BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Lake Region Water and )

Sewer Co. for Authority to Borrow Up ) Case No.

to $2,000,000 in Long-Term, Secured Debt )
APPLICATION

COMES NOW Lake Region Water & Sewer Co. (hereinafter “Lake Region” or
“Company”) pursuant to §393.200 RSMo 2000 and 4 CSR 240-2.060, 2.080, and 3.615, and for
its Application to the Missouri Public Service Commission (hereinafter "Commission™) states
that:

The Applicant

1. Lake Region is a Missouri corporation duly organized and existing under and by
virtue of the laws of the State of Missouri with its principal office and place of business located
at 62 Bittersweet Road, Lake Ozark, Missouri. Pursuant to 4 CSR 240-2.060(1)(B), Lake
Region’s certificate of good standing from the Missouri Secretary of State’s office is attached as
Appendix 1.

2. Lake Region currently provides water and sewer services to members of the
public located in an unincorporated area of Camden County, Missouri and, accordingly, is
subject to the jurisdiction, control and regulation of the Commission as provided by law.

3. Lake Region has no pending actions or final unsatisfied judgments or decisions
against it from a state or federal agency or court that involves customer service or rates, which
action, judgment or decision has occurred within three (3) years of date of this Application.

4. Lake Region has no annual reports or assessment fees overdue or unpaid.



5. Communications respecting this Application should be addressed to:

John R. Summers, General Manager
Lake Region Water & Sewer Co.
P.O. Box 9

Lake Ozark, MO 65049
573-365-6792 (Telephone)
573-365-6793 (FAX)
jrsummers@Ilakeozarks.com

Mark W. Comley

Newman, Comley and Ruth P.C.
601 Monroe St., Suite 301

P.O. Box 537

Jefferson City, MO 65102
573-634-2266 (Telephone)
573-636-3306 (FAX)
comleym@ncrpc.com

Current Capitalization of Applicant

6. Lake Region’s authorized capital stock consists of 150,000 shares of common
stock.

The Relief Requested From the Commission

7. Lake Region seeks the Commission's approval to engage in a long term secured
debt financing (the Financing) in the amount of up to Two Million Dollars ($2,000,000) through
Altera Bank (the Bank), 11120 West 135" Street, Overland Park, Kansas.

8. Subject to Commission approval, Lake Region proposes to borrow from the Bank
up to the sum of $2,000,000 pursuant to standard banking terms over a period of time not
exceeding 30 years with interest thereon at the rate of the higher of the Prime Rate as published
in the Money Rates section of The Wall Street Journal or five percent (5%) per annum, principal
and interest payable in installments on the fifth day of every month, beginning one month from

origination.



9. The debt will be secured by Lake Region’s mortgage or deed of trust and to the
extent personal property is required to secure the debt, a Security Agreement in favor of the
Bank.

10.  Specifically, Lake Region seeks authority from the Commission to execute and
deliver its Promissory Note in the stated sum; its Deed of Trust with respect to real property
encumbered to secure the debt; and a Security Agreement with respect to any personal property
encumbered to secure the debt, the forms of which shall be substantially as attached hereto as
Schedules A, B and C respectively. As a result of the transaction, Lake Region will create a first
lien or encumbrance on its properties in favor of the Bank.

Use of Proceeds

11. Lake Region intends to apply the net proceeds from the Financing for the
acquisition of property, the construction, completion, extension or improvements or additions to
its facilities, other capital investments, all of which shall be necessary and proper for the
rendition of public water supply and wastewater service, the improvement or maintenance of its
service, the discharge or lawful refunding of indebtedness outstanding and to reimburse its
treasury for any costs heretofore incurred.

Regulatory Considerations

12.  This case is not likely to be a contested case within the meaning of 4 CSR 240-
4.020(2).

13.  Lake Region has no objection to the Commission's order approving this
Application containing express language to the effect that its authorization is not a finding by the
Commission of the appropriateness of the choice of financing options for ratemaking purposes

and, further, that the Commission reserves the right to consider the ratemaking treatment



afforded the activities undertaken by Lake Region pursuant to its order in this case and their
impact on the cost of capital in pending or subsequent rate proceedings.

Filing Requirements

14, In accordance with 4 CSR 240-3.615(1)(D), attached hereto marked Appendix 2
and incorporated herein for all purposes is a certified copy of the Resolution of the Board of
Directors of Lake Region which effectively authorizes the officers of the Company to issue its
Promissory Note and Deed of Trust which are the subjects of this Application.

15.  Also attached hereto and incorporated herein by reference are the following
appendices:

a. Appendix_3 — Information regarding capital stock outstanding, bonded in-

debtedness and short-term indebtedness and other financial information including
a balance sheet for the twelve (12) month period ending December 31, 2011, and
a financial statement with the adjustments showing the pro forma effect of the
issuance of the Company's note in the full amount of $2,000,000. [See, 4 CSR
240-3.615(1)(E)].

C. Appendix 4 — Statement of Lake Region’s capital expenditures for the acquisition
of property and the construction, completion, extension and improvement of its
plant and system for the five (5) year period ending immediately prior to the filing
of this Application, as well as the amount of retirements and permanent financing
for the indicated purposes, and a statement of Lake Region’s net property
additions [See, 4 CSR 240-3.615(1)(G)].

16.  The money, property or labor to be procured or paid by the Financing hereinabove

described is reasonably required for the purposes specified in this Application and such purposes
are not in whole or in part reasonably chargeable to operating expenses or to income.

Contingent Request for Waiver

17.  As noted above in paragraph 12, Lake Region does not believe that the filing of
this Application is likely to commence a contested case within the meaning of 4 CSR 240-

4.020(2). In the event that the Commission nevertheless concludes that the filing of this



Application is likely to be a contested case, Lake Region requests a waiver of the sixty (60) day
notice for good cause shown as permitted by 4 CSR 240-4.020(2)(A).

WHEREFORE, Lake Region requests the Commission to issue an Order authorizing
Lake Region to:

A Create, issue and deliver to Altera Bank, Overland Park, Kansas its
Promissory Note in a form substantially similar to Schedule A evidencing a long-term
indebtedness to be in the principal amount of up to $2,000,000, having a maturity of not more
than thirty (30) years, the debt to Altera Bank bearing a variable interest rate indexed to the
Prime Rate but not less than five percent (5%).

B. Create, issue and deliver to Altera Bank its Deed of Trust establishing a
first lien on so much of Lake Region’s real property as particularly described therein;

C. Create, issue and deliver to Altera Bank its Security Agreement
establishing a first lien on so much of Lake Region’s personal property particularly described
therein;

D. Enter into, execute, deliver and perform the arrangements or other
documents necessary to effectuate the Financing hereinabove described; and

E. Take such other actions as may be necessary to complete the subject
transaction; and

Further ordering that the proceeds from the Financing will be used by Lake
Region for the acquisition of property, the construction, completion, extension or improvement
or addition to its facilities, the discharge or lawful refunding of obligations, the improvement of

or maintenance of its service, and for other corporate purposes as hereinabove described;



Further ordering that the money, property or labor to be procured or paid for by
Lake Region through the Financing is reasonably required and necessary for the purposes set
forth and will be used therefore and such purposes are not, in whole or in part, reasonably
chargeable to operating expense or to income, all as required by § 393.200 RSMo 2000; and
If necessary, waiving the requirement of a sixty (60) day notice of intent to file as
set forth in 4 CSR 240-4.020(2) for good cause shown.
Respectfully submitted

/sl Mark W. Comley

Mark W. Comley, Mo. Bar #28847
Newman, Comley & Ruth P.C.

601 Monroe Street, Suite 301

P.O. Box 537

Jefferson City, MO 65102-0537
(573) 634-2266 (voice)

(573) 636-3306 (facsimile)
comleym@ncrpc.com

Attorneys for Lake Region Water & Sewer
Company

Certificate of Service

| hereby certify that a true and correct copy of the above and foregoing document was
sent via e-mail on this 26th day of September, 2012, to General Counsel’s Office at
gencounsel@psc.mo.gov; and Office of Public Counsel at opcservice@ded.mo.gov.

/sl Mark W. Comley



mailto:comleym@ncrpc.com

VERIFICATION
STATE OF MISSOURI )
COUNTY OF CAMDEN ; >
I, John R. Summers, being duly sworn, do depose and state that I am the General
Manager of Lake Region Water & Sewer Co. (Lake Region), Applicant in the foregoing
Application; that I am authorized to make this Verification on behalf of Lake Region; that the
foregoing Application was prepared under my direction and supervision; and that the statements

in the foregoing application with respect to Lake Region are true and correct to the best of my

knowledge, information, and belief.

Sworn and subscribed before me this 26" day of September, 2012. N

issi 13
misston
My Cgrrc\)nr%ss'\on Expires Qcto




APPENDIX 1

CERTIFICATE OF GOOD STANDING
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Robin Carnahan
Secretary of State

CORPORATION DIVISION
CERTIFICATE OF GOOD STANDING

I, ROBIN CARNAHAN, Secretary of the State of Missouri, do hereby certify that the records
in my office and in my care and custody reveal that

LAKE REGION WATER & SEWER CO.
00149504

was created under the laws of this State on the 10th day of August, 1971, and is in good
standing, having fully complied with all requirements of this office.

IN TESTIMONY WHEREQOF, I have set my
hand and imprinted the GREAT SEAL of the
State of Missouri, on this, the 25th day of
September, 2012

Secretary of State

Certification Number: 14952285-1 Reference:

Verify this certificate online at https://www.sos.mo.gov/businessentity/soskb/verify.asp
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SCHEDULE A

PROMISSORY NOTE




PROMISSORY NOTE

References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particutar loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower: Lake Region L.ender: Alterra Bank
Overland Park
11120 W. 135th Street
Overland Park, KS 66221-9731
(913) 681-2223

Principal Amount: § Date of Note: September 12, 2012
PROMISE TO PAY. Lake Region ("Borrower") promises to pay to Alterra Bank ("Lender"), or order, in lawful money of the United States of
America, the principal amount of Dolia
(S ), together with interest on the unpaid principal balance from , calculated a

described in the "INTEREST CALCULATION METHOD" paragraph using an interest rate of 0.000% per annum based on a year of 360 days,
until paid in full. The interest rate may change under the terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in payments of $
each payment. Borrower’s first payment is due, and all subsequent payments are due on the same day of each month after that. Borrower’s
final payment will be due on , and will be for all principal and all accrued interest not yet paid. Payments include principal and interest.
Unless otherwise agreed or required by applicable law, payments will be applied first to any accrued unpaid interest; then to principal; then to
any escrow or reserve account payments as required under any mortgage, deed of trust, or other security instrument or security agreement
securing this Note; then to any late charges; and then to any unpaid collection costs. Borrower will pay Lender at Lender's address shown
above or at such other place as Lender may designate in writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 365/360 basis; that is, by applying the ratio of the interest rate
over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is
outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT. Borrower may pay without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed to
by Lender in writing, relieve Borrower of Borrower’s obligation to continue to make payments under the payment schedule. Rather, early payments will
reduce the principal balance due and may result in Borrower's making fewer payments. Borrower agrees not to send Lender payments marked "paid
in full”, "without recourse", or similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender’s rights under this
Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts,
including any check or other payment instrument that indicates that the payment constitutes "payment in full" of the amount owed or that is tendered
with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Alterra Bank, Overland Park, 11120 W.
135th Street, Overland Park, KS 66221-9731.

LATE CHARGE. [f a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment or $25.00, whichever is
greater.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the interest rate on this Note shall be increased by 5.000
percentage points. However, in no event will the interest rate exceed the maximum interest rate limitations under applicable law.

DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in any of
the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Borrower.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this Note
or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes faise or misleading
at any time thereafter.

Insolvency. The dissolution or termination of Borrower’s existence as a going business, the insolvency of Borrower, the appointment of a receiver
for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,

repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This
includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the

creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity
of, or liability under, any guaranty of the indebtedness evidenced by this Note.

Change In Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or.Lender believes the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the same
provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after Lender sends written notice to Borrower
demanding cure of such default: (1) cures the default within thirty (30) days; or (2) Iif the cure requires more-than thirty (30} days, immediately
initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

LENDER’S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest



PROMISSORY NOTE
(Continued) Page 2

immediately due, and then Borrower will pay that amount.

ATTORNEYS’ FEES; EXPENSES. Lender may hire or pay someone else who is not Lender's salaried employee to help collect this Note if Borrower
does not pay. Borrower will be liable for all reasonable costs incurred in the collection of this Note, including but not limited to, court costs, attorneys’
fees and collection agency fees, except that such costs of collection shall not include recovery of both attorneys’ fees and collection agency fees.

JURY WAIVER. Lender and Borrower hereby waive the right to any jury trial in any action, proceeding, or counterclaim brought by either
Lender or Borrower against the other.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the State of Kansas without regard to its conflicts of law provisions. This Note has been accepted by Lender in the State of Kansas.

CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of such county as Lender
shall designate in the State of Kansas.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $27.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored. :

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in
the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Borrower

authorizes Lender, o the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any and all such accounts,

and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender's charge and setoff rights. provided in this

paragraph.

COLLATERAL. Borrower acknowledges this Note is secured by the following collateral described in the security instrument listed herein: inventory,
chattel paper, accounts, equipment and general intangibles described in a Commercial Security Agreement dated September 12, 2012.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal representatives, successors
and assigns, and shall inure to the benefit of Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Borrower may notify Lender if Lender
reports any inaccurate information. about Borrower's account(s) to a consumer reporting agency. Borrower’s written notice describing the specific
inaccuracy(ies) should be sent to Lender at the following address: Alterra Bank 11120 W. 135th Street Overland Park, KS 66221-9731.

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender may delay or forgo enforcing
any of its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees or endorses this Note, to the
extent allowed by law, waive presentment, demand for payment, protest and notice of dishonor. Upon any change in the terms of this Note, and unless
otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or endorser, shall be released
from liability. All such parties agree that Lender may renew or extend (repeatedly and for any length of time) this loan or release any party or guarantor
or collateral; or impair, fail to realize upon or perfect Lender's security interest in the collateral; and take any other action deemed necessary by Lender
without the consent of or notice to anyone. All such parties also agree that Lender may modify this loan without the consent of or notice to anyone
other than the party with whom the modification is made. The obligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

LAKE REGION

By o

Authorized Signer for Lake Region

‘Authorizéd Signéi‘ fof Lake Région

LASER PRO Lending, Ver. 12.2.0.003 Copr, Harland Financiat Solitions, Inc, 1997, 2012, All Rights Reserved. - KS RACFLLPL\D20.FC TR-3376 PR.22



SCHEDULEB

DEED OF TRUST




BECORDATION REQUESTED BY:
Alterma Bank
Owerapd Park K
17120 W, 146ih Strest
Querdand Park, K8 B86221.9731

WHEN RECORDED MAIL TO:
Altarrs Bank
Quatland Park _
11120 W, 125th Street
Overland Park, K& 68221-:8731

SEND TAX NOTICES 70:
Altarra Bank
Overland Park .
11120 W. 1356th Streat.

Ovetland Fark, KS 66221-9741 FOR HECORDER'S USE ONLY

DEED OF TRUST
MAXIMURM LIEN. The lien of thie Desd of Trust shall net excesd at any one fime ‘
THIS DEED DF TRUST is dated Dacamber 30, 2010, among , whose address

is ‘ l“‘fﬁ.r!;r{‘:t't;t‘f']‘-: .#n_l_tei"ra_ Bank, whosa
address is Overland Park, 11120 W. 135th Street; Overland Park, KS BE221-9731 {"Grantee",
raforrad to below somatimaes as "Lender” and somstimes as "Beneficiary"); and STEVEN M LEIGH,

whose address is 1044 MAIN STREET SUITE 400, KANSAS CITY, MO. 64105 {referred to below us
"Trustaa").

COMVEYANCE AND GRANT. For valusbie. conslieratian, tirantor does Herebir grant: bocgmin, spll, egovey gnd confirm unto the
Trustes for the benafit of Lender as Beneficiary the following destribed taal proparty, togathar With all sxlsting or subsequently
sragted or sffized bulldings, inproverments snd fixtures; all wasemerits, fights of way, and appurtenanons; all witar, watar ri hts
and diteh dghts lineluding steel in utilities with ditsh Gr rigatich dghtely-all procesds {inglucling fnsurarice prédesds]; and oll other
rights, royalties, and profits relating to-the feal propéerty: fnoluding without (riltation sl minerals, oll, Gas, geothermal and similar
maltars, (the "Real Property”} located in | Coiinty, State of Missouri: '

The Real Property or its address fs commonly known 55

CROSS COLLATERALIZATION. n addition to. the Mefe, this Degd of Trust serurés, 4ll pbligatiofs, dabils and lHzbilties, plus
interest therpon, of Grantor to Lender, o any one of mors of theim; as well a3 o claims by Lerder ngaings Graptor of any ene ar
mere of them, whether now existing or hereattpr arising, whithet relatad o unralated to the purpose of the Mote, whether
valentary or atherwise, whathet due ar-not due, direct or indirect, desermingd or undstermined, ‘aheolute or sartingent, Nquidatad
ar urtinuidstsd, whather Qrantor may be lshis indlyluslly e jeirtly with others, whuthar ohfigated as duerantor, surety,
socammodation porty ongthapaiss, ond whethgr recovary Upof such amours may be or heraafter may heoomy barmd by any
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DEED OF TRUST
Loan Nao: {Continued) Page 2
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stututa of Hemitetions, and whather the obligation to rapay suehn amounis may be or hareafler may become otharwlse
unenfarceabla,

Granto; presently assigns to Londer lalse known as Benaficiary in this Desd ot Trust) all of Grantor's right, titls, and interast in
ang to all present and future leases of the Property and all Bents from the Property.  In addition, drantor grants 1o Lender a
Uniform Cammercial Coda secueity intarost in the Personal Proparty and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY (NTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND
ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS DEED OF TRUST 18
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excopt 68 otharwika providad In this Dead of Trast, Grantar shell pay to Lender all amaunis
seoured by this Deed of Trust as they become due, and shall gtristly and in o timaly manner perform all af Grantor's ohligations
under the Nate, this Cecd of Truat, and the Helated Documents.

POSEESSION AND MAINTENANGE OF THE PROPERTY. Grantor agreos that Grantotr's possagasion and use of the Property shall
be gavarned by the fallowing provisions:

Posssasion and Use, Until the oecurrence of an Svont of Detaull, Grantor may (1] remain in posseszion and ¢antral of tha
Property; (2) use, operate or manags tha Sroparty; and (3] collsat the Rents (rom the Praparty.

Duty to Maintain, Grardor shall maintain the Proparty in ténartable condlion and pramptly perform all regairs, replecements,
and maintenance necessary to praserve its valua,

Compliance With Environmantal Laws. Grantor represants and warrants to Lender thatt (1) During the period of Grantar's
awnnrghip of the Property, there has been na uae, ganerstion, menufacture, starage, treatmant, dispoanl. reloass or
threatened reloase of any Hazardous Subslancee by any person an, undar, abaut or frem the Property; 12} Grantor has no
knowledge af, or reason ta belisve that there has been, except ag praviously disclosed 19 aml acknowledged by Lender |n
writing, ta} any broack or vielation of any Environmantal Lavwa, (b)) any use, generation, manufacture, starage, treatment,
disposal, release or threstened release of any Hazardous Substance on, under, sbout or from the Property by any prior
awnars or oooupants of tha Praperty, of {c) any actual or threslanad (iigation ar alairs of any kind by any person relatng
to such matters; and (3} Except as previously disclosed to and acknowledgad by Landar in writing, (s] nelthar Grantor nor
any tanant, contractor, agent or athar authorlzed user of the Proparly shall uso, generate, manufaciura, store, treat, dispose
of or release any Hazardous Substance on, under, about or from the Praperty; and () any such activity shall be condugted
in sompHance with all spplleable federal, state, and local laws, requlations and erdinancog, including witheut limitation all
Eaviranmeantal Laws, Grantor putherizes Lender and |tg agents 10 snter upon the Property to make such inspactions and
teats, at (Grantor's expense, as Lender may deem appropriate to daterming compliance of tha Proparty with thie section of
the Doed of Trust. Any Inspectlans or tests mada by Lender shall be for Lender's purpasas anly and shall not bs construed
to greate any responsibility or lability on the part of Lender ta Gremtor or to any other persun. Tha reprasentations and
warranties contained heroin are based on Grantor's due diigenca in investigeting tha Property for Hazardous Substances,
Grantar hareby (1} releases and waives any future claima against Lender for indemnity or contribution n the event Grantar
tacomes liable for cleanup or othor costs under any such laws; and (2} ayrees to indemnify, defend, and hald harmlsss
Lender against any snd sll claims, losses, lisbilities, darnages, penalties, and aexpsnses which Lendar may directly or
indiractly sustain of suffer reaulting from & lreach of this saction of the Deed of Trust or as a consequence of any uss,
generation, manufacture, storags. dispozal, relesse or threatenad relesss adcurring prior to Grantor's ownership ar interest in
the Praperty, whether ar nat the same was or should have been known 1o Grantor, The provisions of this section of the
Reed of Trust, ingluding the obligation to indemnify and defend, shall survive tha payment of the Indebtadness and the
satisfaction and reconvayance of tha lien of this Deed of Trust and shall not be affected by Lender's acquisition of any
intarest in tha Property, whather by foreclcaure or otharwisa,

Without otharwise limiting Grantar's covenants as pravided hersin, Grantor shall nat without Lendar's prioe weltlen eenaant,
romave or permit the removal of sand, graval or topsoil, or engage in borrow pit operations, or use ar permit tha vse of the
Praparty a5 a land fill or dump, pr store, burn ar bury or parmit the starage, burning or burying of any matorial or product
which may result in contamination of tha Propsrty or the groundwater o whish may requics the ssuance of 4 permit by the
Environmental Protaction Agency or any stats or local government aganey governing tha [ssusnes of hezardous ar toxic
waste permits, ar request ar permit a changa In zoning or land use classification, or out ar remove or sufter the cutting or
removal of any trees or imbar lram tha Proparty.

At Its sole cost and expansa, Grantor shall comply with and shall cause all eccupants of the Property to comply with all
Environmental Laws with respect to the disposal of industrial tefuse ar waste, and/ur thg discharge, prossesing,
manulacture, ganeratian, trealmant, removal, transportation, storage and handling of Hazardous Substances, and pay
immadiataly when dua the cost af removal of any such wastes or substances from, and keap the Property fres of any lien
imposed pursuant 1o such lows, rules, ragulations and ardars,

Grontar shall not inatall or permit to ba [nstalled in or on the Praparty, frishle asbestoz or any substance containing ashestos
and dearmad hazardous by federal, state or local lawe, rulas, regulstions ar arders respeciing such matarial.  Grantar shall
further not install or permit the installatlen of any machinary, eguipment or fixtures contalning palychlorinated biphemyla
(FCB=) an or in the Property. With respect to any such material or materisls currantly prasent [ af on the Property, Grantor
shall promptly comply with all applicable Enviranmental Laws regarding the safe reraval thereof, at Grantor's expensa,

Grantar ghall indemnify and defend Lendar and hold Lender harmilsss from and against all loss, cost, damags and axpengs
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fingluding, without limitation, attormeys” fees and casts incucred In the investigation, defense and sattlement of olaima) that
Lender may incur a8 8 result of or In connestian with the sseartian agalnet Lander af any elaim relating to the prasence. or
romoval of amy Hasardous Substanoa, or compliancs with any Envicanmaental Law. Mo notice from any governmental body
fias ever been served upon Grantor or, to Grantor's knowledge sfter due inquiry, upon any prioe ownar of tha Property,
claiming & violation of or under sry Envirermental Law or poncering the environmdntal state, condition or guality of the
Property, of the uge tharaof, or requiting or calling attention to the need for any work, repairg, congtruction, remaval,
cleanup, alterations, demalition, renovation ar installation on, er in esnnastion with, tha Property In order o comply with any
Enviranmeantal Law; and upon recaipt of any such notico, Grantor shall tako any and all steps, and ahall parform sny and all

acticns necessary or appropriate to comply with the sama, at Granter's expanss. In tha evant Grantor (ails to do so, Lendar
mny docliara this Dasd of Trust ta be in dafault.

Nulsance, Waste. Grantor shall not cause, conduct or permit any ruisance ner commit, parmit, ar suffer any stripping of or
wasta on ar ta the Property or any portlon of the Proparty. Without limiting the genorality of the feregeing, Grantor will niot
famove, oF grant to any othar party the fight to remove, any timber, minerals (including oit and gast, coal, clay, scada, soll,
graval ar rook praducts without Lander's prior written consent.

Removal of Improvemants. Grartor shalt not damolish or rermove any Improvements from the Real Progarty without Lendar's
prior written consent. Az & oonditien to the ramoval of any Improvernants, Lendar may roguire Geantor o make
artangamants salisfactory to Lender 1o reglace such Improvements with Improvements of at least egqual value.

Lender's Right to Enter. Lender and Lender’'s agents and representatives may enter upon the Real Property at all reasanablo
times 10 attend to Lender's interests and Lo inspect tha Raal Proparly for ourpases of Granter's compliance with the terms
and conditions of this Deed of Trust.

Compliance with Governmental Requitements, Crantar shall pramptly coemply with all laws, ordinances, and regulations,
now or hereafter in affect, of all governmental authorities applicable to tha use or pooupanay of tha Property, Including
withaut limitation, the Amaericans With Disabilittes Act. Grantor may contest in good faith any such law, ardinance, or
regutation and withhold complisnce durlng any prooeeding, Including appropriate apgoela, so lung ss Grontor has notified
Lendar In writing priar to daing so and 90 long as, In Londer's sole opinion, Lender's interests in the Property are not
joopardized, Lender may require Grantor to post aderuate sscurity or a surety bond, reasanably satisfactory ta Lender; to
prataat Lendar's interest.

Duty to Protect. Granter agraes nolther to abandon or laave unattonded the Froperty, Grantor shall do all ather wols, in

addition to those acts set forth above in thiz section, whigh tram the characler and use of the Proparly are reasonably
necossary to protect and prasarve the Property.

TAHXES AND LIENS, The following provisions ralating to the taxes and liens on the Proparty are part of this Daad of Trust:

Paymant. Grantor shail pay when dus (and in all events pricr to delinquency] all taxes, special taxes, satesamants, chargos
fincluding water and sawer), fines and Imposltions lavied against or on account of the Property, and shall pay when dua all
claims for work done on of for services rendered or materis| furnished 1o the Prapsrty. Grantar shall not further encumbar
tha Proparty or permit ar suffer any mechanic's, labarer's, matarialman's, statutory or other lien on the Property, except for
the lien of taxes and assessments not due and excapt a5 otherwise provided in this Daad of Truat.

Right tn Contest, Grentor may withhold payment of any tax, assessmant, or glaim in connactian with a gaod faith dispute
over tha obligation to pay, sa long as Lender's inlerest in the Praperty Is not jeopardized. I a lien arises or is filed as a result
of nonpayment, Grantar shall within fiftean [16) days after the lien ariges or, f 4 len i filad, within fiftean (15) days ofter
Grantor has notica of the filing, secure the discharge of (ha lien, or If requested by Lender, depouit with Lendar cash or a
sufficient corporate surety bond or other security satisfactory to Lendar in an amount sulfieient Lo discharge the lien plus any
cusls and attorneys’ feos, or ¢ther charges that could accrua as 8 rasull of 8 fareclosure or sale under the lisn. tn any
contest, Gramtor shall defend fseld and Lender and shall satisfy sny advaraa judgmant before enforcoment against the
Proparty. Grantor shall nama Landar as an additional obligoe under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grontor shefl upon demand furnish to Lender satisfactory evidange of paymant of tha laxes aor
assessmants and shall autharlze the apprapriate gevernmental officlal 1o defiver ta Lendar at sy tima 8 writtan statemant of
the taxes and assessments against the Property,

Moties of Censtruction, Grantor shall notify Lender at |east fiflean {15} days before any werk 18 commaencad, any sarvices
ara furnished, or any matarials are supplied o the Praperty, If any mechanic's llen, metertalmen’s lien, or other lisn cauld be
asgarted on account of the work, services, or matarinle and the cost sxeends $10000, Grantor will upon roguest of Lender
furnlsh te Londar advance assuronces estisfactory to Lender that Grantor can and will pay the cost of such improvervants,

PROPERTY DAMAGE INSURANCE. The following provisions relsting to insuring the Proparty are @ part of this Deed of Truat,

Maintenance of Insurance. Grontor shall procure and maintain policies of fira insuranca with standard extanded covaraga
mndorsamants on a raplocemont basis far the full insurable value covering alf Improvementa on tha Aaal Property in an
amount sufficient to svoid application of any coinsurance clausa, and with & stendard mortgegee clause In faver of Lender.
Grantor shall alse procure and mainlaln camprahensive genaral liability ingurance in suoh coverage amounts as Lender may
request with Trustee and Lander boing named as additional insurads in such lability Insurance policies, Additionally, Granuar
shall maintain sueh other inguranca, including but not limited to hagard, buginess intarruption, and boiler insuranoe, as Lendar
may raagenably require, FPolicies shall be written in ferm, amounts, soverages and basis reasonably acceplable o Leadar
and wsued by a eampany of cémpanies tobsonably seceptable to Lender. Al policies shafl provide that the pollzies shall nat
ba invatidated by any waivar of tha right of aubrogation by any Insured and gholl pravido thatl tha aatriar shalf have no right
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te by subrogated to Lender.  Grantor, upon mequast of Lender, wil deliver to Lender fram tima to time the policies or
certiticatas of insurance in form satisfactory to Londer, including stipulations that covarsges will not be cancelied or
dirminishad without at least fifteen (161 days prior written notice to Lender, Eacn insurance polivy also shall includa an
endorsamoent praviding that coverage in favor of Landar will not be impairad In any weay by any act, omission or default of
Grantor or any other person. Should the Real Property e located in an srea dealgrated by the Dissctor at the Faderdl
Emerganzy Managemant Agency as 4 spacial flend havard area, Gramtor agrees 1o obtain and malntain Fedoral Flood
Insyranos, it available, within 45 days after notice ia given by Lender that the Property i located in & specisl flood hazard
araa, for the full unpaid principal balance of e loan and any prier Bens on the property sacuring the loan, up to the
maximum palicy linilts set undar the National Fload Insurance Frogram, of B2 otherwise required by Lender, and to maintain
suchyinsurance for the term af tha Ipan.

Application of Proceeds. Gramtor shall promptly notify Lander of any lesa or damage to tha Froparty if the astimated cost of
repalr or replacemant excesds $10000. Lender may make proct of Ioss if Grantar tails to da so within fiftaan 115} days of
the casualty, Whethar ar not Lender's socurily is immpoired, Lender may, at Lender's aelectien, receive and retain tha
procesds of any insurance and apply the proceada to the reduntion of tha Indobtedness, payment of any llen eaffecting the
Property, or the restoration and repalr of the Property. | Lander alects to apply the proceeds to restoration and repair,
Grantor ahail rapalr or mplnon the damaged or deatroyed Improvemants n & manner satisfagiory to Lender. Lender ghall,
upan satisfactory proof of such expenditure, pay of reimbursa Grantor from the procoods for tho roasonable cost of repair or
rizstoration if Grantor is not in default under this Deed of Trugt. Any procaads which have not baen disbursed within 180
days siter their racalpt and which Lender hag not committad to the repalr or restoration of the Property shall be used first to
pay any amount owing 1w Landsr undar this Deed of Trust, then to pay aoceued [nterest, sod e ramainder, 17 any, shall be
applied 1o the principal balance of the Indebtedness, If Lendar holds any procesdz after payment in full of the Indebtedness,
such procecds shall be paid (o Grantor as Grantar's interests may appear.

Unexpired Insurance st Sale. Any unexpired Insuranca shall inure o the benefit of, and pass to, the purchaser of the
Propaity covarnd by this Dead of Trust at any trustea's sale of other sale hald undit the provikiens of this Daad of Trust, of
at any foreclosure sale of such Property.

Grantor's Report on. Insurance. Upon request of Lender, however not more than once a year, Granter shall furnish o Lendar
& raport on oach existing policy of insurance ahowing: (1) the name of the insurer; (2] the risks insurod; (3] the amount
af the policy; (4 the property insured, the then current replecamant valus of such ploperty, and the manner of detarmining
that value; and (5t the expiration date of the policy. Grantar shall, upan request of Lender, hava an indepandent appraizor
satlsfactary to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. |If sny action or proceeding is commenced that would matarialy atfect Lendar's imterest in the
Praparty or If Grantor falls to camply with any provigion of this Deed of Trust or eny Rolatod Documents, ineluding but not limited
to Grantor's failure to discharge or pey when due any amounts Grantor ig required to discharge or pay under this Desd of Trust or
any FAolated Documents, Lender on Grantor's bebalf may (but shall not be obligated 1o) take any aotien that Lender desms
apprapriate, Including but nat limited to dizcharging or paying all taxes, lisng, sacurity interasta, enaurmbronces and other claims,
at any tima levied or plaood on the Proparcty and payving all eosts for insuring, maintaining and praserving the Proparty. All such
aypenditures Incurred or pald by Lender fer such purpasas will then baar interesat at the rate charged under the Mote from the
date ineurred or paid by Landar 1o the date of repaymant by Grantor. Al such axpensges will bagome a gart of the Indebledness
and, at f.ender’s option, will (A} be payable on demand; (B} be added to the balanoe of the Mote and he apportioned among and
bo payable with any installmant payvmants to bagome dua during either (1] the term of any appllcable insurance polloy; or 12}
tha ramaining term of the Note; or [T} be trasted sz a balloon paymant which will be dus and payable at tha Note's maturity,
The Deed of Trust also will sscura payment of thess amounta. Such right shall be in addition to all ather rights and ramadies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE, The following provisiong relating to ownerghip of the Proparty are a part of this Deed of Trust;

Tive. Grantor warranta that: {0} Grantor bolds good and marketabla title of record 1o tha Property In fes simpia, (ree and
glear of all lisne and sngumbrancas other than these sat forth in the Resl Proparty description or in any titla insursnce policy,
title report, or final title opinien issusd in favar ot, and acceptad by, Landar in aonnaotion with this Daed of Trust, and (b)
Grantor bas the full right, power, and autherity to exscute and daliver this Deed of Trust to Lendear.

Dofenss of Tile, Subject to the axcaption in the paragraph above, Graptor warrants and wilt forever defend the title 1o the
Property against the lawful claims of all persens. In the event any action or proceeding s commenced that gquestions
Grontor's title or the Interast of Trugtes of Lender uader this Dasd of Trust, Gramar gholl defand the petion at Grantor's
expanse, Gramfor may be the nominal party in such proceeding, but Lender shall be entitled to perticipate in the proceeding
and to be reprasemted in the proceeding by counsel of Lendar's own chilea, and Grantor will deliver, or cause to ba
delivetad, to Lender such instrumants as Lander may request from time to tima to parmit such participation.

Compllancs With Laws, Grantor warrants that the Proporty and Grantor's use of the Propeety complies with all axisting
applicable Isws, ordinances, and regulations of govarnmental authoriting,

Survival of Representationa and Warrontlos, All reprasaniations, warrantioa, and agreemants made by Grantor in this Daad
of Truat ahall gurviva the exacution and dalivery of this Deed of Truat, shall be sontinuing in ratura, and shall remain in full
force and effect until such tima as Grantor's indublodness shall be pald in full,

CONDEMNATION. The tallowing provisions ralating to eondamnation praceadings sre a part of this Dead of Trust:
Notica of Proceedings. Grantor shall immediately notify Lendsr in wnting shauld all or any part of the Property becams
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subject 10 any condemnation of axpropriation proceedings or other similar progsedings, including without limitation, any
condemnation, confiscation, eminant domain, invarss condamnaation ar lamaaiery raquisitian or taking of the mortgagad
Property, ar sny part of parts of the Property, Grantor further agress to promptly teke suah steps as may be nedessary and
propar withln Landec's sale judgment omd sl Grentor's axpense, to defend any such condemnaton o exprapriation
procendings. and obtain the proceeds derived from such proceadings, Grantor shall not agres to any sattiemant or
sompremise or any condamnation or axpropriation glaim withaut Lender's prior writlen comsent.

Lender's Participation. Lendar may, at Lendar's sole nption, olect to participale in any such condemnation or expropristion
pracesdings and be represcnted by counss| of Lender's cholee, Grantar agress to provide Lendar with such dosumentation
as Landor maoy regqueat 1o permil Lender o 8o partinipate ond to reimbucse Lender for Lender's costs assoclated with
Lender's participation, including Lender's reaaonable attorneys’ fees,

Congduct of Proceedings. |f Grantor fails to defend any such condemnaticn ar exproprlation procsedings o Lendor's
satlefaction, Lendar may undertake the dafunse of such a praceeding for and on behalf of Grantor, To this end, Grantor
irrevacably appoints Lender as Grantor's agent and attorney-in-fact, sush sgarsy belng coupled with an interest, 1w bring,
defond, adjudicate, sawtla, or otherwise compromiss such condsmnation or expropriasion claims; it being understood,
howawar, that, unlass one or mare Fventa of Defauit fother than the sondamnatlon or expropriation of tha Property] then
oxists under this Daed of Trust, Lender will not agree te any final settlemant ar campromige of any auch condemnatian or
axpraprigtion olaim withaut Grantor's prior approval, which approval shail not be unreasonably withheld,

Applleation of Nat Proceaeds. Lender shall have the right o recelve all procesds derived or to be derived from the
pondemnation, axpropriation, confiscation, eminant domaln, inverse condemnatlen, of any parmanent of emporary
raquisition or laking of the Proparty, of any part or parts of the Propatly {"condemnation procesds"i. In the event thet
Grantar should recelve any such cendemnation proceeds, Grantor agraes ta Immediataly turn ovar and ta pay such procends
w Londor. Al condemnation procoods, which are received by, o which are payabla to either Grantor or Lender, shall ba
applied, at Lander's sola optlon and discration, and in such mannar ag Lendar may determine [aftar paymant of all reasonable
£0sts, expenses and attorneys’ feas necessarly paid or incurred By Grantor and/or Lender}, tar the purposa oft {a) raplacing
or rastoring the condemned, axpropriated, conflsonted, or taken Proparty: or [b) reducing the then outstanding balance of
the Indebtedneas, together with intareat therean, with such paymants being appliad in the mannar provided in this Dasd of
Trust. Landar's receipt of sugh condemnation procesds and tha application of such proceods as provided in this Deed of
Trust shaoll nat affect the tion of this Doed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY QOVERNMENTAL AUTHORITIES. The following provislons relating to
governmertal taxas, feas and charges ara a part ot this UDeed of Trust:

Current Taxos, Feos and Charges. Upon requost by Lender, Granter shall execute such documents in sddition to this Deed
of Trust and take whetever other action i3 requestad by Lender to perfect and dontinua Lander’s lisn an the Real Proparty.
Grantor shall raimburas Lander for all taxes, as describad balow, togethar with all axpenses incurred in recording, porfecting
or continuing this Deed of Trust, including without fimitation all taxes, fees, documentary stampns, and other charges for
recording ar ragistering thls Deed of Trust.

Taxes. The following shali constitule taxes to which this section applios: (1) a8 specific tax upon this type of Deed of Trust
ar upen all or any part of the Indebtednese sacured by this Daed of Trust; (20 & spscific tax an Grantor which Grantor |s
autharized or required to deduct Trem payments on the Indebtednoss socured by this type of Deed of Trust: (3] a tax on
thia typa of Deed of Trust chargeahble against the Lender ar the holder of the Nots; amd {4) a specific tax an ali of any
portion of the Indebtedness or on payments of principal and intersst made by Grantor.

Subsequent Texes, If any tax to which this section applies i8 anacted subsequent to the date of this Desd of Trust, thiz
avent ghall have tha sama effect ss an Event of Default, and Lendor may exercige any af all of its available remadies for an
Event of Default as provided below unless Gramtor either (1) pays the tax before it becomes dalinguaent, or (2} contosts
the fax a8 provided sbova in the Texes and Liens seaticon and deposita with Lender cash or o sufficiant corporate surety bond
or other security satisfactory 1o Lander,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a securlly
agresment are a part of this Deed of Trust:

Security Agreement. This instrument shall censtitute a Sagurity Agresmant to the exient any of the Property constiutes

fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commeroial Code as amended from
time to time.

Security Intarest, Upon raguest by Lender, Grantor shall take whatevar actlon |s requasted by Lander to porfact and
continue Lender's security interest in the Rents ond Persenal Proparty. In addition to racording this Dead of Trust in the real
proparty records, Landar may, at any time and without further authorization from Granor, Tile executad counterpirts, coples
ar reproductions of this Deed of Trust a2 a financing statemant. Grantor shall reimburse Lender for all expenses incurred in
partecting or continuing this securlty interest. Upon default, Grantor shall not remove, sever ar defach the Pargonal Proporty
fram the Property. Upon dofault, Grantor ahall assembla any Fersanal Preperty not affixed to the Property in & manner and
nt a place reasonably conveniant to Graror and Lander and make it availabie o Landar within three (31 daye after raceipl of
writters demand from Lender vo the extent permitted by applicabla faw.

Addresses. The mailing addresses of Granter (debtor and Lencler (secured party) from which information congerning the

soclrity intarest gramted by this Desd af Trust moy be sbithined [sach as required by the Unifarm Commercial Codo} are as
atated on the first page of this Deed of Trust.
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FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions rafating te further assurancas and altornay-ln-fact are &
part of this Deed of Trust:

Eurther Assurances, &t gny time, and from tima ta time, upon requeat of Lender, Grantor will emake, sxeoute and dellvar, o
Wwill cauze 1o be made, exacutad or delivered, to Lendar or 18 Lendar's desigree, ond when requested by Lepder, causa to be
fiied, recordad, rafiled, or rerecorded, as the case may ba, at such times and in such offlcas and places as Lender may deem
approprinte, any and all such mortgages, deeds of trust, security deads, securily agroamants, fnoncing statsenonts,
pontindation statemeants, ingtruments of further assurance, certificates, end other doguments a& may, in the sole opinien of
Landar, he necorsary or denirsble in ordar o affectuate, anmpiste, parfany, continue, or praserva (1) Grantor’s obligations
under tha Nota, this Deed of Trust, and the Relsted Documentz, and (2] the liens and security interests created by this
Deed of Trust as first and prior lens on tha Proparty, whether now ownad of herealter acquired by Grantor.  Unlass
probibited by law or Lender agrees to the contrary in wrlting, Grantor shall raimourze Lender for all costs and gxpenses
inpurrad in connection with the matters refarred o in this perageaph.

Attorney-in-Fact. If Grontor folls o do any of the things referred (o in tho proceding paragraph, Landar may do so for and in
the name of Grantor and at Grantor's expense. For such purposes, Grantor harehy irrevocably appoints Lender as Grantar's
attarney-in-fact for the purpase of making, executlng, dellvaring, fling, rocerding, and doing all othar things az may be
negassary or dasirabla, in Lender's sole opinian, to sgcomplish tha mattare retarred to-in the pregeding paragraph.

TEMANCY OF GRANTOR. By the cxgcution and delivery of this Deed af Trust, Grantor doss hareby become a tonant of the
Teuster, and Trustee hereby lets to Grantor the Property until the Indebtedness is fully paid ar untl a sale under the provisions od
tha paragraph of this Dood af Trust ontited "Faroclosure,” at a rantal of ene cont por month, payabla monthly en darmand.
Grantor agrees 1o surrender peaceable possession of the Property and every part of the Property sold or conveyed by the Trustee
under the tarms of this Dead of Trust to tha purchaser at such gale upan tha day af such sale, without notice er demand.

FULL PERFORMAMNCE. |t Grantor pays all the Indebtedness when due, and atherwise parforms all the ablipations imposed upon
Grantor under this Deed of Trust, then this trust shall cease and ba vold and the Property shall be released at tha casl of
Grantor's.

REINSTATEMENT OF SECURITY INTEREST. If paymant is mada by Grantor, whether valuntarily or atherwisa, or by guarantar or
by any third party, on the Indebtedness and thereafter Lender iz forced to remit the amount of thet payment (A) to Grantor's
trustae I barkeuptey ar to any slmilar person under any federal of state bankruptoy low or lbw for tha rellal of deliters, |B) by
reason of any Judgment, decrea ar order of any caurt ar administrative bady having jurisdiction aver Lander ar any of Lender's
properly, ar [C} by reason of any settlement ar compromise of any claim made by Landar with any claimant (including without
limitation Grantor}, the Indobtednéss shall be considered unpald for the purposa of anfarcement of this Daod of Trust and this
Daad of Trust shall continue 1o be effective or shall be reinstated, as tha case may ba, notwithstanding any cancellation of this
Deed of Trust or of any note or ather instrumant or ogresmant evidencing the Indebiodness and tha Proparty will cantinua ta
saurg tha amount repaid or recoverad to the same extend aa if that amount never had been criginally received by Lender, and
?rﬁntnr shall be bound by any judgrmuant, dooree, order, sattlament or oompromise ralating to the Indabladness or to this Dead of
Trust,

EVENTS OF DEFAULT. Each of the following, at Lendet's option, shall conatitute an Event of Detault under this Daed of Trust

Payment Default. Grantar falls 10 make any payment when due undar the Indebladness.

Other Defaults. Grantor fails to comply with or to perform any ather term, abligation, covanant or condition containad |n this
Daed of Trust or in any of the Related Documenta or to comply with or fo perferm any twem, obligation, aovenant or
gsandition contalned In any othar agreemant batwaan Lender and Grantor,

Compliance Default. Fallure to comply with any other term, obligation, covenant or oondition contained in this Deed of
Trust, the Nata or in any of the Related Documents.

Default on Other Payments, Failure of Grantor within tha time requlred by this Decd of Trust to make any payment {or takos
orinsurancs, or any other paymant necessary 1o prevent filing of or t¢ affect dischargs of any lian.

False Statements. Any wareanty, represamtation or statement made or furpighed 1o Lander by Grantor or on Grantor's
betalf, or made by Guarantar, or any athar guarantsr, endoraer, surely, or poocammodation party, under this Daed of Trust or
the Relsted Docurents in connection with tho obtaining of the [ndebtadness evidenced by the Naote or any security
dogurnant dira¢tly or indirgotly securing repaymant of the Note is false or misleading in any material respect, sither now or at
the time made or furnished or becomes false or misleading at any tima theraatter,

Defective Collsteralization. This Deed of Trust or any of the Ralatad Documents coases to ba in full force and offoot

lincluding failure of any collateral dogsument to nreate 8 valid and perfegted seaurlly intereat or ian) at any time and for any
1eason,

Death or Insolveney. The dissolution of Grantar's |regardless of whether election to gontinue is mads), any member
withdraws from the limited liability company, or any other termination of Grantor's axistanos as a going business or the
death of any mamber, the insolvency of Grantor, the appoirtment of & recelver for any part of Grantor's property, any
assignment for the bonefit of creditars, any typa of eraditor workout, or the commonoament of any Brocasding under any
bankeupiny or Insalvancy laws by ar ngainat Grantor,

Craditor or Farfaiture Proceedings, Commencement of foreclasure ar torfeiture pragaedings, whather by judicial proceading,
self-help, repossession or any other method, by any craditor of Grantor or by any gavernmental agency against any proparty
seouring the Indebtednass.  This ingludes o garpinbmoent of any of Hrantor's aoceunts, inoluding deposit aconunts, with
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Lender. Howaver, this EBvent of Dafault sholl nat apply if thero la a goad faith dispute by Grantor #s to the validity or
raasnnablanesa of the glaim which is the hasis af tha cradifor or forteiture proceading and if Grantae gives Landar writtan
natice of the croditar or farfelture proceeding and depaosits with Lender monies ar a suraty bond for the cred|wor o forfeiture
proceeding, In an armaunt determined by Lerder, in its sole discration, as being an adeguats regarva or bord Tor tha disputs,

Exsoutlon; Attachment. Any exasution or attachmaent i levisd ageinet the Proparty, and such oxasution of attachment is not
set nside, dischargad or stayod within Lhirty (30) days after the sama is feviad,

Change Tn 2oning or Pubfle Restlction. Any change in any zaning ordinance of regulation or any other publie restriction is
anaoted, adopted or implementad, that lmits or defines tha uges whigh may be made of tha Proparty such that the presant
ar intended use of the Property, as spacilled In the Related Documants, would be in violstien of such zoning ardinance or
regulatian or publle restrigtian, as changed,

Dafault Undor Other Ulan Dosuments. A dofaull ocours undor any other morigage, deed of trust or security agroement
oavering ali or any partion of the Property,

dudgment. Unless adequataly apvered by ingurance in the opinion of Lendsr, the antry of & final juggiment for tha payment
of maney involving maore than ten thousand dallars (810,000.00( against Grantor and the failure by Grantor to discharge tha
game, or causd L to be diseharged, or bonded off to Lendar®s satisfaction, within thiry {30] days feom the date of tha arder,
decrae or process under which or pursuant to which such judgmant wae enterecd,

Breach of Other Agreement. Any breach by Granter undar tha terma of any wthar agraement betwean Grantor and Landar
that is rot remedied within any groce pardod provided therein, including without limitation any agreemeant concerning sny
indabtadness or ather obligation ot Grantor ta Lender, whether axisting now or ater.

Events Affscting Guarantar. Any of the preceding aveants ancurd with tegpest Lo ony Guaranier, of ahy other guarantor,
andarser, surety, or acoommodation party of any of the Indeltedress or any Guarantor, of any other guarantor, andarsar,
surety, or accommodation pamny dias of bacamos |ncompetent, or revokos or disputes the velidity of, ar liabllity undar, any
Guaranty at the indabtadneas,

Adversa Change. A matarigl adverse change acours in Grantor's financial condition, or Lendar belioves the prospect of
payment or performance of the Indebtedness iz impaired.

Insscurity. Lander in good taith believes itself insecure.

Right to Cure. If any default, aother than & defauit In payment & curable and H Grantar hos nol boen given a nolics of a
breach of the same provision of this Dead of Trust within the preceding twelve (12] months, it may be cured it Grantaor, sfter
Lender sands writtan notice to Gramtor demanding cure ot such detault; (1) oures the dafault within thirty {30) days; ar {2)
if the cure requires more than thirty (30} days, Immadiately inttiates staps which Lender deems in Lender's sole discretion to
ha asufficient to cure the default and thersattar continues and completes all reasonable and necessary staps sufficlant to
produce compliance as seon os reasonably practical, '

RIGHTS AND REMEDIES ON QEFAULT. If an Event of Dafault occurs under this Daad of Trust, at any time tharaatter, Trustee or
Landar may exarcisa any ane or morg of the fallowing rights and remediss:

Accalernto Indobtodnass. Londer shall have the right al its eplian without notice to Grentor 1o declare the entire
Indsbtadress immediately dus and payable, ingluding eny prepayment penalty which Grantor wauld be reguired to pay,

Fareclosure. Lender shall have the right to direct the Trustes 1o procadd 1o sell the Praparty at public vendue or sut-éry 1o
the highest bidder for cash, at the customery place for foroclogure =ales within PLATTE County, State of Missouri, first
glving all noticss reguired by Missouri law, then in effect, with respect to exarclsing powars af nalo undor the dead of trust,
Upan such sale, the Trustee shall executy and daliver a doad or deads of conveyance of the Property sold to the purchaesers
thareof, and any statemant or racital pf fant in any such deed shall ba prima facle svidance af the tuth of such statermant or
rocital, Tha Trustee shall receive the procesds of any such sale, out of which the Trustes shall pay, first the costs and
expanses of exscuting this trust, Ineluding compansation to the Trustea and to any attorneys smployed by the Trustes, for
their services, and the cest of procuring ovidence of title; second, 1o Lendar, for all moneys paid for insuranca, taxes, lien
claims, and other charges, tegether wilh interest theraon as provided in this Deed of Trust; third, to Landaer, sll remaining
Indebtedness, including the Mote; fourth, the remaindsr, If any, to the holders of any lien an the Praperty junior to tha flen of
this Dead of Trust and to tha Grontor. as thily Interaste may appear. In the evaent tho nat proceeds of such sale or sales
shall not be sutticient to pay in full the Indebtedness secured by this Deed of Trust, unless prohibited by law, Grantor hereby
promises and pgrens ta pay any deficlency therenn on damand, whth Intarass,

UCC Remedles. With rospoct to all of any part of the Peisanal Praparty, Lendor shall have all the rights snd remedies of a
angurad party under the Uniform Commercial Cada.

Collect Rents. Lender shall have the right, withaut notice ta Grantor to iske possession of and manage the Properly and
collect the Rents, including améunts past dus and unpaid, and apply the not proceeds, over and above Lender's costs,
against the Indebtedness. In furtherance af this right, Lender may requirg any terant or ather uier of the Proporty to make
payments of rent or use faas directly to Londer. If the Rents are collested by Lender, then Granter irevocably designatas
Lendswr ag Grantor's attoroey-in-tact to eandorse instruments raceived (7 payment themaaf in the nama af Grantar and to
nogatiate the same and collect tho proceeds, Payments by tenantz or ather users 1o Lendee In response 1o Lender's demand
shall satisly tha abligations for which the paymants are made, whather or not any propar groutds for the demand existad.
Lendar may exercize its rights under this subparageash althar in parson, by agent, of through a recaiver,
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Appolnt Aeeelver. Lender shall have the right to have a receiver appointed to teke possession of all ar any part of the
Prapasty, with the powsr 10 protadt and prasérve the Property, 1o apersia e Property preceding fareclosurs er salg, and to
collect the Hentg from the Froperty and apply the proceeds, over and abova the cost of the raceivership, against the
Indabtedness. The ragelvir may sarve without bond If peremitteg by law.  Lender's right (o the appointrment of A roceiver
shall exist whether or net tha apparant valua of the Proporty excesds the Indobtedness by a substantial amaunt,
Employment by Lendar shall not disgualify & parssn from serving as & recejvar.

Other Ramedies. Trustee or Lender shall hava any other right or ramady providad In this Daed of Teust or tha Mate gr
avallable at law or In aguity.

Electlon of Remedies. Excspt as may ba prohibited by applicabla law, all of Lender's rights and remedies, whether evidenced
by this Died of Trust, the Relatad Doocumsnts, or by ary odher writing, shall bn cumulative and may be oxercised singularly
ar concurrently. Election by Lendsr to pursue any remaedy shall not exclude pursuit of any other remedy, and an election 1
make expondituras or 1o fuke astion to parfarm e obligation of @ranter undar ihls Deed of Trost, after Grantor's falidre to
parform, shall not affect Landar's right to declare a defeult and oxerciae its remedies,

Cumulative Remadies. All of Lendar's rights and remedias, whethar evidenced by this Daad of Trust, the Bslated
Documents, or by any other writing, shall be cumulstive and may be exercised singllary or concurrently. Election by Lender
o purgla any remedy shall not exoluds pursult of any athar remedy, srd 60 alection 1o make expanditures ar to take aotion
o perform an obligation of Grantor under this Deed of Trust, after Grantor's failure ta perform, shall not affect Lender's rght
ta declare a default and 10 axercise its ramedies,

Motice of Sale. Landor shall give Grantor reasonable notice of the tima and plogo af any public sale of the Parsenal Proporty
or gf tha time after which any private sale or gther intended disposition of the Perspnal Property is to be made. Heasonshle
nodice shall mean notice given at least tan |10) days hofora the tme of the sale or dispositien, Any zale of the Personal
Property may be mada in comjuncbion with any sals of tha Real Propsriy.

Sale of the Property. To the extent parmitied by sppllcable law, Grantor hereby walves any and all rights 1o have the
Property marahalled. In exeraining ite rights and remedies, the Trustes or Landar shioll ba free o sall all ar any part of the
Property togather or saparaiely, in ong salo or by saporate sales, Lendar shall be entitled to bid at any public sala on all or
any portien of the Property.

Attormays’ Feas; Expenses. [f Lander institutas any suit or astion ta enforce any of the terms of this Deed of Trust, Lendar
shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appaal,
Whathar or rot any sourt aation in invalvad, and to the extant not prahibited by law, all teasonshle expenses Lender incurs
that in Lender's opinion ara necassary al any time for the pratection of ite interest or the anforcameant of its rlghts shall
become & part of the (ndzbtedness payable an demand and shall beer interast st the Note rate from the dete of the
axponditure until ropaid. Expensas covarad by this paragraph includa, without limitation, however subjact 1o any limits undsr
applicable law, Lender's attorneys’ fees snd Lender's legal expenses whether or not there is @ lawsuit, inoluding attorneys’
feas and expanses for bankruptoy procesdings Gneluding efforta ta modify or vecete any automatic stay or injunction), and
appenls, tho ooat of sesrching records, abtaining title reportg (including foreclosure feparts), surveyors' reports, and
appraisal fees, title insurance, and (aes for the Trustes, to the axtent permitied by applicable law. Grantor algo will pay any
cOUrt costs, in addition to all other sums provided by low,

fights of Trustea. Trustee shall have all of tha rights and duties of Lender aa aat forth i this sestian,

FOWERS AND DBLIGATIONS OQF TRUSTEE. Tha following pravislana ralating te the powars and obligations of Trustea arae part
of this Deed of Trust:

Fowers of Trustea. In addition to all powars of Trostes arising ag g mattar of law, Trugtes shall havs tha powar to take the
fallowing actions with respect to the Proparty to the extent necessary to give clesr title and upon the written request of
Lender and Grantor: (a jein in preparing ped filing @ map or plst of the Raal Proparly, ineluding the dedication of streets or
other rights to the public; (k) join in granting any easement or creating any rastriction an the Real Property; and {zl join In
any subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Ohligations to Natify. Trustea shall not ba chilgated o notify any other party of a pending sale under any other trust dead or
lign, or af any action or pracesding in which Grantor, Lender, or Trustes shall ba a party, unless the actlon or procaeding is
brought by Trustes,

Trustee. Trustee shall meget all qualifications required far Trustes under applicable law, In sddition to the rights and
romadies st forth abowa, with respagl to all or any part of tha Proparty, tha Trustes shall kave tho right to forecloss by
notice and sale, and Lender shall have the right to foreclose by judicial tareclasure, in either case in Bccordance with snd to
tha Tull axtent pravidaed by applicable law.

Succassor Trustea. Lender, at Landar's optlon, may from time to tme appolit 8 successor Trustes to any Truatee appointad
under this Daad of Trust by an instrument execured and ncknowledged by Lender and regorded in the office of the recorder
of PLATTE County, State af Missourl, The ingtrurnaent shall contain, in addition to all other matlars raquired by state law,
the names of the original Lender, Trustes, and Grantor, the hook and page where thia Desd of Trust is recorded, and the
name and addrass of the sucoessor trustes, and the instrumant shall be executed and ackrowlsdged by Landar pr itg
succersora In interast. The successor trustee, without convayance of the Praperty, shall succaed to all the title, pawer, and
dutios confarred upon the Trustes ir this Deod of Trust and by applicable law,

NOTICES. Any notice required to be given under this Deed of Trust, including wizhout limitation any notice of default and any
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notice of sale shall ba given i writing, and shall by atfective when satuzlly deliversd, when actually received by talefacsimile
lunlass otherwise roquirad by law), when deposited with a rationally recognized overnight courier, ar, if mailed, when deposited
in the United States mail, as first cless, certitied or rogisternd mall postape prepaid, dirsctad b the pddresans ahown naar the
Laginning of thie Ceud of Trust, All coplas of sotices of lereclosure from the helder of any en whizh has priority over this Deed
of Trust shall be sent to Lender's address, as shown nesr the beglnping of this Deed of Trust. Any poarty may changoe ita address
far notices under this Dead of Trust by giving fermal weiten notice to the othar pariios, apecifying that the purpess of the notice
ia to ohange tho party’'s address. For notice purpeses, Grantor agrees 1o keep Lender infarmed at all timas of Grantor's currant
address. Unless otherwise provided or required by lavw, 11 thers is more then one Grantor, any notice given by Lendear to any
Grantar 1g deemed to be poties given 1o all Grantors,

MISCELLANEQUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments.  This [Jeed of Trust, together with any Felated Doournents, constitutes the entire understanding and
agroamant of the partine as to the matlars gat forth in thiz Deed of Trust, No alteration of or amendment to this Daed ot
Trust shall be eftactive unlass given in writing and sigred by the party or partlas sought 0 be charged or bouwnd by the
alleration of amendment.

Annual Reportz. If the Froperty |a used for purposes other than Grantor's residens, Grantor shall furnizh to Lender, upan
raquest, » corlifled atalamont of nal opofating income recaived fram the Property during Granter's previous fiscal year In
guch farm and detail as Lender shall require, “het opsrating ingems” shall maan all cash recelpts from the Praperty Jess all
cash axponditures mada in connection with the aparation of the Proparty.

Caption Headings, Caption headings in this Deod ot Truat are for convenience purpases only and are notl to be usead to
intarprat or dafine the pravisions of this Geed of Trust.

Mergar. Thare shall be no merger of the interest or ostate created by this Deed of Trust with any other interest ar gstata in
tha Proparly at any tfime held by or for the benofit of Lendar in any capacity, withaut the written consant of Lender,

Govarning Law, With rospect to procadural matters related to the perfection and enforcement of Lender's rights against the
Froperty, this Deed of Trust will ba governed by federal law applicable to Lendar and ta tha sxtent not proomptad by faderal
law, the laws of the Stats of Missourl. In all othor respacts, this Deed of Trust will be geverned by federal law applicable to
Lender and, to the sxtent not preempied by federzl law, the laws of the State of Kansas without regard to lts confilcts of
law provisions.  However, if there avar Is a question about whothor any provislen of this Doed of Trust is valid or
enforceable. the provision that Is guestioned will be geverned by whichever state or faderal law would find the provision to
bo valid and enforceable. The loan transaction that Is evidenced by the Note and this Deed of Trust has been applied for,
considered, approved and made, and sll necessary loan documents have been aceepted by Lender In the Stata of Kensnos,

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lander's request to submit ta tha lurlsdietian of tha courts of
the Stara of Miceced Inotha county in which Grantor's foflewing address is located: +

Mo Waivar by Lender, Landar shall not be desmad to hava waived any rights under this Deed of Trust unless such waivar s
given in writing and signed by Lender. Mo delay or omissien on tha part of Lander in exercising any right shell operate as a
walver af such right or any ather right. A waivar by Lander af a provision of this Geed of Trust shail not prejudics or
genetituto o waiver of Lender's right etharwise to demand strict compliance with that provision or any other proviglon of this
Dead of Trust, No prior waiver by Lender, nar any coursa of dasling batwaan Landar and Grantor, shall gonatitute a waivar
of any of Lender's rights or of any of Grantor's obligations 88 to amy future trensactions. Wheanayer tha gonsent of Lender iz
raguired urtdar thin Dosd of Trust, the granting of such consent by Lender in any instance shall not constitute continuing
consant to subsequant instances where such consent is required and in &)l cases syah consent may be granted or withhald
in the sole discretion of Lander.

Saverabliity. If a court ot competent [urisdiction finds any provision of this Dead of Trust to be illegal. invalld, or
unenforeeable as 1 any gircumstance, that tinding shall not maks the offending provision Mlegal, lnvalld, or unenforceablo as
1 any other cireumstance. |f faasible, the offending pravislan shall be considerod modified ap that it becomas legal, valid
and enforcoabla.  (f the effending provision cannotl be so modified, it shall be considared deleted from this Dead of Tiust.
Urless atherwise required by law, the illogality, invalidity, or unenforceability of any provision of this Desd of Trust shall not
affact tha lagallty, valldity or anforceabiiity af any other provision of this Deed of Trust.

Mon-Liabillty of Lander. Tha ralationship betwean Granter and Lender created by this Ceed of Trust is strictly & debtor and
craditor relationship and not fiduclary in nature, nar |s the rejatlonship to be construad s creating any partharship ar joint
vanture betweaen Lerder and Grantor, Greantor i axercisitg Grantar's awn judgmant with respact to Grantor's business. All
informatlon supplied to Londer je for Lander's protection only end no other party is entitlad to rely on such infarmation,
Thete i3 no duty for Landear to review, inspact, supservisa ar infarm Grantar of any mattar with respact to Grantor's buginess,
Lander and Grantar intend that Lendar may reasonably raly on all information supplied by Grantor to Lendar, togethar with all
repregentations and warranties given by Grortor to Lender, witheut [nvestigation of confirmation by Lender and that any
investigation or failure to investigata will not diminish Lender’s right to so rely,

Sole Dizcretion of Lender. Whenever Lender's nonsent or approval is required undar this Dead of Trust, the decision os Lo

whather of not to congant of approva shalf ba in the sale and axclusive discretion of Lender and Lender's decision shall ba
finas and conclusive.

Successors and Assigns. Subject to any limitationg stated in this Daad of Truat an tranafer of Grantor's intarest, this Deed
of Trust shall be hinding upon and inure o the bonedit of the parties, thair successars and assigna, It ownership of the
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Property becomes vested In o persan ather than Gramor, Lander, without natice 1o G‘mnmr, may deal with Grantor's
successers with refersnce to this Dead of Trust and the Indebtedness by way of forbaarange or extension withoul raéleaging
Grantor frorm tha abligations of this Daad of Trust or liabify usder tha hdebtadress,

Timo 18 of the Essonca. Time is of the essenca In the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor heroby releases and waives all rights and banefits of the homeastead exemption
laws aof the State of Missourl as o 6l indebtedness ssoured by this Deed of Trust,

DEFINATIONS. The fellowing capitallzed wards and terms shall have the follewing meanings when used in this Deed of Trust.
Uniess specitivally stated to the cantrary, all references to dollar amounts shall maan amaunts In lawlul monay of the Unitad
States of Amorica. Words and tarms usad [notha singular ghall nelude the plursl, and the plurel shall include the singuiar, as the

context may require. \Words and terma not otherwise dafined in this Deed of Trust shall have the maanings attributad o such
tarma in the Uniform Commarcial Codas:

Beneficlary. The word "Banaficiary® means Altarra Bank, and its successors and azsigns,

Borrower. The word “Borrower” means and includes all co-glanars mnd wo-makers signing the Note
and all thelr succeranrs and assigns.

Deed of Trust, Tha words "Deed of Trugt® mean this Deed of Trust among Graator, Lander, and Trustes, and inpiucdas
without imitation all aesignment and segurity imaerest provislons relating 1o the Persanal Property and Rents,

Dofault. Tho word "Default” means the Defoult sat forth in this Deod of Trust in the section titted * Default”.

Environmental Laws. The words "Enviranmental Lews" mean any and all state, faderal and loonl statutas, regulations and
ardinarcas ralating to the protection of human health ar the efvironmeant, Incleding withaut limitation tha: Comprehanalve
Envirgnmantdl Hesponse, Compensation, and Labiity Act of 1880, ax smendad, 42 U.S.C. Section 9601, ot saq.
("CERCLA"}, the Superfund Amendmants and Reautharization &ct of 1988, Fub. L. Mo, 99-493 {"SARA"], tha Hazardous
Matarials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Hespuros Consasvation and Recovery Act, 42 U.S.C,
Section 8301, a1 saq,, or other applicable state or fedaral lawe, rules, or regulations adopted pursuant thereto,

Event of Dafault, The words “Event of Cefault" mean individually, oollactively, and interchangaably any of thie events ot
dufault sal forth in this Daad of Trust In the svonts of default saction of this Dead of Trust,

Grantor, Tho word “Grantor® moany

Quarariter, The word "Guarantor” means any guarantor, surety, or accommaodation party of eny ar all of the Indebtedness,
and, in #ach case, the successors, assigns, helrs, persanal representatives, executors and administralors of any guarantor,
surety, or accommodation party,

Guaranty. The word "Guaranty" maeans the gueranty fram Guasantor, or sny other guaraniar, endorser, surety, or
asgemmodation party to Lendar, Ingluding withaut limitation a queranty of all or part of tha Nole.

Hazardous Substances. The words *Hazardous Substonces” maan raterials that, bacause of their quantity, concentration
or physical, chemical or Infectious charactariatics, may cause or pose & present ar potantlal haxard to buman haalth o the
environment whon improperly used, teatsd, stared, dlsposad of, genaratad, manufactured, transported or atharwisa
handled. The words "Hazardous Substances” are used in their very broadest senee and Include without limbtation any and
all hazardous or toxie substances, materiala of wasle as dofined by or listed under the Environmental Laws. The term

"Hezsrdous Substances® also includes, without limitation, petroleum and petrelaum by-products ar any fraction thereof and
asbostas,

Improvementa. The word “Improvemants” mosns all existing and future improvements, bulldings, struotures, mobile homes
atfixad on tha Real Praperty, facilities, sdditions, replacements and athar construetan on tha Roal Proporty.

Indebtadness. The ward "Indebtedness” means all principal, intarest, and other amounts, costs and expenses payable under
the Mote or Helatsd [ocuments, together with all ranewsls of, extensiens of, madifications of. caonsolidations of and
substitutivns for the Nots or Related Documents and any amounts expended or advanced by Lender to discharge Grantar's
abligations af sxpansas incurrad by Trustee of Lender 1o snforog Grantor's ohlipations under thls Dead of Trust, togother
with interest on such amounts as provided in this Deed of Trust. Specitically, without Iimitation, Indebtedness includes a)l
amaunts that may be indiractly securad by the Cross-Callateralization provislon of this Deed of Trust.

Lendsr. The word "Lander" maans Altarra Bank, fle successers and oeslgne,

Mote. The word "Nota™ means All current amd future borrowings of borrawaer. The maturity date of this Deed of Trust is
Degember 30, 2013,

Personel Property. The words "Parsanal Property” mean sl equipmant, fixtures, and athar articlas of persanal proporty niw
or hereaftar owned by Grantor, and now of harpaftar attachad or affixed 1o the Real Proparty: togethar with all accessions,
parts, and additions to, all replacementa of, and all substitutions for, any af sush property: and together with all progoads
{inciuding without fimitatlon all insurance proceeds and refunds of premiums) frem any ssle or other disposition of the
Praperty.

Froparty, The word "Property" inbans collactivaly the Real Property and the Paraosnl Property,

Roal Property. The wards "Real Proparty” mean the resl property, Interests and rights, as further described in this Deed of
Trust.
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Related Documents. The words "Ralated Documents® mean @il promigaory nntea, credit agreaments, loan agresmants,
srviranmental agrsemants, guaranties, seclrty agresments, martgagas, doads of trust, security deeds, collateral mortgages,
and oll other instrurents, agreements and documents, whether new ar hereafier sxisting, executed in Gonpastion with the
Indehtadnass.

Rents. The word "Rante” meang all prosent and futurn rents, revenues, income, izsues, rayatties, profits, and other banefita
darived from the Praperty.

Trustse. The word "Trustes” means STEVEN M LEIGH, whose address is 1044 MAIN $TREET SUITE 400, KANSAS CITY,
MO BA106 and any substituta or SUCCBESGT LILSLSRSE,

WAIVE JURY, All porties to this Dasd of Trust hereby walva the rfight to any jury trial in any amion, proceeding, or counterclaim
brought by sny party against any other party,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS
TEAMS, #

GRANTOR:



SCHEDULE C

SECURITY AGREEMENT




COMMERCIAL SECURITY AGREEMENT

References in the boxes above are for Lender’s use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Grantor: Lake Region Lender: Alterra Bank
Overland Park -
11120 W. 135th Street
Overland Park, KS 66221-9731
(913) 681-2223

THIS COMMERCIAL SECURITY AGREEMENT dated September 12, 2012, is made and executed between Lake Reglon ("Grantor") and Alterra
Bank ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated in this Agreement with respect to the Collateral, in addmon ta all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION. The word "Collateral" as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor is giving to Lender a security interest for the
payment of the Indebtedness and performance of all other obligations under the Note and this Agreement:

All iInventory, Chattel Paper, Accounts, Equipment and General intangibles

In addition, the word "Collateral" also inciudes all the following, whether now owned or hereafter acqunred whether now existing or hereafter arising,
and wherever located:

(A) All accessions, attachments, accessories, tools, parts, supplies, replacements of and addxtlons to any of the collateral described herein,
whether added now or later. .

(B) All products and produce of any of the property described in this Collateral section.

(C) All accounts, general intangibles, instruments, rents, monies, payments, and all other nghts arising out of a sale, Iease consrgnment or other
disposition of any of the property described in this Collateral section.

(D) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of. the property described in this
Collateral section; and sums due from a third party who has damaged or destroyed the Collateral or from that partys insurer, whether due to
judgment, settlement or other process. .

(E) All records and data relating to any of the property described in this Collatéral section, whether in the form of a writing, photograph, microfiim,
microfiche, or electronic media, together with all of Grantor's right, title, and interest in and to all computer software required to utilize, create,
maintain, and process any such records or data on electronic media. :

CROSS-COLLATERALIZATION., In addition to the Note, this Agreement secures all obligations, debts and liabilities, plus interest thereon, of Grantor
to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or hereafter
arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined
or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others, whether obligated
as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts may be: or hereafter may become barred by any
statute of limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise unenforceable. .

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor’'s accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accounts Grantor may open in
the future. However, this does not include any IRA or Keogh accounts, or-any trust accounts for which setoff would be prohibited by law. Grantor
authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the indebtedness against any and all such accounts,
and, at Lender's option, to administratively freeze all such accounts to allow Lender to protect Lender’s charge and setoff rights provided in this
paragraph.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that:

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfect and continue Lender’s security
interest in the Collateral. Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's interest upon any and all chattel paper and instruments if not delivered to Lender for possession by
Lender. This is a continuing Security Agreement and will continue in effect even though all or any part of the Indebtedness is paid in full
and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above (or such other addresses as Lender may
designate from time to time) prior to any (1) change in Grantor's name; (2) change in Grantor's assumed business name(s); (3) change in the
management of the Corporation Grantor; (4) change in the authorized signer(s); (5). change in Grantor's principal office address; (6} change in
Grantor's state of organization; (7) conversion of Grantor to a new or different type of business entity; or (8) change in any other aspect of
* Grantor that directly or indirectly relates to any agreements between Grantor and Lender.  No change in Grantor's name or state of organization
will take effect until after Lender has received notice. . '

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is a party,
and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general intangibles, as defined by the Uniform
Commercial Code, the Collateral is enforceable in accordance with its terms, is genuine, and fully complies with all applicable laws and regulations
concerning form, content and manner of preparation and execution, and all persons appearing to be obligated on the Collateral have authority
and capacity to contract and are in fact obligated as they appear to be on the Collateral. At the time any account becomes subject to a security
interest in favor of Lender, the account shall be a good and valid account representing an undisputed, bona fide indebtedness incurred by the
account debtor, for merchandise held subject to delivery instructions or previously shipped or delivered pursuant to a contract of sale, or for
services previously performed by Grantor with or for the account debtor. So long as this Agreement remains in effect, Grantor shall not, without
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Lender's prior written consent, compromise, -settle, adjust, or extend payment under or with regard to any such Accounts. There shall be no
setoffs or.counterclaims against any of the Collateral, and no agreement shall have been made under which any deductions or discounts may be
claimed concerning the Collateral except those disclosed to Lender in writing.

Location of the Coliateral. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent the
Collateral consists of intangible property such as accounts or general intangibles, the records concerning the Collateral) at Grantor's address
shown above or at such other locations as are acceptable to Lender. Upon Lender's request, Grantor will deliver to Lender in form satisfactory to
Lender a schedule of real properties and Collateral locations relating to Grantor's operations, including without limitation the following: (1) all real
property Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facilities Grantor owns, rents, leases, or
uses; and (4) all other properties where Collateral is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, including the sales of inventory, Grantor shall not remove the
Collateral from its existing location without Lender's prior written consent. To the extent that the Collateral consists of vehicles, or other titled
property, Grantor shall not take or permit any action which would require application for certificates of title for the vehicles outside the State of
Kansas, without Lender's prior written consent. Grantor shall, whenever requested, advise Lender of the exact location of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While Grantor is not in default
under this Agreement, Grantor may sell inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the
ordinary course of business. A sale in the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of a debt
or any bulk sale. Grantor shall not pledge, mortgage, encumber or otherwise permit the Collateral to be subject to any lien, security interest,
encumbrance, or charge, other than the security interest provided for in this Agreement, without the prior written consent of Lender. This includes
security interests even if junior in right io the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any
disposition of the Collateral (for whatever reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided
however, this requirement shall not constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver
any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable title to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public office other than
those which reflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's
rights in the Collateral against the claims and demands of all other persons.

Repairs and Maintenance. Grantor agrees to keep and maintain, and to cause others to keep and maintain, the Collateral in good order, repair
and condition at all times while this Agreement remains in effect. Grantor further agrees to pay when due all claims for work done on, or services
rendered or material furnished in connection with the Collateral so that no lien or encumbrance may ever attach to or be filed against the
Collateral.

Inspection of Collateral. Lender and Lender’s designated representatives and agents shall have the right at all reasonable times to examine and
inspect the Collateral wherever located.

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Grantor may withhold
any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the obligation to pay
and so long as Lender’s interest in the Collateral is not jeopardized in Lender’s sole opinion. If the Collateral is :subjected to a lien which is not
discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security satisfactory to
Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that could accrue
as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy any final adverse
judgment before enforcement against the Collateral. Grantor shall name Lender as an additional obligee under any surety bond furnished in the
contest proceedings. Grantor further agrees to furnish Lender with evidence that such taxes, assessments, and governmental and other charges
have been paid in full and in a timely manner. Grantor may withhold any such payment or may elect to contest any lien if Grantor is in good faith
conducting an appropriate proceeding to contest the obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized.

Compliance with Governmental Requirements. Grantor shail comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the ownership, production, disposition, or use of the Collateral, including all laws
or regulations relating to the undue erosion of highly-erodible land or relating to the conversion of wetlands for the production of an agricultural
product or commodity. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Lender's interest in the Collateral, in Lender’s opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used in violation of any Environmental Laws or for the generation, manufacture, storage, transportation, treatment,
disposal, release or threatened release of any Hazardous Substance. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender
for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees to
indemnify, defend, and hold harmless Lender against any and all claims and losses resutting from a breach of this provision of this Agreement.
This obligation to indemnify and defend shall survive the payment of the Indebtedness and the satisfaction of this Agreement.

Maintenance of Casuaity Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liability
coverage together with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will
deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will
not be cancelled or diminished without at least fifteen (15) days’ prior written notice to Lender and not including any disclaimer of the insurer’s
liability for failure to give such a notice. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. In connection with all policies covering assets in which
Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may require. If
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated to) obtain
such insurance as Lender deems appropriate, including if Lender so chooses "single interest insurance," which will cover only Lender’s interest in
the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Collateral if the estimated cost of repair or
replacement exceeds $10000, whether or not such casualty or loss.is covered by insurance. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds thereon, shall be held by
Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral, Lender shall, upon
satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration. |f Lender does not
consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the Indebtedness, and shall
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pay the balance to Grantor. Any proceeds which have not been disbursed within six (6) months after their receipt and which Grantor has not
committed to the repair or restoration of the Collateral shall be used to prepay the indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before the premium
due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds are
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and shall
constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor as they
become due. Lender does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the insurance
premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain Grantor’s sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reporis on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (1) the name of the insurer; (2) the risks insured; (3) the amount of the
policy; (4) the property insured; (5) the then current value on the basis of which insurance has been obtained and the manner of determining
that value; and (6) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral.

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternatively, a copy of this Agreement to perfect Lender’s
security interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect, protect, and continue
Lender’s security interest in the Property. Grantor will pay all filing fees, title transfer fees, and other fees and costs involved unless prohibited by
law or unless Lender is required by law to pay such fees and costs. Lender may file a copy of this Agreement as a financing statement. 1f Grantor
changes Grantor’'s name or address, or the name or address of any person granting a security interest under this Agreement changes, Grantor wilf
promptly notify the Lender of such change.

GRANTOR’S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Until default and except as otherwise provided below with respect to
accounts, Grantor may have possession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful manner
not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to possession and beneficial use shall not apply to any
Collateral where possession of the Collateral by Lender is required by law to perfect Lender’s security interest in such Collateral. Until otherwise notified
by Lender, Grantor may collect any of the Coilateral consisting of accounts. At any time and even though no Event of Default exists, Lender may
exercise its rights to collect the accounts and to notify account debtors to make payments directly to Lender for application to the Indebtedness. If
Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be deemed to have exercised reasonable
care in the custody and preservation of the Collateral if Lender takes such action for that purpose as Grantor shall request or as Lender, in Lender's
sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor shall not of itself be deemed to be a failure
to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any rights in the Collateral against prior parties, nor
to protect, preserve or maintain any security interest given to secure the Indebtedness.

. LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if Grantor fails

to comply with any provision of this Agreement or any Related Documents, including but not limited to Grantor's failure to discharge or pay when due
any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behalf may (but shall not be
obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Collateral and paying all costs for insuring, maintaining and preserving the
Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will
(A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment payments to
become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note's maturity. The Agreement also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. Grantor fails to make any payment when due under the indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this Agreement or in any
of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Grantor.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafter.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,

repossession or any other method, by any creditor of Grantor or by any governmental agency against any collateral securing the Indebtedness.
This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply
if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor

or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or becomes incompetent or revokes or disputes the validity of, or
liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a breach of the same
provision of this Agreement within the preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice to Grantor
demanding cure of such default: (1) cures the default within thirty (30) days; or (2) if the cure requires more than thirty (30} days, immediately
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initiates steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a secured party under the Kansas Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the following
rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice of any kind to Grantor.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to be
designated by Lender. Lender also shall have full power to enter upon the property of Grantor to take possession of and remove the Collateral. If
the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take such other goods,
provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's own
name or that of Grantor. Lender may sell the Collateral at public auction or private sale. Unless the Collateral threatens to decline speedily in
value or is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law, reasonable notice of
the time and place of any public sale, or of the time and place of any public sale, or the time after which any private sale or any other disposition of

the Collateral is to be made. However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates

an agreement waiving that person’s right to notification of sale. The requirements of reasonable notice shall be met if such notice is given at least
ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the Collateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness secured by this

Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Collateral, with the power
to protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and to collect the Rents from the Collateral and apply
the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Collateral exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from the
Collateral. Lender may at any time in Lender’s discretion transfer any Collateral into Lender's own name or that of Lender’s nominee and receive
the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the
Indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance
policies, instruments, chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settle, compromise, adjust, sue
for, foreclose, or realize on the Collateral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes,
Lender may, on behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail
and payments are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment,
shipment, or storage of any Collateral. To facilitate collection, Lender may notify account debtors and obligors on any Collateral to make payments
directly to Lender.

Obtain Deficiency. f Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform Commercial
Code, as may be amended from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it may have
available at law, in equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lender's rights and remedies, whether evidenced by this
Agreement, the Related Documents, or by any other writing, shall be cumulative and may be exercised singularly or concurrently. Election by
Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor under this Agreement, after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its
remedies.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses. Lender may hire or pay someone else to help enforce this Agreement, and Grantor shall pay the costs and
expenses of such enforcement. Costs and expenses include all reasonable costs incurred in the collection of the Indebtedness, including but not
limited to, court costs, aftorneys’ fees and collection agency fees, except that such costs of collection shall not include recovery of both attorneys’
fees and collection agency fees.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Governing Law. This Agreement will be governed by federal law applicable to Lender and, to the extent not preempted by federal law,
the laws of the State of Kansas without regard to its conflicts of law provisions. This Agreement has been accepted by Lender in the
State of Kansas.

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of such county as Lender
shall designate in the State of Kansas.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A
waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict
compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender

and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever the
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing

consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion

of Lender.
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Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed,
when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the -
beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written notice to the other ;
parties, specifying that the purpose of the notice is to change the party’'s address. For notice purposes, Grantor agrees to keep Lender informed .
at all times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible, the
offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision
of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. Subject to any limitations stated in this Agreement on transfer of Grantor’s interest, this Agreement shall be binding
upon and inure 1o the benefit of the parties, their successors and assigns. If ownership of the Collateral becomes vested in a person other than

Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Agreement and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this Agreement shall survive
the execution and delivery of this Agreement, shall be continuing in nature, and shall remain in full force and effect untit such time as Grantor's
Indebtedness shall be paid in full.

Time is of the Essence. Time is of the essence in the performance of this Agreement.

Waive Jury. All parties to this Agreement hereby waive the right to any jury trial in any action, proceeding, or counterclaim breught by
any party against any other party.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specmcally stated-
to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in the -
singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code:

Agreement. The word "Agreement” means this Commercial Security Agreement, as this Commercial Security Agreement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Commercial Security Agreement from time to time. i

Borrower. The word "Borrower" means Lake Region and includes all co-signers and co-makers signing the Note and all their successors and
assigns.

Collateral. The word "Collateral” means all of Grantor's right, title and interest in and to all the Collateral as described in the Collateral Description
section of this Agreement.

Default. The word "Default” means the Default set forth in this Agreement in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agreement in the default section of this
Agreement.

Grantor. The word "Grantor® means Lake Region.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous Substances" are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction
thereof, asbestos, mining waste, drilling fluids and other wastes associated with the exploration, development and production of crude oil, fly ash,
bottom ash, slag and flue emissions, and cement kiln dust.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and

interest together with all other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the
Related Documents.  Specifically, without limitation, Indebtedness includes - all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Agreement.

Lender. The word "Lender" means Alterra Bank, its successors and assigns.

Note. The word "Note" means the Note dated September 12, 2012 and executed by Lake Region in the principal amount of
$ , together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions
for the note or credit agreement.

Property. The word "Property” means all of Grantor’s right, title and interest in and to all the Property as described in the "Collateral Description”
section of this Agreement.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED SEPTEMBER 12, 2012.
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GRANTOR:

LAKE REGION

By: e e e By: i
Authorized Signer for Lake Region Authorized Signer for Lake Region
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APPENDIX 2

RESOLUTION OF THE BOARD OF DIRECTORS




CERTIFICATE OF SECRETARY
OF
LAKE REGION WATER & SEWER CO.

The undersigned, Brian Schwerman, hereby certifies that I am the duly elected, qualified
and acting Secretary of Lake Region Water & Sewer Co., a Missouri corporation (the
"Company"), and as such have charge of the corporate books and records of the Company.

I hereby certify as follows;

1. Attached hereto as Exhibit A is a true, correct and complete copy of a certain Statement
of Unanimous Consent duly adopted by the Board of Directors of the Company on July 5,
2011 and that said Statement of Unanimous Consent has not been revoked, rescinded,
altered, amended or changed in any manner whatsoever and is on the date this certificate
is issued still in force and effect.

Executed as of the A 5 day of S(:,:MG Ml 2012,

B 80

Brian Schwerman, Secretary




STATEMENT OF UNANIMOUS CONSENT IN LIEU OF SPECIAL MEETING
OF THE BOARD OF DIRECTORS OF LAKE REGION WATER AND SEWER COMPANY,
A MISSOURI CORPORATION

The undersigned, constituting all of the Board of Directors of Lake Region Water and Sewer
Company, a Missouri corporation, do hereby waive notice of a special meeting of the Board of
Directors of said corporation and do hereby unanimously adopt as a Resolution of the Board of
Directors, the following:

RESOLVED, that any officer of the corporation be and is hereby authorized and directed
to sign on behalf of the corporation any and all such contracts/agreements and obligations. This
includes, but is not limited to, all financing transactions with Alterra Bank.

RESOLVED, that the current officers of Lake Region Water and Sewer Company are:
Vernon L. Stump President
William Brian Schwermann Secretary/Treasurer

In witness whereof, this Statement of Unanimous Consent has been executed by the
undersigned as of the 5™ day of July, 2011.

oA ally N Aty
Sally J. Stump/ </ /

FodoP VI Mrenenve

RPS Properties, LP
By: Robert P. Schwermann, General Partner
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Lake Region Water & Sewer Company
Appendix 3
Pro Forma Balance Sheet

2011 Adjustment Pro Forma

Plant in Service 10,469,372 1,000,000 11,469,372 (1)
Depreciation Reserve (3,132,627) (26,250) (3,158,877)
Net Plant in Service 7,336,745 973,750 8,310,495
Materials & Supplies 32,093 32,093
Plant for Future & CWIP 20,611 20,611
Cash 103,277 103,277
Other Assets 289,625 289,625
Total Assets 7,782,351 973,750 8,756,101
Capital Stock 3,207,068 (1,026,250) 2,180,818
Retained Earnings (1,567,308) (1,567,308)
Long Term Debt 12,362 2,000,000 2,012,362
Advances for Construction 411,000 411,000
CIAC 6,449,642 6,449,642
Amortization of CIAC (1,169,524) (1,169,524)
Net CIAC 5,280,118 5,280,118
Deferred Taxes (96,668) (96,668)
Other Liabilities 535,779 535,779
Total Equity & Liabilities 7,782,351 973,750 8,756,101

Source: 2011 Annual Report to Missouri Public Service Commission
(1) Investment in Wastewater Treatment Plant, Water Well & Storage Tank



Lake Region Water & Sewer Company
Appendix 3
Pro Forma Statement of Profit & Loss

2011 Adjustment Pro Forma

Total Operating Revenues 958,649 958,649

Operating Expenses

Plant Operations Expenses 127,861 127,861
Billing Expenses 4,515 4,515
Supplies & Expenses 8,347 8,347
Transportation Expenses 44 471 44 471
Rent Expense 31,200 31,200
Insurance Expense 10,178 10,178
Outside Services Employed 566,780 566,780
Regulatory Commission Expense 62,226 62,226
Uncollectible Expenses 1,522 1,522
Depreciation Expense 325,125 26,250 351,375
Amortization of CIAC (128,964) (128,964)
Tax Expenses 6,153 6,153
Interest Expense 16,063 70,000 86,063
Other Expenses 21,243 21,243
Total Operating Expenses 1,096,720 96,250 1,192,970
Net Income (Loss) (138,071) (96,250)  (234,321)

Source: 2011 Annual Report to Missouri Public Service Commission
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Lake Region Water & Sewer Company
Appendix 4
Additions and Retirements 2007-2011

Additions Retirements

2007 883,371 -
2008 181,915 34,923
2009 737,908 628,230

2010 413,926 -
2011 80,925 -
Source: Annual Reports to Missouri Public Service Commission

Additions funded through internal cash flow and equity



Month
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Principal
3,406.05
3,420.24
3,434.49
3,448.80
3,463.17
3,477.60
3,492.09
3,506.64
3,521.25
3,535.92
3,550.66
3,565.45
3,580.31
3,595.22
3,610.20
3,625.25
3,640.35
3,655.52
3,670.75
3,686.05
3,701.41
3,716.83
3,732.31
3,747.87
3,763.48
3,779.16
3,794.91
3,810.72

Debt Amount
Interest Rate
Years
Payment

Interest
5,833.33
5,819.14
5,804.89
5,790.58
5,776.21
5,761.78
5,747.29
5,732.74
5,718.13
5,703.46
5,688.72
5,673.93
5,659.07
5,644.16
5,629.18
5,614.13
5,599.03
5,583.86
5,568.63
5,553.33
5,537.97
5,522.55
5,507.07
5,491.51
5,475.90
5,460.22
5,444.47
5,428.66

Balance

1,396,593.95
1,393,173.71
1,389,739.22
1,386,290.42
1,382,827.25
1,379,349.65
1,375,857.56
1,372,350.92
1,368,829.67
1,365,293.75
1,361,743.09
1,358,177.64
1,354,597.33
1,351,002.11
1,347,391.90
1,343,766.66
1,340,126.30
1,336,470.78
1,332,800.03
1,329,113.98
1,325,412.58
1,321,695.75
1,317,963.44
1,314,215.57
1,310,452.09
1,306,672.93
1,302,878.02
1,299,067.29

1,400,000
5%
20

$9,239.38



Well 250,000 2.0% 5,000
Storage 500,000 2.0% 10,000
WWTP 250,000 45% 11,250

1,000,000 26,250
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