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REBUTTAL TESTIMONY OF 1 

DAVID G. WINTER 2 

MISSOURI GAS ENERGY 3 

CASE NO. GR-2006-0422 4 

Q. Please state your name and business address. 5 

A. David G. Winter, P.O. Box 360, Jefferson City, Missouri 65102. 6 

Q. Are you the same David G. Winter who has previously filed direct 7 

testimony in this proceeding for the Staff? 8 

A. Yes, I am. 9 

Q. What is the purpose of your rebuttal testimony? 10 

A. The purpose of my rebuttal testimony is to address the Staff’s current 11 

recommended revenue requirement in this proceeding. 12 

REVENUE REQUIREMENT  13 

Q. What is the Staff’s current recommended revenue requirement for MGE? 14 

A. The Staff’s current recommended revenue requirement for the Company 15 

in this proceeding is $16,050,932 calculated at the Staff’s recommended midpoint return 16 

in this case, sponsored by Staff witness David Murray of the Financial Analysis 17 

Department.  A set of accounting schedules supporting this revenue requirement is 18 

attached to this testimony as Schedule 1.  The Staff’s revenue requirement is based upon 19 

a test year of the twelve months ended December 31, 2006, with an update of known and 20 

measurable changes through June 30, 2006, and also reflects corrections for errors and 21 

omissions in the Staff’s direct case.  In addition, this revenue requirement reflects certain 22 
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changes to areas for which the Staff believes it has reached agreement with MGE.  1 

Schedule 2 provides a detailed listing of all changes made to the Staff’s recommended 2 

direct case revenue requirement of $14,055,244 since the time of that filing. 3 

Q. Does this conclude your rebuttal testimony? 4 

A. Yes, it does. 5 























































































Missouri Gas Energy
Case No. GR-2006-0422
Revenue Requirement Changes Summary

Description As-Filed Correction Difference
Impact on 
Staff's NOI TOTAL

Staff's Filed Revenue Requirement 14,055,244$     

Rate Base Changes
Net Cost of Removal -$                  507,724$       $507,724 57,054$          
Cash Working Capital (3,974,574)           4,996,390      8,970,964        1,008,081       

Total of Rate Base Revenue Requirement Changes 1,065,135$       

Income Statement Changes
Settlement of Custmer Growth Revenue 224,284$              209,065$       (15,219)$         
Annualized Payroll Expense 27,870,484        27,525,813    (344,671)         
Adjustment for Transportation & Work Equipment Clearing -                       267,711         267,711          
Adjustment for Stores Clearing Account -                       76,960           76,960            
Correction for Office and Computer Lease -                       380,925         380,925          
Correction of Injuries and Damanges 233,484                231,180         (2,304)             
Correction of Non-Utility Activities -                       (86,697)          (86,697)           
Adjustment of Life, AD&D insurance 106,477                118,859         12,382            
Settlement of PMI collectors expense 239,788                330,449         90,661            
Settlement of Customer & Government Relations (118,815)              (33,375)          85,440            
Settlement of Incentive Compensation (338,797)              (302,178)        36,619            
Settlement of Overtime 1,586,288             1,718,225      131,937          
Settlement of 401(K) 789,522                835,877         46,355            
Correction of Depreciation Study Expense 1,718                    6,878             5,160              
Miscellaneous Regulatory Expense 22,677                  149,610         126,933          
Settlement of Infininium Software Amortization -                       245,151         245,151          
Amortization Expense 5,720,641             5,317,186      (403,455)         
Correction of Payroll taxes 1,978,173             2,125,792      147,619          
Franchise Tax 240,000                240,075         75                   
Net Cost of Removal - Amortization (52,663)                101,545         154,208          
Miscellansous Payroll 945                       495                (450)                
Miscellaneous Changes (24,787)        

Total of Income Statement Revenue Requirement Changes 930,553$          

Staff's Rebuttal Revenue Requirement 16,050,932$     
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