ROBERT J. HACK
SENIOR ATTORNEY Felwoary 3, 17

VIA FEDERAL EXPRESS

Mr. Cecii 1. Wright

Executive Secrctary

Missouri Public Service Commission
P.O. Box 360

Jefferson City, Missouri 65102-0360

Rc:  C(ase No. (’i()-ﬁ’?-x_gz ﬁ!__ - In the matter of the application of
Missouri Gas Energy, a division of Southern Union Company, for the
issuance of an accounting order relating to gas safety projects.

Dear Mr. Wright:

Enclosed for filing in the above-captioned casc are an original and fourteen (14)
conformed copies of an Application. Please stamp as “filed” the extra copy that is
enclosed and rcturn it 1o my ofTice in the enclosed self-addressed stamped cavelop.

A copy of this filing has been mailed this date to the Office of the Public Counsel.

Thank vou for your attention (o this matier.

Sincerely yours. r VQ\/
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BEFORE THE PUBLM SERVICE COMMISION
OF THE STATE OF MISSOURE

In the matter of the apphcation of Missovs Guans
Encrgy. a division of Southern Union Compans.
tor the issuance of an accounting order relating } Case No GO-97- 30 |
to gas safety projects }

v e

APPLICATION

COMES NOW Missouri Gas Energy ("MGE™ or “Company™). a division of
Southern Union Company (“Southern Union™), and for its application to the Missouri
Public Service Commission (“Commission™) pursuant to sections 386.250 and 393 140
RSMo 1994, for the issuance of an accounting authority order rclating to gas safety
projects, respectiully states as tollows:

I Southern Union is a corpoiation duly incorporated under the laws of the
state of Delaware and its MGE division is duly authorized to do business in Missouri

under the registered name of Missouri Gas Lnergy. MGE is engaged in the business of

distyibuting. transporting. and selling natural gas in portions of western Missouri. MGE’s
principal office and place of business is tocated at 3420 Broadway, Kansas City, Missouri
6hiEE On February 1, 1994, MGE assumed ownership and control of the assets
previously utilized by Western Resources, Inc., d/b/a Gas Service, (“*Western Resources™)
and commenced operations as a gas corpuration in Missouri

pa Al notices, orders or other communication respecting this Application and

proceeding should be addressed to

Charles B. Hernander Robert J Hack
Errector. Pricing and Regolatory Mlaws  Senior Atlorney
Mfizsonri Gas  pergy Missouri Cras Fresgy
3820 Brosdway 320 Brosdway

Kansas City, Befissersri 60 1 1 B 2404 Foresars € rty, Micaours G E-2404
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This Apphoation rogsests appron 2l of cettam acoomisn procedwes for
costs and expenditures on gas safety progects anderiahen pursuant 1o the fules of this
Commission emcted in December 1989 (4 CSR 240-40) which Pronght about significant
changes in the previous requirements applving to gas corporaiions These projects include
the removal and replacement of Company- and customer-owned gas service and vard
lines, the movement and resetting of meters in connection therewith, the removal and
replacement of cast iron mains, the removal and replacement and cathodic protection of
bare steel mains and associated work on other facilities, and the repair or removal and
replacement of facilities in mobile home parks.  MGE has continued  with  the
implementation of these projects in a manner similar to that previously approved by the
Commission tor Western Resources. and thus the same accounting treatment for these
deferred costs will continue to be appropriate until these projects are completed which
should oceur in or about the year 2009

4 The Commission previously granted MGIE and Western Resources relief
similar to that being requested in this application in Case No. GO-94-234 (to MGE) and in
Case Nos. GGO-90-51, GO-92-185, and GO-94-133 (to Western Resources)  The
Commission has also granted similar authority to other gas corporations such as Missouri
Public Service and United Cities Gas Company

5. The parties to Case No. GNM-U4-40 recognized the appropriateness of an
accounting authority order (" AAO™) for MGE for its expenditures for gas safety projects

i paragraph 10 of the Unanimous Stipulation and Agreement. I that provision. they

sgreed they would support the granting of an AN for the penod of the rate moratotium

to i that case  MOGE agreed that it would not inplement a general increase in pon-




gas rates for thice vears from the date of chring of the salc tamactam The

closing was January 31 1 B Case Ne G 3004, 2 30 the § onmssann peastod AGE an

AAQ putsuant to which MGl reconded as regolatory asseis cortam deferred costs at a

carrving cost rate of 10 4% tor the period February 11904 through January 311997

o In Case No GR-90-283, MGE's first rate case after the acquisition, the
Commission granted certain ratemaking treatnent ot the repufatory assets recorded by
MGE through Qctober 31, 1996, pursuant to the authority wianted in Case No GO-94-
234, MGE intends to seek rate recovery in its next rate proceeding of those regulatory
assets recorded from November 1, 1996, through January 31, 1997, pursuant fo Casc No.
GO-94-234

7. By this Application. MGE secks permission and an AAO  from the
Commission to defer and book to Account 180.1, beginning February 1. 1997, and
continuing through the effective date of the Commission’s Report and Order in MGE's
next general rate case, depreciation expense, propery taxes, and carrying costs at the
weighted average cost of capital the Commission found as appropriate for MGE in Case
No GR-96-285. that being 9 40%, on the costs incurred to remove and replace or repair
facilitics located in mobile home parks, to remove and replace Company-owned and
customer-owned service and yard fines, 1o move and reset meters in connection therewith,
fo remove and replace cast iron mains, and to remove, replace and cathodically protect
bare stcel mams, with the deferred amounts 1o be computed on plant placed in service
beginning on October 31, 1990,

8 The expendiinres associated  with these  projects  are significant.

estraordinary, and have not been reflected m the rates being charged for gas service They




are the result of the umsal evemt of e et of the rovead g oty sedes by the

*

Commission in 1989 MGE will net realire amy sorgmmenial rovemee o comgplotiesn of the
Commission-ordered projects
WHEREFORE, MG respectiuliy teguesis that the € onanestion sssue an ornder

(a) authorizing MGE o sccount for the expenses assocated with the descitbed
salety projects in Account 186 1. ax more specttically deseribed herem,

(b) confirming that the regulatory assets recorded by MGIE under the AAO
granted in Case No. GO-94-234 {or the period of November 1, 1996, through January 31,
1997, which were not included in the rates set by the Comnussion i Case No. GR-90-285
may continue to be recorded by MGU as regulatory assets in account 180.1 on its books
and that MGE may request rate recovery of such assets in its next rate proceeding. and

(c) containing such other rclief as may be necessary that is consistent with the
requests made herein.

Respectfully submitted,

Robert ] Hack MO # 30496
Senior Attorney

Missourt Gas Energy

3120 Broadway. 7th Floor

Kansas City, Missouri 64111

(R160) 160-57585

FAKX I (B10) 300-5554

Attorney for Missouri Gas Energy




VERIFICATION

STATE OF MISSOURI

COUNTY OF JACKSON
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On this 3rd dav of February, 1997, belore me appeared Charles B Hernandez,
Dirccter, Pricing and Regulatory Atfairs for Missouri Gas Energy. to me personally
known, who being by me first duly swoin, states that he bas read the above and foregoing
document and believes that the allegations therein are true and correct to the best of his

information, knowledge and beticf
-> { of
{ P o |

Subscribed and sworn to before me this 3rd day of February. 1997,

Notary Publl:: N A%_ /‘ W
- Notary Seaj -
STATE OF Mi Notdry Public
SSOURI y

My Commission axpires March 17, 1997
My Commission Expires: \Wlagh [71 /997
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CERTHICATL OF SERVICE
The undersigned hereby certifies that the foregoing was served via U.S. Postal
Service, postage pre-paid, this 3rd day of February, 1997, upon:

Martha S. Hogerty

Public € ounsel

P O Box 7800

Jefferson City, MO 05102

- eerener com@fined dive
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