BEFORE THE PUBLI C SERVI CE COW SSI ON
OF THE STATE OF M SSOURI

In the matter of Aquila, Inc. d/b/a
Aqui | a Networ ks- MPS and Aquil a

Net wor ks-L&P, for authority to file
tariffs increasing electric rates
for the service provided to custom
ers in the Aquila Networks-MS and
Aqui | a Networ ks-L&P service areas
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APPLI CATI ON TO | NTERVENE CF
SEDALI A | NDUSTRI AL ENERGY USERS’ ASSOCI ATl ON

COVES NOW t he SEDALI A | NDUSTRI AL ENERGY USERS ASSCCI A-
TION ("SIEUA") pursuant to 4 C.S.R 240-2.075 and applies to
i ntervene herein and becone a party hereto for all purposes in
respect to the filing by Aquila, Inc. d/b/a Aquila Networks L&P
("L&P") and Aquila Networks MPS ("MPS") July 3, 2006. In support
of this notion, SIEUA respectfully shows the foll ow ng:

1. SIEUA is an unincorporated voluntary associ ation
consisting of |arge commercial and industrial users of natural
gas and electricity in the Sedalia, Mssouri and in the surround-
ing area. SIEUA was formed for the purpose of econom cal repre-
sentation of its nenbers’ interests through intervention and
other activities in regulatory and ot her appropriate proceedings.

2. Current nmenbers of SIEUA are as follows: Pitts-
burgh Corning Corporation, a manufacturer of cellular glass
insulation at its manufacturing facility in Sedalia, M ssour

where roughly 160 workers are enpl oyed; Waterl oo Industries, a
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manuf acturer of tool storage equi pnment and enpl oyer of approxi -
mat el y 650 workers at its manufacturing facility in Sedali a,

M ssouri; Hayes-Lemmerz International enploys roughly 800 workers
at its Sedalia, Mssouri facility where it manufactures autono-
bil e wheels; EnerSys Inc. enploys approximately 500 persons in
its industrial battery manufacturing facility in nearby
Warrensburg, M ssouri; Alcan Cable Co. manufactures al um num

el ectrical conductors and enpl oys 250 persons in its Sedali a,

M ssouri operation; Gardner Denver Corporation enploys 320
workers at its Sedalia works where it makes industrial conpres-
sors and bl owers; Anmerican Conpressed Steel Corporation enploys
35 workers in scrap netal recycling at its facility near Sedali a,
M ssouri; and ThyssenKrupp Stahl Conpany, a nmajor United States
manuf act urer of specialty and precision alum num castings at
facilities located in Warrensburg and Kingsville, Mssouri, where
approximately 1,100 workers are enpl oyed. Collectively, these

SI EUA nenbers provide gai nful enpl oynent for approximtely 3,815
workers in central M ssouri.

3. SIEUA's interests in proceedings affecting the
rates, ternms and conditions of electric service from MPS have
been previously recognized by the Mssouri Public Service Conm s-
sion in permtting SIEUA s intervention in nunmerous rate design
and electric rate proceedi ngs concerning Aquila and its predeces-
sor UtiliCorp, including without limtation the |ast series of
M ssouri Public Service rate increase cases, its ongoing | oad
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research and cl ass cost of service case, Case No. EO 2002-384, in
Case No. ER-2004-0034 and in Aquila' s prior electric rate case,
Case No. ER-2005-0436.

4. Correspondence or conmuni cations regarding this
application, including service of all notices and orders of this
Conmi ssi on, shoul d be addressed to:

Stuart W Conrad, Esq.

FI NNEGAN, CONRAD & PETERSON, L.C
1209 Penntower O fice Center
3100 Broadway

Kansas City, Mssouri 64111

Voi ce: (816) 753-1122

Fax: (816) 756-0373

E-mail: stucon@ cpl aw. com

5. On July 3, 2006 Aquila filed proposed tariffs with
the Comm ssion that it states would increase its rates for
electric service by $94.5 million in its MPS service area and
$24.4 mllion inits L& area, or nearly $119 mllion in the
aggregate. The reasons alleged for the filing include increased
costs of operations including fuel and purchased power and a
clainmed insufficient return on investnment as well as cl ai ned
i ncreased natural gas costs affecting the cost of generation.

Al though the tariffs affect different service areas, the filing
has been conbi ned by Aquil a.

6. SI EUA nenbers are vitally interested in this

proposed tariff, inits terns and conditions, and its inpact on

rat epayers generally and upon their operations specifically. As

maj or electric custonmers of MPS, SIEUA nenbers are in a position
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to be directly affected by the proposed i ncreases and nay be
bound or adversely affected by any Conmm ssion order issued in
this proceeding. Because MPS provides electricity to SIEUA
menbers on under separate contracts or rate schedul es and because
of SI EUA nmenbers’ size and | oad factor, these conpanies are in

t he special and uni que position of representing an interest which
wi |l not and cannot be represented adequately by any other party
and which interest is direct and imedi ate and differs fromthat
of the general public. Therefore, it will aid the Comm ssion and
protect and advance the public interest that SIEUA be permtted
to intervene in this proceeding so as to protect its nenbers’

i nterest which no other party is in a position properly to
protect and adequately represent.

7. For purposes of 4 C.S.R 240-2.075(2), SIEUA
states that it is opposed to discrimnatory pricing of electrici-
ty and related utility services, is opposed to increases that are
not reasonable and are not related to prudent costs that are
incurred by the utility in providing utility service, and is
opposed to a utility being permtted to earn what may be an
unreasonably high rate of return in order to extricate itself
froma financial situation of its own meking. Moreover, utility
rat epayers are not understood by SIEUA to be the ultinate guaran-
tors of autility’'s financial health. Rather utility managenent
shoul d be accountable to its sharehol ders for the proper and
prudent managenent of the assets that they have provided for
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public service. A nore detailed statenent of position and
identification of issues with respect to the July 3, 2006 filing
may be submitted following a nore extensive review of the tariff
filing and the materials claimed to support such filing.
WHEREFORE, SI EUA prays (w thout prejudice to |ater

requests for relief): (a) that SIEUA be permtted to intervene
herein and be made a party hereto with all rights to have notice
of and participate in hearings to present evidence, cross-exam ne
wi tnesses, file briefs and participate in argunent, should any be
had; (b) that a full procedural schedul e be adopted providing for
a hearing and the filing of exhibits and testinony; (c) that
foll owi ng such investigation the matter be set for hearing before
the Comm ssion in which the applicant utility shall be put to its
proof regarding the need for the proposed tariff and all aspects
of its proposed nethodol ogy of recovery; and (d) for all other
needful and proper relief appropriate in the prem ses.

Respectful ly subm tted,

FI NNEGAN, CONRAD & PETERSON. L.C

Q. <

Stuart W Conrad MBE #23966
3100 Broadway, Suite 1209

Kansas City, Mssouri 64111

(816) 753-1122

Facsim | e (816) 756- 0373

I nternet: stucon@ cpl aw. com

ATTORNEYS FOR SEDALI A | NDUSTRI AL
ENERGY USERS ASSOCI ATI ON

July 14, 2006
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CERTI FI CATE OF SERVI CE

| HEREBY CERTI FY that | have this day served the foregoing
Application for Leave to Intervene by U S. mail, postage prepaid
or by electronic mail addressed to all parties by their attorneys
of record as nmade avail able by the Secretary of the Comm ssion

t hrough its EFIS.
e

Stuart W Conrad

Dated: July 14, 2006
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