Before The Public Service Commission

Of The State Of Missouri
	In the Matter of the Joint Application of Missouri-American Water Company and both Osage Water Company and Environmental Utilities, L.L.C. for Authority for Missouri-American Water Company to acquire the water and sewer assets of both entities, and for the transfer to Missouri-American Water Company of Certificates of Convenience and Necessity to continue operation of such assets as Water and Sewer Corporations regulated by the Missouri Public Service Commission
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)

)

)

)

)

)

)

)

)

)
	Case No.WO-2005-0086


Response to order adding party and directing filing
COMES NOW the Staff of the Missouri Public Service Commission ("Staff"), by and through Counsel, and for its Response to Order Adding Party and Directing Filing states the following to the Missouri Public Service Commission ("Commission").

1.
On January 25, 2005
, the Commission issued its Order Adding Party and Directing Filing in this case in which, among other things, it directed Osage Water Company ("OWC") and Environmental Utilities, LLC ("EU") to provide the information that would be provided in a small company rate case.  The order also directed the Staff to proceed with an audit and evaluation of such information that OWC and EU were to furnish and to file the results of the audit and evaluation no later than February 18, 2005.
2.
On February 10, the Commission issued its Order Regarding Clarification and Contempt in which, among other things, it clarified that the Staff's filing of February 18 should include a rate increase scenario that will reflect Missouri-American Water Company's ("MAWC") potential ownership and operation of the combined OWC/EU systems.
3.
Included in the document that is attached hereto and identified as Appendix A are 
the Staff's ratemaking income statement and revenue annualization summary sheet resulting from 
the Staff's audit and evaluation of information provided by OWC, EU and MAWC.
4.
Included in the Staff's ratemaking income statement are the following cost-of-service analyses: (a) the analysis that OWC & EU filed in this case on February 2; (b) the Staff's analysis of the current combined operations of OWC & EU; and (c) the Staff's analysis of MAWC's potential ownership and operation of the combined OWC & EU systems.  Inherent in the Staff's cost-of-service analyses are updated calculations of both the current and post-sale ratemaking rate base values attributable to the facilities currently owned/leased/used by OWC & EU, which will potentially be transferred to MAWC.
5.
In addition to the documents included in Appendix A, the Staff is in the process of preparing a document that will include explanations of the various entries in the Staff's ratemaking income statement and revenue annualization summary, and a document regarding the Staff's updated calculation of the post-sale ratemaking rate value attributable to the facilities currently owned/leased/used by OWC & EU, which will potentially be transferred to MAWC.  The Staff has not yet completed these documents, but anticipates that it will complete and file them in this case no later than February 25.
WHEREFORE the Staff respectfully submits this Response to Order Adding Party and Directing Filing for the Commission's consideration in this case.
Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

Certificate of Service

I hereby certify that copies of the foregoing have been mailed with first class postage, hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of record this 18th day of February 2005.

/s/ Cliff E. Snodgrass


� Unless noted otherwise, all dates herein refer to the year 2005.
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