 STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 5th day of December, 2002.

In the Matter of Foxfire Utility Company

)
Case No. WR‑2002‑1162
Water Rate Increase Request

)
Tariff No. 2002 00557 (Water)

ORDER APPROVING TARIFFS AND ORDER APPROVING AGREEMENT

Syllabus: This order approves the proposed tariffs filed by Foxfire and also approves the agreement between Staff and Foxfire.

Background

On January 9, 2002, Foxfire Utility Company initiated a small company rate increase request by submitting a letter to the Missouri Public Service Commission under Commission Rule 4 CSR 240‑2.200.

Foxfire provides water service to 184 customers in Stone County and 138 customers in Benton County, almost all of which are residential.  Foxfire sought approval of rates generating an increase of $38,537 in its annual revenues for its Stone County system and an increase of $3,087 for its Benton County system.  

On June 27, 2002, to comply with the disposition agreement, more fully discussed below, Foxfire submitted the agreed‑upon tariff revisions, with an effective date of August 12, 2002, thus establishing this case.  On July 10, 2002, Public Counsel requested a local public hearing.  On July 30, 2002, the Commission suspended the tariff until December 10, 2002.  The Commission also stated that it would schedule a local public hearing.  On August 8, 2002, Public Counsel withdrew its request for a local public hearing and requested the Commission to receive written comments from customers.  On August 20, 2002, the Commission granted Public Counsel’s motion.  On October 3, 2002, Public Counsel filed copies of the letters received from customers.  

On October 10, 2002, Public Counsel filed its recommendation, stating that it took no position on the proposed rate increase.

Staff’s Investigation and Conclusions

In its recommendation filed on October 22, 2002, Staff stated that based on an audit of Foxfire’s records, a determination of Foxfire’s rate base investments and necessary operating expenses, an evaluation of Foxfire’s depreciation rates and an analysis of Foxfire’s capital structure and cost of capital, Staff concluded that an increase in Foxfire’s annual water service operating revenues is necessary.  Additionally, Staff concluded that changes in Foxfire’s service charges and tariff provisions were needed.  Staff also determined that modified depreciation rates needed to be prescribed for Foxfire.

According to Staff’s recommendation, Foxfire and Staff reached a written agreement regarding the disposition of Foxfire’s small company rate increase request.  Foxfire and the Staff also reached an agreement regarding the tariff revisions needed to implement the terms of the disposition agreement.

Staff stated that the disposition agreement stipulated:  (1) an increase of $18,915 in Stone County and an increase of $3,087 in Benton County is necessary; (2) the depreciation rates used by Staff in its revenue requirement analysis should be the prescribed depreciation rates for Foxfire; (3) a late payment charge is reasonable; (4) a bad check charge is reasonable; (5) a door collection charge to avoid disconnection is reasonable; (6) an emergency call out charge to cut off service where the emergency exists entirely on the customer‑owed facilities is reasonable; (7) a reconnection of service for seasonal disconnects is reasonable; (8) the increase of the meter test charge is reasonable; (9) the increase of the turn‑on charge for regular hours is reasonable; (10) the increase of the turn‑on charge for after regular hours is reasonable; (11) the addition of language in the water service tariff, which makes the owner of rented or leased facilities ultimately responsible for the payment of charges incurred by their tenants, is reasonable; (12) the rates included in the tariff revisions should generate revenues sufficient to recover Foxfire’s total annualized cost of service; and (13) the rates included in the tariff revisions are just and reasonable.

Staff, in its October 22, 2002 recommendation, included Staff’s accounting work papers and rate design worksheets.  Further, Staff points out that the Commission has the authority to approve the proposed tariff revisions under Sections 393.140(11) and 393.150, RSMo 2000.
  In addition, Staff continues, Section 393.130.1 provides that charges made for water service must be “just and reasonable.”  The Staff’s and the Public Counsel’s reviews of, and Staff’s agreement with, the proposed rate increase establish that the charges contained in the subject proposed tariff revisions are “just and reasonable,” as that statute requires.

The procedure followed in this case, Staff asserts, complies with the small company rate increase procedure in general and with Commission Rule 4 CSR 240‑2.200(1)(D) in particular.  Staff thus recommends that the Commission approve the tariff revisions that

Foxfire filed on June 27, 2002, which are currently suspended, for service after the earliest possible effective date.  Staff also recommends that the Commission approve the disposition agreement and authorize for Foxfire’s use the depreciation rates attached to the disposition agreement.

Commission Findings

Under the Commission’s small company rate increase procedure in Commission Rule 4 CSR 240‑2.200, Foxfire has filed tariff sheets in compliance with the agreement between Staff and Foxfire.  

Based on the representations by Staff, Foxfire, and the Public Counsel, together with the information provided to the Commission by the written customer comments, as well as the terms of the agreement, the agreement will be approved.  The tariff sheets will also be approved.  The agreement and the tariff sheets serve the public interest by supporting water service by Foxfire on a basis that will be safe and adequate and under terms that are just and reasonable under Section 393.130.

For monitoring purposes, the Commission will order that its Staff investigate Foxfire’s quality of service and report the results six months after the rates approved in this order go into effect.  Also, the Commission will order its Staff to conduct an earnings investigation and report the results no later than 18 months following the effective date of this order.

IT IS THEREFORE ORDERED:

1.
That the Missouri Public Service Commission approves the tariff revisions that Foxfire Utility Company filed on June 27, 2002, which are currently suspended, for service on and after December 10, 2002.
2.
That the Missouri Public Service Commission approves the disposition agreement and authorizes the use by Foxfire Utility Company of the depreciation rates attached to the disposition agreement.

3.
That the tariff sheets set out below are approved for service on and after December 10, 2002:

P.S.C. MO. No. 1
1st Revised Sheet No. WR 1, Canceling Original Sheet No. WR 1

P.S.C. MO. No. 1
Original Sheet No. WR 1.1

P.S.C. MO. No. 1
1st Revised Sheet No. WR 2, Canceling Original Sheet No. WR 2

P.S.C. MO. No. 1
Original Sheet No. WR 2.1

P.S.C. MO. No. 1
1st Revised Sheet No. WRR 28, Canceling Original Sheet No. WRR 28

P.S.C. MO. No. 1
2nd Revised Sheet No. WSC 1, Canceling 1st Revised Sheet No. WSC 1

4.
That the Staff of the Missouri Public Service Commission shall investigate Foxfire Utility Company and file a report concerning the company’s quality of service by June 11, 2003.

5.
That the Staff of the Missouri Public Service Commission shall conduct an earnings investigation of Foxfire Utility Company and file a report no later than 18 months after the effective date of this order.

6.
That this order will become effective on December 10, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge

( S E A L )

Simmons, Ch., Murray, Lumpe and Forbis, CC., concur

Gaw, C., dissents

Hopkins, Senior Regulatory Law Judge

� All citations to statutory authority are to the year 2000 Revised Statutes of Missouri, as currently supplemented, unless otherwise indicated.
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