Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Joint Application of AquaSource/RU Inc. d/b/a Aqua Missouri, Inc. and LTA Water Company for Authority for AquaSource/RU Inc. d/b/a Aqua Missouri, Inc. to Acquire Certain Assets of LTA Water Company.
	)
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)

)

)

)
	Case No. WM-2005-0058


supplement to STAFF RECOMMENDATION

COMES NOW the Staff of the Missouri Public Service Commission (Staff), by and through Counsel, and for its Supplement to Staff Recommendation, states the following to the Missouri Public Service Commission (Commission).

1.
On September 3, 2004, AquaSource/RU Inc. d/b/a Aqua Missouri, Inc. (Aqua) and LTA Water Company (LTA) (collectively, the Joint Applicants) filed a Joint Application requesting authority from the Commission for Aqua to purchase the water utility supply and distribution system assets of LTA.  In addition, Aqua sought either the transfer of LTA’s certificate of convenience and necessity, or the issuance of a new certificate to Aqua for LTA’s service area.

2.
On December 3, 2004, the Staff filed its recommendation in this case, including its Official Case File Memorandum (Memorandum) in which it set out its findings and conclusions regarding its investigation of the Joint Application, and presented its recommendations regarding the Commission's approval of the Joint Application.  Included in its Memorandum was an explanation of how the Staff calculated LTA's current ratemaking rate base, which is, in part, the basis for the Staff's recommendation in this case.

3.
As a result of inquiries from the Joint Applicants regarding certain of the plant balances discussed in the Staff's Memorandum, and in anticipation of questions from the Commission regarding the Staff's calculation of LTA's ratemaking rate base, the Staff believes it is appropriate to file its audit workpapers regarding the calculation of LTA's plant-in-service, contributions-in-aid-of-construction, depreciation reserve and rate base balances.  Accordingly, these Staff audit workpapers are included in the document that is attached hereto and identified as Appendix A.  Consistent with the Staff's understanding of the protective order issued for this case, and the nature of the information contained in these workpapers, the workpapers are marked "highly confidential."

WHEREFORE, the Staff respectfully submits this supplement to its recommendation for the Commission's consideration in this case.

Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

Certificate of Service

I hereby certify that copies of the foregoing have been mailed with first class postage, hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel of record this 14th day of December 2004.

/s/ Cliff E. Snodgrass
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