






               STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 17th day of June, 2003.

In the Matter of the Application of the Public Funding

)

Corporation of the City of Ozark, Missouri, for Authority
)      Case No. WO-2003-0457
To Issue Notes and Other Evidence of Indebtedness 
)


ORDER GRANTING AUTHORITY TO REFINANCE DEBT 
On April 25, 2003, the Public Funding Corporation of the City of Ozark filed an application requesting authority to issue notes and other evidences of indebtedness.  Specifically, the application requests authority to refinance the Finley Valley Water Company note at a lower interest rate.  

The Application explained that the Public Funding Corporation is a not-for-profit corporation existing under the laws of Missouri.  In Case No. WM-95-423, the Commission approved the sale of the assets of Finley Valley Water Company to the Public Funding Corporation, with the actual control of the water system assets and water service being provided by the City of Ozark pursuant to a lease/purchase agreement.  The Commission conditioned its approval of the sale of assets upon Public Funding Corporation’s filing of tariffs for service to the Finley Valley Service Area.  Public Funding Corporation filed such a tariff, which the Commission approved, and service to the Finley Valley Service Area remains regulated.

On June 6, the Staff of the Commission filed a Recommendation and Memorandum regarding the Public Funding Corporation’s application.  Staff indicates that the proposed refinancing would be in the amount of $190,000, which is the same amount as the note that will be replaced.  The interest rate on the new note will 3.65 percent, instead of the 8.75 percent rate on the existing note.  The maturity date of the note will remain January 1, 2011. Staff states that the refinancing request is reasonable and recommends that the Commission approve the Application, with the following conditions:

1. That nothing in the Commission’s order shall be considered a finding by the Commission of the value of this transaction for rate making purposes, and that the Commission reserves the right to consider the rate making treatment to be afforded these financing transactions and their results in cost of capital, in any later proceeding; and

2. At no time will the Public Funding Corporation’s total borrowings, including all instruments, for or on behalf of Finley Valley Water Company exceed Finley Valley Water Company’s approved rate base. 

Staff also requests that this matter be placed on the Commission’s agenda as soon as possible.

The Commission finds that the refinancing proposed in Public Financing Corporation’s Application will not be detrimental to its ratepayers and is reasonably required for the purposes specified in the application.  The Commission will impose the conditions requested in Staff’s recommendation and memorandum.   

IT IS THEREFORE ORDERED:

1.
That the Public Funding Corporation of the City of Ozark’s Application for authority to issue notes and other evidences of indebtedness is granted.

2.
That nothing in this order shall be considered a finding by the Commission of the value of this transaction for rate making purposes.

3.
That the Commission reserves the right to consider the rate making treatment to be afforded these financing transactions and their results in cost of capital, in any later proceeding.

4.
That at no time will the Public Funding Corporation’s total borrowings, including all instruments, for or on behalf of Finley Valley Water Company exceed Finley Valley Water Company’s approved rate base.

5.
That this order shall become effective on June 27, 2003.

6. That this case may be closed on June 28, 2003.




BY THE COMMISSION




Dale Hardy Roberts




Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Gaw and Forbis, CC., concur

Clayton, C., not participating

Woodruff, Senior Regulatory Law Judge
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