSC Case No. G0-97-405. 

DATE OF ISSUE June 30 1997 DATE EFFECTIVE August 1, 1997 
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invencory 
.:.nventory 

RIDER A * 

PURCHl\.SED GAS ADJUSTtV!ENT CL.!:..L'SE 

item, multiply the nu~er of un::.ts 
each month of the 8ase De:·iod 8y· the 

inventory unit price for such supp.!.y and ::::.:.vide bv firm sales 
and reserved supply service vclumes ~~rinc the base per::..od. 

3. Purchased Seasonal/Peaking Stcraoe 

For each seasonal/peaking type storage ser·,·::..ce 
che base period m'.lltiply the units ~- demand 
the base period by their respective c:--.arge (s) 

our-chased 

pc:rchased 
1n effect 

du:·::.ns 
du:-:;;g 

on the 
first day of the filing mo:1':h and :::::..vide :::>;.• f.:.rm sales a::d 
:-eserved supply se.r\tlce vol-crnes dl...::.-:..:""'.·:2 -:..::.::: b2se period, 

:'iling month, the last charge's) pai:::: :or sc:ch stcrage ser\·::..ce 
purchased in the base period shall be used. 

4. Purchased Balancing Storace 

?or each balancing type storage ser•.·ice purchased during the 
base period multiply the units of de;-nand purchased during tr.e 
base period by their respective charge (s) ::.n e::fect on the 
first day of the filing month and C.ivide by total sales and 
reserved supply service volumes du:r.·ing the base period; if 
there is no purchase of a specific storage service for t.he 
filing month, the last charge(s) paid for such storage service 
purchased in the base period shall be used. 

5. Transportation Service 

?or each separate related transportation service purchased 
during the base period multiply the number of units of demand 
purchased during the base period by their respective charge(s) 
in effect on the first day of the filing month, less 1.25¢ per 
Ccf times the units of interruptible sales, and divide the 
resulting balance of demand costs by firm sales and reserved 
supply service volumes during the base period; if there is no 
purchase of a specific transportation service for the filing 
month, the last charge(s) paid for such transportation service 
purchased during the base period shall be used. 

* Indicates Change 

Issued pursuant to the Stipulation and Agreement of the parties ~n MoPSC Case No. G0-97-405. 
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RIDER A * 

PURCHAS ~D GAS ADJUS TMENT CLAUS" 

C. Other Costs of Gas 

The total amounts of CC>StS, those refer:-ed :o 
above, associated -w::.::-: th e s ·..: ;Jpl '/, ::::·a::spo:·:::a:ion and / o r st.orage 
service of na.t.ural gc.s d1Jr i. ;1g t.he !Jase peri8C under a rat.e , t.a~i::: 

o r contract subject to regulation b y t:.he FERC o:::- successor agency, 
divided by total sales and / or transpo:r ::ed volumes , as applicable, 
during the base per1od These costs include, but:. are n o :: limite d 
to , costs billed as take- o r-pay and t:rans it:.i on charges. 

D. Determination of Class ~?GA Fa c tors 

The RPGA fact o r for ::~e firm sales race class1ficat.ions o f ~a::u::::-2 1 

gas service shall be calcula t ed ~y s umming the facto rs determined 
Sections II.A . through :r C. above 

The RPGA factor for the interruptible sa les ra::e classi f ication o f 
natural gas service shall be calculated by summing the fact:.ors 
determined in Sect.i c r; s II. P.~. :!:I.5 . 4. and II . C. abov e plus 1 . 25¢ 

per Ccf. 

The RPGA factor for t:.he transportation r ate classification without 
reserved supply service shall be as calculated in Section II. C. 
above . 

The RPGA factor for the transport.atior: race classification with 
reserved supply service shall be calculated by summing the factors 
determined in Section II . B . and II.C . above . 

III. ACTUAL COST ADJUSTMENT (ACA) ACCOUNT: 

A. An ACA account shall be maintained for each portion of the 
Company's service area to ~n•hich natural gas is transported 
exclusively by a different interstate pipeline company. Said 
accounts shall be credited by the amount of any gas costs 
recovered through the action of this Rider in excess of actual gas 
costs incurred by the Company, and debited by the amount of any 
such recovered gas costs which is less than actual gas costs 
incurred by the Company . Such reconciliation of gas costs 

* Indicates Change 

Issued pursuant to the Stipulation and Agreement of the parties in MoPSC Case No. G0-97-405. 

DATEOFISSUE June 30 1997 DATEEFFECTIVE August 1, 1997 

ISSUEDBY ____________ ~C~-~w~- ~M~u~e~l:=l~e~r~----~P~r~e~s~i~d~e~n~t~&~C~E~O~------~s~t~. ~L~o~u~i~s~~M~i~s~s~o~u~r~~~· -



Attachment l 
Page 

P.S.C. Mo. No. _2_ 5th Revised 

Cmcell111~ P.S.C. Mo. No. __1__ 4th Revised 

UNION ELECTRIC COMPANY 
GAS SERVICE 

27 of 31 

SHEET No. 

SHEET No. 

pages 

29 

29 

A pply1ng to ----------'-f\'-'-~ I;__:;S:...::S::..:O:::_::_U_:_R:..:..I-=S=--=E'-'-R-'-V'-'1-=C~E"-'-A-'-'-R-'-'E=A--'------------

RIDER A * 

?l.JRCP~ll.SED GAS ADJUSTi-'iENT CLAUSE 

::.ncurred and ::.·ecovered shall be f. or che cwel ve ( 1:::) ::-~o:-::::h per:.:x:! 
ending ~1th March of each year. as def1ned here1n 

l. For each AC.ll. ace:;~::-::::, s uc:: e:·:ce s s 
cost ::-ecover~.· each sc.les 
transportat::.on rate classificat.ion shall be de:e:-~.::..:--,ed b--.· a 
monthly compar::.so:1 of the actual cost of gas :or ea:::h me:--,:::-:, 
including 
refunds, 

the 
::.o t..he 

revenue mor.th. 

period's :u.c.n.. balance. 
gas cost revenues ::-ecovered f o:· 

serv1ce, "?urc::-,ased Seasonal/Peaking 

e>:cl u:=..:..:-!·~ 

.s:....:bsequ-2:-::. 

se:-,.~.:.::-::, 

"Supplement:al Gas" serv;..ce and "Transpor:::a:::::..on" ~- peaki:-:9 
storage serv:ce shall be allocated to firm sales ana 
transpo::-tacio:-: v:i~h :ceserved supply se::-~\.:-ice !.-a:.e 
classificat:c;-:cs based upon :he ratio of each such classes' 
respect1 ve ac:.'...:c:. sales a:1d t.ransported volumes t.he s·..l:-n 

of firm sales and transported volumes :or :::ne related 
revenue mont.h. 

b. Demand-related costs applicable to pipeline "T::.-ansportation" 
service and "Purchased Balancing Storage" service shall be 
allocated to firm sales, interruptible sales a~o 

transportation customers v:ith reserved supply servlce ra::e 
classifications. The interruptible sales customers will ~e 

allocated a portion of such "Transportation" demand costs. 
The balance of demand costs will then be allocated to f::..rm 
sales and transportation customers with reserved supply 
service rate classifications based upon such classes' 
respective actual sales and transported volumes to the sum 
of firm sales and transported volumes for the related 
revenue month. 

c. Commodity-related costs applicable to "Purchased Gas" supply 
service, "Purchased Seasonal/Peaking Storage" service, 
"Purchased Balancing Storage" service and "Transportation" 
service shall be allocated to each sales rate classification 
based on the ratio of each such classes' respective actual 

* Indicates Change 
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RIDE?. A * 

PURCHASED GAS ADJUSTt-'lENT CLAUSE 

sales to the sum of total sales for the related revenue 
mont!l.. 

·::-1. "Other C:Jst of Gas" sha~l be all:::>cated as 
applicable :.o each classlflcat::.o:-1 
transportation rate class~f~cat~on based on the rat1o of 
each such classes' :.---::spectl ~ ..... ~ actual sales and t.ranspot-r.ed 

volumes to the sum of such sales and transported ~olumes for 
the related revenue month. 

e Cos::.s associa.~ed · ... :ith the ?ilot P~oject e:lt.itled ''Use cf 

rina.ncial Markets to !'-'Janage Gas Cost.s" v.:2-.ll be ::onslde~ed 

purchased gas cos~s :o!- t.!-!~ :e:-:-:1 o"E the ~·2.lot ?:-oject. and 

subJeCt to the prov~sions of this Sect1on ::I. ~he amounr~ 

to be passed t:.hrough the _:.._cJ-. are those set forth 1n 
applicable tarif:;': contained ~n Section XV. Pilot Programs. 
These costs v.'ill be allocated to each sales classification 
based on the ratio of each such class' respective actual 
sales to the sum of such sales £c~ all sales class~fications 
during the relat:.ed revenue mc~th. 

2. The total gas cost recovered each mcnt:.h shall be the product o£ 
the billed sales and transport:.at.ion volumes of each such rate 
classification and the RPGA factor for t.hat interstate pipeline 
area including the prior period's ACA factor, but exclusive of 
t:.he RA factor. 

3. For the twelve-month period ending ~ith March of each year, the 
aggregate excess or deficiency ~n gas cost recovery as 
described above shall be accumulated to produce a cumulative 
balance of excess or deficiency of gas cost recovery by sales 
and transportation rate classifications. ACA factors shall be 
computed by dividing these cumulative balances by the estimated 
sales and transportation volumes during the subsequent twelve­
month billing period of November October, for each of the 
sales and transportation rate classifications. Jl.ll actual ACA 
revenue recovered shall be debited or credited to the 
appropriate balance of the ACA account and any remaining 
balance shall be reflected in the subsequent ACA computations. 

4. These ACA factors shall be rounded to the nearest O.Ol¢/Ccf and 
applied to billings of each applicable sales and transportat 
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RIDER A * 

PURCHASED GJl.S Jl.DJUSTMENT CLAUC:E 

rate classificatio~. commencing w1th the f1rst billing cycle o: 
the NoveiT!be:- :-eve:iue month of each ~;ea:r- _ 

These ACA factors shall remain in effect ~~t1l superseded by s~bse~ue~~ 
factors calculated according to this prov1s1on 

B. Deferred Carrv1ng Cost Balance (DCC?I 

Carrying costs shall be applied to certain deferred gas cost 
balances 1n Company's ACA Accounts through operation of the DCCB. 
The DCCB 1s the cumulative under- or over-recoveries of gas costs 
at_ the end of each ~·~:1t.h for eac!: anr:'....:al ACA per-iod. 
sucn r.tO:lth, the t:.:lde:-~ a.:1d over-:-eco· . .;-e:.-:.es o: gas ccs:.s -, !::J-2 

:.ncluded 1n the DCCB shall be the pro:::luct of: (a) the difference 
between the actual annualized lli'it cost of gas (blended v:ith 
storage) and the estimated annualized unit cost of gas factor 
included in the Company's then mos:: recent PG."-. filing, 
the volumes of gas sold during such month. 

times 

Each month, carrying costs, at a simple rate of interest equal to 
the prime 
Journal on 

bank lending rate 
the first business 

(as 
day 

published in The Wall 
of the following month) 

Street 
m1nus 

one ( 1) percentage point, shall be crecii ted to customers for any 
over-recoveries of gas costs or credited to the Company for any 
under-recovery of gas costs only when and to the portion of the 
balance amounts which exceeds five percent (5%-) of the Company's 
k~nual Gas Cost Level. 

Any DCCB amount existing at the end of the Company's ACA period, 
including interest, shall be included in the determination of the 
new ACA factor to be effective in the Winter PGA Filing. The DCCB 
may be charged to or collected from customers through 
implementation of the Unscheduled PGA Filing Adjustment Factor as 
described in Section I.A.2. of this Rider A. 

REFUND ADJUSTMENTS (RAJ 

Unless otherwise ordered by the Missouri Public Service Commission, any 
refunds which the Company receives in connection with natural gas 
services purchased by it tqgether with any interest included in such 
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RIDER A * 

PURCHP.SED GAS ADuTUSTMENT CLAUSE 

re:'u:-1ds will be refunded to the Company's appl1cable customers. Suer. 
dlstribution will commence with e1ther the ~1nter or Summer PGA Fili~g 

when said refunds which by themselves, o::: 1n combinat.~on ,,oith pr1or 
u:1dist:.ributed ref:..1nds, ezceed an amount ......_71:::..:::: causes a !=J--. f ac::.o:!: i:·l Lhe 

affected area to round to at least 0 OlC/Cc~ 

Said refunds received shall be distribute::!. to Corrr?.=;:•;·/' s appl1cable 
customers as follows: 

P• .. The refund amount will be alloca::ed to sales. 
interruptible sales and transportatic:-: :·a-:e classlf1cat.1on based 
upon the same alloca:.ion of such cos:s a.s c2:c~:c.:.€:-d del-l~9 ~!!~ 

base period ln Sect1on II. here1n. 

B. The amount of refund will !:>e divHied by che amount of Ccfs 
estimated to be sold and/or transporte:: in the succeeding twelve 
(12) months to the applicable classes c~ customers The resulting 
per Ccf adjustment, to the nearest o.:lc, will be applied as a 
credit to bills to such customers ove:::- ::.he succeedi:1g twelve ( 12) 
months by multiplying such unit. refunc credit by the total Ccfs 
billed to each customer in each billing period. 

C. The length of the refund period shall be twelve (12) months. 

D. Any amount 
the amount. 
subtracted 

by which the refund distribution is less or more than 
initially determined to be refunded, will be added or 
from the next succeeding refund distribution without 

additional interest. 

E. The Company will add interest to the refunds received applicable 
to (1) the principal amount of the refund from the date of its 
receipt by Company to the beginning date of the refund adjustment 
period and, (2) the average amount of the total natural gas refund 

adjustment. principal estimated to be outstanding over the refund 
adjustment period. The interest shall be computed at the most 
recent annual prime bank lending rate, as pu0.'..ished in The Wall 
Street Journal issued on the first business day of the month the 
refund was received by the Company, less two (2) percentage 
points. For each refund distribution period, the interest to · 
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FURCH.Z:.S~D G-"'.S ;..DvliSTMSNT CLAUSS 

c:.he Company· she:. 2._ l so added by 
Cc £: credi. ::s 
above. 

[0 b-= app2. leG ~:) :::,:l:s ou.:--~-;l1.ant to Section 

account Slmc~::aneocsly ~:th :he a~~ual ACA aud1t. 

V. EXPERIMENTAL PRICE STABILIZATION FuriD 

For pt.:.rposes of reduci71g t_~e i.i71pac~ of r1atural gas p~lce ·volat-:..2._:::.\· 

on the Company's cust.omers du::-.:..r1g ~h-:: l557/l992 h~at::...ng seaso:1, :.~1~ 

Compa~y shall :-:-,a:!..nt.a_:_:; an ::=:-:8-=:-:.i:le:-:::.a.::._ ?:::-J..c:e ?,~a:_,lliz.a:_loD ?1..::-:.:: :0:-

accordance para:.Jet.e:-s -.. ::-_.:.. c!: 

Confidential" a.:-~d are or-~ly a"~.~22.labl'2 ::.o -:he f·1issouri Public Se:-~,.;"ic:~ 

Commission or to any par:y that executes a non~discloscre statement. 

The Company sha:l recover a:l ccs:s a~d expenses assoc~ated with s~ch 
procuremenc through :he inclus:c~ o~ a F~1ce Stab~l1zation Charge ~n 

the Commodity-Pelated --..:.:llt. gas ::::os~ ::0r::po~e:-1L. set. for:.h :.._n Sec::...o::-: 

II.A. of this Rider A. 

All costs and expenses directly atcr:butable to the 
such instruments shall be charged to the fund. 
collected through the Price Stabilization Charge and 

procurement. of 
All revenues 

any financlal 

gains derived therefrom shall be credited to the fund. At the end of 
each month carrying costs shall be applied to any balance (negative 
or positive) in the fund at a simple rate of interest equal to the 
prime bank lending rate (as published in The Wall Street Journal on 
the first business day of the following month) minus one (1) 

percentage point. 

Unless otherwise requested by the Company and approved by the 
Commission, the fund shall be terminated effective July 31, 1998. 

Any cebit or credit balance in the fund, including interest, shall be 
charged or returned to the Company's sales customers through the ACA 

factor established in the next Winter PGA Filing. 
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