Before The Public Service Commission

Of The State Of Missouri
	In the Matter of the Joint Application of Missouri-American Water Company and both Osage Water Company and Environmental Utilities, L.L.C. for Authority for Missouri-American Water Company to acquire the water and sewer assets of both entities, and for the transfer to Missouri-American Water Company of Certificates of Convenience and Necessity to continue operation of such assets as Water and Sewer Corporations regulated by the Missouri Public Service Commission
	)

)

)

)

)

)

)

)

)

)

)
	Case No.WO-2005-0086


joint motion for clarification and joint motion

to shorten time to respond to data requests

COME NOW the Staff of the Missouri Public Service Commission ("Staff") and the Office of the Public Counsel (OPC), by and through Counsel, and for their Joint Motion for Clarification and Joint Motion to Shorten Time to Respond to Data Requests state the following to the Missouri Public Service Commission ("Commission").

Motion for Clarification

1.
On January 25, 2005, the Commission issued its Order Adding Party and Directing Filing in this case in which, among other things, it directed Osage Water Company ("OWC") and Environmental Utilities, LLC ("EU") to provide the information that would be provided in a small company rate case, and further directed the Staff and the OPC to proceed with an audit and evaluation of such information.  This order also included the following sentence: "If these procedures indicate the need for a rate increase for the Osage system, the Commission may consider a rate increase to become effective at the time the system is transferred to Missouri-American."

2.
In response to the above-referenced order, the Staff and the OPC plan, to the best of their abilities in the time provided, to provide the Commission the following three "rate increase evaluations," with the third evaluation specifically being related to the sentence set out in quotation marks in the Paragraph 1 above:

a)
An update of the Staff's accounting schedules filed in consolidated Case No. ST-2003-0562 that will – treat EU's revenues, expenses and investments as if they were OWC's, bring the net book value of all rate base components current to 12/31/04, update the rate revenue annualizations to reflect CY2004 water sales and 12/31/04 customer numbers, and make any adjustments needed to the ratemaking rate base balances for matters such as plant held for future use and contributions that were not previously made;

b)
A modified version of the first evaluation that will treat the Staff's "post-sale" rate base additions as OWC/EU investments and remove any related expenses and revenues from the cost of service calculations; and

c)
A modified version of the second evaluation to reflect Missouri-American Water Company's ("MAWC") potential ownership and operation of the combined OWC/EU systems, including, but not limited to, changes in items such as operating revenues, cost of capital and operating expenses.

3.
So that the Staff and the OPC will know if the above evaluations will satisfy the Commission's needs, and whether all three of the evaluations are needed, the Staff and the OPC respectfully request that the Commission issue an order clarifying whether it is seeking information regarding MAWC's potential ownership and operation of the combined OWC/EU systems, and noting whether the three evaluations described above will provide the Commission with the information it is seeking.

Motion to Shorten Time to Respond to Data Requests

4.
Since the third "rate increase evaluation" that the Staff and the OPC intend to provide to the Commission clearly involves the need to obtain information from MAWC, the Staff and the OPC respectfully request that the Commission order MAWC to respond to their Data Requests within ten days, rather than the normal twenty days allowed for such responses.

WHEREFORE, the Staff and the OPC respectfully request that the Commission issue an order in this case, at its earliest convenience, consistent with Paragraphs 3 & 4 herein.

Respectfully Submitted,

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

/s/ M. Ruth O'Neill by CES

M. Ruth O'Neill

Senior Public Counsel

Missouri Bar No. 49456

Attorney for the Office of the Public Counsel

P.O. Box 2230

Jefferson City, MO 65102

573-751-1304  (telephone)

573-751-5562  (facsimile)

ruth.oneill@ded.mo.gov  (e-mail)
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