BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Joint Application of 188
North Summit, LLC, and Seges Utility
Company, LLC For Authority to Sell the
Water System and Wastewater System

)

)

)

) Eile No. WM-2023-0065
Assets of Seges Mobile Home Park, LLC, )

)

)

)

to Seges Utility Company, LLC, and For a
Certificate of Convenience and Necessity
To Provide Water and Sewer Services

In the Matter of the Joint Application of 188
North Summit, LLC, and Seges Utility
Company, LLC For Authority to Sell the
Water System and Wastewater System

)

)

)

) File No. SM-2023-0066
Assets of Seges Mobile Home Park, LLC, )

)

)

)

to Seges Utility Company, LLC, and For a
Certificate of Convenience and Necessity
To Provide Water and Sewer Services

ORDER DIRECTING NOTICE, SETTING DEADLINE FOR
INTERVENTION REQUESTS, AND DIRECTING STAFF
RECOMMENDATION

Issue Date: August 15, 2022 Effective Date: August 15, 2022

On August 10, 2022, 188 North Summit, LLC (“188NS”) and Seges Utility
Company, LLC (Seges Utility Co.) (together, “Joint Applicants”) filed joint applications
(Applications) that seek authority to transfer ownership as well as approval for a certificate
of convenience and necessity (CCN). The Applications would permit Seges Utility Co. to
construct, install, own, operate, control, manage, and maintain a water and wastewater
system in Seges Mobile Home Park, located in Callaway County, Missouri. The
Applications requests waiver of certain Commission rules related to the name of ten
residents and the feasibility study. And lastly, the Applications seek waiver of the 60-day

notice of case filing requirement.



188NS and Seges Utility Co. are private entities. 188NS is a certificated and
regulated water and sewer utility providing service to customers of Seges Partners Mobile
Home Park. 188NS provides service to approximately 55 customers which varies
depending on park occupancy. Seges Utility Co. proposes to adopt the existing rates and
rules and regulations in place for 188NS’s service to Seges Mobile Home Park. If the
Applications are approved, Seges Utility Co. would become a certificated and regulated
water and sewer utility under the jurisdiction of the Commission.

The Commission will direct that notice of the Applications be given to the county
commission of Callaway County, to local newspapers, and to members of the General
Assembly representing residents of Callaway County. The Commission will set a deadline
for interested parties to intervene. The Commission will also direct the Staff of the
Commission (Staff) to file a recommendation with regard to the Applications.

THE COMMISSION ORDERS THAT:

1. The Commission’s Data Center shall provide a copy of this order and the
Applications to the county commission of Callaway County.

2. The Commission’s Public Policy and Outreach Division shall make this
order available to the members of the General Assembly representing residents of
Callaway County, and to the media serving those areas.

3. Any application to intervene shall be filed no later than September 15, 2022.

4, Staff shall file a recommendation regarding the Application, or a request for

additional time, on or before September 29, 2022.



5. This order shall be effective when issued.

Charles Hatcher, Senior Regulatory
Law Judge, by delegation of authority

pursuant to Section 386.240, RSMo 2016.

Dated at Jefferson City, Missouri,
on this 15" day of August, 2022.

BY THE COMMISSION

Morris L. Woodruff
Secretary



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Joint Application of 188 North )
Summit, LLC, and Seges Utility Company, LLC )

For Authority to Sell the Water System and )
Wastewater System Assets of Seges Mobile Home ) File Nos. WM-2023-
Park, LLC, to Seges Utility Company, LLC, and ) SM-2023-
For a Certificate of Convenience and Necessity To )
Provide Water and Sewer Services. )

JOINT APPLICATION AND MOTION FOR WAIVER

COME NOW 188 North Summit, LLC, (“188NS”) and Seges Utility Company, LLC,
(“Seges Utility Co.”), known together herein as the “Joint Applicants,” and pursuant to 393.170
and 393.190, RSMo, and 20 CSR 4240-2.060, 3.305, 3.600, 10.105, and 4.017, respectfully state
the following to the Missouri Public Service Commission (“Commission”) as their Joint
Application and Motion for Waiver:

Background Information
1. 188NS is a Missouri corporation, active and in good standing with the Missouri
Secretary of State’s Office, with its principal office and place of business at 188 North Summit
Drive, Holts Summit, MO 65043. 188NS previously filed a certified copy of its certificate of
good standing in File Nos. SM-2018-0017 and WM-2018-0018. As authorized by 20 CSR 4240-
2.060(1)(G), the certificate is incorporated into this Application by reference.

2. Communications regarding this Application should be addressed to the
undersigned counsel.

3. On September 19, 2017, the Commission granted 188NS certificates of convenience
and necessity (CCN) to provide water and sewer service to customers of Seges Partners Mobile
Home Park, LLC. 188NS currently provides water and sewer services to approximately 55

customers but varies from time to time depending on park occupancy. 188NS is a “water



corporation,” a “sewer corporation,” and a “public utility” as those terms are defined in
Section 386.020, RSMo, and is subject to the jurisdiction and supervision of the
Commission as provided by law. 188NS has no overdue Commission annual reports or
assessment fees. There is no pending action or final unsatisfied judgment or decision against
the Applicant from any state or federal agency or court which involves customer service or
rates, which action, judgment or decision has occurred within three years of the date of this
Application.

4. Seges Utility Co. is a Limited Liability Company, registered and active with the
Missouri Secretary of State’s Office. Its address is P.O. Box 105441, Jefterson City, MO 65110.
A certified copy of Seges Utility Co.’s certificate of good standing issued by the Missouri Secretary
of State is attached as Appendix A.

5. Seges Utility Co. is not subject to the Commission’s annual report filing
requirements or assessment fees at this time. Seges Utility Co. has no pending action or final
unsatisfied judgment or decision against the Applicant from any state or federal agency or court
which involves customer service or rates, which action, judgment or decision has occurred
within three years of the date of this Application.

The Proposed Transaction

6. 188NS proposes to sell, and Seges Utility Co. proposes to acquire, substantially
all of the Seges water and sewer assets used to provide water and sewer service to customers in its
certificated service areas.

7. Section 393.190.1, RSMo, states, in pertinent part, that “no . . . water corporation
or sewer corporation shall hereafter sell, assign, lease, transfer, mortgage or otherwise dispose

of or encumber the whole or any part of its franchise, works or system, necessary or useful in



the performance of its duties to the public . . . without having first secured from the Commission
an order authorizing it so to do.”

8. On June 1, 2022, 188NS and MHP Equity Group, LLC entered into an Agreement
for Sale and Transfer of Water Distribution System and Wastewater System (“Agreement”). The
Agreement 1is attached hereto as Appendix B-C. Further, MHP Equity Group, LLC, under its
authority to assign its rights under the Agreement, has assigned its rights to Seges Utility Co.
Under authority of, and in accordance with, 20 CSR 4240-2.135(2)(A)3. and 6., Appendix B-C
has been designated Confidential as it contains market specific information and information
representing strategies employed in contract negotiations.

9. 188NS’ verification of authority authorizing the sale of the subject assets and
related transactions contemplated by the Agreement referenced above is attached as Appendix C.

10. Seges Utility Co.’s verification of authority authorizing the purchase of the subject

assets and related transactions contemplated by the Agreement referenced above is attached as
Appendix D.

1. The sale and purchase of the referenced assets should have no material impact
on the tax revenues of relevant political subdivisions. Both 188NS and Seges Utility Co. are
private entities and their status as taxpaying entities will not change as a result of the transaction.
All assets and operations of the Seges systems are located and conducted respectively within
Callaway County, Missouri.

CERTIFICATES OF CONVENIENCE AND NECESSITY

12. Seges Utility Co. requests permission, approval and CCNs to install, own, acquire,
construct, operate, control, manage and maintain a water system and sewer system for the public
in the area of Callaway County, Missouri, currently served by 188NS. Seges Utility Co. does not

seek authority to serve any additional area.



13. Because no new service area is being requested in this Joint Application, and Seges
Utility Co. will instead be assuming the duties of providing service in an existing regulated service
area, Seges Utility Co. respectfully moves, pursuant to 20 CSR 4240-2.205, that the following
Commission rules be waived for good cause shown: 20 CSR 4240-3.305(1)(A)2. Name and
address of ten residents; 20 CSR 4240-3.305(1)(A)5. Feasibility Study; 20 CSR 4240-
3.600(1)(A)2. Name and address of ten residents; and 20 CSR 4240-3.600(1)(A)S. Feasibility
Study.

14.  The area Seges Utility Co. proposes to serve is shown on the map attached to this
Joint Application as Appendix E, and a legal description of that area is provided in Appendix F.
Both Appendix E and Appendix F were excerpted from 188NS’ Commission approved tariff.

15. A balance sheet and income statement with adjustments showing the effect the
proposed acquisition would have on Seges Utility Co. is attached to this Joint Application as
Appendix G-C. Appendix G-C is marked Confidential pursuant to 20 CSR 4240-2.135(2)(A)3.
and 4. because it contains market-specific information relating to services offered in competition
with others and/or services purchased or acquired for use in providing services to customers.

16. To the best of the Joint Applicants’ knowledge, Seges Utility Co. will not require
any franchises or consent from any municipalities or Callaway County to provide service to the
existing Seges service area.

Tariffs/Rates

17. Seges Utility Co. proposes to adopt the existing rates and rules and regulations in

place for Seges.
Public Interest
18. The proposed acquisition of the specified assets, and the related transactions, are

not detrimental to the public interest of the State of Missouri, and, in fact, will be consistent with



and will promote the public interest. The proposed acquisition will not result in any reduced level
of service or reliability for the customers being served by the Seges systems, and customers will
see no interruption in their day-to-day utility services due to the acquisition.

19. The utility services provided to Seges will continue to be subject to the jurisdiction
of the Commission.

20. Seges Utility Co. will utilize the same persons and entities to care for and operate
the water and sewer assets as currently used by 188NS. Seges Utility Co. is fully qualified, in
all respects, to own and operate the systems currently being operated by 188NS, and to
otherwise provide safe and reliable service.

MOTION FOR WAIVER

21. Commission Rule 20 CSR 4240-4.017(1) provides that “(a)ny person that intends
to file a case shall file a notice with the secretary of the commission a minimum of sixty (60)
days prior to filing such case.” A notice was not filed 60 days prior to the filing of this
Application. As such, and to the extent required, the Joint Applicants seek a waiver of the 60-day
notice requirement.

22. Commission Rule 20 CSR 4240-4.017(1)(D) provides that a waiver may be
granted for good cause. In this regard, the Joint Applicants declare (as verified below) that
they have had no communication with the Office of the Commission (as defined in Commission
Rule 20 CSR 4240-4.015(10)) within the prior 150 days regarding any substantive issue likely
to be in this case. For the good cause shown, the Joint Applicants move for a waiver of the
60-day notice requirement of Rule 20 CSR 4240-4.017(1) and acceptance of this Application at
this time.

WHEREFORE, the Joint Applicants respectfully request that the Commission issue an

order that:



(A) Authorizes 188 North Summit, LLC, to sell and Seges Utility Company, LLC,
to acquire the assets identified herein, to include the 188 North Summit, LLC’s CCNs; or, in
the alternative, grant Seges Utility Company, LLC new CCNs to it to install, acquire, build,
construct, own, operate, control, manage and maintain a water system and a sewer system for the
public in the area now served by 188 North Summit, LLC;

(B) Authorizes 188 North Summit, LLC, and Seges Utility Company, LLC, to enter
into, execute, and perform in accordance with the terms described in the Agreement attached
to this Joint Application and to take any and all other actions which may be reasonably necessary
and incidental to the performance of the acquisition; and,

(C)  Grants such other relief as may be deemed necessary and appropriate to
accomplish the purposes of the Agreement and the Joint Application and to consummate

related transactions in accordance with the Agreement.

Respectfully submitted,

L/

Dean L. Cooper, Mo. Bar #36592

Jennifer L. Hernandez, Mo. Bar #59814
BRYDON, SWEARENGEN & ENGLAND P.C.
312 East Capitol Avenue

P.O. Box 456

Jefferson City, MO 65102-0456

Telephone: (573) 635-7166

Facsimile: (573) 635-0427
dcooper@brydonlaw.com
jhernandez@brydonlaw.com

ATTORNEYS FOR 188 NORTH SUMMIT,
LLC AND SEGES UTILITY COMPANY, LLC


mailto:dcooper@brydonlaw.com
mailto:jhernandez@brydonlaw.com

CERTIFICATE OF SERVICE

I do hereby certify that a true and correct copy of the foregoing document has been sent
by electronic mail this 10" day of August 2022, to:

General Counsel’s Office Office of the Public Counsel
staffcounselservice@psc.mo.gov opcservice(@opc.mo.gov

LAy



mailto:staffcounselservice@psc.mo.gov
mailto:opcservice@opc.mo.gov

VERIFICATION

I, Mark E. Govan, under penalty of perjury, and pursuant to Section 509.030, RSMo,
state that I am the Manager of 188 North Summit, LLC, that I am duly authorized to make this
affidavit on behalf of 188 North Summit, LLC, that I have knowledge of the matters stated
herein, and that said matters are true and correct to be best of my knowledge and belief.
Additionally, no representative of 188 North Summit, L.1.C, has had any communication with the
office of the Missouri Public Service Commission as defined in Commission Rule 20 CSR -
4240-4.015(10) within the immediately preceding 150 days regarding the subject matter of this
Application.

IN WITNESS WHEREOF, the undersigned has hereto set his hand the
August, 2022.

day of

Mark E. Govan



DocuSign Envelope ID: 52AA9220-53E2-4CC8-A3EB-24EBDEC1D41D

VERIFICATION

State of '//,KYAS )
)

County of —I/@A\“ 5)

ss

[, Justin Donald, under penalty of perjury, and pursuant to Section 509.030, RSMo, state
that I am the Manager of Seges Utility Company, LL.C, that I am duly authorized to make this
affidavit on behalf of Seges Utility Company, LLC, that I have knowledge of the matters stated
herein, and that said matters are true and correct to be best of my knowledge and belief.
Additionally, no representative of Seges Utility Company, LL.C, has had any communication with
the office of the Missouri Public Service Commission as defined in Commission Rule 20 CSR
4240-4.015(10) within the immediately preceding 150 days regarding the subject matter of this
Application.

IN WITNESS WHEREOF, the undersigned has hereto set his hand the 9 day of
August, 2022,

DocuSlg ned by:

\/M/ta W \]\wm@{

OPEEIFEBROFH473-

Justin Donald
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APPENDIX B-C

HAS BEEN IDENTIFIED AS

CONFIDENTIAL

IN ITS ENTIRETY
PURSUANT TO COMMISSION RULE

20 CSR 4240-2.135(2)(A)3 AND 6



APPENDIX C

VERIFICATION OF AUTHORITY

COMES NOW the undersigned, manager of 188 North Summit, LL.C, and, under penalty
of perjury, and pursuant to Section 509.030, RSMo does hereby verify that 188 North Summit,
LLC had and has the requisite authority to enter into the Agreement for Sale and Transfer of
Water Distribution System and Wastewater System (“Agreement’)described in the Application
and to carry out all the obligations contained in each Agreement.

P

IN WITNESS WHEREQF, the undersigned has hereto set his hand the e day of
August, 2022.

Mark E. Govan, Manager
188 NORTH SUMMIT, LLC

19




DocuSign Envelope ID: 52AA9220-53E2-4CC8-A3EB-24EBDEC1D41D

APPENDIX D
VERIFICATION OF AUTHORITY

COMES NOW the undersigned, manager of Seges Utility Company, LLC, and, under
penalty of perjury, and pursuant to Section 509.030, RSMo does hereby verify that Seges Utility
Company, LLC has the requisite authority to accept assignment of the Agreement for Sale and
Transfer of Water Distribution System and Wastewater System (“Agreement”) described in the
Application and to carry out all the obligations contained in the Agreement. .

IN WITNESS WHEREOF, the undersigned has hereto set his hand the § day of
August, 2022,

P‘oguSigned by:
A

92CB3FE6B9F1473..

Justin Donald, Manager
SEGES UTILITY COMPANY, LLC




APPENDIX E

P.S.C. MO No. 1 Original Sheet No. 3
Seges Partners Mobile Home Park, LLC For: Seges Partners Mobile Home Park
Name of Issuing Company Certificated Service Area

Rules and Regulations Governing
the Rendering of Water Service

Map of Service Area
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Missouri Public
Service Commission
WA-2008-0403
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Seges Partners Mobile Home Park, LLC

P.S.C. MO No. 1 Original

For:

Name of Issuing Company

APPENDIX F
Sheet No. 4

Seges Partners Mobile Home Park

Certificated Service Area

Rules and Regulations Governing
the Rendering of Water Service

Legal Description of Service Area

The 114 lots designated as Seges Mobile Home Park.
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Date of Issue December 1, 2009

Date Effective

Month Day Year

Issued By: _J. Michael Otten, Owner

December 31, 2009

Month

Day

Year

1435 Thompson Blvd., Suite B Sedalia, MO 65301

Name and Title of Issuing Officer

Company Address

FICED
Missouri Public
Service Commission
WA-2008-0403
YW-2010-0365



APPENDIX G-C

HAS BEEN IDENTIFIED AS

CONFIDENTIAL

IN ITS ENTIRETY
PURSUANT TO COMMISSION RULE

20 CSR 4240-2.135(2)(A)3 AND 4



STATE OF MISSOURI

OFFICE OF THE PUBLIC SERVICE COMMISSION

| have compared the preceding copy with the original on file in
this office and | do hereby certify the same to be a true copy
therefrom and the whole thereof.

WITNESS my hand and seal of the Public Service Commission,

at Jefferson City, Missouri, this 15" day of August, 2022.

[V Lo R Dbl

Morris*L. Woodruff
Secretary

Digitally signed by MOPSC
DN: CN=MOPSC, 0=MOPSC,
ou: appy( v,




MISSOURI PUBLIC SERVICE COMMISSION

August 15, 2022

File/Case No. WM-2023-0065 and SM-2023-0066

Missouri Public Service
Commission

Staff Counsel Department

200 Madison Street, Suite 800
P.O. Box 360

Jefferson City, MO 65102
staffcounselservice@psc.mo.gov

188 North Summit, LLC
Jennifer L Hernandez

312 E. Capitol Avenue

PO Box 456

Jefferson City, MO 65102
jhernandez@brydonlaw.com

Seges Utility Company, LLC
Dean L Cooper

312 East Capitol

P.O. Box 456

Jefferson City, MO 65102
dcooper@brydonlaw.com

Office of the Public Counsel
Marc Poston

200 Madison Street, Suite 650
P.O. Box 2230

Jefferson City, MO 65102
opcservice@opc.mo.gov

County of Callaway, Missouri
County Commission Clerk

10 E Fifth St.

Callaway County Courthouse
Fulton, MO 65251
rmiller@callawaycounty.org

Seges Utility Company, LLC
Jennifer L Hernandez

312 E. Capitol Avenue

PO Box 456

Jefferson City, MO 65102
jhernandez@brydonlaw.com

188 North Summit, LLC
Dean L Cooper

312 East Capitol

P.O. Box 456

Jefferson City, MO 65102
dcooper@brydonlaw.com

Missouri Public Service
Commission

Scott Stacey

200 Madison Street, Suite 800
P.O. Box 360

Jefferson City, MO 65102
Scott.Stacey@psc.mo.gov

Enclosed find a certified copy of an Order or Notice issued in the above-referenced matter(s).

Sincerely,

[V [porin SO

Morris L. Woodruff
Secretary

Recipients listed above with a valid e-mail address will receive electronic service. Recipients without a valid e-mail

address will receive paper service.



	BEFORE THE PUBLIC SERVICE COMMISSION
	OF THE STATE OF MISSOURI
	ORDER DIRECTING NOTICE, SETTING DEADLINE FOR INTERVENTION REQUESTS, AND DIRECTING STAFF RECOMMENDATION

		2022-08-15T14:13:15-0500
	Cole County, Missouri
	MOPSC
	I attest to the accuracy and integrity of this document




