BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Application of


)

Missouri-American Water Company

)

for  Approval to Establish an Infrastructure        
)
WO-2004-0116

System Replacement Surcharge (ISRS)

)

Reply of the Office of the Public Counsel to Response of Missouri-American Water Company AND REQUEST TO ACCEPT REPLY FILED ONE BUSINESS DAY LATE


COMES NOW, the Office of the Public Counsel, and respectfully replies to the Response of the Applicant, Missouri-American Water Company to the Staff recommendation in this matter.  Public Counsel notes that the Staff and other parties, specifically the Missouri Energy Group (MEG) and the Missouri Industrial Energy Consumers (MIEC), have also filed replies in this instance.  Public Counsel has reviewed the Staff recommendation, the Company’s response and the replies of the two intervenors. 

Public Counsel hereby also respectfully requests that the Commission accept this pleading, although filed one business day late, for the reason that counsel for Public Counsel had scheduling conflicts, including an evidentiary hearing on November 12-13 in case number WA-2004-0122, a local public hearing in Joplin, MO on the evening of November 12 in case number WR-2003-0500, and circuit court hearings on November 14 in Camden County (in case number CV102-965CC) and Cole County (in case number 03CV32385).  Wherefore, Public Counsel respectfully requests that the Commission accept this late-filed reply. 


1.
The Office of the Public Counsel does not currently have sufficient resources to undertake a complete and thorough independent evaluation of MAWC’s proposal in its Application to Establish and Infrastructure System Replacement Surcharge (ISRS).  Public Counsel plans to continue to evaluate this situation and hopes to have sufficient resources in place to take a meaningful position at the true-up in this matter.  


2.
Despite the lack of resources, Public Counsel has reviewed the information presented and states the following:


3.
Public Counsel concurs with Staff that “the amount of reimbursements received by MAWC that are associated with facilities relocations, $1,962,266, must be subtracted from the amount of the investment.”


4.
Public Counsel concurs with the Staff regarding the appropriate calculation of property taxes.


5.
Public Counsel concurs with the Staff that MAWC has not included all of the available deferred income taxes.


6.
Public Counsel concurs with the Staff that the surcharge should only be applied to the commodity charge, and disagrees with MAWC’s request to apply the surcharge to the total water charges on the bill.


7.
Public Counsel concurs with the Staff and MEG that accumulated depreciation-net salvage cost should not be included for the reasons set forth by MEG at p. 2 of its reply.


8.
Public Counsel makes no recommendation on accumulated depreciation, at this time, due to lack of personnel available to review this issue.


WHEREFORE, Public Counsel respectfully recommends that, should the Commission approve an ISRS in this case, it should do so subject to later “true-up” and should reduce the level of the ISRS to a level consistent with that recommended by the Staff and supported by the provisions of the new statute.


Further, Public Counsel respectfully requests that this late-filed reply be accepted by the Commission.
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