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SCHEDULE JVW-9
CALCULATION OF CAPITAL ASSET PRICING MODEL COST OF EQUITY USING DCF ESTIMATE OF THE EXPECTED RATE OF RETURN ON THE MARKET PORTFOLIO



	Risk-free rate
	5.50%
	Forecasted Long-term Treasury bond yield

	Beta
	0.84
	Average Beta Proxy Companies

	DCF S&P 500
	13.52%
	DCF Cost of Equity S&P 500 (see following)

	Risk Premium
	8.02%
	

	Beta x Risk Premium
	6.74%
	

	CAPM cost of equity
	12.24%
	


Forecasted Treasury bond yield from Global Insight December 2005.
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