Before The Public Service Commission

Of The State Of Missouri
	In the Matter of the Request of Raytown Water Company for a Rate Increase Pursuant to the Commission’s Small Company Rate Increase Procedure
	)

)

)

)
	Case No. WR-2005-0052


notice of unanimous supplemental agreement regarding

disposition of small company rate increase request

COMES NOW the Staff of the Missouri Public Service Commission ("Staff"), by and through Counsel, and for its Notice of Unanimous Supplemental Agreement Regarding Disposition of Small Company Rate Increase Request states the following to the Missouri Public Service Commission ("Commission").

1.
On August 25, 2004
, Raytown Water Company ("Company") submitted to the Commission proposed tariff revisions to implement an increase in its water service rates and charges, and to update its rules and regulations regarding the provision and taking of water service, and the instant case was established.

2.
As stated in the Company's tariff filing transmittal letter, the subject tariff revisions are based upon an Agreement Regarding Disposition of Small Company Rate Increase Request that was executed by the Company and the Staff ("Company/Staff Disposition Agreement"), and which pertains to the Company's small company rate increase request that was received at the Commission's offices on March 10, 2003.

3.
On September 1, the Staff filed the above-referenced Company/Staff Disposition Agreement.  Included as a part of the Company/Staff Disposition Agreement was acknowledgement of a Company/Staff agreement regarding extensions of the 150-day tariff-filing period that normally applies to small company rate increase requests (second paragraph on page 4 of the agreement).

4.
On September 20, a local public hearing regarding the Company's pending rate increase was held in Raytown, Missouri.

5.
On September 29, the Office of the Public Counsel ("OPC") filed a pleading titled "Public Counsel's Agreement In Part, And Disagreement In Part, With The Tariff Sheets Filed By Raytown Water Company And Request For Hearing" ("Position Statement").

6.
In its Position Statement the OPC stated that it agreed with all but one of the tariff sheets that the Company filed on August 25.  The tariff sheet to which the OPC objected was Tariff Sheet No. 4, which includes provisions for implementing a special rate surcharge for the Company's recovery of the principal and interest payments of a bank loan that the Company obtained to finance a major main replacement project know as the "Gateway Project," with that recovery to occur over the life of the loan (5 years).

7.
As a part of its Position Statement, the OPC also suggested an alternative to the special rate surcharge proposed by the Company, and agreed to by the Staff, with that alternative intended to also result in the Company's recovery of the principal and interest payments related to Gateway Project loan over the life of the loan, but without that recovery being accomplished through a separate, special rate surcharge.

8.
On September 30, subsequent to its review of the OPC's Position Statement, the Staff initiated discussions with the OPC and the Company regarding the OPC's objection to the special rate surcharge for the Gateway Project and its proposed alternative to the surcharge.

9.
By a letter dated September 30, which was received at the Commission's offices and filed in the case papers of the Company's rate case on October 5, the Company extended the proposed effective date of its pending revised tariff from October 10 to November 1, in order to allow time for the Company, the Staff and the OPC (hereafter collectively referred to as the "Parties") to possibly resolve the OPC's objection to the proposed special rate surcharge.

10.
As a result of the discussed referenced in Paragraph 9 above, the Parties have reached an agreement regarding an alternative to the proposed special rate surcharge for the Gateway Project.  That agreement, which is titled "Unanimous Supplemental Agreement Regarding Disposition of Small Company Rate Increase Request" ("Supplemental Agreement"), is attached hereto as Appendix A.

11.
As set out in the Supplemental Agreement, two additional filings are forthcoming in this case.  One of those filings will be a substitute tariff filing made by the Company consistent with the provisions of the agreement.  The other filing will be the Staff's filing of its recommendation regarding the resolution of the Company's rate increase request, which is to be made on or before October 15.

12.
Except for the matters specifically addressed by the Supplemental Agreement, the provisions of the Company/Staff Disposition Agreement are not affected by the Supplemental Agreement and remain in effect.  (The Staff's recommendation in this case will include, in part, recommendations that the Commission approve both disposition agreements.)

13.
As noted in the Supplemental Agreement, the provisions of that agreement and the provisions of the Company/Staff Disposition Agreement, taken together, satisfactorily resolve all issues identified by the Parties regarding the Company's rate increase request. 

WHEREFORE, the Staff respectfully submits the attached Unanimous Supplemental Agreement Regarding Disposition of Small Company Rate Increase Request for the Commission's consideration in this case.

Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

Certificate of Service

I hereby certify that copies of the foregoing have been mailed with first class postage, hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel of record this 12th day of October 2004.

/s/ Cliff E. Snodgrass



Cliff E. Snodgrass

� Unless otherwise noted, all dates herein refer to the year 2004.
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