
ROBERT J. HACK 
SENIOR ATTORNEY 

• 

VIA FEDERAl EXPRESS 
Mr. Cecil I. Wright 
Executive Secretary 
Missouri Public Service Commission 
P.O. Box 360 
JcfTerson City, lVIissouri 6~ I 02-0J60 

• 

Rc: Case No. GO-'J7---~~-L--- In the matter of the application of 
tvJissomi Gas Energy, a division of Southern Union Company, for the 
issuance of an accounting order relating to gas safety projects. 

Dear Mr. Wright: 

Enclosed for tiling in the above-captioned case arc an original and fourtct.~n ( 14) 
conformed copies of an Application. Please stamp m; "filed" the c:<tra copy that is 
enclosed and return it to my ofllce in the enclosed self-addressed stamped envelop. 

A copy of this Jiling has bc~..~n mailed this date to the Office of the Public Counsel. 

Thank vm• fi.>r your attention to this maHer 

:;) 

(( Otlkt on~uhhc ('(IUJJ~d 
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In the mattt~r ~>I 1hc ;tpph..:ati,lll 1\h:-.~~~~~ ( i•~:-. 
Encrg~·. a di\ ision nf St•lll hem l ·ninn ( ~ >!lijM!l\. 

fi:>r the issuan~c of an .1ccountmg onk1 rda1111~ 
to gas satcty pro_iccrs 

• 
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\ciiS.~t··RI 

A PflUC.-\ TION 

FE14-., 
P;-.:~ 

COI\:IES NO\V 1\fissouri Gas Energy ("l\'fGE'' or "Company"). a division of 

Southern Union Company ("Sputht:ln l 1nion"). and fi.>r it:; appiicali{lll to the i\lissouri 

Public Service Commission ("Commissinn") pursuant to sections }gb.250 and 393 l·.tO 

RSMo 1994. for the issuance of an acwunting authority (lrtkr 1 elating to gas safety 

projects, respectful!:• states as f(,llows: 

I. Southern L'nil'n is a COIJHli al ion duly incorporated under the laws of the 

state of Ddawarc and it:; 1\KiE divisic.'n is duly nuthorized 1.o do business in Missouri 

under the registered name of l'vlissomi Gas Energy. MGE is engaged in the business of 

&~l•iiJJ.Jtimt tJ,HJ:ifJorlinu. and scllinl.! naturaluas in JJortions of western Missouri. MGE's 
- ~ ~ 0 

principal otlkc and place of busines~; is lm:atcd at .H20 Broadv.ay, 1\ansas City. Missouri 

On February l, 19fJ4, 1\IGE assumed o\.vnership and control of the assets 

previously utilized by Western Resources, Inc .. d/b/a Gas Service. (''Wesrem Resources") 

;md commenced operation~ as a ga~ co1poration in i'vlissouri 

RPhcll J fhu:f.. 
St:nior ,\uomrv 
1\ h:•:>nuri G<l~ J m·• ~xv 
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the removal and n.•placemcnt of Companv- ami cusiomcr-\mlu.:d §:!itS !'CI'-it..:c and yard 

lines, the movement and resetting of meter~ in Ci.lllltection there\\ it h. the removal and 

replacement of cast iron mains. the removal and replacement and cathodic protcdion of 

bare steel mains and associated work on other facilities. and the repair m rcmnval and 

replacement of tacilities in mobile home parks. 1\:IGE has continued \vith the 

implementation of these projects in a manner similar to that J'rcviouslv ;!ppHlVCd by the 

Commission f(1r Wt'stern Resources. and thus the same accounting treatment for these 

deferred costs will continue to be appropriate until 1 hese pro_it·<:ts arc completed which 

should orcur in or abnut the year 2009 

4 Tht• ( om•11ission previous!~, granted l\1(iE and Western Resources relief 

similar to that being requested in this application in Case No. (j{).c)4-234 (to MGE) and in 

CaM: Nos fiO-'l0-51. GO-CJ2-IS5. and G0-94-133 (to Western Resources) The 

Commi5sion has alsn ~ranted similar aurhoritv to other gas corporation~ stu.:h as Missouri 
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carrying cost rate of 10 :;,f'o lt.,l the pcrlml h.:bru;nv L 1')4J4_ ahwugh .lanmny .~ L 

h In Ca::,e No CiR-~.1<,-2~5. l\'1(jE's iirst rate ~a;;;.c ancr the acquisitinn. lhe 

Commission granted certain ra!l.·making trea1111cnt of the rcgu!at<'l)' assets rccon..lcd hy 

1\IGE through October 31, I C)()(l_ pursuant to the authority ~n:mtcd in Case No G0-94-

234. MGE intends to seck rate recovery in its next rate proct~eding of those regulatory 

assets recorded thm1 November I, 1996, through January 31, I 91H, pursuant to Case No. 

GO-Q4-234 

7. By this Application. MGE seeks pt~rmission and an Ai\0 from the 

Commission to defer and book to Account 186.1, beginning February I. I 997. and 

continuing through the dlectiYc date of the Commission's Report ami Order in 1\KiE's 

next general raw ca:-;c, depreciation t:.'\pensc. pl('l'l~rtv taxc~•. and carrying costs at the 

weighted avert~gc cost of capital the CommissiPn li:mnd as appropriate n)r MGE in Case 

No GR-96-2~5. that being 9 4h0 i,, on the costs im:urred to remove and replace or repair 

fa(.;iJ;aic~ located in mobile home parks. to remove and replace Company-owned and 

cu~tmner-·m\>nc.:fl service.: ami yard lines. to move and reset mctns in conncrtion therewith. 

to r~m(~ ... e and 1eplacc tw~• iron mnin~, amJ to remove. replace and cathodically protect 

mmn'>. with the.· dd~m!'d am<'mus to be computed on plant ph11.:c~l in service 

~~~mninltl on (:kVr~~!f H. ''''u 
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are the 

sa let y projects in Account I X(• I. as more spe~:•lically tkscrihcd ht..•~e..·m. 

(b) con tinning that the r<'gula!nry assets recorded hy !\·I< jf: under the AAO 

granted in Case No. G0-9·l-~Jo.l for the period of November L I ()96, through January 3 L 

I 997. which were not incluclcJ in the rates set b:v· the Commission in Case No. GR-96-:85 

may continue to be rcwrded by 1\ lGE as regulatory assets in account 186. I on its books 

and that MGE may request rate recovery of such assets in its next rate proceeding, and 

(c) containing such other relief as may be necessary that 1s consistent with the 

requests made herein. 

Respecttitlly submitted, 

~~P-----
Sc!lilll t\llomcv 
1\lissnwi < ias Encrg:v 
H2fl Broad\\rty. 7th Floor 
Kansa~ ('it :•. 1\ fissouri (,.~I I I 
(R !<1) Jh0-~7~~ 

h\\ ll (X I(•) .lCI0-555•1 

t\Uorncy ti .. •r :\fissouri Ga:• Encrgv 

l'viO II Jh496 
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STATE OF MISSOllfU 

COUNTY OF .IA\KSON 

On this Jrd dav of Fd~ruan\ 1 1 1'~7. bd{l!C me appeared Charles ll Hernandez, 
Dirc~.:ter. Pri~.:ing and Regulator~· i\ tl~irs ll.1r Mis:•ouri Gas Energy. to me personally 
known. who hcing by me tirst July swOt n. states that he has read the above and foregoing 
document and bclicVt;s that the allegations therein arc tme and cnrn~ct to the best of his 
information, knowledge and belief 

/~~ /~ I _-==:= ___ _z __ ~-------

Subscribed and sworn to before me this Jrd day of February. I <J97 

S'TEPHANtER. MEYER \. ~Ylf,) ~ !YVJJ?r 
~~~~ M=:a' ~~-:b~---·-~__.:_~--------

My Convt 'g==ICit 17, 1897 

My Commission Expires: -~-J~ __ [qq 7 

The undersigned hereby certilk; that th<! fbrcgoing was served via U.S Postal 
Service, po::tlagc pre-paid. this Jnl day ofFchruary. 1997, upon 

Marlha S. I logcrty 
PuhJi~ Couw;c.:l 
P 0 Uo;\ 7~00 
Jdfer~m ( 'ity. MO I IJ2 
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