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Q. Please state your name and business address.

A. My name is James A. Busch and my business address is P. O. Box 7800, Jefferson City, MO 65102.

Q. Are you the same James A. Busch who filed Direct Testimony in this proceeding?

A. Yes I am.

Q. What is the purpose of your Rebuttal Testimony in Case No. WR-2003-0500?

A. The purpose of my Rebuttal Testimony is to present an updated version of Public Counsel’s Class Cost of Service (CCOS) study for Missouri American Water Company (MAWC) in this case.

Q. What components of your CCOS study did you update?

A. First, I updated the accounting information that has changed due to the prehearing conference that was held between the parties.  This updated information was provided to OPC from Staff and included Staff’s current case.  Second, upon further review of the CCOS studies filed by the Company and Staff, I altered an allocator related to mains.

Q. Does your updated CCOS study include any major changes in the Staff’s accounting data that you used for the original CCOS study included with your Direct Testimony?

A. Yes.  As noted in my Direct Testimony, there was a revenue problem with the Staff’s accounting data.  This problem was corrected and I used the new revenue number in my updated CCOS study.

Q. What was the impact of the revenue change?

A. Initially, current revenues in the Jefferson City district were proposed to be $2,865,193.  Now current revenues are corrected to be $4,061,909.  This change means that instead of the substantial increase to the Jefferson City district that was shown in the CCOS study in my Direct Testimony, the study now indicates that there should be a slight decrease to the customers in Jefferson City. 

Q. Please describe the change you made to your mains allocator.

A. In my first CCOS study, in determining maximum hour usage, I used the average hourly consumption amount for each class as found in the Company’s CCOS study.  This information was found in Schedule C, Factor 4, for each class.  Upon further review, I decided that a more reasonable maximum hour number to use would be the Maximum Hour Extra Capacity figure found in the Company’s CCOS study workpapers (Schedule C, page 14) for each district.

Q. Why did you change your max hour factor?

A. I changed the max hour factor because I believe that using a number described as the Maximum Hour Extra Capacity was better than using a usage number described as Average Hourly Consumption.  Since the goal of the allocator is to determine the allocation between classes due to peaking needs, a maximum hour consumption rate is a better fit then an average hour consumption rate.

Q. Did you make any other changes to your CCOS study?

A. Yes.  In my direct testimony, using the revenues dollars provided by the Staff, I inadvertently assigned Rate B revenues to Rate D and vice versa.  In my updated CCOS study, I corrected this error.

Q. Are there any other changes between your Direct Testimony and your Rebuttal Testimony?

A. Yes.  In my Direct Testimony, I presented a CCOS study summary for the St. Louis County district showing a breakdown of Rate Class A between residential and commercial customers.  Since neither OPC nor any other party is recommending that Rate Class A should be broken into two separate rate classes, I have eliminated the CCOS study that separated Rate Class A into a residential and commercial class.

Q. Do the changes in your CCOS study change OPC’s overall rate design recommendation in this case?

A. Public Counsel witness Barbara Meisenheimer discusses OPC’s recommendation for rate design in her Rebuttal Testimony.

Q. Do your changes affect the cost responsibilities among the classes?

A. Yes.  There are some changes in costs responsibilities among the classes.  Table 1 below shows the new cost responsibilities for each rate class in each district.

TABLE 1

	
	DISTRICT
	
	TOTAL
	RES
	COMM
	INDUS
	OTHER PUBLIC AUTHORITY
	SALES FOR RESALE
	PRIVATE FIRE SERVICE

	Warr
	TOTAL Current Revenues
	
	 $     2,524,703 
	 $     1,280,268 
	 $         479,511 
	 $        79,266 
	 $         416,948 
	 $       214,590 
	 $          54,120 

	New COS %
	Warrensburg
	
	100.00%
	53.15%
	17.58%
	3.56%
	15.26%
	9.39%
	1.07%

	Warr
	Class COS with Recommended ROR
	 $     2,307,224 
	 $     1,236,218 
	 $         402,069 
	 $        80,031 
	 $         349,040 
	 $       213,557 
	 $          26,309 

	Old COS %
	Warrensburg
	
	100.00%
	53.58%
	17.43%
	3.47%
	15.13%
	9.26%
	1.14%

	Warr
	Rate increase/(decrease)
	
	 $       (217,479)
	 $      (113,383)
	 $          (38,722)
	 $         (7,859)
	 $          (33,196)
	 $        (21,427)
	 $          (2,892)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	St.Lo
	TOTAL Current Revenues
	
	 $ 118,773,053 
	 $   80,503,692 
	 $    20,221,884 
	 $   7,701,283 
	 $         998,872 
	 $    2,174,806 
	 $     1,115,156 

	New COS %
	St. Joseph
	
	100.00%
	44.56%
	19.23%
	17.43%
	4.50%
	12.56%
	1.73%

	Warr
	Class COS with Recommended ROR
	 $   15,809,522 
	 $     7,115,110 
	 $      3,025,498 
	 $   2,714,358 
	 $         707,125 
	 $    1,965,320 
	 $        282,112 

	Old COS %
	St. Joseph
	
	100.00%
	45.01%
	19.14%
	17.17%
	4.47%
	12.43%
	1.78%

	Warr
	Rate increase/(decrease)
	
	 $  (16,873,625)
	 $   (9,444,611)
	 $     (4,825,713)
	 $  (1,922,352)
	 $        (522,757)
	 $        (52,992)
	 $      (105,200)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	St. Jo
	TOTAL Current Revenues
	
	 $   16,582,430 
	 $     7,541,831 
	 $      3,175,207 
	 $   2,964,681 
	 $         663,827 
	 $    2,078,795 
	 $        158,089 

	New COS %
	St. Charles
	
	100.00%
	86.94%
	10.34%
	0.05%
	1.69%
	0.00%
	0.98%

	Warr
	Class COS with Recommended ROR
	 $     7,565,381 
	 $     6,586,490 
	 $         768,965 
	 $          3,593 
	 $         126,188 
	 $                 -   
	 $          80,145 

	Old COS %
	St. Charles
	
	100.00%
	87.06%
	10.16%
	0.05%
	1.67%
	0.00%
	1.06%

	Warr
	Rate increase/(decrease)
	
	       (1,136,356)
	         (982,154)
	           (120,696)
	               (533)
	             (19,010)
	                    -   
	           (13,962)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Park
	TOTAL Current Revenues
	
	 $     2,873,194 
	 $     2,053,915 
	 $         405,902 
	 $        15,056 
	 $           97,783 
	 $       233,575 
	 $          66,963 

	New COS %
	Parkville
	
	100.00%
	70.33%
	15.28%
	0.70%
	3.65%
	8.98%
	1.06%

	Warr
	Class COS with Recommended ROR
	 $     3,074,538 
	 $     2,164,161 
	 $         468,629 
	 $        21,160 
	 $         111,951 
	 $       273,627 
	 $          35,010 

	Old COS %
	Parkville
	
	100.00%
	70.39%
	15.24%
	0.69%
	3.64%
	8.90%
	1.14%

	Warr
	Rate increase/(decrease)
	
	 $        201,344 
	 $        138,981 
	 $           31,781 
	 $          1,465 
	 $             7,728 
	 $         19,026 
	 $            2,363 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Mex
	TOTAL Current Revenues
	
	 $     2,522,556 
	 $     1,213,705 
	 $         353,804 
	 $      307,119 
	 $         196,043 
	 $       373,939 
	 $          77,946 

	New COS %
	Mexico
	
	100.00%
	46.51%
	14.06%
	15.71%
	8.98%
	13.78%
	0.96%

	Warr
	Class COS with Recommended ROR
	 $     2,840,569 
	 $     1,331,105 
	 $         398,860 
	 $      440,871 
	 $         254,355 
	 $       386,614 
	 $          28,764 

	Old COS %
	Mexico
	
	100.00%
	46.86%
	14.04%
	15.52%
	8.95%
	13.61%
	1.01%

	Warr
	Rate increase/(decrease)
	
	 $        318,014 
	 $        146,192 
	 $           44,941 
	 $        50,754 
	 $           27,813 
	 $         44,614 
	 $            3,699 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Jop
	TOTAL Current Revenues
	
	 $     8,240,313 
	 $     4,264,473 
	 $      1,683,070 
	 $   1,447,637 
	 $         211,929 
	 $       433,943 
	 $        199,261 

	New COS %
	Joplin
	
	100.00%
	47.68%
	20.60%
	21.78%
	2.73%
	5.90%
	1.30%

	Warr
	Class COS with Recommended ROR
	 $     7,532,075 
	 $     3,669,460 
	 $      1,540,934 
	 $   1,569,793 
	 $         204,708 
	 $       439,415 
	 $        107,765 

	Old COS %
	Joplin
	
	100.00%
	48.72%
	20.46%
	20.84%
	2.72%
	5.83%
	1.43%

	Warr
	Rate increase/(decrease)
	
	          (708,237)
	         (341,538)
	           (143,573)
	        (148,922)
	             (17,133)
	           (42,738)
	           (14,333)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	JefCi
	TOTAL Current Revenues
	
	 $     2,891,864 
	 $     1,707,996 
	 $         832,163 
	 $      185,325 
	 $           53,733 
	 $             (103)
	 $        112,750 

	New COS %
	Jefferson City
	
	100.00%
	52.84%
	39.41%
	5.52%
	1.23%
	0.00%
	1.01%

	Warr
	Class COS with Recommended ROR
	 $     4,029,744 
	 $     2,159,414 
	 $      1,558,029 
	 $      217,197 
	 $           52,334 
	 $                 -   
	 $          42,770 

	Old COS %
	Jefferson City
	
	100.00%
	53.59%
	38.66%
	5.39%
	1.30%
	0.00%
	1.06%

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	New COS %
	Brunswick
	
	100.00%
	49.10%
	12.8%
	0.37%
	1.94%
	34.53%
	1.25%

	Warr
	Class COS with Recommended ROR
	 $        442,242 
	 $        216,083 
	 $           59,367 
	 $          1,648 
	 $             8,491 
	 $       150,710 
	 $            5,944 

	Old COS %
	Brunswick
	
	100.00%
	48.86%
	13.42%
	0.37%
	1.92%
	34.08%
	1.34%

	Warr
	Rate increase/(decrease)
	
	 $     1,137,879 
	 $        593,616 
	 $         452,450 
	 $        62,782 
	 $           13,483 
	 $                 -   
	 $          15,548 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	District
	
	Total
	Rate A
	
	Rate J & D
	Rate B
	Pub. Fire
	Private Fire

	
	
	
	
	
	
	
	
	

	New COS %
	St. Louis County
	
	100.00%
	78.63%
	        
	11.63%
	2.95%
	6.30%
	0.49%

	Old COS %
	St. Louis County
	
	100.00%
	79.49%
	
	10.89%
	2.78%
	6.29%
	0.56%

	
	
	
	
	
	
	
	
	
	


Please note that for St. Louis County, the rate classes are, from left to right, Rate Class A, Rate Class J & D, Rate Class B, Public Fire (Rate Class E), and Private Fire (Rate Class F).  Also, the St. Louis County comparison is to the Schedule JAB – 2 – 8b in my Direct Testimony that describes St. Louis County with its current rate classifications.

Q. What conclusions can you draw from Table 1?

A. Table 1 basically shows that with the updates made to my CCOS studies, that the residential class revenue requirements are slightly less than the residential revenue requirements indicated in my Direct Testimony.  The only district where this is not true is Brunswick.  Overall, there do not appear to be any significant changes, except in Jefferson City.

Q. Please describe Schedule JAB – RD1.

A. Schedule JAB – RD1 simply shows the results of my CCOS studies, similar to Schedule JAB – 2 in my Direct Testimony.

Q. Does this conclude your Rebuttal Testimony?

A. Yes it does.
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