Before The Public Service Commission

Of The State Of Missouri

	In Re: Merger of Cedar Hill Estates Water Company, Inc. into KMB 

Utility Corporation 
	)

)

)


	Case No. WM-2003-0194

(Tariff Work ID No. YW-2004-0287)


Recommendation for Approval of tariff filing

COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), by and through counsel, and for its Recommendation For Approval Of Tariff Filing states the following to the Missouri Public Service Commission (“Commission”):
1. The Commission issued its Order Approving Merger (“Order”) in this case on December 30, 2002, effective on January 9, 2003, in which it approved the merger of Cedar Hill Estates Water Company (CHU) and KMB Utility Corporation (KMB), with KMB to be the surviving corporation and owner/operator of the CHU’s water utility assets.  As a part of its Order, the Commission directed KMB to file an adoption notice, so that KMB would provide service in the affected service area under the rates, rules and regulations contained in the CHU tariff.

2. Along with a cover letter dated December 30, 2003, which was stamped “Received” at the Commission’s offices on January 5, 2004, KMB submitted two tariff sheets, those being an adoption notice and a revised index, intended to be in compliance with the above-referenced Order.  The subject tariff sheets bore an issue date of January 5, 2004 and an effective date of February 4, 2004.  Upon receipt of the tariff filing, personnel in the Commission's Data Center scanned the filing into the Commission's electronic filing and information system and the filing was assigned Work ID No. YW-2004-0827.

3. The Staff has reviewed the Company’s January 5, 2004 tariff filing, and is of the opinion that the subject tariff sheets are in compliance with the Commission Order referenced in Paragraph 1 above.  Steve Loethen of the Commission’s Water & Sewer Department performed the review of the subject tariff sheets on behalf of the Staff.  Although almost a year has transpired between the effective date of the Order and this tariff filing, KMB has in fact been providing service under the rates, rules and regulations contained in the CHU tariff as was contemplated, and in the Staff’s opinion there has been no negative impact caused by the non-timeliness of the tariff filing.
4. The Staff has also reviewed the status of the Company's assessment payments (paying quarterly) and annual report filings, and notes that the Company has no delinquencies in regard to either of these matters.  The assessment information reviewed covers fiscal years 2000 through the current quarter of 2004, and the annual report information reviewed covers calendar years 1997 through 2002.  Additionally, the Staff notes that this tariff filing does not affect any other matter pending before the Commission with regard to the Company.  Jim Merciel of the Commission’s Water & Sewer Department performed the review of these matters on behalf of the Staff.
5. Upon Commission approval of the subject tariff sheets, no further action will be needed in this case.

WHEREFORE, the Staff respectfully recommends that the Commission issue an order that approves the tariff sheets listed below to be effective as of February 4, 2004.

P.S.C. Mo. No. 1

Original Sheet No. A

2nd Revised Sheet No. Index, Canceling 1st Revised Sheet No. Index

Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

Certificate of Service

I hereby certify that copies of the foregoing have been mailed, hand-delivered, or transmitted by facsimile or electronic mail to all counsel of record this 28th day of January 2004.

/s/ Cliff E. Snodgrass



Cliff E. Snodgrass
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