BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Lincoln County Sewer & Water, LLC for )

A Certificate of Convenience and Necessity Authorizing ) File No. WA-2012-0018
It to Own, Operate, Maintain, Control and Manage Water ) SA-2012-0019
And Sewer Systems in Lincoln County, Missouri )

STAFF RECOMMENDATION TO APPROVE APPLICATIONS

COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), by and
through counsel, and submits its Recommendation as follows:

1. On July 19, 2011, Lincoln County Sewer & Water (LCSW) filed an Application
with the Missouri Public Service Commission (Commission) seeking a certificate of convenience
and necessity (CCN) to own, operate, maintain, control and manage water systems in
Lincoln County, Missouri. Concurrently, LCSW filed an Application with the Commission
seeking a CCN to own, operate, maintain, control and manage sewer systems in Lincoln County,
Missouri. The two applications were consolidated under the present case,
File No. WA-2012-0018, on August 3, 2011.

2. At the request of Staff, the Commission held a local public hearing on
August 25, 2011; and, on August 30, 2011, the Commission directed Staff to file a status report
regarding that local public hearing no later than September 30, 2011. Staff filed its status report
on September 29, 2011. Updates on the issues covered in the status report are included in the
Staff Memorandum attached and incorporated herein as Appendix A.

3. On October 3, 2011, the Commission issued an Order Setting Deadline for
Recommendation, directing Staff to file its recommendation no later than February 10, 2012.

3. Staff is recommending that the Commission approve the Application for a

Certificate of Convenience and Necessity. See Staff Memorandum.



4. According to Section 393.170.3 RSMo (2000), the Commission has the
“power to grant [a certificate of convenience and necessity]. . . whenever it shall after due
hearing determine that such construction or such exercise of the right, [or] privilege . . . is
necessary or convenient for the public service. The Commission may by its order impose such
condition or conditions as it may deem reasonable and necessary.”

5. The Commission established five criteria in In re Tartan Energy Company,
3 Mo. P.S.C. 3d 173, 177 (1994), for consideration when making a determination in an
application case: (1) there must be a need for the service; (2) the applicant must be qualified to
provide the service; (3) the applicant must have the financial ability to provide the service;
(4) the applicant’s proposal must be economically feasible; and (5) the service must promote
the public interest.

6. In the Staff Memorandum attached hereto, Staff has determined that the Company
has met all five criteria set forth in In re Tartan Energy Company, thus establishing a need for a
CCN for the service areas at issue.

7. The Commission need not hold a hearing, if, after proper notice and opportunity
to intervene, no party requests such a hearing. State ex rel. Rex Deffenderfer Enterprises, Inc. v.
Public Service Commission, 776 S.W.2d 494 (Mo. App. W.D. 1989). No party or individual has
requested a hearing, therefore the Commission need not hold a hearing to grant a CCN to LSCW.

WHEREFORE, Staff respectfully requests the Commission issue an order granting
Lincoln County Sewer & Water a certificate of convenience and necessity to provide water and

sewer service to the service areas described in the Staff Memorandum attached hereto.



Respectfully submitted,

/sl Amy E. Moore

Amy E. Moore Missouri Bar No. 61759
Rachel Lewis Missouri Bar No. 56073
Missouri Bar No. 61759

Attorneys for the Staff of the
Missouri Public Service Commission
P. O. Box 360

Jefferson City, MO 65102

(573) 751-4140 (Telephone)

(573) 751-9285 (Fax)
amy.moore@psc.mo.gov

CERTIFICATE OF SERVICE

| hereby certify that copies of the foregoing have been mailed with first-class postage,
hand-delivered, transmitted by facsimile or electronically mailed to all counsel of record this
10" day of February, 2012.

/sl Amy E. Moore




MEMORANDUM

TO: Missouri Public Service Commission Official Case File
File No. WA-2012-0018
Lincoln County Sewer & Water, LLC

FROM: Jim Merciel — Water & Sewer Unit
Lisa Hanneken — Auditing Unit
Erin Carle — Auditing Unit
David Williams — Engineering and Management Services Unit

/s/ Jim Busch 2/10/2012 /s/ Rachel Lewis 2/10/2012
Water and Sewer Unit / Date Staff Counsel’s Office / Date

SUBJECT:  Staff Recommendation Regarding Certificate of Convenience and Necessity

DATE: February 10, 2012

PROCEDURAL BACKGROUND

On February 10, 2011, Staff filed a formal complaint against Dennis Kallash, Toni Kallash,
Bennington, Inc., and Bennington Water, Inc., referred to as Respondents, alleging that
Respondents are providing water and sewer utility service in a manner that makes them subject
to the jurisdiction of the Commission. This certificate case was filed to address the allegations of
the formal complaint. The formal complaint case is presently continued, with a status report due
from Staff on March 12, 2012.

On July 19, 2011, Lincoln County Sewer & Water, LLC (LCSW or Company) filed an
Application with the Missouri Public Service Commission (Commission) seeking a Certificate of
Convenience and Necessity (CCN) to provide water and sewer service in two separate
subdivision developments known as Bennington and Rockport, located in Lincoln County,
Missouri.

Also on July 19, 2011, the Commission issued an Order Directing Notice and Setting Date for
Submission of Intervention Requests, in which, among other things, it set August 2, 2011, as the
date by which interested parties should submit applications to intervene. No parties requested to
intervene in this proceeding.

Due to customer comments Staff received regarding several matters, Staff submitted Staff’s

Request for Local Public Hearing on July 29, 2011, and after a series of filings and orders, the
Commission held a Local Public Hearing in Troy, Missouri on August 25, 2011.

APPENDIX A
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As LCSW submitted two separate certificate cases, the Commission consolidated File No. SA-
2012-0019 with this subject case on August 16, 2011.

On August 30, 2011, the Commission issued an Order Directing Status Report, which directed
Staff to provide status information regarding issues raised at the local public hearing, and state
by when it expects to file a recommendation in this case. Staff filed its Staff’s Status Report and
Requested Date to File Response or Recommendation to the Application on September 29, 2011.

In its Order Setting Deadline for Recommendation, the Commission set February 10, 2012, as
the date by which the Staff is to file a recommendation.

STAFF'S INVESTIGATION, FINDINGS, AND CONCLUSIONS

COMPANY AND SYSTEM BACKGROUND

LCSW is a newly formed entity that filed documents with the Secretary of State on May 9, 2011
and is owned by Dennis Kallash. Among other business interests, Mr. Kallash is involved with
subdivision development including the two subdivisions within the proposed service areas,
Bennington and Rockport. LCSW proposes to own and operate the Bennington and Rockport
water and sewer systems. In the past, these systems have been owned and operated by other
entities in which Mr. Kallash is involved. Certain operational aspects of the water and sewer
systems are currently governed by subdivision covenants and by-laws. If the Commission
approves the Application, LCSW will become the entity responsible for the utility services
previously operated as part of the Bennington and Rockport developments. LCSW will then file
tariffs that will need to be approved for its operations, and the covenants and by-laws of
Bennington and Rockport will no longer apply to those operations. Staff recognizes this may
have an impact on the construction of those covenants and by-laws; however, how the
subdivisions or home owners associations proceed in the operation of other aspects of
Bennington and Rockport subdivisions will be outside the influence of LCSW just as LCSW will
be outside the influence of the subdivisions. Further, such other subdivision operations will be
outside the jurisdiction of the Commission, and will no longer be related to utility operations.

Bennington is located about a mile west of Troy, Missouri. This subdivision currently has forty-
nine (49) water customers and fifty (50) sewer customers, and also has approximately ten (10)
vacant lots on which new homes could be constructed and connected to the water and sewer
systems. The Bennington water system consists of a single well that provides eighty (80) gallons
per minute, a 9,500 gallon pressure tank, and a distribution system. Water service to customers
is not metered. The well pumping capacity is adequate to provide volume for domestic use
including peak day and peak hour times, but it is not adequate to support significant outdoor
water use such as lawn irrigation. Mr. Kallash prohibits lawn sprinkling at present. The usable
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volume of the pressure tank is not enough to provide a one-day supply of water, as is desirable
for single-well systems. Replacement of a well pump is a one-day task, so this means that if the
pump fails and needs to be replaced, water in the storage tank would be available for a while, but
then the customers would be without water within a few hours after the failure. The Bennington
sewer system consists of gravity collecting sewers, and an extended aeration treatment facility
with a design flow capacity of 24,000 gallons per day and design population of 282 persons,
which is more than enough capacity to serve customers in the subdivision.

Rockport is located several miles south of Troy, Missouri. At present, this subdivision has sixty-
two (62) water and sewer customers not including two (2) vacant homes. There are also
additional developed but vacant lots and a substantial amount of undeveloped property in the
requested service area. The Rockport water system consists of a single well providing 420
gallons per minute, a standpipe of 130,000 gallon volume, and a distribution system. Meter
settings are in place for each customer but meters are not installed. This system is constructed to
serve considerably more customers than presently exist and Staff is proposing capacity
adjustments to water and sewer plant investment. The pumping capacity of the well is enough to
provide service for approximately 1,000 customers on a peak day considering domestic use. The
usable volume of the standpipe could provide a one-day supply of water for approximately 200
customers. The extra capacity currently available with this water system is sufficient to permit
lawn sprinkling, and Staff could revise its capacity adjustments in the future based on actual
customer demand if lawn sprinkling and other significant outdoor use occur. The Rockport
sewer system consists of gravity collecting sewers and an extended aeration treatment facility
with treatment capacity flow of 78,000 gallons per day or a design population of 776 persons.
The treatment facility consists of three (3) treatment units, but only one of the units is in service
at present. The other two treatment units are constructed but are not in use because they are not
needed at the present customer level. Current customers are using more than one-half of the
capacity of the single treatment facility unit in service. If all three units were in service, there
would be capacity for approximately 350 customers, by Staff’s estimate.

PLANT IN SERVICE, CONTRIBUTED PLANT, CAPACITY ADJUSTMENT, AND DEPRECIATION

By the terms of subdivision by-laws and covenants, the developer of Bennington collects $750
for each water connection and sewer connection, totaling $1,500, in consideration of
constructing utility systems. The developer of Rockport collects $1,000 for each water
connection and sewer connection, totaling $2,000. Staff takes the position, based on the
Commission’s previous treatment of certain fees that are created by subdivision documents, that
the above amounts collected from Bennington and Rockport residents are not subject to PSC
jurisdiction®. Staff normally refers to fees such as this as “contribution-in-aid-of-construction”
(CIAC) fees because they offset construction costs incurred by either a utility or a developer.
Staff contends that these CIAC fees were used for construction of water distribution mains and

1 See In the Matter of Lake Region Water & Sewer Company’s Application to Implement a General Rate Increase in
Water and Sewer Service, WL 3378384 (August 18, 2010).
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collecting sewers, and also likely do not exceed the cost of existing mains and sewers.  Staff
further contends that the water mains and collecting sewers of both the Bennington and Rockport
systems are contributed assets. Customers in Rockport are also required, as a part of their home
construction to install a water service line and a meter setting.

Staff reviewed all supporting documentation provided by Mr. Kallash to develop initial plant in
service levels for the Rockport and Bennington water and sewer systems. After developing the
plant in service, Staff calculated plant and reserve adjustments that reduced the overall cost of
service calculation in order to address excess capacity issues that exist on the Rockport water and
sewer systems. Staff applied a capacity adjustment to certain plant components for the Rockport
water and sewer systems that is based on the existing sixty-two (62) customers, specifically as
follows:

e Staff’s adjustment to the cost of the storage tank, a standpipe, is made in consideration of
the volume needed to allow time for replacement of the single well pump, which would
take approximately one day. The usable volume of the standpipe is 44,000 gallons.
Assuming a normal average daily use of approximately 180 gallons per day per customer,
the 62 existing customers would use approximately 11,160 gallons in a one-day period,
or approximately 25% of the available tank volume. Staff applied a 75% disallowance of
the tank cost.

e Staff’s adjustment to the well pump/motor is made in consideration of its pumping
capacity of 420 gallons per minute, and a desired maximum run time of fourteen (14)
hours per day. This total volume of water is 352,800 gallons and is the amount needed to
meet customer demand for one day at maximum daily usage, which is “peak day.” An
assumed peak day usage of 600 gallons per customer, which could occur with outdoor
water use such as lawn sprinkling, would result in total daily usage of 37,200 gallons for
the existing customers, which is approximately 11% of pump capacity. Staff made a 90%
disallowance of the cost of the well pump.

e Staff’s adjustment to the sewage treatment facility is in consideration of the discharge
permit issued by the Missouri Department of Natural Resources (DNR). The plant
capacity as stated on the permit is 78,000 gallons per day, and an “adjusted design flow,”
to reflect current usage at present as stated on the permit, is 14,999 gallons per day. This
adjusted flow is approximately 19.2% of the facility design flow, which is only slightly
more than Staff estimates to be the current usage of the existing customers. Based on the
discharge permit, Staff made an 80% disallowance on the cost of the treatment facility.

If these capacity adjustments were not applied, the existing customers would overpay in rates for
the excessive capital cost related to overbuilding of certain components of these systems in
anticipation of future growth. Staff made no adjustments to other components of the utility
facilities such as structures, fencing and real estate, because these other items are fully used
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without regard to customer usage and growth.

The following charts summarize the rate base balances at June 30, 2011 for each of the four
systems on a separate basis and in total, including a “before and after” capacity adjustment rate
base balance for the Rockport water and sewer systems:

TOTAL

ALL BENNINGTON | BENNINGTON | ROCKPORT | ROCKPORT

SYSTEMS SEWER WATER SEWER WATER

NUMBER OF 223 50 49 62 62
CUSTOMERS
NET PLANT $446,573 $23,561 $38,735 $144,736 $239,541
CAPACITY (203,716) 0 0 (115,583) (88,133)
ADJUSTMENT
NET ADJUSTED PLANT $242,857 $23,561 $38,735 29,153 $151,408
INVENTORY 292 140 6 140 6
NET RATE BASE $243,149 $23,701 $38,741 $29,293 $151,414

Staff recommends that the Commission approve depreciation rate schedules for LCSW as shown
on Attachments B and C to this memorandum and incorporated by reference herein. These
depreciation rates were used to develop depreciation reserve balances through June 30, 2011.

OPERATING EXPENSES AND MONTHLY RATES

Staff is recommending both flat rates and metered rates at this time because meters do not exist
for any customers at present, but LCSW has expressed a desire to install meters and Staff is
willing to recommend a meter installation program, which is described in the Issues from the
Local Public Hearing section, below. Although Staff made certain assumptions with regard to
water use for the Rockport capacity adjustments, Staff used master meter readings (measuring
pumpage at the well) to estimate water usage for billing purposes.

Flat rates for water service would apply to customers without meters, then after a meter is
installed the metered rate would apply. Rates proposed to be approved are as follows:

Unmetered Flat Rate
Customer Charge
Commodity Charge

Bennington Water $29.30 per month
$13.50 per month
$3.86 per 1,000 gallons
Flat Rate

Bennington Sewer $36.22 per month



MO PSC Case No.WA-2012-0018
Official Case File Memorandum
February 10, 2012 — Page 6 of 13 Pages

Rockport Water Unmetered Flat Rate $36.70 per month
Customer Charge $11.76 per month
Commodity Charge $5.08 per 1,000 gallons

Rockport Sewer Flat Rate $33.52 per month

Presently, customers in each subdivision are being charged $25 per month for water service and
$30 per month for sewer service.

Staff has determined appropriate charges for late fees, disconnection and reconnection fees, and
returned check fees. The following chart details these fees for the Commission’s approval:

Recommended Tariff Fee Schedule

Late Fees $ 5.00 or 3% of unpaid balance whichever is greater
Disconnection Fee $ 25.00
Reconnection Fee $ 25.00
Returned Check Fee  $ 25.00

These items will appear in LCSW’s revised tariff in addition to any other similar items that may
need to be addressed.

Staff’s accounting schedules reflecting the Auditing Unit’s findings of actual expenses are
included and incorporated herein by reference as Attachment A. Staff’s workpapers calculating
the above rates, using both actual expenses and estimated capital expenses related to a meter
installation program, are included and incorporated herein by reference as Attachment D. Meter
installation is further discussed in the Issues From the Local Public Hearing section, below.

Since water usage and expenses related to meter installations are estimated, Staff will hold itself
out to review revenue, water usage and expenses in the context of actual operating historical
records as it deems necessary, as well as in future rate cases filed by LCSW.

If the Commission approves the Application, LCSW must take ownership of utility assets from
any other entity that may presently have ownership of the assets that are in service, or
alternatively, lease agreements that provide for full and indefinite access to the assets by LCSW.
Transfer of property or granting of access rights needs to be accomplished immediately or as
soon as possible after Commission approval. LCSW will also be required to keep its books and
records in accordance with the Uniform System of Accounts, including day-to-day operating
expenses, revenues, and recording in the Company’s ledger existing capital items and
adjustments for new capital items placed into service and recording the cost of removal and gross
salvage for all replaced or retired plant. LCSW also must utilize a work order system to track
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material, labor, and overhead costs for this acquired system.

Staff takes the position that LCSW has adequate technical, managerial, and financial capacity to
own and operate the water and sewer systems in Bennington and Rockport.

CUSTOMER SERVICE AND BILLING ISSUES

Staff recommends that the Company review and comply with 4 CSR 240-13 (Chapter 13) which
governs billing, meter reading, payment, discontinuance of service, handling of inquiries and
other service processes for water utilities. The Staff mailed a letter to the Company dated
September 16, 2011, which included a copy of Chapter 13 as well as a listing of specific rules
that the staff frequently finds non-compliance with among small water systems. Additional
material including a sample complaint log, time sheet and customer brochure were also included
in the letter to assist the Company.

1SSUES FROM THE LOCAL PUBLIC HEARING

After the Local Public Hearing held on August 25, 2011, the Commission issued an order
seeking information from Staff with regard to several items that were raised at the local public
hearing. On September 29, 2011, Staff submitted a Status Report, identifying eight issues that
were raised at the local public hearing. The following information represents the Staff’s findings
and conclusions with respect to those various issues:

a. Meter Installation and Cost to Customers — LCSW has expressed a desire to install meters for
all customers. In the Bennington service area all or most customers need meter settings,
consisting of meter yokes and meter boxes and lids, to be installed on customers’ service lines,
then meters may be set into them and would be accessible for reading and replacement.
Installing meter settings requires excavation at each customer’s service line. In the Rockport
service area customers have meter settings installed as a part of their service lines so no further
excavation is necessary; LCSW only needs to set meters in them. Additionally, LCSW will need
to plan for meter replacements at its cost (investment) in the future, as required by 4 CSR 240
10.030(38). Staff recommends LCSW be required to install meters for all Rockport and
Bennington customers, using utility investment, as a five (5) year program. The metered rates
proposed by Staff reflect the estimated capital costs of meters and construction of meter settings
for Bennington, and the estimated capital costs of installing meters at Rockport, with appropriate
depreciation.  For both Bennington and Rockport, all new customers should be required to
install meter settings as a part of construction of their water service line, into which LCSW will
install a Company-owned meter. For existing Rockport customers, the Staff recommends that
LCSW be required to install a minimum of twelve (12) meters per year beginning on the
effective date of the Commission’s Order approving a CCN in this proceeding, until such time
that all Rockport water customers are metered. Similarly, for existing Bennington customers, the
Staff recommends that LCSW be required to install a minimum of ten (10) meter settings and
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meters per year beginning with the effective date of the Commission’s Order approving a CCN
until such time that all Bennington water customers are metered. Staff recommends no
connection charges, contribution-in-aid-of-construction (CIAC) charges, or other special fees
related to water service line, meter setting, or meter installation, for existing or future customers.
Investment necessary by LCSW to undertake meter installations is being estimated for purposes
of this CCN case, specifically estimated to be a capital cost of $500 for construction of a meter
setting and installation of a meter for each existing customer in Bennington, and $150 for a meter
and its installation for each existing customer in Rockport. LCSW needs to properly record the
actual investment incurred installing meters and meter settings, and these actual capital costs will
be reviewed by Staff in future rate cases.

b. Water and Sewer System Capacity — The capacities of the two water systems and the two
sewer systems are addressed above in the Company and System Background section. To
summarize, the Bennington water system is adequate for ordinary domestic use but is not
adequate for extensive outdoor water use, and thus lawn sprinkling and watering of gardens need
to be limited. The sewer system is adequate for this subdivision. The Rockport water and sewer
systems are designed and built for considerably more customers than currently exist, and for that
reason, Staff is making capacity adjustments to plant investment. Outdoor water use is not an
issue in the Rockport area at this time.

c. Rates and Costs — Staff is recommending rates, as an ordinary course of procedure with a
CCN case such as this one, and proposed rates are addressed above in the Operating Expenses
and Monthly Rates section.

d. Customer identification and privacy issues — A few years ago, the Federal Trade Commission
issued new regulations designed to mitigate identity theft, commonly known as the “Red Flags
Rule.”? Staff is of the understanding that utilities are required to comply with these regulations.
The Missouri Rural Water Association has an example of a model program that small water
utilities may use to comply with the federal regulations.®> Staff takes the position that LCSW
should undertake reasonable measures such as be sure anyone who contacts their office
representing themselves to be a customer or potential customer actually is who they say they are,
that no sensitive information is given to anyone contacting the office even if the person is known
to be the actual customer, and that LCSW comply with federal regulations by adopting the
Missouri Rural Water Association Model, or some variation of it, as necessary.

e. Emergency Response — During the course of working on this case, Auditing Unit Staff

2 Regulations were outlined in the Federal Register Volume 72, No. 217 dated November 9, 2007.
http://www.ftc.gov/os/fedreg/2007/november/071109redflags.pdf

3 A link to the Rural Water Association model may be found on its website at
http://moruralwater.org/search_results.php?cx=007097539477434289857%3A34h8xmtuccy&cof=FORID%3A9&ie
=UTF-8&g=red+flags+rule&sa=Search&siteurl=www.moruralwater.org%2F
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worked in LCSW’s office and discussed this issue. During business hours, customers calling
LCSW’s office get the secretary. She typically takes a message and will forward messages to
Dennis Kallash for operational issues or to Toni Kallash for billing issues. Toni Kallash stated
she gets back to the customers the next time she is in the office (every 2-3 days). Staff does not
have a specific time frame for Dennis Kallash’s response, but he stated that all his customers
know him and his number is in the telephone book if after-hours response is necessary. Staff
recommends that customers should be provided contact information and that Mr. Kallash
institute a system wherein someone is available to receive emergency calls at all times.

f. Requirement to transfer to homeowners and authority to transfer to other entity — the
subdivision by-laws and covenants for both Bennington and Rockport state that the developer
WILL dedicate the sewer system to the Homeowners Association, and MAY dedicate the water
distribution system, with certain reservations. However, because the Bennington and Rockport
water and sewer systems were being operated as utilities subject to regulation and not an exempt
nonprofit entity, it was necessary for LCSW to apply for a CCN to lawfully operate as a
regulated utility. As a regulated utility, the Bennington and Rockport subdivision documents
will no longer apply to LCSW’s operations. Any subdivision documents that relate to utility
service will now be governed by LCSW’s tariffs. If the property owners of Bennington and
Rockport believe that subdivision documents are not being followed by the developer, then they
would need to undertake enforcement or seek relief through civil measures, and not through a
utility regulatory process.

g. Water Quality — In response to comments about water discoloration, odors and corrosiveness,
Staff and a water quality specialist from the DNR, who brought field water test Kits, visited the
Bennington and Rockport subdivisions on September 19, 2011. Tests for hardness, pH (acid or
base, 7 being neutral) and iron were done at ten (10) residences, and Staff made contact with four
(4) additional customers either in the field or by telephone. Hardness was found to be in the
range of just over 230 parts per million (ppm) as calcium carbonate, which is hard water and
typical for groundwater from a deep well. The pH level was found to be in the range of just over
7 to 7.5, again typical for this type of system. Trace amounts of iron were found in each test.
Iron can be a source of discoloration. Staff observed one instance of discoloration, it was very
brief when a customer’s outdoor faucet was opened, likely occurring in the plumbing at or near
that faucet. No odors were observed by Staff during the field visit.

One customer at the local public hearing testified about corrosion problems. Corrosion exists to
some extent in most water systems and it is not a simple phenomenon. Corrosiveness is the
ability of water to return a metal to its natural ore state. Various metals exist in water mains,
house plumbing and plumbing fixtures. Corrosion is influenced by several factors that include
hardness, pH, oxygen content, other dissolved gases and minerals that can inhibit corrosion, and
the presence of electrical currents caused either by grounding house electrical system to metal
pipes or by currents generated by dissimilar metals in the plumbing system. The extent of
corrosive effects of water is also different on different metals. As a result of the many variables



MO PSC Case No.WA-2012-0018
Official Case File Memorandum
February 10, 2012 — Page 10 of 13 Pages

involved with corrosion, it is not possible to do one test, or make an accurate prediction of what
could happen in any given water system, and thus Staff is not able to make a definitive
conclusion with respect to corrosion or the need for some type of corrosion control at this time.

The results of the tests performed for hardness, pH and iron, and Staff’s and DNR’s observations
do not indicate any unusual or dangerous characteristics, and Staff’s observations do not indicate
widespread problems. Nonetheless, some customers apparently experience these problems and
consider them to be extensive; however, some experience such problems but consider them
minor issues, and some do not experience these problems. There are ways to treat discoloration
and corrosion, which may or may not be related, possibly by pH control or by chemical
sequestering agents. Odors caused by hydrogen sulfide producing what is called a “rotten egg”
odor can sometimes be reduced by using chlorine as an oxidizing agent, but the chlorine can also
oxidize iron and cause particulate precipitation and make discoloration worse. Regular flushing
of the system may significantly reduce discoloration and odors, and in fact some customers
stated to Staff that Mr. Kallash flushes periodically and they stated they believe this action is
valuable. Any method of water treatment, as may be needed beyond regular system flushing,
needs proper technical study, an evaluation of whether or not a method intended to be an
improvement will cause some other problem, and approval by DNR of systems to be installed.
The cost of undertaking water treatment also would need to be a factor. Staff is not able to make
any specific conclusions at this time with respect to the need to make specific improvements, but
will hold itself out to make additional observations in the future.

h. Business Continuity — While this was brought up by customers, Staff is routinely concerned
about business continuity not only in CCN cases for an initial evaluation, but as an ongoing
concern because of changes that occur as company owners retire, other corporation people
become involved, or company stock is transferred to other owners. Sometimes such unavoidable
changes end up being detrimental, but it unfortunately is not possible to predict such future
events. Staff’s observation for LCSW for purposes of this CCN case is that the owner is a local
businessman who has the ability to operate this utility and is not likely to lose his ability to do so,
nor to simply walk away from the responsibility of operating this utility company. Staff is
willing to work with LCSW to ensure that any Emergency Plan required by DNR is acceptable,
and adequately addresses this issue, as it has done for other regulated small water and sewer
utilities.

THE TARTAN ENERGY CRITERIA

As is customary with most cases involving a CCN, the Staff is using criteria similar to that which
was studied by the Commission in a past CCN case that was filed by the Tartan Energy
Company to justify granting a CCN, as follows:

Is there a need for service?
Yes, there is a need for service, in that residential customers desire and need water and sewer
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service. Additionally, water and sewer systems are necessary in order for this development to
exist and be in compliance with drinking water and water pollution control regulations.

Is the Company qualified to provide the service?

Yes, Staff has determined that LCSW is able to continue the operations of the existing systems,
and is capable of undertaking necessary improvements for continued operations of those
systems.

Does the Company have the financial ability to provide the service?

Yes, Staff auditors observed financial resources available to the owner of LCSW, and Staff
determined that LCSW has adequate financial resources necessary for continued operation of
these systems.

Is the Company’s proposal economically feasible?
Yes, the proposal is economically feasible, based on Staff’s overall evaluation of system
operations.

Does the Company’s proposal promote the public interest?
Yes, LCSW’s proposal to continue operations of the existing systems and provide future service
promotes the public interest.

Could the service be provided by another entity?

There are, at present no other entities readily available to provide service. Both systems are
outside the city limits of Troy, and other privately-owned or public utilities exist but are not in a
position to acquire these systems at this time. Nonprofit utility entities do not exist at present.

OTHER MATTERS

LCSW will need to submit new complete tariffs for water and sewer service. The tariffs should
be filed within thirty (30) days after the effective date of an order issued by the Commission
granting a CCN. Staff will work with LCSW as necessary to prepare tariffs for filing.

Staff determined there were some inaccuracies in the written description of the Rockport service
area as included in the Application. Staff has worked with LCSW on this matter, and a revised
description for the Rockport service area is included as Attachment E to this memorandum and
incorporated herein.

LCSW has no issues with respect to the submission of annual reports and assessments to the
Commission since it is not yet a regulated utility.
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STAFF'S RECOMMENDATIONS

Staff recommends the Commission approve LCSW’s Application for a CCN for water and sewer
service. Staff specifically recommends the Commission issue an order that includes the
following:

1. Grants a Certificate of Convenience and Necessity to LCSW for water and sewer service, for
the service areas requested by the Company for Bennington and as modified for Rockport as
shown in Attachment E.

2. Requires LCSW to acquire ownership or full access to all water and sewer utility assets in
Bennington and Rockport within sixty (60) days after the effective date of the Commission’s
order; if ownership or access to any such assets is not accomplished by that time, LCSW is
required to notify the Commission by status report describing what assets are involved, why
acquisition has not taken place, and a plan with a time frame for acquisition or access.

3. Requires LCSW to file water and sewer tariff sheets as thirty (30) day filings, depicting the
service areas to apply to Bennington and Rockport, that contain monthly rates as described
herein in each tariff, and rules that include meter setting construction and rates, as discussed
herein.

4. Requires LCSW to file rate requests for all four systems concurrently as part of any future
rate increase request.

5. Requires LCSW to apply the depreciation schedules as shown in Attachments B and C,
incorporated by reference herein.

6. Requires LCSW to maintain utility plant records and customer account records, and to keep
all books and records, including plant property records, in accordance with the Uniform System
of Accounts, version 1973 and revised in 1976 for water, and version 1976 for sewer, as
described in this memorandum.

7. Requires adherence by LCSW to all Commission Rules regarding water system operation,
sewer system operation, customer service and billing, and specifically including the timely
submission of annual reports with the Commission, statements of revenue, and payment of
annual Commission assessments.

8. Requires LCSW to install twelve (12) water meters per year for existing customers at
Rockport and ten (10) water meters and meter settings per year for existing customers at
Bennington beginning with the effective date of the Commission’s Order granting a CCN until
such time that all customers on each system are metered, and install meters for all new
customers; such meter and meter installations, and future replacement meters, shall be made at
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the cost (investment) of LCSW or its successors unless otherwise ordered or approved by the
Commission.

9. Makes no finding that would preclude the Commission from considering the ratemaking
treatment to be afforded any matters pertaining to the granting of the certificate, including future
expenditures by MAWC, in any later proceeding.

Attachment: A — Accounting Schedules
B — Water Depreciation Schedule
C — Sewer Depreciation Schedule
D — Rate Design Workpapers
E — Rockport Service Area Written Description



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Lincoln County Sewer &
Water, LLC for a certificate of Convenience
and Necessity Authorizing it to Own, Operate,
Maintain, Control and Manage Water Systems
in Lincoln County, Missouri.

File No. WA-2012-0018

R e A

AFFIDAVIT OF JAMES A. MERCIEL, JR., P.E.

STATE OF MISSOURI )
) ss
COUNTY OF COLE )

James A. Merciel, Jr., P.E., of lawful age, on his oath states: (1) that he is the Assistant
Manager — Engineering in the Water and Sewer Unit of the Missouri Public Service Commission;
(2) that he participated in the preparation of the foregoing Staff Recommendation Regarding
Certificate of Convenience and Necessity in memorandum form; (3) that certain information in
the Staff Recommendation Regarding Certificate of Convenience and Necessity were provided by
him; (4) that he has knowledge of matters set forth in the Staff Recommendation Regarding
Certificate of Convenience and Necessity; and (5) that such matters set forth in the Staff
Recommendation Regarding Certificate of Convenience and Necessity are true and correct to the -

o

best of his knowledge, information and belief. L
o

"“) - . i - / /,/

- James A. Merciel, J; D.E.

e o (

P

Subscribed and sworn to before me this 8" day of February 2012,

LAURA HOLSMAN
NotargI Public - Notary Seal
SO AW b bt ke ala 0[ Mlssouﬂ
Notary Public Commissioned for Colg County
My Comnvission Explres: Juna 21,2015
Commission Number: 11203914




BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Lincoln County Sewer & )
Water, LLC for a certificate of Convenience
and Necessity Authorizing it to Own,
Operate, Maintain, Control and Manage
Water Systems in Lincoln County, Missouri.

File No. WA-2012-0018
(consolidated with SA-2012-0019)

AFFIDAVIT OF LISA K. HANNEKEN

STATE OF MISSOURI )
) ss.

COUNTYOF (s/e )

COMES NOW Lisa K. Hanneken, being of lawful age, and on her oath states the following:
(1) that she is a Utility Regulatory Auditor IV in the Missouri Public Service Commission’s
Auditing Unit; (2) that she participated in the preparation of the foregoing Staff Recommendation
Regarding Certificate of Convenience and Necessity, in memorandum form; (3) that certain
information in the Staff Recommendation Regarding Certificate of Convenience and Necessity
were provided by her; (4) that she was responsible for the preparation of Attachment A to the
Staff’ Recommendation Regarding Certificate of Convenience and Necessity; (5) that she has
knowledge of those matters set forth in the Staff Recommendation Regarding Certificate of
Convenience and Necessity; and (6) that those matters set forth in the Staff Recommendation
Regarding Certificate of Convenience and Necessity; are true and correct to the best of her
knowledge, information, and belief.

R

Lisa K. Hanneken
Utility Regulatory Auditor IV

Auditing Unit
Subscribed and sworn to before me this  / 0’/, dmy-of Pelsmaary, 2012,
—D.SUZEMANKN ; ~
Notary Public - Notary Seal ‘ / )
Fli OII tb%M?:mlm(mm ty # {M?,u,.,-'d Ltwviite e o
missi ole Coun y ‘
GCommissione UrDecemher e No‘tary e

Ay Commission Expires:
Y mmission fumber: 08412071



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Lincoln County Sewer & )

Water, LLC for a certificate of Convenience ) File No. WA-2012-0018
and Necessity Authorizing it to Own, ) (consolidated with SA-2012-0019)
Operate, Maintain, Control and Manage )

Water Systems in Lincoln County, Missouri )

AFFIDAVIT OF ERIN M. CARLE
STATE OF MISSOURI )

COUNTY OF ST, LOUIS )

COMES NOW Erin M, Carle, being of lawful age, and on her oath states the following;
(1) that she is a Utility Regulatory Auditor 11l in the Missouri Public Service Commission’s
Auditing Unit; (2) that she participated in the preparation of the foregoing Staff Recommendation
Regarding Certificate of Convenience and Necessity, in memorandum form; (3) that certain
information in the Staff Recommendation Regarding Certificate of Convenience and Necessity
were provided by her; (4) that she has knowledge of those matters set forth in the Staff
Recommendation Regarding Certificate of Convenience and Necessity; and; (5) that such matters
set forth in the Staff Recommendation Regarding Certificate of Convenience and Necessity are
true and correct to the best of her knowledge, information, and belief,

G 70 Lol

Erin M, Carle
Utility Regulatory Auditor I
Auditing Unit
v
Subscribed and sworn to before me this (7) day of February, 2012,
Notary Public

LiSA K, HANNEXEN
Notag Fublie - Nolary Seaf
late of Missourf
Commissionad for Frankiin Cuuma
My Commission Expires: Aprit 27, 2014
Commission Numbar: 10967138




BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Lincoln County Sewer & )

Water, LLC for a certificate of Convenience ) File No. WA-2012-0018
and Necessity Authorizing it to Own, ) (consolidated with SA-2012-0019)
Operate, Maintain, Control and Manage )

Water Systems in Lincoln County, Missouri. )

AFFIDAVIT OF DAVID WILLIAMS

STATE OF MISSOURI )
) SS.
COUNTY OF COLE )

COMES NOW David Williams, being of lawful age, and on his oath states the following:
(1) that he is a Utility Engineering Specialist III in the Missouri Public Service Commission’s
Engineering & Management Services Unit; (2) that he participated in the preparation of the
toregoing Staff’ Recommendation Regarding Certificate of Convenience and Necessity, in
memorandum form; (3) that certain information in the Staff Recommendation Regarding
Certificate of Convenience and Necessity were provided by him; (4) that he was responsible for
the preparation of Attachment B and C to the Staff Recommendation Regarding Certificate of
Convenience and Necessity; (5) that he has knowledge of those matters set forth in the Staff
Recommendation Regarding Certificate of Convenience and Necessity, and (6) that those matters
set forth in the Staff Recommendation Regarding Certificate of Convenience and Necessity; are
true and correct to the best of his knowledge, information, and belief.

ZJM/% /'{/,;C/(/ﬁ.d,}ﬂ_,/,

David Williams
Utility Engineering Specialist ITI
Engineering & Management Services Unit

A

Subscribed and sworn to before me this / 0 day of February, 2012.
D SUEMANKN /% /, ;
Notary Public - Notary Seal ; £ Wﬁf’{/@'ﬂj’ Tt o
State of Missouri I{étary Public

Cormmissioned for Cole County
My Commission Expires: December 08, 2012
' Gommission Humber: 08412071 _



Exhibit No.:

Issue: Accounting Schedules

Witness: MO PSC Auditors

Sponsoring Party: MO PSC Staff

Case No: WA-2012-0018 and SA-2012-0019
Date Prepared: February 9, 2012

MISSOURI PUBLIC SERVICE COMMISSION
UTILITY SERVICES DIVISION

STAFF ACCOUNTING SCHEDULES

LINCOLN COUNTY SEWER & WATER, LLC
(BENNINGTON SEWER)

CASE NO. WA-2012-0018 and SA-2012-0019

Jefferson City, Missouri

February 9, 2012
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Lincoln County Sewer Water, LLC {Bsnnington Sewer)
Informal RatefCertification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Rate Design Schedule - Sewer

Deseription: -

Rev-1 ANNUALIZED REVENUES

Rev-2 Annualized Rate Revenues (1} $18,000

Rev-3 Miscellaneous Revenues {1} $173]

Rev-4 TOTAL ANNUALIZED REVENUES $18,173
1 OPERATIONS EXPENSES {2)
2 Management Contract Services [ Salary $1,682 $0 $1,682 0.00%
3 Contract Operations & Repairs / Maintenance $5,572 $0 $5,672 0.00%
4 Electricity - Pumping Treatment $1,889 $0 $1,889 0.00%
5 Sludge Removal $1,750 $0 $1,750 0.00%
6 TOTAL OPERATIONS EXPENSE $10,893 $0 $10,893
7 MAINTENANCE EXPENSES
8 Qutside Services Employed $525 $0 $525 0.00%
8 TOTAL MAINTENANCE EXPENSE $525 $0 $525
10 CUSTOMER ACCOUNT EXPENSE
11 Accounting Fees $400 $0 $400 0.00%
12 Billing & Collections $91 $0 $91 0.00%
13 Ofice Supplies $30 $0 $30 0.00%
14  Postage Expense $172 $0 $i72 0.00%
15 TOTAL CUSTOMER ACCOUNT EXPENSE $603 $0 $693
16 ADMINISTRATIVE & GENERAL EXPENSES
17 Admin. & Gen. Contract Services / Salary $1,345 $0 $1,345 0.00%
8  Legal Fees $26 $0 $26 0.00%
19 Casa Expense $562 $0 $562 0.00%
20  Telephone & Pagers $64 $0 $64 0.00%
21 Vehicle Expense $380 $0 $380 0.00%
22 Property & Liability Insurance $771 $0 $771 0.00%
23 TOTAL ADMINISTRATIVE AND GENERAL $3,148 $0 $3,148
24 OTHER OPERATING EXPENSES
25 MO DNR Fees $100 $0 $100 0.00%
26 PSC Assessment $1,748 $0 $1,748 0.00%
27 Corporate Registration $11 $0 $11 0.00%
28 Dapreciation - $3,154 $0 $3,154 0.00%
20 TOTAL OTHER GPERATING EXPENSES $5,013 $0 $5,013
30 TAXES OTHER THAN INCOME
3 Real & Personal Property Taxes $69 $0 $69 0.00%
32 TOTAL TAXES OTHER THAN INCOME $69 $0 $69
33 TOTAL OPERATING EXPENSES $20,341 $0 $20,341
34 Interest Expense {3) $889 $0 $889 0.00%
35  Return on Equity (3) $677 $0 $677 0.00%
36  income Taxes {3) $0 $0 $0 0.00%
37 TOTAL INTEREST RETURN & TAXES $1,566 $0 $1,566
38 TOTAL COST OF SERVICE $21,907 $0 $21,907
39 Less: Miscellaneous Revenues $173 $0 $173 0.00%
40 COST TO RECOVER IN RATES $21,734 $0 $21,734
4% INCREMENTAL INCREASE iN RATE REVENUES $3,734

Accounting Schadule:01

Spenson WIS dept.

Page: 1 of 2
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Lincoln County Sewer Water, LLC {Bannington Sewer)
Informat Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012.0019
Test Year Ending 06-30-2611
Rate Design Schedule - Sewer

“Line.

‘Number - ‘Descrption 7
42 PERCENTAGE OF INCREASE 20.55%
43 REQUESTED INCREASE IN REVENUES $12,240

{1} From Revenue Schedule
(2} From Expense Schadule
(3} From PraTax Rate of Return Schedule, Rate Base & Return Schedule

Accounling Schadulg: 01

Sponsor: W/S dept.

Page: 2 of 2
Attachment A - 3



Lincoin County Sewer Water, L.L.C {Bennington Sewer)}
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Rate Base Required Return on Investment Schedule - Sewer

1 Piant In Service $62,703 From Plant Schedule
2 Less Accumulated Depreciation Reserve $39,142 From Depreciation Reserve Schedule
3 Net Plant in Service $23,561
4 Other Rate Base ltems: $0
Materials and Supplies Inventory $140
5 Total Rate Base $23,701
6 Total Welghted Rate of Return
Inctuding Income Tax 8.61% From PreTax Return & Taxes Schedule
7 Required Return & Income Tax $1,565
Accounling Schedule:02
Sponsor; Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC {Bonnington Sewer)
Informat Rate/Certification Case
Tracking Number WA.2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Rate of Return Including Income Tax - Sewer

A B formulas I

1 State Income Tax Rate Stafutory / Effective 0.00% (2} 0.00% {1-(B2x.5)xAl

2 Federal Income Tax Rate Statutory !/ Effective 0.00% (1) & (2} 0.00% (t-Bl)xA2

3 Composite Effective Income Tax Rate 0.00% B1+B2

4 Equity Tax Factor 1.0000 1/{1-B3}

5 Recommanded Weighted Rate of Return on Equity - 2.86% From Capital Structure Schedule
Common and Preferred

6 Weighted Rale of Return on Equity including Income Tax 286% BdxBS

7 Recommended Welghted Rate of Return on Debt - 3.75% From Capilal Structure Schadula
Long-Term and Short-Term

8 Total Weighted Rate of Return Including Income Tax $.61% B6+B7

{1} [f Sub-Chapter 8 Corporation, Enter ¥:

To Rate Base Schedule

Equity iIncome Required $0

& Preliminary Federat Tax

Tax Rate Table
Net Income Eange
Start End Tax Rate Amount in Range Tax on Range
$0 $50,000 15.00% 0 $0
$50,001 $75,000 25.00% $0 $0
$75,001 $100,000 34.00% $0 $0
$100,001 $335,000 39.00% $0 $0
$335,001 $9,999,099,909 34.00% $0 $0
$0 $0
Consolldated Tax Rate:

Average Tax Rate: Q

Accounting Schedule:03

Sponsor: Lisa Hanneken
Page: t of 1
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Lincoln County Sewer Water, LLC (Bennington Sewer)

Informal Rate/Certification Case

Tracking Number WA-2012-0018/SA-2012-0019

Test Year Ending 06-30-2011
Capital Structure Schedule - Sower

Description

Commaon Stock

Other Security-Non Tax
Deductible

Preferred Stock
Long Term Debt
Short Term Debt

Other Security-Tax
Deductible

“LE TOTAL GAPITALIZATION 50

$5,925 25.00%
$0 0.00%
$0 0.00%
$17.776 75.00%
$0 0.00%
$0 0.00%
i YRR TR

11.42%

0.00%

0.00%

5.00%

0.00%

0.00%

00.00% i

0.000%

0.000%

3.750%

0.000%

0.000%

To PreTax Return Rate Schedule

Accounting Schedule:04
Sponsor: David Murray
Page: 1of 1
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Lincoln County Sewer Water, LLC (Benninglon Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012.0018/SA-2012-0019
Test Year Ending 06-30-2011
Plant in Service - Sewer

~Jurisdictiona

1 INTANGIBLE PLANT

2 301.000 Organization $0 P-2 $74 100.00% $74
3 TOTAL INTANGIBLE PLANT $0 $74 $74
4 SOURCE OF SUPPLY PLANT

5 TOTAL SOURCE OF SUPPLY PLANT $0 $0 $0
6 COLLECTION PLANT

7 352,200 Collaction Sewers - Gravity $121 100.00% $121
8 TOTAL COLLECTION PLANT $121 0 $121
9 PUMPING PLANT

10 TOTAL PUMPING PLANT $0 $0 $0
11 TREATMENT & DISPOSAL PLANT

12 373.000 Treatment and Disposal Equipment $62,280 100.00% $62,280
13 TOTAL TREATEMENT & DISPOSAL PLANT $62,280 $0 $62,280
14 GENERAL PLANT

i5 391.100 Office Computer Equipment $0 P-15 $148 100.00% $148
16 303.000 Other General Equipment, Includes stores, too!ls $80 100.00% $£30

shop & garage, lab, power operated,
communication, and other tangible equipment,

17 TOTAL GENERAL PLANT $80 $148 $228

i TOTAL PLANT:IN SERVIGE

A

To Rate Base & Depreciation Schedules

Accounting Schedule:05

Sponsor. Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, LLC (Bennington Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Plant in Service - Sewer

S OrganEaToA e

1. To reclassify expense to capital item $74
{Hanneken)

‘Office Computer Equipment

1. To include computer, office equipment and $148
software (Car!e)

* | Total Plant Adjustments

Accounting Schedule:05-1
Sponsor: Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, LL.C (Bennington Sewer)
informa! Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-001¢8
Test Year Ending 06-30-2011
Depreciation Expense - Sewaer

at

Accounting Schedule:06
Sponsor; David Williams

Page: 1 of 1
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Expense
1 INTANGIBLE PLANT
2 301.000 Organization $74 0.00% $0
3 TOTAL INTANGIBLE PLANT $74 $0
4 SOURCE OF SUPPLY PLANT
5 TOTAL SOURCE OF SUPPLY PLANT $0 $0
6 COLLECTION PLANT
7 352.200 Collection Sewers - Gravity $121 2.00% $2
8 TOTAL COLLECTION PLANT $121 $2
9 PUMPING PLANT
10 TOTAL PUMPING PLANT $0 $0
11 TREATMENT & DISPOSAL PLANT
12 373.000 Treatment and Disposal Equipment $62,280 5.00% $3,114
13 TOTAL TREATEMENT & DISPOSAL PLANT $62,280 $3.114
14 GENERAL PLANT
15 391.100 Office Computer Equipment $148 20.00% $30
16 393.000 Other General Equipment, includes stores, $80 10.00% $8

tools shop & garage, lab, power operated,
communication, and other tangibfe equipment.
17 TOTAL GENERAL PLANT $228 $38
AR . Total Depreciation




Lincoln County Sewer Water, LLC (Bennington Sewer)
Informal Rate/Ceriification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Accumulated Dapreciation Reserve - Sewer

1 INTANGIBLE PLANT

2 301.000  Organization $0 100.00% $0
3 TOTAL INTANGIBLE PLANT $0 $0 $0
4 SOURCE OF SUPPLY PLANT

5 TOTAL SOURCE OF SUPPLY PLANT $0 $0 $0
6 COLLECTION PLANT

7 352,200 Collection Sewers - Gravity $4 100.00% $4
8 TOTAL COLLECTION PLANT $4 $0 $4
9 PUMPING PLANT

10 TOTAL PUMPING PLANT $0 $0 $0
1 TREATMENT & DISPOSAL PLANT

12 373.000  Treatment and Disposal Equipment $39,127 100.00% $39,127
13 TOTAL TREATEMENT & DISPOSAL PLANT $39,127 $0 $39,127
14 GENERAL PLANT

15 391.100  Office Computer Equipment $0 100.00% $0
16 393.600  Other General Equipment, includes stores, $11 100.00% $11

tools shop & garage, lab, power operated,
communication, and other tangible equipment.

17 TOTAL GENERAL PLANT $1M $0 $11

L TOTAL DEPRECIATION RESERVE

AR

To Rate Base Schedule

Accounting Schedule:07

Sponsor: Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, LLC {Bennington Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Accumulated Deprecreciation Reserve - Sewer

Accumulated Depreciation t
.Adjustments Desc

" Total Reserve Adjustments

Accounting Schedule:07-1
Sponsor: Lisa Hanneken

Page: 1 of 1
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Lincoln Gounty Sewer Water, LLC {Banninglon Sewar)
Infermal Rate/Cenlification Case
Tracking Number WA-2012-0018/$A-2012-0019
Test Year Ending 08-30-2011
Revenue Schedule - Sewer

Jum urisdict djusted
-~ {Optonal) = Revenue Descriptiol Aliogatlon Jurisdictienat
Rev-1 ANNUALIZED REVENUES
Rey-2 Annualized Rate Revenues $17,715 Rav-2 $285 100.00% $18,000
Rev-3 . Miscellansous Revenues - ) $135 Rev-3 $38 100.00% $173
Revud i i i TOTAL ANNUALIZED REVENUES i T ST, 8RO R I GRS S8,
Accounting Schedule:08
Sponsor; Erin Carle
Page: 1 of 1
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Lincoin County Sewer Water, LL.C (Bennington Sewer)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Revenue Adjustment Schedule - Sewer

Annuialized Rate Reventes

1. To Annualize Rate Ravenues $285
2. Description $0
3. Description $0
' 'Rewv:3 | Miscellaneols Revenues 838
1. To Annualize Miscellanecus Revenues $38
!2. Description $0

“Total Revenue Adjistments

Accounting Schedule:08-1
Sponsor: Erin Carle
Page: 10of 1
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Lincoln County Sewer Water, LLC (Bennington Sewer)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Revenue Summary Schedule - Sewer

Commaodity Biling Linits are based on the number of commodity gasions applicable le each
bleck, divided by the tari#f usage rata gations (8.g. for banff rale of $2 50 per 1,000 galions
of usage, the commodity gations for thal rale wou'd be divided by 1,000 1o anive at the

number ¢f commodity bifing wnils.

1 Custemer Charge Revenues:

2 Customer Number §0 50

3 Bllls Per Year i2

4 Customer Bllis Per year 800 600

5 Current Customer Charge $30.00

8 Annualized Customer Charge Revenues $18,000 $18,000]

7 Commodity Charge Revenues:

8 Total Gallons Sold 0 0

9 Less; Base Gatlons Included In Customer Charge 0 0

10  Commodity Gallons 0 0

11 Block 1, Commodity Gallons per Block 0

12 Block 1, Number of Commedity Gallons per Unit 0

13 Block 1, Commodity Billing Units 0.00

14  Block 1, Existing Commodity Charge $0.00

15  Block 1, Annualized Commodity Charge Rev. $0 $0
48, Total Anhuaiized Bewar Rate Revenuss

Accounting Schedule:08-2
Sponsor: Erin Carle
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Lincoln County Sewer Water, LLC (Bennington Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Miscellaneous Revenuas Feeder - Sewer

rorrs  erpaecrrs

escription

3 Total Miscellaneous Revenues $173

Accounting Schedule:08-3
Sponsor: Erin Carle

Page: 1 of 1
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Lincoln County Sewer Water, LLC {Bennington Sewer)
informal Rate/Certification Case

Tracking Number WA-2012-0018/8A-2012-0019

Test Year Ending 06-30-2011
Expense Schedule - Sewer

xpense Description:

OPERATIONS EXPENSES

Management Contract Services / Salary

Contract Operations & Repalrs [ Maintenance

Electricity - Pumping Treatment
Sludge Removal
TOTAL OPERATIONS EXPENSE

MAINTENANCE EXPENSES
Qutside Services Employed
TOTAL MAINTENANCE EXPENSE

CUSTOMER ACCOUNT EXPENSE
Accounting Fees

Billing & Collactions

Office Supplies

Postage Expense

TOTAL CUSTOMER ACCOUNT EXPENSE

ADMINISTRATIVE & GENERAL EXPENSES
Admin. & Gen. Contract Services / Salary
Legal Fees

Case Expense

Telephone & Pagers

Vehicle Expense

Property & Liability Insurance

TOTAL ADMINISTRATIVE AND GENERAL

OTHER OPERATING EXPENSES

MO DNR Fees

PSC Assessment

Corporate Registration

Depreciation

TOTAL OTHER OPERATING EXPENSES

TAXES OTHER THAN INCOME
Real & Personal Property Taxes
TOTAL TAXES OTHER THAN INCOME

TOTAL OPERATING EXPENSES: i i m

$1,200
$261
$3,428
$0

$0

$0
$4,889

$0
$0
$15

$15

S8

§-11
§-12
$-13
814

517
5-18
S-19
5-20
§-21
§-22

§-25
§.26
§-27
§-28

8-31

Accounting Schedule:08
Sponsor; Erin Carle/Lisa Hanneken
Page: 1 of 1
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:$20,341

$1,682 100.00% $1,682
$60 100.00% $5,572
$107 100.00% $1,800
-$460 100.00% $1,750
$1,389 $10,803
-$849 160.00% $525
-$849 $525
$400 100.60% $400
$ 100.00% $91
$30 100.00% $30
$172 100,00% $172
$693 $693
$145 100.00% $1,345
-$235 100.00% $26
-$2,866 100.00% $562
$64 100.00% $64
$380 100.60% $380
771 100.00% $771
-$1,741 $3,148
$100 100.00% $100
$1,748 100.00% $1,748
-$4 100.00% $11
$3,154 100.00% $3,154
$4,998 $5,013
$69 100.00% $69
$69




Lincoln County Sewer Water, LL.C (Bennington Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

Adjustment-Descriptio

- Management Contract Services | Salary

1. To include annualized expense {(Hanneken) $1,682

Contract Operations & Repalrs | Malntenance

1. To annualize maintenance expense (Hanneken) $60

%07

L0840 Flectricity - Pumplng Treatment

1. To annualize leve! of expense (Carle) $107

~ Sludge Removal

1. To annualize sludge expense (Hanneken) -$460

- Outside Services Employed -

1. To annualize expense for laborer (Hanneken) -$849

1 Accountin

1. To include annualized level of expense (Carle) $400

8412 ‘Bllling & Collections -

1. To include annualized level of expense (Carle) $91

%0

“OfficeSupplies o

1. To include annualized level of expense (Carle) $30

SRR TR

Accounting Schedule:09-1
Spensor: Erin Carle/Lisa Hanneken

Page: 1 of 3
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Lincoln County Sewer Water, LLC (Bennington Sewer)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

‘Adjustment Description:
1. To annualize postage expense {Carle)

. Admin. & Gen, Contract Services / Salary -

1. To annualize expense (Hanneken) $145

48235

5'13 : . : LegalFeas ---------
1. To capitalize organization costs (Hanneken) -$148

2, To remove costs related to sale discussions -$113
{Hanneken)

3. To normalize legal expense (Hanneken) $26

Case Expense

1. To normalize application case expense {Carlg) -$1,267

2. To normalize complaint case expense (Carle) -$1,599

sea

7820 Telephone & Pagers ' iianiiienas

1. To include annualized level of expense (Carie) $64

B $380

Vehicle Expense . -

1. To include annualized leve of vehicle expense $380
{Hanneken)

 Property & Liability Insurance

1. To include annualized level of expense {Carle) $771

L8428 'MODNR Fees ™ i e T 8100,

1. To include annualized level of expense (Carle) $100

Accounting Schedule:09-1
Sponsor: Erin Carle/Lisa Hanneken
Page: 2 of 3
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Lincoln County Sewer Water, LLC {(Bennington Sewer)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

¢ Adjustment Descriptio

S U826 PSCAssessment: | 00

1, To annualize PSC Assessment [Carle) $1,748

L8271 Corporate Reglstration

1. To annualize Sec, of State fee (Carle) -$4

183,154

©1008-28 1 Depreciation s et s e

1. To Annualize Depreciation $3,154

)

/8:31 " Real & Personal Property Taxes ==

1. To redistribute tax expense {Carle} $69

- Total Expense Adjustments. .= L

Accounting Schedule:09-1
Sponsor: Erin Carle/Lisa Hanneken
Page: 30f 3
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Exhibit No.:

Issue: Accounting Schedules

Witness: MO PSC Auditors
Sponsoring Party: MO PSC Staff

Case No: WA-2012-0018 SA-2012-0019
Date Prepared: February 9, 2012

MISSOURI PUBLIC SERVICE COMMISSION
UTILITY SERVICES DIVISION

STAFF ACCOUNTING SCHEDULES

LINCOLN COUNTY SEWER & WATER, LLC
(BENNINGTON WATER)

CASE NO. WA-2012-0018 & SA-2012-0019

Jefferson City, Missouri

February 9, 2012

Attachment A - 20



Lincoln County Sewer Water, LLG (Bennington Water)
Informal CaselRate Case
Tracking Number WA-2012-0018/SA-2012-0018
Test Year Ending 06-30-2011
Rate Deslgn Scheduls - Water

nnuali

Rev-1  ANNUALIZED REVENUES

Rev-2 Annuafized Rate Revenues (t) $14,700
Rev-3  Miscellaneous Revenues {f) $332
Rev-4 TOTAL ANNUALIZED REVENUES $15,032
1 OPERATIONS EXPENSES (2)
2 Management Contract Services / Salary $1,648) $0 $1,648 0.06%
3 Contract Cperations $1,800 $0 $1,800 0.00%
4 Electricity-{Pumping) $1,662 $0 $1,662 0.00%
5 Testing $200 $0 $200 0.00%
6 TOTAL OPERATIONS EXPENSE $5310 $0 $5,310
7 MAINTENANCE EXPENSES
8 Outside Services Employed $514 $0 $514 0.00%
9 TOTAL MAINTENANCE EXPENSE $514 $0 $514
10 CUSTOMER ACCOUNT EXPENSE
11 Accounting Fees $400 $0 $400 0.00%
12 Billing & Collections $91 §0 $91 0.00%
13 Office Supplles $28 $0 $28 0.00%
14  Postage $162 $0 $162 0.00%
15 TOTAL CUSTOMER ACCOUNT EXPENSE $6681 $0 $681
16 ADMINISTRATIVE & GENERAL EXPENSES
17 Admin. & Gen. Contract Services / Salary $1,319 $0 $1,318 0.00%
18 Legal Fees $26 $0 $26 0.00%
19 Case Expensa $561 $0 $561 0.00%
20 Telephones & Pagers $63 $0 $63 0.00%
21 Vehicle Expense $380 $0 $380 0.00%
22 Properly & Liabllity insurance $915 $0 $H5 0.00%
23 TOTAL ADMINISTRATIVE AND GENERAL $3,264 $0 $3.264
24 OTHER OPERATING EXPENSES
25  PSC Assessment $85 $0 $85 0.00%
26  Corporate Registration $14 $0 $11 0.00%
27 Primacy Fees $159 $0 $159 0.00%
28 Depreciation $5,065 $0 $5,065 0.00%
29 TOTAL OTHER OPERATING EXPENSES $5,320 $0 $5,320
30 TAXES OTHER THAN INCOME
31 Real & Personal Property Taxes $69 $0 $69 0.00%
32 TOTAL TAXES OTHER THAN INCOME $69 $0 $69
33 TOTAL OPERATING EXPENSES $15,158 $0 $15,158
34 Interest Expense (3} $1,453 $0 $1,453 0.00%
35  Relurn on Equity (3) $1,106 $0 $1,106 0.00%
36  Income Taxes (3) SOL $0 $0 6.00%
37 TOTAL INTEREST RETURN & TAXES $2,559 $0 $2,559
38 TOTAL COST OF SERVICE $17,717 $0 $17,747
39 Less: Miscellaneous Revenues $332 $0 $332 0.00%
40 COST TO RECOVER IN RATES $17,385 $0 $17,385
41 INCREMENTAL INCREASE IN RATE REVENUES 52!685
42 PERCENTAGE OF INCREASE 17.86%

Accounting Schedule: 04

Sponsor: WIS dept.

Page: 1 of 2
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Lincoln County Sewer Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Rate Deslgn Schedule - Water

ascription

43 REQUESTED INCREASE IN REVENUES $6,000

(1} From Revenue Schedule
{2) From Expense Schedula
{3) From PreTax Rate of Return Schedule, Rate Base & Return Schedule

Accounting Schedule: 01
Sponsor: WIS depl.
Page: 20of 2
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Lincoln County Sewer Water, LLC {Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Rate Base Required Return on Investment Schedule - Water

-Rate Base.Desctiption

1 Plant In Service $94,585 From Plant Schedule
2 Less Accumulated Depreciation Reserve $55,849 From Depreciation Reserve Schedule
3 Net Plant In Service $38,736
4 Other Rate Base [tems: $0
Materials and Supplias Inventory $6
5 Total Rate Base $38,742
6 Total Weighted Rate of Return
including Income Tax 6.61% From PreTax Return & Taxes Schedule
7 Required Return & Income Tax $2,559

Acccounting Schedule: 02
Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Watsr, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012.0018/SA-2012-0019
Test Year Ending 06-30-2011
Rato of Return Including Incoma Tax - Water

B

“formulas. T

1 State Income Tax Rate Statutory / Effective 0.00% {2) 0.00% {1-(B2x.5)xA1
2 Federal Income Tax Rate  Statutory / Effective 0.00% (1} &(2) 0.00% (1-Bi)xA2
3 Composite Effective Income Tax Rate 0.00% 81+B2
4 Equity Tax Factor 1.0000 1/(1-B3}
§ Recommended Welghted Rate of Return on Equity - 2,86% From Capital Struclure Schedule
Common and Preferred
6 Welghted Rate of Retum on Equity Including Income Tax 286% B4xB5
7 Recornmended Welghted Rata of Return on Debt - 3.76% From Capital Struclure Schaduls
Long-Term and Short-Term
8 Total Welghtaed Rate of Return Including Income Tax 6.61% B6+B7
To Rate Base Schedule
{1} If Sub-Chapter S Corporation, Enter Y:
Equity Income Required $0
& Prefiminary Federal Tax
Tax Rate Table
Net Income Range
Start End Tax Rate Amount In Range Tax on Range
$0 $560,000 15.00% $0 $0
$50,001 $75,000 25.00% $0 $0
$75,001 $100,000 34.00% $0 $0
$100,00% $335,000 39.00% $0 $0
$335,001 $9,099,599,000 34.00% $0 $0
$0 $0
Consolidated Tax Rate:
Averaﬂa Tax Rate: 0

Accounting Schedute: 03

Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Bennington Water)
informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Capital Structure Schedule - Water

Struct
1 Common Stock $9,686 25.00% 11.42% 2.855%
2 Othar Security-Non Tax $0 0.00% 0.00% 0.000%
Deductible
3 Preferred Stock $0 0.00% 0.00% 0.000%
4 Long Term Dabt $29,057 75.00% 5.00% 3.750%
5 Short Term Debt 0 0.00% 0.00% 0.000%
8 Other Security-Tax $0 0.00% 0.00% 0.000%
Deductible

A0 0‘00% i m"“ém S

BTN

To PreTax Return Rate Schedule

Note: column C: is 6 positions with 4 that are displayed (if not totaled correctly, due to rounding)

Accounting Schedule: 04
Sponsor: David Murray
Page: 1 of 1
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Lincoln County Sewar Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Plant In Service - Water

sdlctlonal

1 INTANGIBLE PLANT

2 301.000 Organization %0 p-2 $74 100.00% $74
3 TOTAL INTANGIBLE PLANT $0 $74 $74
4 SOURCE OF SUPPLY PLANT

5 314.000 Waells and Springs $55,010 100.00% $55,010
6 TOTAL SCURCE OF SUPPLY PLANT $55,010 $0 $55,010
7 PUMPING PLANT

8 325.100 Submersible Pumps $39,356 100.00% $39,356
9 TOTAL PUMPING PLANT $39,356 $0 $39,358
10 WATER TREATMENT PLANT

1" TOTAL WATER. TREATMENT PLANT $0 $0 $0
12 TRANSMISSION & DISTRIBUTION PLANT

13 TOTAL TRANS. & DISTRIBUTION PLANT $0 $0 $0
14 GENERAL PLANT

15 372.100 Office Computer Equipment $0 P-15 $145 100.00% $145
16 TOTAL GENERAL PLANT $0 $145 $145

To Rate Base & Dapreciation Schedules

Accounting Schedule: 05
Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Plant in Service - Water

ccoun
_ Number -

" Number - Plant In Service Adjustment Description

VPe2 v Organization o e e T L B0N000 874
1. To reclassify expense to capital item $74
(Hanneken)

1. To include computer, office equipment, and $145
software {Carle)

Accounting Schedule; 05-1
Sponsor; Lisa Hanneken
Page: 1 of 1
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Lincoin County Sewer Water, LLC (Bennington Water)
informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Depreciation Expense - Water

-~ Plant Acbdunt-Descrip_t_lo_n

1 INTANGIBLE PLANT

2 301.000 Organization $74 0.00% $0
3 TOTAL INTANGIBLE PLANT $74 $0
4 SOURCE OF SUPPLY PLANT

5 314.000 Wells and Springs $55,010 2,00% $1,100
6 TOTAL SOURCE OF SUPPLY PLANT $55,010 $1,100
7 PUMPING PLANT

8 325.100 Submersible Pumps $39,356 10.00% $3,936
9 TOTAL PUMPING PLANT $39,356 $3,936
10 WATER TREATMENT PLANT

1 TOTAL WATER TREATMENT PLANT $0 $0
12 TRANSMISSION & DISTRIBUTION PLANT

13 TOTAL TRANS. & DISTRIBUTION PLANT $0 $0
14 GENERAL PLANT

15 372.100 Office Computer Equipment $145 20.00% $29
16 TOTAL GENERAL PLANT $145 $29

Accounting Schedule: 06
Sponsor; David Williams
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 08-30-2011
Accumulated Depreciation Reserve - Water

Depreciation Reserve Description 0 ber - Adjustmer " Jurisdiétional

1 INTANGIBLE PLANT

2 301.000 Organization $0 100.00% $0
3 TOTAL INTANGIBLE PLANT $0 $0 $0
4 SOURCE OF SUPPLY PLANT

5 314,000 Wells and Springs $12,202 100.00% $12,202
6 TOTAL SOURCE OF SUPPLY PLANT $12,202 $0 $12,202
7 PUMPING PLANT

8 325.100  Submersible Pumps $43,647 100.00% $43,647
9 TOTAL PUMPING PLANT $43,647 $0 $43,647
10 WATER TREATMENT PLANT

11 TOTAL WATER TREATMENT PLANT $0 $0 $0
12 TRANSMISSION & DISTRIBUTION PLANT

13 TOTAL TRANS. & DISTRIBUTION PLANT $0 $0 $0
14 GENERAL PLANT

15 372100  Office Computer Equipment $0 100.00% $0
16 TOTAL GENERAL PLANT $0 $0 $0

“TOTAL DEPRECIATION.RESERVE 7 YTV

A7

To Rate Base Schedule

Accounting Schedute: 07
Sponsor: Lisa Hanneken
Page: 10of 1
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Lincoln County Sewer Water, LL.C {Bennington Water)
Informal Case/Rate Case
Tracking Numher WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Accumulated Depreciation Reserve - Water

. Total Reserve Adjustments

Accounting Schedule: 07-1
Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC {Bonnington Water)
informal Case/Rate Case
Tracking Number WA-20$2-0048/SA-2012-0019
Test Year Ending 06-30-201§
Revenus Schadula - Waler

S Acoount e Sen i Companyt R T T
Lipe .- ‘Number .. S AL < Test Year o Adjustment . Jurisdictlonat - Jurisdictlonal - -Adjustad -
Number .. {Oplional) Revenue Descriptlon * __CAmount " Number - Adjustments 0 Allpeation  Jurisdictionat
Rev-1 ANNUALIZED REVENVYES
Rov-2 Annualized Rate Revenues $144,775 Rev.2 -$75 109.00% $14,700
Rev-3 Miscelianeous Revenues $705 Rev-3 -$373 100.00% $332
Rev-4 TOTAL ANNUALIZED REVENUES “$15,480 : ~$448 T 815,032

Accounting Schedule: 08

AttachmEPraLE: §#n Carle
Page: 1 of 1



Lincoln County Sewer Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Revenue Adjustment Schedule - Water

.--Adjustmeh't:""

‘“Revs2 ' Annualized Rate Revenues =~ 0

S ST

1. To Annualize Rate Revenues -$75

1. To Annualize Miscellaneous Revenues -$373

Accounting Schedule: 08-1
Sponsor: Erin Carle
Page: 1 of 1
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Lincoln County Sewer Water, LLC {Bennington Water)
Informat Case/Rate Case
Tracking Number WA-2012-0018/5A-2012.0019
Tast Year Ending 06-30-2011
Rate Revenue Feadar Schedule - Watar

esidentlal
Descriptlo
1 Customer Charge Revenues:
2 Customer Number 49 49
3 Bills Per Year 12
4 Customer Bills Per year 588 588
5 Current Customer Charge $25.00
6  Annualized Customar Charge Revenues $14,700} $14,700
7 Commodity Charge Revenues:
8 Total Gailons Sold [ 0
9 Less: Base Gallons Included In Customer Charge 0 1]
10 Commodity Gallons 0 0
1 Block 1, Commaodity Gallons per Block [ I
12 Block 1, Number of Commodity Galions per Unit 0
13 Block 1, Commodity Billing Units 0.00
14 Block 1, Exlsting Commodity Charge $0.00
16  Block 1, Annualized Commadity Charge Rev. $0 $0
i85 Total Anniailzed Water Rate RaVenies

Cemmodity Bifing Units are based on the number of commodity galions apphicable o each
block, divided by the tariff usage rale galions {8.q. for Lanfl rata of $2.50 per 1,000 gallons
of usage, the commodily gations for that rate would ba divided by 1,000 (o arrive al the
number of commadily bifling units.

Accounting Schedule: 08-2
Sponsor: Erin Carde
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Lincoln County Sewer Water, LLC {Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Miscellaneous Revenues Feeder - Water

Dascription

4 Total Misceflaneous Revenues $332

Accounting Scheduie: 08-3
Sponsor: Erin Carle

Page: 1 of 1
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Lincoln County Sewer Water, LLC (Bennington Water)
Informat Case/Rate Case
Tracking Number WA-2012-0018/8A-2012-0019
Test Year Ending 06-30-2011
Expense Schedule - Water

usted
Jirisdictional

Expense Description -Adjustments

1 ~ OPERATIONS EXPENSES

2 Management Contract Services | Salary $0 W2 $1,648 100.00% $1,648
3 Contract Operations $1,800 100.00% $1,800
4 Electricity-(Pumping) $1,575 w4 $87 100.00% $1,662
5 Testing $200 160.00% $200
6 TOTAL CPERATIONS EXPENSE $3,575 $1,735 $5,310
7 MAINTENANCE EXPENSES
8 Oufslde Services Employed $250 w-s £264 100.00% $514
9 TOTAL MAINTENANCE EXPENSE $250 $264 $514
10 CUSTOMER ACCOUNT EXPENSE
11 Accounting Fees $0 W-11 $400 100.00% $400
12 Billing & Collections $0 w-12 $91 100.00% $91
13 Office Supplies ‘ $0 W-13 $28 100.00% $28
14 Postage $0 W-14 $162 100.00% $162
15 TOTAL CUSTOMER ACCOUNT EXPENSE $0 $681 $681
16 ADMINISTRATIVE & GENERAL EXPENSES
17 Admin. & Gen. Contract Services / Salary $1,200 Ww-i7 $119 100.00% $1,319
18 Legal Fees $261 W18 -$235 100.00% $26
19 Case Expense $3,428 w-19 -$2,867 $00.00% $561
20 Telephones & Pagers $0 W-20 $63 100.00% $63
21 Vehicle Expense $0 w-21 $380 100.00% $380
22 Property & Llability Insurance $0 W.22 $915 100.00% $915
23 TOTAL ADMINISTRATIVE AND GENERAL $4,889 -$1,625 $3,264
24 OTHER OPERATING EXPENSES
25 PSC Assessment $0 W25 $85 100.00% $85
26 GCorporate Registration $15 W-26 -$4 100.00% $H
27 Primacy Fees $156 w-27 $3 100.00% $159
28 Depreclation $0 w-28 $5,085 100.00% $5,085
29 TOTAL OTHER OPERATING EXPENSES $171 $5,149 $5,320
ki TAXES OTHER THAN INCOME
M Real & Personal Property Taxes $138 W-31 -$69 100.00% $69
32 TOTAL TAXES OTHER THAN INCOME $138 -$69 $69
LA i TOTAL OPERATING EXPENSES e )

Accounting Schedule: 09
Sponsor: Erin Carle/Lisa Hanneken
Page: 1 of 4
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Lincoln County Sewer Water, LLC {Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Adjustment Description

1. To include annualized expense (Hanneken) $1,648

- $87

' Electricity-(Pumping)

1. To annualize level of expense (Carle) $87

L4264

1. To annualize expense for laborer (Hanneken) $264

W-11 - Accounting Fees ©

1. To include annualized leve! of expense (Carle) $400

%91

{2 We12. . Billing & Collections =

1. To include annualized lavel of expense {Carle) $91

I W-13 . Office Supplies

1. To include annualized level of expense {Carie) $28

1. To annualize postage expense (Carle) $162

WAT . Admin. & Gen. Contract Services/ Salary. o e

1. To annualize expense {Hanneken) $119

Gl e,

S W18 LegalFees .

1. To capitalize organizational costs (Hanneken) -$148

Accounting Schedule: 09-1
Sponsor: Erin Carfe/Lisa Hanneken

Page: 10of 3
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Lincoln County Sewer Water, LLC (Bennington Water)
informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Adjustment:

2. To remove costs related to sale discussions -$113
(Hanneken)

3. To normalize legal expense (Hanneken) $26

LW

1. To normalize application case expense {Carle) -$1,268

2. To normalized compiaint case expense (Carle) -$1,599

“i W-20°: - Telephones & Pagers: =

1. To Include annualized level of expense (Carle) $63

W21 Vehiole Expense

1. To include annualized level of vehicle expense $380
{Hanneken)

018

© 0 We22 1 Property & Liabi lity Insurance

1. To include annualized leve! of expense (Carle) $915

W25 UPSC Assessment U

1. To annualize PSC assessment (Carle) $85

(/W26 " Corporate Registration’

1. To annualize Sec. of State fees (Carle) -$4

FUEWR2Tn s Primacy Fees e i e e e e e

1. To annualize primacy fees (Carle) $3

Accounting Schedule: 09-1
Sponsor: Erin Carle/Lisa Hanneken
Page: 2 of 3
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Lincoln County Sewer Water, LLC (Bennington Water)
Informal Case/Rate Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Adjustment Description

"/ W-28  Depreciation -

1. To Annualize Depreciation $5,065

SE W “Real &pamonalp;opergy Taxes = ouoinnadiaanas & o T

1. To redistribute taxes (Carle) -$69

- Tolal Expense Adjiistments:

Accounting Schedule: 09-1
Sponsor: Erin Carle/Lisa Hanneken
Page: 3of 3
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Exhibit No.:

Issue: Accounting Schedules

Witness: MO PSC Auditors

Sponsoring Party: MO PSC Staff

Case No: WA-2012-0018 and SA-2012-0019
Date Prepared: February 9, 2012

MISSOURI PUBLIC SERVICE COMMISSION
UTILITY SERVICES DIVISION

STAFF ACCOUNTING SCHEDULES

LINCOLN COUNTY SEWER & WATER, LLC
(ROCKPORT SEWER)

CASE NO. WA-2012-0018 and SA-2012-0019

Jefferson City, Missouri

February 9, 2012
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Lincoln County Sewer Water, LLC {Rockport Sewer)
Informal Rate/Certification Case
Tracking Numbear WA-2012-0048/5A-2012-0019
Test Year Ending 06-30-2011
Rate Design Schedule - Sewer

Descriptlon . . - ptional nnualized.

Rev-1 ANNUALIZED REVENUES

Rev-2  Annualized Rate Revenues {1 $22,320
Raev-3 Miscelianeous Revenues (1} $220;
Rev-4 TOTAL ANNUALIZED REVENUES $22!540
1 OPERATIONS EXPENSES 2
2 Management Contract Sarvices / Salary $2,085 $0 $2,085 0.00%
3 Contract Operations & Repairs / Maintenance 44,997 $0 $4,907 0.00%
4 Electricity - Pumping Treatment $4,047 $0 $4,047 0.00%
5 Chemicals $526 $0 $526 0.00%
6 Sludge Removal $1,540 $0 $1,540 0.00%
7 TOTAL OPERATIONS EXPENSE $13,195 $0 $13,195
8 MAINTENANCE EXPENSES
8 Cutside Services Employed $651 $0 $651 0.00%
10  TOTAL MAINTENANCE EXPENSE $651 $0 $651
1 CUSTOMER ACCOUNT EXPENSE
12 Accounting Fees $400 $0 $400 0.00%
13 Billing & Cotlections $109 $0 §$109 0.00%
14 Office Supplies $30 $0 $30 0.00%
15  Postage Expense $206 $0 $208 0.00%
16 TOTAL CUSTOMER ACCOUNT EXPENSE $745 $0 $745
17 ADMINISTRATIVE & GENERAL EXPENSES
18 Admin. & Gen. Contract Sarvices / Safary $1,668 $0 $1,668 0.00%
19  Legal Fees $26 $0 $26 0.00%
20  Case Expense $576 50 $576 0.60%
2 Telephone & Pagers $80 $0 $80 0.00%
22 Vehicle Expense $307 $0 $397 0.00%
23 Property & Llability Insurance $1,207 $0 $1,207 0.00%
24  TOTAL ADMINISTRATIVE AND GENERAL $3,954 $0 $3,954
25  OTHER OPERATING EXPENSES
28 MO DNR Fees $550 $0 $550 0.00%
27 PSC Assessment $2,169 $0 $2,168 0.00%
28 Corporate Registration $11 $0 $11 0.00%
29 Dapreciation $1,952 $0 $1,952 0.00%
30 TOTAL OTHER OPERATING EXPENSES $4,682 $0 $4,682
31 TAXES OTHER THAN INCOME
32 TOTAL TAXES OTHER THAN INCOME $0 $0 $0
33  TOTAL OPERATING EXPENSES $23,227 $0 $23,227
34 Interest Expense {3) $1,008 $0 $1,098 0.00%
35 Return on Equity {3 $836 $0 $838 0.00%
36 Incema Taxes (3} $0 $0 $0 0.00%
37 TOTAL INTEREST RETURN & TAXES $1,934 $0 $1,924
38 TOTAL COST OF SERVICE $25,161 $0 $25,161
39 Less: Miscellaneous Revenues $220 $0 $220 0.00%
40 COST TO RECOVER IN RATES $24,941 %0 $24,941
H“ INCREMENTAL INCREASE IN RATE REVENUES $2,621
Accounting Schedule:01
Sponsor; W/S dept.
Page: 10f2
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-20%1
Rate Design Schedule - Sewer

-__D_escrlpﬂoﬁ e

42 PERCENTAGE OF INCREASE

43 REQUESTED INCREASE IN REVENUES $13,440

{1) From Revenue Schedule
(2} From Expense Schedule
{3} From PraTax Rate of Return Schedule, Rate Base & Return Schedule

Accounting Schedule:01

Sponsor: WIS dept.

Page: 20f 2
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Lincoln County Sewer Water, LLC {Rockport Sewer)
Informal RatefCertification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Rate Base Required Return on Investment Schedule - Sawer

Rate Base Descriptio
1 Plant In Service $38,547 From Plant Schedule
2 Less Accumulated Depreciation Reserve $9,394 From Depreciation Reserve Schedule
3 Net Plant in Service $20,153
4 Other Rate Bass ltems: $0
Materials and Supplies Inventory $140
5 Total Rate Base W
6 Total Weighted Rate of Return
Including Income Tax 8.61% From PreTax Return & Taxes Schedule
7  Required Return & Income Tax s1,03%
Accounting Schedule:02
Sponsor: Lisa Hanneken
Page: 1 of 1
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Informal Rate/Cerlification Case

Test Year Ending 06-30-2011

Lincoin County Sewer Water, LLC (Rockport Sewer)
Tracking Numbsar WA-2012-0018/5A-2012-0019

Rate of Return Including income Tax - Sewer

A B formulas

1 State Income Tax Rate Statutory / Effective 0.00% (2) 0.00% (1-(B2x.5))x At

2 Federal Incomes Tax Rate Statutory / Effective 0.00% (1) & (2} 000% (1-Bl)xA2

3 Composite Effective Income Tax Rate 0.00% B1+82

4 Equity Tax Factor 1.0000 1/{1-B3)

5 Recommended Weighted Rate of Return on Equity - 2,86% Frem Capital Structure Schedule
Common and Preferred

6 Woeighted Rate of Retum on Equity Including Income Tax 2.86% B4xBS5

7 Recommended Welghted Rate of Return on Dabt - 3.75% From Capilal Struclure Schedule
Long-Term and Short-Term

8 Total Welghted Rate of Return Including Income Tax 6.61% B6+B7

To Rate Base Schedule

{t) H Sub-Chapter S Corporation, Enter Y:

Equity Income Required $0

& Prellminary Federal Tax

Tax Rate Table
Net income ﬁanga
Start End Tax Rate Amount In Range Tax on Range
$0 $50,000 15.00% $0 $0
$50,001 $76,000 25.00% $0 $0
$75,001 $100,000 34.00% $0 $0
$100,001 $335,000 39.00% $0 $0
$335,001 $9,999,899,999 34.00% $0 50
$0 $0
Consolidated Tax Rate:

Average Tax Rate: 0

Accounting Schedule:03

Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Sewer)

tnformal Rate/Certification Case

Tracklng Number WA-2012-0018/SA-2012-0019

Test Year Ending 06-30-2011

Capital Structure Schedule - Sewer

L

Number ~ . Desoription _

1 Commoeon Stock $7,323 25.00% 11.42% 2.855%

2 Other Security-Non Tax $0 0.00% 0.00% 0.000%
Deductible

3 Preferred Stock $0 0.00% 0.00% 0.000%

4 Long Term Debt $21,970 75.00% 5.00% 3.750%

5 Short Term Debt $0 0.00% 0.00% 0.000%

6 Other Security-Tax $0 0.00% 0.00% 0.000%
Deductible

S TOTAL CAPITALIZATION i $99.208 +0 T 0 L A0D,00% 5 i T 0008 it

To PreTax Return Rate Schedule

Accounting Schedula:04

Sponsor: David Murray
Page: 1 of 1
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Lincoln County Sawer Water, LLC (Rockport Sewer)
Informal Ratel/Certification Case
Tracking Number WA-2012-0018/SA-2012-0018
Test Year Ending 06-30-2011
Plant In Service - Sewer

Plant Account Description -

1 INTANGIBLE PLANT

2 301.000 Organization $0 P-2 $74 100.00% $74
3 TOTAL INTANGIBLE PLANT $0 $74 $74
4 SOURCE OF SUPPLY PLANT

5 TOTAL SOURCE OF SUPPLY PLANT $0 $0 $0
] COLLECTION PLANT

7 TOTAL COLLECTION PLANT $0 $0 $0
8 PUMPING PLANT

9 TOTAL PUMPING PLANT $0 $0 $0
10 TREATMENT & DISPOSAL PLANT

11 373.000 Treatment and Disposal Equipment $191.450 P11 -$153,160 160.60% $38,200
12 TOTAL TREATEMENT & DISPOSAL PLANT $191,450 -$153,160 $38,290
13 GENERAL PLANT

14 391.100 Office Computer Equipmant $0 P-14 $183 100.00% $183
15 TOTAL GENERAL PLANT $0 $183 $183
A6 - e e  TOTAL PLANT INSSERVICE i T 101,480 ¢ Soi 49 547

To Rate Base & Depreciation Schedules

Accounling Schedule:05

Sponsor: Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Flant in Service - Sewer

tant In Service Adjustment Description

Sidorone s iR e

SR Organlzation o i e

1. To reclassify expense to capital item $74
(Hanneken)

B le 453 4680

‘4 TP-11.0%  Treatment and Disposal Equipment 1 373.000
1. Capacity adjustment to treatment plant -$153,160
(Merciel & Hanneken)

P4 OfficeComputerEqulpment et s IR e e e '$183

1. To include computer, office equipment and $183
software (Carle)

0.0 Total Plant Adjustments o

Accounting Schedule:05-1
Sponsor: Lisa Hanneken
Page: 1 of 1

Attachment A - 46



Lincoln County Sewer Water, LLC (Rockport Sewer)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 08-30-2011
Depreciation Expense - Sewer

:Piant Account Descriptio

co

10
il
12

13
14
15

301.000

373.000

391.100

©./Total Depreclation =~ .o

INTANGIBLE PLANT
Organization
TOTAL INTANGIBLE PLANT

SOURCE OF SUPPLY PLANT
TOTAL SOURCE OF SUPPLY PLANT

COLLECTION PLANT
TOTAL COLLECTION PLANT

PUMPING PLANT
TOTAL PUMPING PLANT

TREATMENT & DISPOSAL PLANT
Treatment and Disposal Equipment
TOTAL TREATEMENT & DISPOSAL PLANT

GENERAL PLANT
Office Computer Equipment
TOTAL GENERAL PLANT

$74
$74

$0

$0

$0

$38,290
$38,200

$183
$183

0.00% $0
$0

$0

$0

$0

5.00% $1,915

$1,915

20.00% $37

Accounting Schedule:06
Sponsor: David Williams

Page: 10f 1
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Lincoln County Sewer Water, LLC (Rockport Sewaer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Accumulated Depreciation Reserve - Sewer

Adjustments ::

ted

Jurisdictional

10
1"
12

13
14
15

A

301.000

373.000

391.100

1. TOTAL DEPREGIATION RESERVE . .

INTANGIBLE PLANT
Qrganization $0
TOTAL INTANGIBLE PLANT $0

SOURCE OF SUPPLY PLANT
TOTAL SOURCE OF SUPPLY PLANT $0

COLLECTION PLANT
TOTAL COLLECTION PLANT $0

PUMPING PLANT
TOTAL PUMPING PLANT $0

TREATMENT & DISPOSAL PLANT

Treatment and Disposal Equipment $46,971 R-11

TOTAL TREATEMENT & DISPOSAL PLANT $46,971
GENERAL PLANT

Office Computer Equipment $0
TOTAL GENERAL PLANT $0

6,971

$0

$0

$0

$0

-$37,577

-$37,677

80

100.60% $0
$0

$0

$0

$0

100.00% $9,394

$9,394

100.00% $0
$0

To Rate Base Schedule

Accounting Schedule:07

Sponsor: Lisa Hanneken
Page: 1 of1
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Lincoln County Sewer Water, LLC {(Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Accumulated Deprecreciation Reserve - Sewer

 Adjustment
" Number

1. Capacity adjustment to treatment plant -$37,577
{Merciel & Hanneken)

. $37 57T

Accounting Schedule:07-1
Sponsor: Lisa Hanneken

Page: 1 of 1
Attachment A - 49



Lincoln County Sewer Waler, LLC {Rockport Sewer)
informal RatefCerllfication Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Revenue Schedule - Sswer

tod

Revenua Descriplio Amour djustments: - Aliocation - - Jurlsdictional

ANNUALIZED REVENUES
Annualized Rate Rovenues $18,142 Rey-2 $4,208 100.00% $22,320
Misceltaneous Revenues ) $1.556 Rev-3 -$1,336 100.00% $220
Accounting Schedula:08
Sponsor. Edn Carle
Page: 1of 1
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Revenue Adjustment Schedule - Sewer

Annualized Rate Revenues -~

1. To Annualize Rate Revenues $4,208
2. Description $0
3. Description $0
_ Miscellaneous Reventes 81,336
1. To Annualize Miscellaneous Revenues -$1,336
2. Description $0

- Total Revenue Adjustments

Accounting Schedule:08-1
Sponsor; Erin Carle
Page: 1 of 1
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Lincoln County Sewer Water, LLC {Rockport Sewer}
Informat Rate/Certification Casse
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 08-30-20114
Revenus Summary Schedule - Sewer

‘Dasciiption

1 Customer Charge Revenues:

2 Customsr Number 62 62

3 Bilis Per Year 12

4 Customer Bllls Per year 744 744

5 Current Customer Charge $30.00

6 Annualized Customer Charge Revenues $22,320 $22,320

7 Commodity Charge Revenues:

8 Total Gallons Sold 0 0

9 Less: Base Gallons Included In Customar Charge 0 0

10  Commuodity Gallons 1] ¢

11 Block 1, Commaodity Galions per Block 0

12 Block 1, Number of Commadity Gallons per Unit 0

13 Block 1, Commaodity Billing Units 0.00

14 Block 1, Existing Commodity Charge $0.00

18 Block 1, Annualized Commodity Charge Rev. $0 $0

. Total Anntinlized Sewer Rate Revenuss:

Commodily Biffing Unils are based on the number of commodily gations applicable lo each
block, divided by the {ariff usage rate gations {6.g. for Lariff rate of $2,50 per 1,000 gations
of usaga, the commaodity galkions for that rate would be divided by 1,000 to arriva at the
number of commodity biling units.

Accounting Schedyle:08-2
Sponser. Evin Carle
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 08-30-2011
Miscellaneous Revenues Feeder - Sewer

3 Total Miscellaneous Revenues $220

Accounting Schedule:08-3
Sponsor: Erin Carle
Page: 1 of 1
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Lincoln Gounty Sewer Water, LLG {Rockport Sewer}
Informal Rate/Certification Gase
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Schedule - Sewer

=xpense Description:

S Adjlstments

djusted

 Jurisdictional

OPERATIONS EXPENSES

3
2 Management Contract Services [ Salary $0 8.2 $2,085 100.00% $2,085
3 Contract Operations & Repalrs / Malntenance $4,937 $-3 $60 100.00% $4,997
4 Efectricity - Pumping Treatment $3,857 S4 $190 100.00% $4,047
5 Chemicals $461 8.5 $65 100.00% $526
6 Sludge Removal $840 S-6 $700 100.00% $1,540
7 TOTAL OPERATIONS EXPENSE $10,095 $3,100 $13,195
8 MAINTENANCE EXPENSES
9 Qutslde Services Employed $250 59 $401 100.00% $651

10 TOTAL MAINTENANCE EXPENSE $250 $401 $651
11 GUSTOMER ACCOUNT EXPENSE
12 Accounting Fees $0 §-12 $400 100.00% $400
13 Bllling & Collections $0 §-13 $109 100.00% $109

14 Office Supplies $0 §-14 $30 100.00% $30

15 Postage Expense $0 §-15 $206 100.00% $206

16 TOTAL CUSTOMER ACGOUNT EXPENSE $0 §745 $745

17 ADMINISTRATIVE & GENERAL EXPENSES
18 Admin. & Gen. Contract Services [ Salary $1,200 518 $468 100.00% $1,668
19 Lega! Fees $53 $-19 $27 100.00% $26

20 Case Expense $955 §.20 -$379 100.00% $576

il Telephone & Pagers $0 §-21 $80 100.00% $80
22 Vehicle Expense $0 §-22 $307 100.00% $397
23 Property & Liabllity Insurance $0 5-23 $1,207 100.00% $1,207

24 TOTAL ADMINISTRATIVE AND GENERAL $2,208 $1,748 $3,954

25 OTHER OPERATING EXPENSES

26 MO DNR Fees $0 §-26 $550 100.00% $550

27 PSC Assessment $0 8-27 $2,169 100.00% $2,160

28 Corporate Registration $15 S-28 -$4 100.00% $11

29 Depreclation $0 §-29 $1,952 100.00% $1,952

30 TOTAL QTHER OPERATING EXPENSES $15 $4,687 $4,682

3 TAXES OTHER THAN INCOME

32 TOTAL TAXES OTHER THAN INCOME $0 $0 $0

33 SETOTAL OPERATING EXPENSES 0o S G20 0

Accounling Schedule:09

Sponsor; Erin Carefi.isa Hanneken
Page: 1of 1
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Lincoln County Sewer Water, LLC {Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

Adjustment Descriptio

sl

82

e

_°77 Management Contract Services / Salary .

50 Elactricity - Pumping Treatment: - i e

|7 'Outside Services Employed i

“Accounting Fees: 0

1. To include annualized expense {Hanneken) $2,085

. Contract Operations & Repairs / Maintenance: " 7 0 i dondimein i eggy

1. To annualize maintenance expense (Hanneken) $60

i e $1 90

1. To annualize electricity expense (Carle) $190

1. To annualize chemical expense {Carle) $65

L $T00

1. To annualize sludge expense {(Hanneken) $700

L8401

1. To annualize expense for laborer (Hanneken) $401

14400

1. To include annualized level of expense {Carle) $400

Billing & Collections = 7 7 v n i )

1. To include annualized level of expense (Carle) $109

Accounting Schedule:09-1
Sponsor: Erin Carle/Lisa Hanneken

Page: 1 of 3
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

Adjustment Descriptio

1 To mclude annualized level of expense (Carle) imber s

8308

e R Postage Expensa B e e

1. To include annualized level of expense (Carle) $206

i s468.

Admin. & Gen. Contract Services [ Salary =

cisag

1. To annualize expense (Hanneken) $468

L9849 LegalFees

1. To normalize legal expense {Hanneken) -$27

Coisarg

80 Case Expense T i

1. To normalize application case expense (Carle) $85

2. To normalize complaint case expense (Carle) -$464

580

18«21 Telephone&Pagers i o

4. To inciude annualized level of expense (Carle) $80

sser

1. To include annualized level of vehicle expense $397
{Hanneken)

e e207

1:8-23 . Property & Liability.Insurance - s

1. To include annualized leve! of expense (Carle) $1,207

T e $559

8260 MODNRFees = © i i i sy

Accounting Schedule:09-1
Sponsor: Erin Carle/Lisa Hanneken
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Lincoln County Sewer Water, LLC (Rockport Sewer)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Sewer

& - Adjustment Description 1 : iy
1 To mclude annualized level of expense (Carle) $550

10827 o PSC Assessment 82460

1. To annualize PSC assessment (Carle) $2,169

1. To annualize Sec. of State fee (Carle) -$4

RS 05

8§20 Deprectation '

1. To Annualize Depreciation $1,952

"l Total Expense Adjustments. o0

Accounting Schedule:09-1
Sponsor: Erin Carle/lisa Hanneken
Page: 3 of 3
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Exhibit No.:

Issue: Accounting Schedules

Witness: MO PSC Auditors

Sponsoring Party: MO PSC Staff

Case No: WA-2012-0018 and SA-2012-0019
Date Prepared: February 9, 2012

MISSOURI PUBLIC SERVICE COMMISSION
UTILITY SERVICES DIVISION

STAFF ACCOUNTING SCHEDULES

LINCOLN COUNTY SEWER & WATER, LLC
(ROCKPORT WATER)

CASE NO. WA-2012-0018 and SA-2012-0019

Jefferson City, Missouri

February 9, 2012
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Lincoln County Sewer Water, LLC {Rockport Water)
tnformal Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Rate Beslgn Schedule - Water

Descriplien
Rav-1 ANNUALIZED REVENUES
Rev-2 Annualized Rate Revenues n $18,600
Rev-3 Miscellaneous Revenues {n $421
Rev-4 TOTAL ANNUALIZED REVENUES $19,021
1 OPERATIONS EXPENSES {2)
2 Management Contract Services / Salary $2,085 $0 $2,085 0.00%
3 Contract Operations $1,800 $0 $1,800 0.00%
4  Electrcity{Pumping) $1,140 $0 $1,140 0.00%
5 Testing $200 $0 $200 0.00%
[ TOTAL OPERATIONS EXPENSE $5,225 $0 $5,225
7 MAINTENANCE EXPENSES
8 Outside Services Employed $651 $0 $651 0.00%
9 TOTAL MAINTENANCE EXPENSE $651 $0 $651
10 CUSTOMER ACCOUNT EXPENSE
11 Accounting Fees $400 $0 $400 0.00%
12 Bllling & Collections $109 $0 $109 0.00%
13 Office Supplles $29 $0 $20 0.00%
14 Postage $200 $0 $200 0.00%
15 TOTAL CUSTOMER ACCOUNT EXPENSE $728 $0 $738
16 ADMINISTRATIVE & GENERAL EXPENSES
17 Admin. & Gen. Conlract Services / Salary $1,668 $0 $1,668 0.00%
18 Legal Fees $26 $0 $26 0.00%
19 Case Expense $576) %0 $576 0.00%
20 Telephones & Pagers $80 $0 $80 0.00%
21 Vehlicle Expense $397 $0 $397 0.00%
22 Property & Liabltity Insurance $1,061 $0 $1,064 0.00%
23 TOTAL ADMINISTRATIVE AND GENERAL $3,808 $0 $3,808
24 OTHER OPERATING EXPENSES
25  PSC Assessment $i08 $0 $108 0.00%
26  Corporate Reglstration $11 $0 $11 0.00%
27 Primacy Fees $201 $0 $201 0.00%
28 Depreciation $7,183] $0 £7,183 0.00%
29 TOTAL OTHER OPERATING EXPENSES $7,503] [1] 7,503
kli} TAXES OTHER THAN INCOME
k3] TOTAL TAXES QTHER THAN INCOME $0 $0 $0
3z TOTAL OPERATING EXPENSES $17,925 $0 $17,925
33  Interest Expense (3} $5,678 $0 $5,678 0.00%
34 Return on Equity {3) $4,323 $0 $4,323 0.00%
35 Income Taxes (3) $0 $0 $0 0.00%
36 TOTAL INTEREST RETURN & TAXES $10,001 $0 $10,001
37 TOTAL COST OF SERVICE $27,926 $0 $27,926
ae Less: Miscellaneous Revenues $421 $0 $421 0.00%
39 COST TO RECOVER IN RATES $27,505 $0 $27,505
40 INCREMENTAL INCREASE IN RATE REVENUES $8,905
41 PERCENTAGE OF INCREASE 46.82%

Accounting Schedule: 01
Sponser: WIS depl.
Page: 1 of 2
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Lincoin County Sewer Water, LLC (Rockport Water)}
Informat Rate/Certificatlon Case
Tracking Number WA-2012-0018/5A-2012-001%
Test Year Ending 06-30-2011
Rate Design Schedule - Water

Commodity :

Dascription i
EASE IN REVENUES

42 REQUESTED INCR

{1) From Revenue Scheduts

(2) From Expanse Schedule
(3) From PreTax Rate of Retumn Schedule, Rate Base & Return Schedule

Accounting Schedule: 01
Spensor: W/S dept.
Page:20f 2
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Rate Base Required Return on investment Schedule - Water

ato Base Dascription 0iin

1 Plant In Service $184,249 From Plant Schedule
2 L.ess Accumulated Dapraciation Reserve $32,841 From Depreclation Reserve Schedule
3 Not Plant In Service $151,408
4 Other Rate Base items: $0

Materials and Supplies Inventory $6
5 Total Rate Base $151,414
6 Total Weighted Rate of Return

Including Income Tax 6.61% From PreTax Return & Taxes Schedule
7 Reguired Return & Income Tax $10,001

Acccounting Schedule: 02
Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC {Rockport Water)
Informal Rate/CertHication Case
Tracking Number WA-2012-0018/SA-2012-6019
Test Year Ending 08-30-2091
Rate of Return Including Income Tax - Water

TR lomulas s

1 State Income Tax Rate Statutory/ Effective

2  Federal income Tax Rate Statutory / Effective

3 Composite Effactive Income Tax Rate

4 Equity Tax Factor

5 Recommended Welghted Rate of Return on Equity -
Commen and Preferred

8 Waelighted Rate of Return on Equity Including Income Tax

7 Recommended Welghted Rate of Return on Deb! -
Long-Term and Short-Term

8 Total Welghted Rate of Return Including Income Tax

(1} If Sub-Chapter S Corporation, Enter Y:

0.00% (&) 0.00%

0.00% (1}&{2) 0.00%
0.00%
1.0000

2.86%

2.86%

3.75%

8.61%

{1-(B2x 5) x Al
(1-B1)x A2
B1+ B2
1/{1-83)

From Capital Structure Schedule

B4 x B5

From Capital Structure Schedule

Be+B7

To Rale Base Schedule

Equity Income Required $0

& Preliminary Federal Tax

Tax Rate Table
Net Income Range

Start End Tax Rate Amount in Range Tax on Range
$0 $50,000 15.00% $0 $0
$50,001 $75,000 25.00% $0 $0
$75,001 $100,000 34.00% $0 $0
$100,001 $335,000 39.00% $0 $0
$335,001 $9,999,999,899 34.00% $0 $0
$0 $0

Consolldated Tax Rate:
Average Tax Rate: 0

Accounting Schedule: 03

Spensor: Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, |.L.C (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/8A-2012-0019
Test Year Ending 06-30-2011
Capital Structure Schedule - Water

fire
1 Common Stock $37,854 25.00% 11.42% 2.855%
2 Othoer Security-Non Tax $0 0.00% 0.00% 0.000%
Deductible
3 Proferred Stock $0 0.00% 0.00% 0.600%
4 Long Term Debt $113,561 75.00% 5.00% 3.750%
5 Short Term Debt $0 0.00% 0.00% 0.000%
6 Other Security-Tax $0 0.00% 0.00% 0.000%
Deductible

AR U TOTAL CAPITALIZATION i T §159,8157 00070 - 100.00% -8.605% "

To PreTax Return Rate Schedule

Note: column C: Is 6 posilions with 4 that are displayed {if not totaled correctly, due to rounding)

Accounting Schedule: 04
Sponsor: David Murray
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Water)
Informa) Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Plant In Sarvice - Water

1 INTANGIBLE PLANT

2 301.000 Organization $0 p-2 $74 100.00% $74
3 TOTAL INTANGIBLE PLANT $0 $74 $74
4 SOURCE OF SUPPLY PLANT

5 314.000 Walls and Springs $115212 100.00% $115,212
6 TOTAL SQURCE OF SUPPLY PLANT $115,212 $0 $115,212
7 PUMPING PLANT

8 325.100 Submersible Pumps $61,884 P-8 -$20,250 100.00% $41,634
9 TOTAL PUMPING PLANT $61,884 -$20,250 $41,634
10 WATER TREATMENT PLANT

1" TOTAL WATER TREATMENT PLANT $0 $0 $0
12 TRANSMISSION & DISTRIBUTION PLANT

13 342,000 Distribution Reservoirs & Standpipes $108,583 P-13 -$81,437 100.00% $27,146
14 TOTAL TRANS, & DISTRIBUTION PLANT $108,583 -$81,437 $27,146
15 GENERAL PLANT

16 372100 Office Computer Equipment $0 P-16 $183 100.00% $183
17 TOTAL GENERAL PLANT $0 $183 $183

T §184249

i+ TOTAL PLANT IN SERVIC & 3285679 - GO 8101430

To Rate Base & Dapreclation Schedules

Accounting Schedule: 05
Sponsor: Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Water)
informal Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Plant in Sarvice - Water

©301.000.

P2 Organization L

1. To reclassify expense to capital item $74
(Hanneken)

820,250

‘Submersible Purnp

1. Capacity adjustment for well pump {Merciel -$20,250
& Hanneken)

‘Distribution Reservoirs & Standpipes . . 342000

S kY

1. Capacity adjustment for storage tank -$81,437
{Merciel & Hanneken)

S s183

‘Office: Gomputer Equipment. -

copae

1. To include computer, office equipment and $183
software (Carle)

L Total Plant Adjustments.

Accounting Schedule: 05-1
Sponsor: Lisa Hanneken
Page: 1 of 1
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l.incoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Depreciation Expense - Water

Plant Account Description

1 INTANGIBLE PLANT

2 301.000 Organization $74 0.00% $0
3 TOTAL INTANGIBLE PLANT $74 $0
4 SOURCE OF SUPPLY PLANT

5 314.000 Wells and Springs $115,212 2.00% $2,304
6 TOTAL SOURCE OF SUPPLY PLANT $115,212 $2,304
7 PUMPING PLANT

8 325.100 Submersible Pumps $41,634 10.00% $4,163
9 TOTAL PUMPING PLANT $41,634 $4,163
10 WATER TREATMENT PLANT

11 TOTAL WATER TREATMENT PLANT $0 $0
12 TRANSMISSION & DISTRIBUTION PLANT
13 342.000 Distribution Reservoirs & Standpipes $27,148 2.50% $679
14 TOTAL TRANS. & DISTRIBUTION PLANT $27,146 $679
15 GENERAL PLANT
16 372.100 Office Computer Equipment $183 20.00% $37
17 TOTAL GENERAL PLANT $183 $37

L8 1 Total Depreciation =

Accounting Schedule: 06
Sponsor; David Williams

Page: 1 of 1
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Lincoln County Sewer Water, LL.C {Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Accumudated Depreciation Reserve - Water

1s _ Adjusted
Aliocatlon - Jurisdictional

..Dapreé_ialion_Rss_a_rv.a'{)_ss.cr_iptio . . s Adjustiments

1 INTANGIBLE PLANT

2 301,000  Qrganization $0 100.00% $0

3 TOTAL INTANGIBLE PLANT $0 $0 $0

4 SOURCE OF SUPPLY PLANT

5 314.000 Woells and Springs $10,827 100.00% $10,827

6 TOTAL SOCURCE OF SUPPLY PLANT $10,827 $0 $10,827

7 PUMPING PLANT

8 3251060  Submersible Pumps $22,389 R-8 -$3,670 100.00% $18,719

9 TOTAL PUMPING PLANT $22,389 -$3,670 $18,719

10 WATER TREATMENT PLANT

11 TOTAL WATER TREATMENT PLANT $0 $0 $0

12 TRANSMISSION & DISTRIBUTION PLANT

13 342.000 Distributlon Reservoirs & Standpipes $13,i79 R-13 -$9,884 100.00% $3,2095

14 TOTAL TRANS, & DISTRIBUTION PLANT $13,179 -$9,884 $3,205

15 GENERAL PLANT

16 372100  Office Computer Equipment $0 100.06% $0

17 TOTAL GENERAL PLANT $0 $0 $0
CAB T TOT AL DEPREGIATION RESERVE i T SAG. 308 s S Y TY YL

To Rate Base Scheduls

Accounting Scheduls: 07
Sponsor: Lisa Hanneken
Page: 1 0of 1
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Lincoln County Sewer Water, LL.C (Rockport Water)
informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Schedule of Adjustments for Accumulated Depreciation Reserve - Water

- Adjustmen
. Number.

1. Capacity adjustment for well pump (Merciel -$3,670
& Hanneken)
© RA3. . Distribution Reservolrs & Standpipes * 93420000 0 o0 T T 50,884

1. Capacity adjustment for storage tank -$9,884
{Merciel & Hanneken)

Accounting Schedule: 07-1
Sponsor: Lisa Hanneken

Page: 1 of 1
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Lincoln County Sewer Water, LLC {Rockport Water)
Informat Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012-001%
Test Year Ending 06-30-201%
Revenue Schedule - Water

Reveniio Descri

ANNUALIZED REVENUES
Annualized Rate Revenues $15,096
Miscelianeous Revenues — $2,808

LHTOTALANNUALIZED REVENUES

$17.904:

Accounting Schedule: 08

Attachm8paoaec Bdn Carle
Page: 1ol 1



Lincoln County Sewer Water, LL.C (Rockport Water)
Informal Rate/Certification Case
Tracking Numher WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Revenue Adjustment Schedule - Water

- Annualized Rate Revenues

1. To Annualize Rate Revenues $3,504

. Miscellaneous Revenues =

+$2,387

1. To Annualize Miscellaneous Revenues -$2,387

Accounting Schedule: 08-1
Sponsor: Erin Carle
Page: 1 of 1

Attachment A - 70



Lincoln County Sewer Water, LLC {Rockport Water)
Informal Rats/Certification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Rate Revenua Feeder Schedule - Water

Dssurli

4 Customer Charge Revenues:

2 Customer Number 62 62

3 Bflls Per Year 12

4 Customar Bills Per year 744 744

5 Cwirent Customer Charge $25.00

6 Annualized Customer Charge Revenues $18,600 $18,600

1 Commodity Charge Revenues:

8  Total Gallons Sold 0 0

9 Less: Base Gallons Inciuded In Customer Charge 0 4]

10  Commeodity Gallons 0 0

11 Block 1, Commodity Gallons per Block [

12 Block 1, Number of Commodity Gallons per Unit [1]

13 Block 1, Commodity Billing Units 0.00

14  Block 1, Existing Commodity Charge $0.00

15 Block 1, Annuatized Commodity Charge Rev, $0 $0
48" Total Annuailzed Water Rate Revenues -

Commodily Biing Unils are basad on tha number of commedity gafions apglicable o each
block, divided by the tariff usage 1ate gations (e.g. for tariff sate of $2.50 per 1,000 gattons
of usage, the commodity gallons for that rale would be divided by 1,000 lo aniva 2t the
number of commodity billing units.

Accounting Schedute: 08-2
Sponsor: Erin Carlg
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012.0019
Test Year Ending 06-30-2011
Miscellaneous Revenues Feeder - Water

4 Total Miscellaneous Revenues $421

Accounting Schedule: 08-3
Sponsor: Erin Carle

Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Expense Schedule - Water

ExpenseD

1 OPERATIONS EXPENSES
Management Contract Services / Salary $0 W-2 $2,085 100.00% $2,085

3 Contract Operations $1,800 100.00% $1,800
4 Electricity-{Pumping) $1,086 w4 $54 100.00% $1,140
5 Testing $200 100.00% $200
6 TOTAL OPERATIONS EXPENSE $3,086 $2,139 $5,225
7 MAINTENANCE EXPENSES

8 Outside Services Employed $550 W-8 $101 100.00% $651
9 TOTAL MAINTENANCE EXPENSE $550 $101 $651
10 CUSTOMER ACCOUNT EXPENSE

1" Accounting Fees $0 w-11 $400 100.00% $400
12 Billing & Collections $0 Ww-12 $100 100.00% $109
13 Office Supplles $6 Ww-13 $23 100.00% $29
14 Postage $0 w-i4 $200 100.00% $200
15 TOTAL CUSTOMER ACCOUNT EXPENSE $6 $732 $738
16 ADMINISTRATIVE & GENERAL EXPENSES

17 Admln. & Gen. Contract Services [ Salary $1,200 W17 $468 100.00% $1,668
18 Lega! Fess $53 W-18 -$27 100.60% $26
19 Case Expense $955 W-19 -$379 100.00% $576
20 Telephones & Pagers $0 W-20 $80 100.00% $80
21 Vehlcle Expense $0 W-21 $397 100.00% $397
22 Property & Llabllity Insurance $0 Ww-22 $1,061 100.00% $1,061
23 TOTAL ADMINISTRATIVE AND GENERAL $2,208 $1,600 $3,808
24 OTHER OPERATING EXPENSES
25 PSC Assessment $0 W-25 $108 100.00% $108
26 Corporate Registration $15 W-26 -$4 100.00% $1
27 Primacy Fees $159 w-27 $42 100.00% $201
28 Depreciation $0 W-28 $7,183 169.00% $7,183
29 TOTAL OTHER OPERATING EXPENSES $174 $7,329 $7,503
30 TAXES OTHER THAN INCOME

31 TOTAL TAXES OTHER THAN INCOME $0 $0 $0

STOTAL OPERATING EXPENSES:

Accounling Schedule: 09
Sponsor: Erin Carte/Lisa Hanneken
Page: 1 of 1
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/5A-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Management Contract Services / Salary

1. To include annualized expense (Hanneken) $2,085

Electriciy-(Pumping)

1. To annualize electricity expense (Carle) $54

Qutside Services Employed -

1. To annualize expense for laborer (Hanneken) $104

W11 Accounting Fees

1. To include annualized level of expense {Carle) $400

© %100

Billing & Collections

1. To include annualized level of expense (Carle) $109

ie23

W3 Office Supplies’

1. To annualize level of expense {Carle) $23

L W-14' . Postage |

1. To include annualized level of expense (Carle) $200

L WeAT. . Admin, & Gen, Contract Services/Salary -

1. To annualize expense (Hanneken) $468

SR s

1. To normalize fegal expense {(Hanneken) -$27

Accounting Schedule: 09-1
Sponsor: Erin CarlefLisa Hanneken

Page: 10of 3
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA-2012-0018/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Adjustment Descriptio

W22 Property & Liabllity Insurance: < e

Cowas

| W26 Corporate Reglstration’ .o

CIWe27. C Primacy Fees

| Case Expense

1. To normalize application case expense (Carla) $85

2. To normalize complaint case expense (Carle) -$464

STelephiones & Pagers s s e ey

1. To include annualized leve! of expense (Carle) $80

1. To include annualized level of vehicle expense $397
(Hanneken)

S ,061

1. To include annualized level of expense (Carle) $1,061

S sos

" PSC Assessment. =

1. To annualize PSC Assessment (Carle) $108

1. To annualize Sec. of State fees (Carle) -$4

L san

1. To annualize primacy fees (Carle) $42

W28 Depreclation T e e e ey

1. To Annualize Depreciation $7,183

Accounting Schedule: 09-1
Sponsor: Erin Carle/lisa Hanneken

Page: 2 of 3
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Lincoln County Sewer Water, LLC (Rockport Water)
Informal Rate/Certification Case
Tracking Number WA.2012-0048/SA-2012-0019
Test Year Ending 06-30-2011
Expense Adjustment Schedule - Water

Accounting Schedule: 09-1
Sponsor: Erin Carle/Lisa Hanneken

Page: 3 of 3
Attachment A - 76




Lincoln County Sewer & Water LLC
SCHEDULE of DEPRECIATION RATES - Attachment B

(WATER Class D)

File No. WA-2012-0018
(consolidated with SA-2012-0019)

NARUC
USOA
ACCOUNT DEPRECIATION AVERAGE SERVICE NET
NUMBER ACCOUNT DESCRIPTION RATE LIFE (YEARS) SALVAGE
Source of Supply
311 Structures & Improvements 2.5% 40
314 Wells & Springs 2.0% 50
Pumping Plant
321 Structures & Improvements 2.5% 40
325.1  Submersible Pumping Equipment 10.0% 10
325.2  High Service or Booster Pumping Equip. 6.7% 15
WaterTreatment Plant
331 Structures & Improvements 2.5% 40
332 Water Treatment Equipment 2.9% 35
Transmission and Distribution
342 Distribution Reservoirs & Standpipes 2.5% 40
343 Transmission & Distribution Mains 2.0% 50
345 Customer Services 2.5% 40
346 Customer Meters, 10.0% 10
347 Customer Meter Pits & Installation 2.5% 40
348 Hydrants 2.0% 50
General Plant CLASS D
371 Structures & Improvements 2.5% 40
372 Office Furniture & Equipment 5.0% 20
372.1  Office Electronic & Computer Equip. 20.0% 5
373 Transportation Equipment 13.0% 7 9%
Other General Equipment
379 (tools, shop equip., backhoes, trenchers, etc.) 10.0% 10

Attachment B



Lincoln County Sewer & Water LLC
SCHEDULE of DEPRECIATION RATES - Attachment C
(SEWER Class D)

File No. WA-2012-0018
(consolidated with SA-2012-0019)

ACCOUNT DEPRECIATION  AVERAGE SERVICE NET
NUMBER  ACCOUNT DESCRIPTION RATE LIFE (YEARS) SALVAGE

COLLECTION PLANT
352.2 Collection Sewers (Gravity) 2.0% 50
354 Services 2.0% 50

PUMPING PLANT
NA None

TREATMENT & DISPOSAL PLANT

373 Treatment & Disposal Facilities 5.0% 20
374 Plant Sewers 2.5% 40
375 Outfall Sewer Lines 2.0% 50

GENERAL PLANT

390 Structures & Improvements 2.5% 40
391 Office Furniture & Equipment 5.0% 20
391.1 Office Electronic & Computer Equip. 20.0% 5
392 Transportation Equipment 13.0% 7 9%
393 Other General Equipment 10.0% 10

(tools, shop equip., backhoes, trenchers, etc.)

Attachment C



Lincoln County Sewer & Water LLC
WA-2012-0018
Bennington Water

Item

Management Contract Services

Contract Operations
Electricity-Pumping
Testing

Outside Services
Accounting Fee
Billing & Collections
Office Supplies
Postage

Administration & General - Salaries

Legal Fees
Case Expense

Telephone & Pagers Expense

Transportation Expense

Property & Liability Insurance
Regulatory Commission Expense

Corporate Registration
Property Taxes
Depreciation Expense
Interest Expense
Return on rate base

total cost of service
less misc revenues

Total Expenses

6.61%
49 customers
175 gallons per day usage

estimated costs
S 150 meter
S 350 meter setting

Amount

1,648
1,800
1,662
200
514
400
91
28
162
1,319
26
561
63
380
915
85 0.493%
11
69
5,065
1,453
1,106

R R I I o e A A e A o o e R

©»

17,558
$ 332

$ 17,226 excludes primacy fee

S 29.30
flat rate

add for cost of meters

$

$

14

1,164

1,619

customer commodity
$ 824 $ 824
$ 450 $ 1,350
$ - $ 1,662
$ - $ 200
$ 257 $ 257
$ 400
$ 91
$ 28
$ 162
$ 660 $ 660
$ 26
$ 561 $ -
$ 32 $ 32
$ - $ 380
$ 458 $ 458
$ 49 $ 49
$ 6 $ 6
$ 10 $ 59 commodity factor
$ 1,924 $ 4,305 0.85
$ 218 $ 1,235
$ 1,785 $ 940
$ 7,940 $ 12,415
$ 332
$ 7,940 $ 12,083
0.397 0.603
$ 13.50 $ 3.86

customer charge

commodity charge

Attachment D - 1



Lincoln County Sewer & Water LLC
WA-2012-0018
Bennington Sewer

Operations expenses

management contract services/salary $1,682
contract operations & repairs/maintenance $5,572
electricity - pumping/aeration $1,889
chemicals

sludge removal $1,750
outside services employed $525
accounting fees $400
billing/collection $91
office supplies $30
postage expense $172
admin & general contract svc/salary $1,345
legal fees $26
case expense $562
telephone and pagers $64
vehicle expense $380
property and liability insurance $771
MO DNR fees $100
PSC assessment $1,748
corporate registration $11
depreciation $3,154
taxes othe than income $69
interest $889
return on equity $677
total cost of service $21,907
less miscellaneous reveneues $173
total for rate calculation $21,734

$ 36.22 flat rate per month
50 customers

Attachment D - 2



Lincoln County Sewer & Water LLC
WA-2012-0018

Rockport Water
Item Amount add for cost of meters
customer commodity

Management Contract Services $ 2,085 $ 1,043 $ 1,043
Contract Operations $ 1,800 $ 450 $ 1,350
Electricity-Pumping $ 1,140 $ - $ 1,140
Testing $ 200 $ - $ 200
Outside Services $ 651 $ 326 $ 326
Accounting Fee $ 400 $ 400
Billing & Collections $ 109 $ 109
Office Supplies $ 29 $ 29
Postage $ 200 $ 200
Administration & General - Salaries $ 1,668 $ 834 $ 834
Legal Fees $ 26 $ 26
Case Expense $ 576 $ 576 $ -
Telephone & Pagers Expense $ 80 $ 40 $ 40
Transportation Expense $ 397 $ - $ 397
Property & Liability Insurance $ 1,061 $ 531 $ 531
Regulatory Commission Expense $ 108 0.390% $ 6 $ 57 $ 57
Corporate Registration $ 11 $ 6 $ 6
Property Taxes $ - $ - $ - commodity factor
Depreciation Expense $ 7,183 $ 930 $ 2,007 $ 6,106 0.85
Interest Expense $ 5,678 $ 852 $ 4,826
Return on rate base $ 4,323 $ 615 $ 1,263 $ 3,675
total cost of service $ 27,725 $ 8,747 $ 20,528
less misc revenues $ 421 $ 421
Total Expenses $ 27,304 excludes primacy fee $ 8,747 $ 20,107

6.61% weighted return $ 36.70 $ 1176 $ 5.08

62 customers flat rate customer charge commodity charge

175 gallons per day usage

estimated costs
S 150 meter
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Lincoln County Sewer & Water LLC

WA-2012-0018
Rockport Sewer

Operations expenses

management contract services/salary
contract operations & repairs/maintenance
electricity - pumping/aeration
chemicals

sludge removal

outside services employed
accounting fees

billing/collection

office supplies

postage expense

admin & general contract svc/salary
legal fees

case expense

telephone and pagers

vehicle expense

property and liability insurance

MO DNR fees

PSC assessment

corporate registration

depreciation

taxes othe than income

interest

return on equity

total cost of service

less miscellaneous reveneues

total for rate calculation

62 customers

$2,085
$4,997
$4,047
$526
$1,540
$651
$400
$109
$30
$206
$1,668
$26
$576
$80
$397
$1,207
$550
$2,169
$11
$1,952
$0
$1,098
$836

$25,161
$220

$24,941

$ 33.52 flat rate per month
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WA-2012-0018
Rockport Service Area

A 54.049 ACRE TRACT OF LAND WITHIN PART OF SECTION 13, TOWNSHIP 48 NORTH, RANGE 1
WEST OF THE 5™ P.M. AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT THE S.E. CORNER OF THE S.W. ¥ OF THE S.E. ¥ OF SECTION 13 THENCE N
00 DEG. 43'00” E 1714.92 FT. TO A POINT; THENCE N 89 DEG. 53'00” W 1267.48 FT. TO A POINT,
THENCE S 00 DEG. 53'10" W 233.12 FT. TO A POINT; THENCE S 03 DEG. 39’09 E. 89.67 FT. TO
THE POINT OF BEGINNING OF THE TRACT HEREIN DESCRIBED; THENCE S 00 DEG. 53’'10" W
430.39 FT. TO A POINT; THENCE N 87 DEG. 37'50” W 2597.90 FT. TO A POINT; THENCE N 01 DEG.
45'10” E 847.18 FT. TO A POINT; THENCE N 82 DEG. 54.23” E 1493.56 FT. TO A POINT; THENCE S
73 DEG. 03'35” E 482.39 FT. TO A POINT; THENCE ALONG A CURVE TO THE LEFT HAVING A
RADIUS OF 513.36 FT. AN INCLUDE ANGLE OF 20 DEG. 51'02", AND A CHORD WHICH BEARS S 39
DEG. 34'35” E 185.79 FT., AN ARC DISTANCE OF 186.82 FT. TO A POINT; THENCE S 50 DEG. 00'06”
E 585.60 FT. TO A POINT; THENCE ALONG A CURVE TO THE LEFT HAVING A RADIUS OF 608.69
FT., AN INCLUDE ANGLE OF 07 DEG. 41'03”, AND A CHORD WHICH BEARS S 53 DEG. 50’ 37" E
81.57 FT., AN ARC DISTANCE OF 81.63 FT. TO THE POINT OF THE BEGINNING. ALL AS SHOWN
ON A PLAT BY FITCH AND ASSOC.

A 24.220 ACRE TRACT OF LAND WITHIN PART OF SECTION 13 AND PART OF SECTION 24
TOWNSHIP 48 NORTH, RANGE 1 WEST OF THE 5™ P.M. AND BEING MORE PARTICULARLY
DESCRIBED AS FOLLOWS: COMMENCING AT THE S.W. CORNER OF SECTION 13 THENCE N 01
DEG. 45'10” E 910.00 FT. TO A POINT; THENCE S 87 DEG. 37°50” E 474.00 FT. TO THE POINT OF
BEGINNING OF THE TRACT HEREIN DESCRIBED; THENCE S 87 DEG. 37°'50" E 873.54 FT. TO A
POINT; THENCE S 06 DEG. 22'56” W 1117.88 FT. TO A POINT; THENCE N 87 DEG. 24’'42” W 1021.40
FT. TO A POINT; THENCE N 13 DEG. 52'10” E 1134.00 FT. TO THE POINT OF THE BEGINNING

ALL AS SHOWN ON A PLAT BY FITCH AND ASSOC.

52.64 ACRES, BEING PART OF THE WEST HALF OF SECTION 13, TOWNSHIP 48 NORTH, RANGE 1
WEST, OF THE 5™ P.M. AND BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
BEGINNING AT AN OLD STONE, THE WEST QUARTER CORNER OF SECTION 13, TOWNSHIP 48
NORTH, RANGE 1 WEST OF THE 5™ P.M. THENCE WITH THE SECTION LINE, N. 2 DEGREES 21’
E., 810.30 FEET TO AN IRON ROD AT THE SOUTH RIGHT OF WAY STATE HIGHWAY “U”; THENCE
WITH THE SOUTH RIGHT OF WAY HIGHWAY “U” S., 87 DEGREES 15’ E. 1623.15 FEET TO AN IRON
ROD. THENCE S. 14 DEG. 30’ W. 559.33 FEET TO AN IRON ROD; THENCE S. 78 DEG. 31.27' E.
275.00 FEET TO A POINT AT THE WEST RIGHT OF WAY OF HIGHWAY “U”"; THENCE S. 24 DEG.
21.89'W. 798.99 FEET TO A CORNER POST; THENCE S. 84 DEG. 27.26° W. 1491.53 FEET TO AN
IRON ROD IN THE SECTION LINE; THENCE WITH THE SECTION LINE, N. 2 DEG. 21' E. 742.32
FEET TO THE PLACE OF BEGINNING CONTAINING IN THE AGGREGATE 52.64 ACRES, MORE OR
LESS, AND BEING A PART OF THE WEST HALF OF SECTION 13, T. 48 N. R. 1W., OF THE 5™ P.M.

A TRACT OF LAND BEING PART OF THE WEST HALF OF SECTION 13, TOWNSHIP 48 NORTH,
RANGE 1 WEST OF THE 5™ PRINCIPAL MERIDIAN, AND DESCRIBED AS FOLLOWS:

BEGINNING AT AN IRON ROD AT THE SOUTH RIGHT-OF-WAY LINE OF STATE HIGHWAY “U”, SAID
IRON ROD BEING NORTH 1 DEGREE 05’ EAST, 626.7 FEET AND SOUTH 87 DEGREES 15’ EAST
1623.15 FEET FROM THE WEST QUARTER CORNER OF SECTION 13, TOWNSHIP 48 NORTH,
RANGE 1 WEST OF THE 5™ P.M., THENCE WITH THE RIGHT-OF-WAY, SOUTH 87 DEGREES
10’EAST, 269.95 FEET TO AN IRON ROD; THENCE SOUTH 36 DEGREES 01' EAST 76.5 FEET TO
AN IRON ROD; THENCE SOUTH 19 DEGREES 53’ WEST, 248.95 FEET TO AN IRON ROD; THENCE
NORTH 78 DEGREES 14’ WEST, 300.20 FET TO AN IRON ROD; THENCE NORTH 14 DEGREES 30’
EAST, 256.6 FEET TO THE PLACE OF BEGINNING, CONTAINING IN THE AGGREGATE 1.987 ACRE,
MORE OR LESS.
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