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STIPULATION AND AGREEMENT AS TO RATE DESIGN
Come now Missouri-American Water Company (the “Company”), the Office of the Public Counsel (“OPC”), Barnes-Jewish Hospital, Emerson Electric Company, SSM Health Care and St. John’s Mercy Health Care (“Missouri Energy Group” or “MEG”), The Boeing Company, Daimler Chrysler Corporation, Ford Motor Company, Hussman Refrigeration, Mallincrodt, Inc. and Monsanto Company (“Missouri Industrial Energy Consumers” or “MIEC”), Public Water Supply Districts No. 1 and 2 of Andrew County, and Public Water Supply District No. 1 of DeKalb County (“Water Districts”), The Empire District Electric Company (“Empire”), City of Joplin (“Joplin”), Ag Processing, Inc. (“AGP”), St. Joseph Water Rate Coalition (“Coalition”), City of Riverside (“Riverside”), City of Warrensburg (“Warrensburg”), and City of Jefferson City (“Jefferson City”), and respectfully state to the Missouri Public Service Commission (“Commission”) that as a result of negotiations, the undersigned parties (“Parties”) have reached the following stipulations and agreements concerning Rate Design issues:

1.
Revenue - Neutral Adjustments to Volumetric Rates.  The Parties agree that existing volumetric rates should be adjusted first on a revenue-neutral basis for the following districts: Brunswick, Joplin, Mexico, Platte County/Parkville, St. Joseph and Warrensburg.  The actual revenue-neutral adjustments and resulting volumetric rates for each district are set forth on Attachments 1.A. (Brunswick), 1.B. (Joplin), 1.C. (Mexico), 1.D. (Platte County/Parkville), 1.E. (St. Joseph), and 1.F. (Warrensburg), attached hereto and incorporated herein by reference.  The Parties agree that no revenue-neutral adjustment is necessary to the existing rate schedules in the Jefferson City, St. Charles and St. Louis County Districts.

(a)
Brunswick District.  The Parties agree that for purposes of this case only the Brunswick District will receive a $213,000 revenue contribution from the Rate A customers in the St. Louis County District.  The Parties agree that this is a one-time revenue contribution for the purposes of settling the Rate Design issues in the instant case, and that no Party to this Stipulation shall be deemed to have approved or acquiesced in any ratemaking principle, or any method of cost of service determination or cost allocation as it relates to this revenue contribution issue.  After taking into consideration this one-time revenue contribution, the Parties propose that the existing rate for Sale for Resale customers be reduced by 5% with an offsetting revenue-neutral increase in Residential and Commercial rates of 3.78%.  Industrial and Other Public Authority rates will remain unchanged.  

(b)
Joplin District.  Existing rates for Sale for Resale customers will be reduced by 10%, with an offsetting revenue-neutral increase in Residential and Commercial rates of 1.38%.  Industrial and Other Public Authority rates will remain unchanged.  

(c)
Mexico District.  Existing rates for Sale for Resale customers will be reduced by 10%, with an offsetting revenue-neutral increase in the Residential and Commercial rates of 2.64%.  Industrial and Other Public Authority rates will remain unchanged.


(d)
Platte County/Parkville District.  A single, declining block rate structure will be implemented which will result in a reduction in the existing rates for Sale for Resale customers of 26.5% and a reduction in Other Public Authority rates of 8.22%, with offsetting revenue-neutral increases in existing Residential rates of 2.96%, Commercial rates of 4.45%, and Industrial rates of 48.09%.

(e)
St. Joseph District.  Existing rates for Sale for Resale customers will be reduced by 14.57%, and existing rates for Industrial customers will be reduced on average by 11.22%, with offsetting revenue-neutral increases in Residential and Commercial rates of 7.7% and 5.7%, respectively.  The Other Public Authority rates will remain unchanged.  In addition, the existing property tax surcharge will remain unchanged.

(f)
Warrensburg District.  Existing rates for Sale for Resale customers will be reduced by 10%, with an offsetting revenue-neutral increase in Residential and Commercial rates of 1.77%.  Industrial and Other Public Authority rates will remain unchanged.

2.
Revenue Requirement Adjustment.   After the revenue-neutral adjustments are implemented pursuant to Section 1, above, and after the Commission has determined district-specific revenue requirements, equal percentage increases or decreases reflecting such revenue requirement determinations shall be collected, first, by calculating such equal percentage change to each revenue classification for each customer class, and, second, by applying a uniform change to each volumetric rate component for each revenue classification and to any private fire charge within each district.  There will be no change to any customer’s Monthly Minimum Charge, Service Charge or Minimum Customer Charge.

3.
Inter-District Revenue Contribution.  Except as provided in Section 1(a), above, there shall be no other inter-district revenue contributions.        

4.
Public Fire Hydrant Charges.  No public fire hydrant charge shall be created in any district where such a rate is not currently being charged.  The existing public fire hydrant charge in the St. Louis County District will remain unchanged.  

5.
Customer Class Definition Study.  Before the Company’s next general rate case, the Company will collect data sufficient to allow a study to evaluate current customer class definitions and will share the results with the Parties for their review and comment.  


6.
Bill Consolidation.  Before the Company’s next general rate case, the Company will perform a study to determine the reasonableness of bill consolidation for contiguous, owner occupied properties, and will share the results with the Parties for their review and comment.  This study will include an evaluation of the impact on all customer classes.    


7.
Interruptible Rate.  The Company may implement an interruptible rate tariff in its Joplin District where there exists a concern for future adequacy of water supply.  The rates, terms and conditions of such a tariff are contained in Attachment 2, attached hereto and incorporated herein by reference.  

8.
Elimination of Minimum Usage Amount.  The Company will eliminate the minimum usage amount presently contained in the Service Charge in the Jefferson City District.  This revenue impact will be reflected in an adjustment to the volumetric rate in the first usage block.  

9.
Connection Fees for New Service.  The Parties agree that the Company may implement the changes to the connection fees for new service that it proposed in its initial filing in this case.  

10.
This Stipulation and Agreement for Rate Design represents a negotiated settlement for the sole purpose of disposing of the rate design issues in Commission Case Nos. WR-2003-0500 and WC-2004-0168.  None of the parties of this Stipulation and Agreement shall be prejudiced or bound by the terms of this Stipulation and Agreement in any future proceeding or in this proceeding, in the event that the Commission does not approve this Stipulation and Agreement in its entirety.

11.
None of the Parties to this Stipulation and Agreement shall be deemed to have approved of or acquiesced in any ratemaking principle, or any method of cost of service determination or cost allocation, except as specifically provided herein.  Additionally, none of the Parties to this Stipulation and Agreement have acquiesced in or agreed to the approval of any particular relief or to taking any particular position in future Commission cases, except as specifically provided herein.

12.
Utility Workers Union of America Local 335 (“Local 335”) and the Staff of the Commission (“Staff”) do not join in this Stipulation and Agreement.  However, both Local 335 and Staff have represented to the Parties that they will not oppose the Stipulation and Agreement and will waive their right to request a hearing on the issues addressed by this Stipulation and Agreement.  

13.
In the event the Commission accepts all of the specific terms of this Stipulation and Agreement as to Rate Design, the Parties waive their right to present oral argument and written briefs on the settled issues pursuant to §536.010(1), and their rights pertaining to the reading of the transcript by the Commission pursuant to §536.080(3) on the settled issues.

14.
This Stipulation and Agreement as to Rate Design has resulted from extensive negotiations among the signatory Parties and the terms hereof are interdependent.  In the event the Commission does not approve and adopt this Stipulation and Agreement as to Rate Design in its entirety, under those circumstances the Parties agree that this Stipulation and Agreement shall be void and no Party shall be bound by any of the agreements or provisions hereof.

WHEREFORE, the undersigned Parties respectfully request that the Commission issue its Order:

a)
Approving all of the specific terms and conditions of this Stipulation and Agreement as to Rate Design; and,

b)
Granting such further relief as the Commission should find just and reasonable.
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