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Staff's Reply to CLECs' Reply Regarding Procedural Schedule

COMES NOW the Staff of the Missouri Public Service Commission and for its reply states:

1.
The Staff filed its Motion to Establish Procedural Schedule on September 3, 2004.  In its Motion, the Staff proposed that the Commission hold a new hearing limited to determining an appropriate capital structure.


2.
The CLECs’ filed their Reply to SBC and Staff Regarding Procedural Schedule on September 10, 2004.


3.
Commission Rule 4 CSR 240-2.080(15) generally allows parties ten days to respond to previous pleadings.  Staff’s reply is therefore timely.

4.
At Paragraph 11, the CLECs’ Reply states that the Staff does not “attempt to reconcile the use of a new capital structure with old cost of equity and debt figures.”


5.
The Staff is not proposing to mix 1999 cost of equity and debt figures with a 2004 capital structure.  Because the Western District remanded the case to the Commission “for reconsideration of the appropriate capital structure and resulting rates,” the Staff proposes to calculate an appropriate 1999 capital structure for the 1999 cost of equity and debt figures that were determined by the Commission and that were not appealed.  However, the CLECs assert that cost of equity and cost of debt have plummeted since 1999.  But had the Commission’s decision not been appealed, or had it been affirmed in its entirety, the CLECs would, through the expiration of the M2A, be paying rates calculated from a 1999 cost of equity, a 1999 cost of debt and a 1999 capital structure.  The Staff’s proposal is consistent with that result.


WHEREFORE, the Staff requests the Commission to adopt its proposed procedure for new evidence on capital structure only.
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