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M E M O R A N D U M

TO:


Missouri Public Service Commission Official Case File




Case No. EE-2003-0199, Kansas City Power & Light Company

FROM:

Electric Meter Variance Committee

/s/ James C. Watkins                                           _

James Watkins, Utility Division

/s/ John Coffman                                                 _

John Coffman, Office of the Public Counsel

/s/ Jim Ketter                                                       _

Jim Ketter, Utility Division

/s/ Nathan Williams                                            _

Nathan Williams, Office of the General Counsel

SUBJECT:
Recommendation for Approval of a Variance from Individual Electric Metering requirement for service to a renovated building located at 212 W. 39th Street, Kansas City, Missouri.

DATE:


March 11, 2003

On or about December 12, 2002 Kansas City Power & Light Company filed an application for a variance from the individual metering requirement of 4 CSR 240-20.050(2) for the renovation of a six residential unit apartment building located at 212 W. 39th Street in Kansas City, Missouri.  It supplemented the application on March 11, 2003, adding additional facts and a request for a variance from its tariff.

4 CSR 240-20.050(2) states:

Each residential and commercial unit in a multiple-occupancy building construction of which has begun after June 1, 1981 (emphasis added) shall have installed a separate electric meter for each residential or commercial unit.

4 CSR 240-20.050(1)(D) provides:

For the purposes of this rule—

  (D) Construction begins when the footings are poured; . . . .  (Emphasis added).

The Commission’s rule is aimed at compliance with certain sections of the Public Utility Regulatory Policies Act of 1978.  Part of that Act, 16 U.S.C. section 2625(d), provides:


Master metering

Separate metering shall be determined appropriate for any new building (emphasis added) for purposes of section 2623(b)(1) of this title if –


(1) there is more than one unit in such building,

(2) the occupant of each such unit has control over a portion of the electric energy used in such unit, and


(3) with respect to such portion of electric energy used in such unit, the long-run benefits to the electric consumers in such building exceed the costs of purchasing and installing separate meters in such building.

The project consists of the renovation of a building that was built in 1930; therefore, the footings for the building were poured prior to June 1, 1981.  As redeveloped the building has six two-bedroom apartments and a basement.  Each unit receives heat through a central boiler and is cooled through window units.  Prior to the renovation, multiple (8-9) separate meters served the building.  At the renovator’s request Kansas City Power & Light Company installed a master meter to provide electric service to all portions of the building, including the six residential units.

The variance committee is unaware of any economic development incentives in the area where the building is located or of any special circumstances surrounding to whom the apartments will be leased.

Kansas City Power & Light Company has no outstanding assessments and is current in its filing of annual reports.

The Electric Meter Variance Committee is of the view that because the footings for the building that is the subject of this application were poured before June 1, 1981, no variance is required from the Commission’s Separate Metering Rule—4 CSR 240-050.  Therefore, the Electric Meter Variance Committee recommends that the Commission issue an order that no variance from the Commission’s Separate Metering Rule is required in this case.

On March 11, 2003, KCPL filed its Supplemental Application requesting a variance from the provisions of its own tariff.

4 CSR 240-20.050(6) provides:

The commission, in its discretion, may approve tariffs filed by an electric corporation which are more restrictive of master metering than the provisions of this rule.

KCPL’s General Rules And Regulations Applying To Electric Service, Section 5.03 (b), states, in part:

With respect to any multiple-occupancy premises, the Company will not suply [sic] electric service to the owner, lessee, or operator thereof, as the Customer of the Company, and permit redistribution by such Customer to his office or residential tenants therein, except for those premises being supplied such service on the effective date of this schedule (emphasis added).

The effective date of this schedule, Second Revised Sheet No. 1.19, is January 19, 1981.

In paragraphs eight (8), eleven (11), thirteen (13) and fourteen (14) of its Supplemental Application KCPL states that it inadvertently allowed the reconfiguration of the wiring in the apartment building so that electric service was provided through one meter; that rewiring the apartment building to provide separate electric service to each apartment would be difficult and expensive; and that the interests of KCPL’s customer and the tenants of that customer’s apartment building would be served by not requiring any further renovation of the apartment building.

KCPL has assured the Variance Committee that additional training has already been provided to its customer service representatives in order to avert a reoccurrence of this situation.

The Electric Meter Variance Committee is of the view that KCPL has not violated the Commission’s Rule, and that, in this instance, the interests of KCPL, KCPL’s customer and the tenants of the customer’s apartment building would be served by not requiring that the building be rewired.  The Electric Meter Variance Committee recommends that the Commission grant KCPL a variance from Section 5.03(b) of its tariff.
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