BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Atmos Energy Corporation’s Tariff )

Revision Designed to Implement a General Rate ) '

Increase for Natural Gas Service in the Missouri ) File No. GR-2010-0192, et al.
)

Service Area of the Company.

UNANIMOUS STIPULATION AND AGREEMENT

/

COME NOW Atmos Energy Corporation (“Atmos” or the “Company”), the Staff of the

Missouri Public Service Commission (“Staff?), the Office of the Public Counsel (“OPC”), the Missouri

Department of Natural Resources (“MDNR”) and Noranda Aluminum, Inc. (“Noranda”) and respectfully
state to the Missouri Public Service Commission (Commission) that after extensive negotiations, the
undersigned signatories (“Signatories,”' “Signatory,” or “Parties”), have reached the following Unanimous
Stipulation and Agreement’ (hereinafter referred to as the "Stipulation"). This Stipulation is intended to
settle all issues among the Parties for purposes of File No. GR-2010-0192 and consolidated File

No. GR-2006-0387.> The Signatories hereby submit the following Stipulation to the Commission for |

approval.

1. Revenue Requirement. The undersigned Signatories agree and recommend that

\

the Commission authorize Atmos to increase its annual non-gas, Missouri jurisdictional
revenues by Five Million, Six Hundred Fifty Thousand Dollars (§5,650,000), which
includes approximately One Million Dollars ($1,000,000) in Infrastructure System

Replacement “ Surcharge ("ISRS") revenues that have previously been authorized by the

! On June 1, 2010, a “Withdrawal of IBEW Local 1439” was filed in Case No. GR-2010-0192 by International
Brotherhood of Electrical Workers Local 1439, AFL-CIO, withdrawing from participation in this proceeding.

2 On June 23, 2009, the Missouri Court of Appeals for the Western District reversed the Commission’s Report and
Order in File No. GR-2006-0387, and remanded the case to the circuit court with instructions to remand to the
Commission. State ex rel. Public Counsel v. Missouri Public Service Com 'n, 289 S.W.3d 240 (Mo. App. W.D. 2009).
On February 3, 2010, the Commission issued an interlocutory order re-opening the evidentiary record in File Number
GR-2006-0387 and consolidating that file with File Number GR-2010-0192. Hannibal Regional Hospital, a party to
the original File No. GR-2006-0387, has not participated in that proceeding since the matter was remanded to the
Commission, nor is it an intervenor in File No. GR-2010-0192.
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Commission and are currently being collected through a surcharge. Revenue amounts referenced
in this paragraph are exclusive of any applicable license, occupation, franchise, gross receipts

taxes or other similar tax or taxes.

2. Class Cost of Service/Rate Design. The Parties agree that the revenue

requirement established in this case shall be allocated to each district and rate class in
accordance with the amounts set forth on Appendix A, attached hereto and incorporated

by reference herein.

3.  Tariffs. The Parties request that the Commission order Atmos to file revised
tariff sheets containing rate schedules for natural gas service designed to produce overall
Missouri jurisdictional gross annual non-gas revenues, exclusive of any applicable license,
occupation, franchise, gross receipts taxes, or similar fees or taxes, in the amount of
$21,208,496 annually, an increase of $5,650,000. The Parties further request that the
Commission order Atmos to file tariff sheets to be effective for service rendered on and aftef
September 1, 2010 in conformity with the specimen tariff sheets attached hereto as Appendix B

and incorporated by reference herein.

The tariffs attached in Appendix B reflect the adoption of a two-part rate design. Under
this rate design, the Company maintains its existing three districts: Northeast (NEMO), Southeast
(SEMO), and West (WEMO). A majority of the rate increase resulting from settlement of this
case will be recovered through volumetric ratés. However, approximately 75% of the Company’s
total revenue requirement charged to the Residential and Small Firm General Service (SGS)
classes will be recovered through delivery charges. For the Medium General Service (MGS),
Large General Service (LGS), Interruptible Large Volume Gas (ILVG), and Transportation service

classes, the revenue increases are allocated on an across-the-board equal percentage basis to all

rate elements.




4. Rate District Consolidation. The Parties agree that the Company should maintain

the three (3) rate districts (i.e., Northeast NEMO), Southeast (SEMO), and West (WEMO)) that

were approved in the Company’s 2006 rate case, Case No. GR-2006-0387.

5. Company’s Customer Reclassification Proposal. The Signatories agree that the

Company’s proposal for reclassifying commercial customers into the Small General Service
(SGS), Medium General Service (MGS) and Large General Service (LGS) classes should be
adopted by grouping all Type A and Type B meters into the SGS and all non-Type A and non-
Type B meters in the MGS and LGS classes. Any SGS, MGS or LGS customer may request a
review by the Company of the customer’s usage to determine whether the customer would qualify
for a different class through a meter replacement. Any customer who qualifies shall be properly

classified in the company’s billing system, and that customer shall not be charged for any future

meter replacement.

6. Billing Determinants. The Signatories agree that the Staff’s billing determinants,

as adjusted for corrections to account for the SGS, MGS and LGS migration proposal, shall be

used in this case.

7.  Special Contracts. The Signatories agree that revenues associated with special

contracts shall not be imputed in this case. The Signatories agree that Atmos shall offer to extend
the special contracts of Noranda and General Mills to expire on the effective date of rates approved
in Atmos’s next general rate case. The rates for such extended period shall be those in effect at the
end of the respective contract’s original term. This paragraph shall not be construed to limit the
ability of Atmos and Special Contract customers: i) to accept alternative mutually agreeable

contract provisions, or ii) to enter into alternative mutually agreeable contracts for service.
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8. Seasonal Reconnection Charges. The Signatories agree that, for the Residential

and Small General Service classes, seasonal reconnection charges shall be no more than two

months of delivery charges.

0. Withdrawal of Proposal to Recover Bad Debt Portion of Bill in PGA. The

Company shall withdraw its proposal to recover any portion of bad debts through the Purchased

Gas Adjustment (PGA) mechanism.

10. Withdrawal of Proposal to Eliminate De Minimis ACA Balances. The

Company shall withdraw its proposal to adjust its PGA tariff for the ability to halt or zero out an
Actual Cost Adjustment (“ACA”) factor once a de minimis balance is reached.

11. ISRS Calculations. As required by Commission rules, the Company’s current

ISRS shall be reset to zero upon the effective date of new rates in this case. The Signatories further
‘agree that, for any ISRS filings implemented between the date new rates ‘are established in this
proceeding and the effective date of new rates established in the Company's next general rate case
proceeding, the Return On Equity (ROE) to be used in the ISRS calculation shall be 10.0%, and
the capital structure and debt costs shall be the capital structurerand debt costs as filed by Staff in
this case. The ROE and capital structure specified herein for use in future ISRS filings does not
reflect the level of ROE included in the overall revenué requirement agreement in this Stipulation.
Plant in service additions for inclusion in a future ISRS shall be limited to qualifying additions

subsequent to February 28, 2010.

12.  Energy Conservation and Efficiency Program. The Signatories agree that

the Commission should approve the following requirements for Atmos' Energy
Conservation and Efficiency Program (“Program”):
(a) Atmos will no longer be required to contribute annually, one percent (1%) of its

annual gross non-gas revenues derived from its Missouri customers to be used for an energy
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conservation and efficiency program. Future funding for the Energy Conservation and
Efficiency Program shall include $150,000 per year in base rates ($105,000 of which shall be
annually dedicated to the Residential Low Income Weatherization Assistance Program), with
the utilization of a regulatory asset account mechanism for additional monies required to fund
said Program. Atmos shall accumulate any additional Program costs (above the $150,000) in
regulatory asset accounts as the costs are incurred, for potential recovery in a future rate case.
The regulatory asset account shall accrue interest at the Company’s short-term debt rate
through the Company’s next rate case. Program cos’ts in the regulatory asset account that have
been prudently incurred will be included in rate base in the Company’s next general rate case
and amortized over six (6) years. As set forth below, this regulatory asset account shall begin
with a negative balance that reflects the amount of unspent Program funds provided by Atmos
shareholders. For purposes of this calculation, unspent funds shall not include funds that have
already been provided by Atmos to EIERA, even if EIERA has not yet disbursed the funds to
weatherization service providers. Atmos shall book its future energy conservation and efficiency
expenditures by vintage to reflect the program year in which costs were incurred and keep any
expenditufes which are directly attributable to different tariff classes in separate regulatory asset
sub-accounts. Any future unspent Program funds provided by vratepayers, except for those
futﬁre fund amounts paid to EIERA, will be credited to the regulatory asset account at the end
of each Program yeaf. |

(b) The Program year will begin with the effective date of the tariffs approved in this
;:ase. The initial total funding level for the next year of the Program shall be $210,000.00.
Atmos will take all reasonable actions toward the target of increasing annual expenditures for cost-
effective conservation and energy efficiency programs to one-half percent (0.5%) of annual

operating revenues, including gas costs, within three years. After the effective date of the new
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tariffs, Atmos Wi\ll work with the Energy Efficiency Advisory Group (“EE Advisory Group”) to
take reasonable actions toward a target of increasing the funding level for .cost—effective
conservation and energy efficiency programs for the plan year ending in 2013 to 0.5% of the
annual average of the Company’s Missouri Jurisdictional Total Revenues for the calendar years
ending 2008, 2009 and 2010, as such Total Revenues are set forth in the Company’s Gas Annual
Report filings with the Commission. Such target level shall remain in effect until the effective date
of a Commission order ﬁmdating otherwise in a subsequent rate case or until the parties
unanimously agree to request and the Commission approVes a different target level amounf during
that time period. Thereafter, Atmos will take all reasonable actions to develop and implement
cost-effective energy efficiency programs that will move toward a goal of increasing annual
expenditures above the one-half percent (0.5%) target level of annual operating revenues,
including gas costs.

(c) The Energy Efficiency Collaborative will be renamed the EE Advisory Group. The
EE Advisory Group will operate as an advisory, rather than consensus, group and will continue to
provide input to Atmos on the design, implementation and evaluation (including choice of
consultants and scope of work) of the Program. The EE Advisory Group shall have meetings or
conference calls at least two (2) times per year. In conjunction with these meetings/conference
calls, Atmos shall provide updates on: (1) the status of program design and implementation
including the amount of expenditures for each program and the level of customer participation, (2)
the statﬁs of program.evaluations including consultants chosen, evaluation budgets, evaluation
expenditures, and copies of any interim and final evaluations, and (3) the status of new program
selection and design efforts including efforts being made to reach the target of one-half percent
(0.5%) of total gas and non-gas annual revenues. In addition, if the EE Advisory Group is unable

to reach agreement on an issue related to the Program, except for any matter related to the
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recommended target level referenced herein, any member may petition the Commission for further

direction.
(d) Current Program Components:

(i) Residential Low Income Weatherization Assistance Program.

In accordance with the Commission’s Report and Order issued in File No. GR-2006-
0387, Atmos’ approved tariff sheets, and the Cooperation and Funding Agreement (including
the First Amendment thereto) dated December 4, 2007, Atmos has contributed annual
payments in the amount designated by the Collaborative to the State Environmental
Improvement and Energy Resource Authority (“EIERA”), the most recent paymerit being made
in September 2009. Pursuant to the Cooperation and Funding Agreement, all such monies are
deposited by EIERA into the Atmos Energy Gas Corporation Natural Gas Weatherization Fund
and managed by EIERA. Any existing balance shall be retained in the Fund. The Cooperation
and Funding Agreement will be reviewed regarding any necessary changes required to reflect

revisions to the Program.

(ii) High Efficiency Natural Gas Water Heating and Space Heating Rebates / Customer
Education

Any unépent Program funds allocated to the above Program components shall  be
transferred as a liability to Atmos’ regulatory asset account. As of June 30, 2010, the current |
level of unspent funds for these Program components total $128,187 ($114,650 for Rebates and
$13,537 for Education). These amounts will need to be updated to reflect unspent balances as
of the effective date of new rates resulting from this case.

(¢) Atmos agrees to provide a detailed proposal to the EE Advisory Group for a
program to address building shell measures (e.g., insulation and air infiltration measures) for
the residential class within three months of the effective date of new rates in this case. Atmos

agrees to take all reasonable steps necessary to have such a program approved by the
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Commission within six months of the effective date of new rates in this case. Atmos also
agrees to continue to explore opportunities to cooperate with other utilities in its service
territory (Commission-regulatéd utilities will be the first priority) in an effort to develop
programs for the joint delivery of building shell energy efficiency measures to residential
customers.

(f) Atmos shall file annual reports with the Commission reporting on the status of
implementing energy conservation and efficiency programs. The first report shall be filed
within forty-five (45) days of the end of the first program year after the effective date of new
rates in this case. Annual reports shall include: (1) a narrative description of the status of
each program; (2) information (by program) on actual program expenditures and estimated
impacts (Ccfs, to the extent reasonably available); (3) a comparison (by program) of budgefed
expenditures and impacts (Ccfs, to the extent reasonably available) to actual expenditures and
impacts (Ccfs, to the extent reasonably available); and (4) an update on the progress made in
the prior year, and progress anticipated in the next year, towards the target of increasing
annual expenditures for cost-effective energy conservation and efficiency programs to one-
half percent (0.5%) of total gas and non-gas annual revenues at the level of annualized revenues
determined in this rate case, within three (3) years.

13. Bill Check-Off Program. The Company shall maintain a voluntary, customer

contributed, bill check-off, low income program. | Beginning with the effective date of new

rates in this case, this program shall include a shareholder match of customer contributions.

14.  Contingent Waiver of Rights. This Stipulation is being entered into solely for the

purpose of settling the issues in File No. GR-2010-0192 and consolidated File No. GR-2006-
0387. Unless otherwise expliéitly provided herein, none of the Signatories to this Stipulation

shall be deemed to have approved or acquiesced in any ratemaking or procedural principle,

8




including, without limitation, any method of cost determination or cost allocation or revenue-
related methodology. Except as explicitly provided herein, none of the Signatoriés shall be
prejudiced or bound in any manner by the terms of this Stipulation in this or any other proceeding,

regardless of whether this Stipulation is approved.

15. This Stipulation has resulted from extensive negotiations among the
Signatories, and the terms hereof are interdependent. If the Commission does not approve
this Stipulation unconditionally and without modification, then this Stipulation shall be void

and no Signatory shall be bound by any of the agreements or provisions hereof.

16.  The Signatories agree that all of the prefiled testimony submitted in this case, as
well as affidavits prepared and filed by any of the Parties in lieu of Memoranda in Support, that
relates to any issue resolved by this Stipulation shall be received into evidence without the
necessity of the respective witnesses taking the stand.

17. If the Commission does not approve this Stipulation without condition or
modification, and notwithstanding the provision herein that it shall become void; neither this
Stipulation nor any matters associated with its consideration by the Commission shall be
considered or argued to be a waiver of the rights that any Sigtlatdry has for a decision in accordance
with §536.080 RSMo. (2000)° or Article V, Section 18 of the Missouri Constitution, and the
Signatories shall retain all procedural and due process rights as fully as though this Stipulation
had not been presented for approval, and any suggestions, memoranda, testﬁnony, or exhibits that
have been offered ér received in support of this Stipulation shall become privileged as reflecting
the substantive content of settlement discussions and shall be stricken from and not be considered

as part of the administrative or evidentiary record before the Commission for any purpose

3 All statutory references are to the Revised Statutes of Missouri 2000 (as currently supplemented), unless otherwise
noted.
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whatsoever.

18. In the e*lvent the Commissioh accepts the specific terms of this Stipulation
without condition or modification, the Parties waive their respective rights to present oral
argument and written briefs pursuant to §536.080.1, their respective rights to the reading of the
transcript by the Commission pursuant to §536.080.2, their respective rights to seek rehearing
pursuant to §536.500, and their respective rights to judicial review pursuant to §386.510. This
waiver applies only to a Commission order approving this Stipulation Withoﬁt condition or
modification issued in this proceeding and only to the issues that are resolved hereby. It does not
apply to any matters raised in any prior or subsequent Commission proceeding nor any matters

not explicitly addressed by this Stipulation.

19.  The Staff also shall have the right to provide, at any agenda meeting at which
this Stipulation is noticed to be considered by the Commission, whatever oral explanation the
Commission requests; provided, that the Staff shall, to the extent reasonably practicable, provide
the other Signatories with advance notice of when the Staff shall respond to the Commission’s
request for such explanation once such explanation is requested from the Staff. The Staff’s oral
explanation shall be subject to public disclosure, except to the extent it refers to matters that are

privileged or protected from disclosure pursuant to Commission Rule 4 CSR 240-2.135.

20.  If the Commission has'questions for the Parties, the Parties shall make available, at
any on-the-record hearing or presentation, their representatives and attorneys on the issues
resolved by this Stipulation, so long as all Parties have adequate notice of that hearing or
presentation. The Parties agree to cooperate in presenting this Stipulation to the Commission for
approval, and will take no action, direct or indirect, in opposition to the request for approval of this

Stipulation.
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WHEREFORE, the undersigned Signatories respectfully request that the Commission

issue its Order approving all of the specific terms and conditions of this Stipulation.

/s/ Robert S. Berlin

* Robert S. Berlin, Mo Bar No. 51709
Senior Counsel

Jaime N. Ott, Mo Bar No. 60949
Legal Counsel

Missouri Public Service Commission
P. O. Box 360

Jefferson City, MO 65102-0360
(573)526-7779 Phone

(573) 751-9285 Fax
bob.berlin@psc.mo.gov

Attorneys for the Staff of the
Missouri Public Service Commission

/s/ Marc D. Poston

Marc D. Poston (#45722)
Deputy Public Counsel

P. 0. Box 2230

Jefferson City MO 65102
(573) 751-5558

(573) 751-5562 Fax
marc.poston@ded.mo.gov

Attorney for the
Office of the Public Counsel

Respectfully submitted,

/s/ Larry W. Dority

James M. Fischer, Mo Bar No. 27543
Larry W. Dority, Mo Bar No. 25617
Fischer & Dority, P.C.

101 Madison

Suite 400

Jefferson City, MO 65101

(573) 636-6758 Phone

(573) 636-0383 Fax
ifischerpc@aol.com

Iwdority@sprintmail.com

Attorneys for Atmos Energy Corporation

/s/ Diana M. Vuylsteke

Diana M. Vuylsteke Mo. Bar No. 42419
BRYAN CAVE, LLP

211 N. Broadway, Suite.3600

St. Louis, MO 63102

(314) 259-2543

(314) 259-2020 FAX
dmvuylsteke@bryancave.com

Attorney for Noranda Aluminum, Inc.

/s/ Mary Ann Young
Mary Ann Young, Bar No. 27951

Counsel

Missouri Department of Natural Resources
P.O.Box 176

Jefferson City, Missouri 65102
573-751-7052

573-751-7553 FAX

maryann. young@dnr.mo.gov

Attorney for Missouri Department of Natural
Resources

11




Certificate of Service

I hereby certify that copies of the foregoing have been mailed, hand-delivered, or transmitted by facsimile or
electronic mail to all counsel of record this 11" day of August, 2010.

/s/ Larry W. Dority

Larry W. Dority
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APPENDIX A

DISTRICT AND CLASS REVENUE INCREASES




Appendix A
™ Page 1 of 1

Atmos Energy Corporation
Missouri Jurisdiction Rate Revenues
Summary of Revenue at Settled Rates
Twelve Months Ended June 30, 2009 Updated Through February 28, 2010

Total Missouri Settled Settled Settled Settled
Percent of Allocation of Normalized Revenue from  Revenue from Base Base
Line Revenue at Increase Settled Customer Volumetric Customer Volumetric
No. Description Existing Rates  $ 5,650,000 Margin Revenue  Charge (75%) Charge Rate Rate Per Mcf
(@) ) (©) @ O] ® @ ()
1 NEMO - DIV 70 & 97 . 49.18% .
2 Residential Firm Service 68.67% $ 1,908,080 $ 5994301 $ 4495726 $§ 1,498,575 $ 22,68 § 1.15460
3 Small Firm General Service - 8.53% 237,114 744,903 558,677 186,226 22,68 0.57780
4 Medium Firm General Service 14.62% 406,378 1,276,651 394,000 882,651 100.00 1.86150
Large Firm General Service and Interruptible
5  Large Volume Gas Service 8.17% 227,140 713,568 76,000 637,568 500.00 1.17130
6 $ 2,778,712
7 .
8 Total Sales Revenue $ 2,778,712 $§ 8729424 § 5524403 $ 3,205,021
9
10 Total Other Revenues $ - 3 332,773 § - 3 -
11
12 TOTAL - NEMO $ 2,778,712 § 9,062,197 § 5524403 § 3,205,021
13
14 SEMO - DIVISION 72 42,98% ‘
15 Residential Firm Service 6331% $ 1,537,442 $ 6,389,007 $§ 4,791,756 $ 1,597,251 § 1375 % 0.87350
16  Small Firm General Service 7.40% 179,778 747,088 560,316 186,772 - 13.75 0.45360
17 Medium Firm General Service 15.50% 376,408 1,564,204 644,500 919,704 100.00 1.66070
Large Firm General Service and Interruptible
18  Large Volume Gas Service 13.79% 334,764 1,391,147 37,000 1,354,147 500.00 1.43560
19 $ 2,428,392
20
21 Total Sales Revenue $ 2428392 $§ 10091446 $ 6,033,572 $§ 4,057.874 .
22
23 Total Other Revenues $ - $ 432,866 % - $ -
24
25 . TOTAL- SEMO $ 2428392 $ 10524312 $§ 6,033,572 § 4,057,874
26
27 WEMO-DIV 29 & 71 7.84%
28 Residential Firm Service 68.65% $ 304,055 $§ 1,095847 $ 821,885 § 273,962 $ 20.17 § 1.06820
29  Small Firm General Service 10.16% 44,999 162,181 121,636 40,545 20.17 0.59440
30 Medium Firm General Service 9.98% 44,208 159,332 55,000 104,332 100.00 2.21900
31  Large Firm General Service and Interruptible 11.21% 49,634 178,386 23,000 155,886 500.00 1.51150
32 $ 442,896
33
34 Total Sales Revenue 3 442806 $§ 1596246 $ 1021521 § 574,725
35
36 Total Other Revenues $ - $ 25,741 § - 3 -
37
38 TOTAL - WEMO $ 442,896 § 1,621,987 § 1,021,521 § 574,725
39 ™~
40 Total Missouri
41 Total Sales Revenue 100.00% $ 5,650,000 § 20417,116 $ 12,579,496 $ 7,837,620
42 Total Other Revenues $ - 3 791,380 § - $ -
43 . .
44 ’ TOTAL MISSOURI $ 5,650,000 $§ 21208496 §$ 12,579496 § 7,837,620

S:\Clients\ATMOS\2009 Rate Case\Stipulation and Agreement\Appendix A Final




APPENDIX B

PROPOSED TARIFFS
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FORM NO.13  P.S.C.MO. No. 2 3" Revised SHEET NO. 19

Canceling P.S.C. MO. No. 2 : 2™ Revised SHEET NO. 19
Atmos Energy Corporation FOR — All Areas
Name of Issuing Corporation Community, Town or City
SCHEDULE OF RATES
INFRASTRUCTURE SYSTEM REPLACEMENT SURCHARGE (“ISRS”)
Description: The ISRS is designed to recover the costs associated with the Company'’s eligible infrastructure
replacements in accordance with the provisions of Sections 393.1009 to 393.1015, RSMo.
Applicability: In addition to the other charges provided for in the Company'’s tariff, a monthly ISRS shall be added
to each customer’s bill for service rendered on and after-the effective date of the ISRS.
Schedule of Surchardes: The amount of the ISRS by rate schedule is as follows:
Per Bill Per Month
Type of Service West Southeast Northeast
Residential Firm SErVICe ......ucviiiiieirrreireirire e 0.00 ' 0.00 0.00
Small Firm General SEIViCe ......uvvceereieriertiiniter e 0.00 0.00 0.00
Medium Firm General SEIVICE .....ccvveeeeiecrver et 0.00 0.00 0.00
Large Firm General ServiCe........ccvvvviiiiiiinnieeiienen e 0.00 0.00 0.00
Interruptible Large Volume Service ........ccoccveevvvmnnnienniinccnene, 0.00 0.00 0.00
DATE OF ISSUE: : DATE EFFECTIVE:
month day year ‘ month day vyear
ISSUED BY: Mark Martin Vice President-Rates and Regulatory Affairs Owensboro, KY

name of officer title address




FORM NO. 13 P.S.C. MO. No. 2 1st {Original} SHEET NO. 21

{Revised}
Cancelling P.S.C. MO. No. 2 {Original} SHEET NO. 21
: {Revised}
Atmos Energy Corporation FOR — All Areas
Name of Issuing Corporation Community, Town or City

UTILITY RELATED CHARGES (continued)

[ |n addition to the applicable reconnection fee a cumulative forgone applicable Delivery Charge will be
assessed for the number of days that the customer was seasonally off. (no. of days off system divided by
30 days times the applicable tariff monthly Delivery Charge under the applicable Residential or Small
General Service tariff (rounded to the nearest whole dollar)). This cumulative fee will not be applicable to
Customer’s off for more than seven (7) months, and the maximum amount of days off of the system for
which the customer can be assessed this charge shall be 60 days (two months):

Northeast Southeast West
The maximum allowed charge to customers in each area shall be: $ 45.00 $28.00 $ 40.00

All Service Areas

Excess flow valves — installation $65.00 -
- maintenance $900.00

Interest rate to be paid on Customer’s
Deposits “Interest on deposits shall be paid on a

per annum rate equal to the prime bank
lending rate plus one percentage point
as published in The Wall Street Journal
for the last business day of the
preceding calendar year, compounded

annually”
DATE OF ISSUE: DATE EFFECTIVE:
month day year month day year
ISSUED BY: Mark Martin Vice President-Rates and Regulatory Affairs Owensboro, KY

name of officer title : address




FORM NO. 13 P.S.C. MO. No. 2 2" Revised SHEET NO. 22

Cancelling P.S.C. MO. No. 2 1%  Revised SHEET NO. 22
Atmos Energy Corporation FOR — All Areas
Name of Issuing Corporation Community, Town or City

RESIDENTIAL FIRM SERVICE

AVAILABILITY:

This schedule is available to Customers consuming gas for space heating, water heating, cooking,
air conditioning and other proper purposes in private residences, individual apartments and in a multi-
family dwelling, and using a type A or B meter. Service may not be shared or resold.

CHARACTER OF SERVICE:

Service hereunder will not normally be subject to curtailment except as may become
necessary under the Curtailment Provisions, Sheet Numbers 106 through 108 of the Company's
tariffs. Gas supplied will have a nominal heating value of approximately 1000 Btu's per cubic foot.

MONTHLY DELIVERY CHARGE & VOLUMETRIC RATES:

Northeast Southeast West
Delivery Charge (per meter) $22.68 $13.75 $20.17
Distribution Commodity Rate (per Ccf) $.11546  $.08735 $.10682

Minimum Bill is equal to the monthly Delivery Charge plus applicable rate adjustments.

RATE ADJUSTMENTS: '
1. Purchased Gas Adjusiment: To the rates stated above the Total Purchased Gas

Adjustment (PGA) factor will be billed to recover the cost of gas pursuant to the
Company's Purchased Gas Adjustment Clause.

2. Taxes: Any franchise, gross receipts, license or occupation tax levied by any city, town,
community, or other taxing authority on the amounts billed under this tariff, including ‘
applicable adjustments, will be added to bills rendered to Customers in such community or tax
district.

" 3. Utility Related Charges; Service charges may be applicable pursuant the terms of utility
Related Charges tariff, Sheet Numbers 20 through 21.

4. Infrastructure System Replacement Surcharge: Pursuant to Missouri Public Service
Commission approval, a monthly ISRS charge as provided on Tariff Sheet Number 19 is
applicable to this rate. ' :

DATE OF ISSUE: ' DATE EFFECTIVE:
month day year month day year
ISSUED BY: Mark Martin Vice President-Rates and Regulatory Affairs Owensboro., KY

name of officer title address




FORM NO. 13 P.S.C. MO. No. 2 1% Revised SHEET NO. 23

Canceling P.S.C. MO. No. 2 {Original) SHEET NO. 23
{Revised}
Atmos Energy Corporation FOR — All Areas
Name of Issuing Corporation Community, Town or City

RESIDENTIAL FIRM SERVICE (CONT'D)

RECONNECT CHARGE:
This schedule is a continuous service schedule. If service is disconnected and thereafter restored

at the same location for the same occupant within a seven (7) month period following the date of the
service disconnection, a reconnection charge will become due and payable when service is restored.
The charge, as outlined on Sheet Number 20, is $24.00. If the reconnection is required outside normal
working hours, an additional charge of $26.00 will be levied to cover overtime costs. In addition to the
applicable reconnection charge a cumulative forgone Delivery Charge will be assessed based on the
number of days off divided by thirty (30) multiplied by the applicable Delivery Charge. The maximum
amount of days off of the system for which the customer can be assessed this charge shall be 60 days

(two months).

TERMS OF PAYMENT:

The Customers' monthly bills will be computed at the approved rates plus any applicable
adjustments and will be considered delinquent if not paid within 21 days after the rendition of
the bill. The Company shall add to any delinquent unpaid bill a sum equal to one and one half percent
(1 ¥2 %) of the outstanding balance. In calculating the outstanding balance for these purposes, the
Company may not include any amounts due to deposit arrears and amounts agreed to be paid under
any deferred payment agreement. This late payment charge may not apply in certain circumstances
where it is restricted by lawful statute or regulation. An unpaid bill shall be any undisputed amount that
remains owing to the Company at the time of rendition of the next bill. Failure to pay the late payment
charge is grounds for discontinuance of service.

RULES AND REGULATIONS:
Service will be rendered in accordance with the Company's standard Rules and Regulations \
for Gas Service on file with the Missouri Public Service Commission.
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SMALL FIRM GENERAL SERVICE

AVAILABILITY: .
This schedule is available to Customers consuming gas for Commercial and Industrial purposes, as

defined in the Company's Rules and Regulations, who uses a type A or B meter. Service may not be
shared or resold.

CHARACTER OF SERVICE:

Service hereunder will not normally be subject to curtailment except as may become
necessary under the Curtailment Provisions, Sheet Numbers 106 through 108 of the Company's
tariffs. Gas supplied will have a'nominal heating value of approximately 1000 Btu's per cubic foot.

MONTHLY DELIVERY CHARGE & VOLUMETRIC RATES:

Northeast Southeast West
Delivery Charge (per meter) $22.68 $13.75 $20.17
Distribution Commodity Rate (Per Ccf) $.05778 $.04536 $.05944

Minimum Bill is equal to the monthly Delivery Charge plus applicable rate adjustments.

RATE ADJUSTMENTS:

1. Purchased Gas Adjustment: To the rates stated above, the total Purchased Gas
Adjustment (PGA) factor for firm service will be applicable for the SGS Customer.

2. Taxes: Any franchise, gross receipts, license or occupation tax levied by any city, town,
community, or other taxing authority on the amounts billed under this tariff including applicable .
adjustments, will be added to bills rendered to Customers in such community or
tax district. :

3. Utility Related Charges: Service charges may be applicable pursuant the terms of utility Related

Charges tariff, Sheet Numbers 20 through 21. :

4. Infrastructure System Replacement Surcharge: Pursuant to Missouri Public Service

Commission approval, a monthly ISRS charge as provided on Tariff Sheet Number 19 is

applicable to this rate.
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SMALL FIRM GENERAL SERVICE (CONT'D)

RECONNECT CHARGE:
This schedule is a continuous service schedule. If service is disconnected and thereafter restored

at the same location for the same occupant within a seven (7) month period following the date of the
service disconnection, a reconnection charge will become due and payable when service is restored.
The charge, as outlined on Sheet Number 20, is $24.00. If the reconnection is required outside normal
working hours, an additional charge of $26.00 will be levied to cover overtime costs. In addition to the
applicable reconnection charge a cumulative forgone Delivery Charge will be assessed based on the
number of days off divided by thirty (30) multiplied by the applicable Delivery Charge. The maximum
amount of days off of the system for which the customer can be assessed this charge shall be 60 days

(two months).

TERMS OF PAYMENT:

The Customers' monthly bills will be computed at the approved rates plus any applicable
adjustments and will be considered delinquent if not paid within 14 days after the rendition of
the bill. The Company shall add to any delinquent unpaid bill a sum equal to one and one half percent
(1 Y2 %) of the outstanding balance. In calculating the outstanding balance for these purposes, the
Company may not include any amounts due to deposit arrears and amounts agreed to be paid under
any deferred payment agreement. This late payment charge may not apply in certain circumstances
where it is restricted by lawful statute or regulation. An unpaid bill shall be any undisputed amount that
remains owing to the Company at the time of rendition of the next bill. Failure to pay the late payment
charge is grounds for discontinuance of service.

RULES AND REGULATIONS:
Service will be rendered in accordance with the Company's standard Rules and Regulations

for Gas Service on file with the Missouri Public Service Commission.
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MEDIUM FIRM GENERAL SERVICE

AVAILABILITY:

This schedule is available to Customers consuming gas for Commercial and Industrial purposes, as
defined in the Company's Rules and Regulations, whose use per year is less than 75,000 Ccf, and
does not use a type A or B meter. Service may not be shared or resold.

CHARACTER OF SERVICE:

Service hereunder will not normally be subject to curtailment except as may become
necessary under the Curtailment Provisions, Sheet Numbers 106 through 108 of the Company's
tariffs. Gas supplied will have a nominal heating value of approximately 1000 Btu's per cubic foot.

MONTHLY DELIVERY CHARGE & VOLUMETRIC RATES:

Northeast Southeast West
Delivery Charge (per meter) $100.00 $100.00 $100.00
Distribution Commodity Rate (per Ccf) $.18615  $.16607 $.22190

Minimum Bill is equal to the monthly Delivery Charge plus applicable rate adjustments.

RATE ADJUSTMENTS:
1. Purchased Gas Adjustment: To the rates stated above, the total Purchased Gas

Adjustment (PGA) factor for firm service will be applicable for the MGS Customer
2. Taxes: Any franchise, gross receipts, license or occupation tax levied by any city, town,
community, or other taxing authority on the amounts billed under this tariff including applicable
adjustments, will be added to bills rendered to Customers in such community or
tax district.
3. Utility Related Charges: Service charges may be applicable pursuant the terms of utility Related
Charges tariff, Sheet Numbers 20 through 21.
4. Infrastructure System Replacement Surcharge: Pursuant to Missouri Public Service
Commission approval, a monthly ISRS charge as provided on Tariff Sheet Number 19 is
applicable to this rate.
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LARGE FIRM GENERAL SERVICE

AVAILABILITY: '
This schedule is available to Customers consuming gas for Commercial and Industrial

purposes, as defined in the Company's Rules and Regulations and whose use is at least 75,000 Ccf
per year. Service may not be shared or resold. In order to assure adequate supplies of natural gas for
electric generation, Customer must provide Company prior notice and confirmation of gas supply
availability before gas consumption for electric generation begins. Any volumes not confirmed by
Company for electric generation will be considered "unauthorized use” and subject to the charges
provided below.

CHARACTER OF SERVICE: )

Service hereunder will be subject to curtailment only as may become necessary under
Curtailment Provisions, Sheet Numbers 106 through 108 of the Company's tariff. Gas supplied will have
a nominal heating value of approximately 1000 Btu's per cubic foot.

MONTHLY DELIVERY CHARGE & VOLUMETRIC RATES:

Northeast Southeast West
Delivery Charge (per meter) $500.00 $500.00 $500.00
Distribution Commodity Rate (per Ccf) $.11713  $.14356 $.15115

Minimum Bill is equal to the monthly Delivery Charge plus applicable rate adjustments.

RATE ADJUSTMENTS:
1. Purchased Gas Adjustment: To the rates stated above, the Total Purchased Gas Adjustment

(PGA\) factor for firm sales service, as applicable, will be billed to recover the cost of gas
pursuant to the Company's Purchased Gas Adjustment Clause.

Any sales volumes taken in excess of those allowed by the Company during a period of
curtailment, pursuant to its Curtailment Provisions, Sheet Nos. 106 through 108, will be
"unauthorized use" and will be billed pursuant to the Unauthorized Use Charges below.

2 Taxes: Any franchise, gross receipts, license or occupation tax levied by any city, town,
community, or other taxing authority on the amounts billed under this tariff, including applicable
adjustments, will be added to bills rendered to Customers in such community or

- tax district.

~ 3. Infrastructure System Replacement Surcharge: Pursuant to Missouri Public Service
Commission approval, a monthly ISRS charge as provided on Tariff Sheet Number 19 is
applicable to this rate.
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INTERRUPTIBLE LARGE VOLUME GAS SERVICE

AVAILABILITY

To any commercial or industrial customer using at least 200,000 Ccf per year, or 1,000
Ccf per day during off-peak periods. Examples of customers utilizing natural gas during
off-peak periods only would include, but is not limited to the following: asphalt plants,
electric generating facilities, grain drying facilities, and farm irrigation systems.

Deliveries to such customers shall be subject to curtailment at any time. Deliveries to
such customers shall be subject to curtailment in whole or in part upon one-half (1/2)
hour's notice. During any interruption due to capacity or supply concerns, all

Interruptible Gas Service Customers shall be interrupted when required on a pro rata

basis.

interruption shall occur at any time the Company is subject to any penalties being
incurred and/or increased reservation or storage charges being incurred related to the
Company’s system supply gas needs. No penalties, short-term reservation or storage

_charges shall be used as costs of gas in the Actual Cost Adjustment factor computation
during any period where interruptible Customers are not interrupted.

CHARACTER OF SERVICE:

Natural gas with a heating value of approximately 1,000 BTU per cubic foot, supplied
through a single delivery point and a single meter, at the delivery pressure of the
distribution system in the area, or such higher delivery pressure as delivered to the

Customer.

MONTHLY DELIVERY CHARGE & VOLUMETRIC RATES:
Northeast Southeast West

Delivery Charge (per meter) $500.00 $500.00 $500.00
Distribution Commodity Rate (per Ccf) $.11713  $.14356 $.15115

~Minimum Bill is equal to the monthly Delivery Charge plus applicable rate adjustments.
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PROMOTIONAL PRACTICES (continued)

RESIDENTIAL SECTOR (continued)

Residential Low Income Weatherization Assistance Program

DESCRIPTION AND AVAILABILITY:

This program is designed to provide energy education and weatherization assistance to low-income
residential customers to assist customers in reducing their energy consumption and thus reduce their
natural gas utility bill. This program component of the Company’s Energy Conservation and Efficiency
Program shall receive, on annual basis, $105,000 of the $150,000 included in base rates, for assistance to
eligible low-income customers of Atmos who use natural gas for space heating. Additional annual funding
may be designated for this program in accordance with decisions by the Energy Efficiency Advisory

Group.
TERMS AND CONDITIONS:

A.) Each year on or before September 1, the Company shall make a payment to the Environmental
Improvement and Energy Resource Authority (‘EIERA”) in the applicable amount for Low-Income \
Weatherization, administered through DNR. The weatherization funds will then be distributed to local
agencies operating within the three geographic areas of the Company’s Missouri service territory,
which shall utilize the funds to weatherize the homes of Atmos’ eligible low-income customers who

use natural gas for space heating.

B.) The total amount of Company assistance available to each customer shall be determined by the
cost-effective improvements that can be made to a particular customer’s residence and shall
average no more than that in DNR’s approved Plan with U.S. Department of Energy.

C.) Program funds shall not be used for administrative costs, except costs incurred by the Community
Action Agencies that are directly related to qualifying and assisting customers and identifying
measures under this program. The amount of reimbursable administrative costs per participating
household shall not exceed 15% of the total expenditures for each participating household.
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ENERGY CONSERVATION AND EFFICIENCY PROGRAM

| PROGRAM DESCRIPTION:

In accord with this tariff and pursuant to the Unanimous Stipulation and Agreement in Case No.
GR-2010-0192, the Company shall continue its programs designed to promote energy
conservation, efficiency and education. Funding for the Energy Conservation and Efficiency
Program (“Program”) shall include $150,000 per year in base rates ($105,000 of which shall be
annually dedicated to the Residential Low Income Weatherization Assistance Program
component), with the utilization of a regulatory asset account mechanism for additional monies
required to fund said Program. The Energy Efficiency Collaborative, composed of the Company,
Commission Staff, Office of the Public Counsel and the Missouri Department of Natural Resources,
will be renamed the Energy Efficiency Advisory Group (“EE Advisory Group”). The EE Advisory
Group will operate as an advisory, rather than consensus, group and will continue to provide input
to Atmos on the design, implementation and evaluation of the Program. This Program is intended
to benefit all eligible customers via the funding of certain Conservation Efforts which will improve
energy efficiency within the home and reduce energy consumption.

GENERAL TERMS AND CONDITIONS:

A) This program will remain in effect unless the program is modified or terminated by the
Missouri Public Service Commission, or a court of competent jurisdiction invalidates or
otherwise overturns the Commission’s Report & Order in Case No. GR-2010-0192.

B.) Any residual funds from the rebate and education components of the original program
approved in GR-2006-0387 will be transferred as a liability to the regulatory asset
account. The Company shall accumulate any additional Program costs (above the
$150,000) in regulatory asset accounts as the costs are incurred, for potential recovery in a
future rate case. The regulatory asset account shall accrue interest at the Company’s
short-term debt rate through the Company’s next rate case. Program costs in the
regulatory asset account that have been prudently incurred will be included in rate base in
the Company’s next general rate case and amortized over six (6) years. Any future
unspent Program funds provided by ratepayers, except for those funds paid to EIERA, will
be credited to the regulatory asset account at the end of each Program year.
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ENERGY EFFIENCY & CONSERVATION (Continued)

C) The various Conservation Efforts, and the amount of funds designated for each
Conservation Effort, are subject to change after the annual evaluation, and Atmos will work
with the Energy Efficiency Advisory Group (“EE Advisory Group”) to take reasonable
actions toward a target of increasing the funding level for cost-effective conservation and
energy efficiency programs for plan year ending in 2013 to 0.5% of the annual average of
the Company’s Missouri Jurisdictional Total Revenues for the calendar years ending 2008,
2009 and 2010, as such Total Revenues are set forth in the Company’s Gas Annual Report

filings with the Commission.

CONSERVATION EFFORTS:

1.) Customer Education

PURPOSE AND DESCRIPTION:

The Company will work with the EE Advisory Group to determine the target audience(s) as well as
the funding level of the program. The intent shall be to educate customers and/or students
concerning the importance of energy conservation, and to introduce ways to reduce their family’s
energy consumption through various low or no-cost efficiency measures.

2.) Residential Low Income Weatherization Assistance Program

The specific terms and conditions of this Program are fully set forth under Promotional Practices
Tariff Sheet 112.1.

3.) High Efficiency Natural Gas Water Heating and Space Heating Rebates

The specific terms and conditions of this Program are fully set forth under Pilot Programs Tariff
Sheets 117-119.
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PILOT PROGRAMS

High Efficiency Natural Gas Water Heating and Space Heating Rebates

DESCRIPTION AND AVAILABILITY:

At annual funding levels determined by the EE Advisory Group pursuant to the General Terms and
Conditions set forth at Sheet No. 115, the Company will promote more effective utilization of
natural gas through the replacement of less efficient water heating and space heating equipment
with high efficient Energy Star® rated natural gas equipment. Rebates are being offered to the
Company’s customers, on a limited basis, for a portion of the purchase and installation cost of
programmable thermostats and Energy Star® rated natural gas equipment as described below.

The Program is voluntary and each type of rebate is available to any participant. Rebates must bej
redeemed through the Administrator. Participating Retailers and rebate forms are available at all
of the Company’s Missouri office locations as well as on the Company’s website
(www.atmosenergy.com/ Missouri ECE Program), or by calling 1-877-333-9965.

DEFINITIONS:

Administrator - The Company or its Agent will administer this Conservation Effort.

Participant - A customer, under any service class, which is located in Missouri, and elects to
purchase energy efficient gas saving equipment as described in this Conservation Effort.

Retailer - Any retailer who has agreed to sell the Energy Star® rated energy efficient natural gas
equipment associated with this Program.

REBATES:

Rebates shall apply to customers purchasing programmable thermostats, Energy Star® rated
natural gas furnaces, boilers, combo heating/ water heating systems, tank water heating systems,
tankless water heating systems, or other such equipment as may be approved by the
Administrator. : :

Each participant will receive a rebate after the completed rebate form is submitted with proper

information.
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PILOT PROGRAMS (CONTINUED)

1)

High Efficiency Natural Gas Water Heating and Space Heating Rebates (continued)

The terms of the rebate are as follows:

Upon receipt of a properly completed rebate form and associated documents, the Administrator will
issue a check to the Participant within eight (8) to ten (10) weeks.

The following rebates may be paid to each participant:

TERMS AND CONDITIONS:

Programmablé thermostat — a rebate of twenty-five dollars ($25) for a programmable
thermostat purchased individually or in conjunction with an Energy Star® rated space heating

system.

Energy Star® rated natural gas furnace or boiler — a rebate of two hundred and fifty dollars
($250) for the purchase and installation of one (1) Energy Star® rated furnace unit or boiler.

Energy Star® rated combination space heating and water heating systems — a rebate of four
hundred and fifty dollars ($450) for the purchase of such system. These systems combine the
heating system and the water heating system in one piece of equipment.

Energy Star® rated tank water heating system — a rebate of fifty dollars ($50) for the
purchase of a tank water heating system that meets current Energy Star® criteria.

Energy Star® rated tankless water heating system — a rebate of two hundred dollars ($200)
for the purchaseé of a tankless water heating system that meets current Energy Star® criteria.

This Conservation Effort will conclude each year when the amount of funds for this rebate
program has been fully utilized by its Participants. The Administrator shall require a reservation
be made by each individual seeking a rebate in order to ensure that ample funds are available at
the time the customer has the new equipment installed.
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RESERVED FOR FUTURE USE
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