
BEFORE THE PUBLIC SERVICE COMMISSION  

OF THE STATE OF MISSOURI 

 

In the Matter of Lake Region Water and   )  

Sewer Co. for Authority to Borrow Up  ) Case No. _________________ 

to $2,000,000 in Long-Term, Secured Debt  ) 

 

 

APPLICATION 

COMES NOW Lake Region Water & Sewer Co. (hereinafter “Lake Region” or 

“Company”) pursuant to §393.200 RSMo 2000 and 4 CSR 240-2.060, 2.080, and 3.615, and for 

its Application to the Missouri Public Service Commission (hereinafter "Commission") states 

that:  

The Applicant 

1. Lake Region is a Missouri corporation duly organized and existing under and by 

virtue of the laws of the State of Missouri with its principal office and place of business located 

at 62 Bittersweet Road, Lake Ozark, Missouri.  Pursuant to 4 CSR 240-2.060(1)(B),  Lake 

Region’s certificate of good standing from the Missouri Secretary of State’s office is attached as 

Appendix 1.  

2. Lake Region currently provides water and sewer services to members of the 

public located in an unincorporated area of Camden County, Missouri and, accordingly, is 

subject to the jurisdiction, control and regulation of the Commission as provided by law. 

3. Lake Region has no pending actions or final unsatisfied judgments or decisions 

against it from a state or federal agency or court that involves customer service or rates, which 

action, judgment or decision has occurred within three (3) years of date of this Application.  

4. Lake Region has no annual reports or assessment fees overdue or unpaid.  
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5. Communications respecting this Application should be addressed to: 

John R. Summers, General Manager 

Lake Region Water & Sewer Co. 

P.O. Box 9 

Lake Ozark, MO 65049 

573-365-6792 (Telephone) 

573-365-6793 (FAX) 

jrsummers@lakeozarks.com 

 

Mark W. Comley 

Newman, Comley and Ruth P.C. 

601 Monroe St., Suite 301 

P.O. Box 537 

Jefferson City, MO 65102 

573-634-2266 (Telephone) 

573-636-3306 (FAX) 

comleym@ncrpc.com 

 

Current Capitalization of Applicant 

6. Lake Region’s authorized capital stock consists of 150,000 shares of common 

stock.   

The Relief Requested From the Commission 

7. Lake Region seeks the Commission's approval to engage in a long term secured 

debt financing (the Financing) in the amount of up to Two Million Dollars ($2,000,000)  through 

Altera Bank (the Bank), 11120 West 135
th

 Street, Overland Park, Kansas.     

8. Subject to Commission approval, Lake Region proposes to borrow from the Bank 

up to the sum of $2,000,000 pursuant to standard banking terms over a period of time not 

exceeding 30 years with interest thereon at the rate of the higher of the Prime Rate as published 

in the Money Rates section of The Wall Street Journal or five percent (5%) per annum, principal 

and interest payable in installments on the fifth day of every month, beginning one month from 

origination. 
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9. The debt will be secured by Lake Region’s mortgage or deed of trust and to the 

extent personal property is required to secure the debt, a Security Agreement in favor of the 

Bank.  

10. Specifically, Lake Region seeks authority from the Commission to execute and 

deliver its Promissory Note in the stated sum; its Deed of Trust with respect to real property 

encumbered to secure the debt; and a Security Agreement with respect to any personal property 

encumbered to secure the debt, the forms of which shall be substantially as attached hereto as 

Schedules A, B and C respectively.   As a result of the transaction, Lake Region will create a first 

lien or encumbrance on its properties in favor of the Bank.   

Use of Proceeds 

11. Lake Region intends to apply the net proceeds from the Financing for the 

acquisition of property, the construction, completion, extension or improvements or additions to 

its facilities, other capital investments, all of which shall be necessary and proper for the 

rendition of public water supply and wastewater service, the improvement or maintenance of its 

service, the discharge or lawful refunding of indebtedness outstanding and to reimburse its 

treasury for any costs heretofore incurred.   

Regulatory Considerations 

12. This case is not likely to be a contested case within the meaning of 4 CSR 240-

4.020(2).  

13. Lake Region has no objection to the Commission's order approving this 

Application containing express language to the effect that its authorization is not a finding by the 

Commission of the appropriateness of the choice of financing options for ratemaking purposes 

and, further, that the Commission reserves the right to consider the ratemaking treatment 
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afforded the activities undertaken by Lake Region pursuant to its order in this case and their 

impact on the cost of capital in pending or subsequent rate proceedings.  

Filing Requirements 

14. In accordance with 4 CSR 240-3.615(1)(D), attached hereto marked Appendix 2 

and incorporated herein for all purposes is a certified copy of the Resolution of the Board of 

Directors of Lake Region which effectively authorizes the officers of the Company to issue its 

Promissory Note and Deed of Trust which are the subjects of this Application.  

15. Also attached hereto and incorporated herein by reference are the following 

appendices:  

a. Appendix 3 – Information regarding capital stock outstanding, bonded in-

debtedness and short-term indebtedness and other financial information including 

a balance sheet for the twelve (12) month period ending December 31, 2011, and 

a financial statement with the adjustments showing the pro forma effect of the 

issuance of the Company's note in the full amount of $2,000,000.  [See, 4 CSR 

240-3.615(1)(E)]. 

 

c. Appendix 4 – Statement of Lake Region’s capital expenditures for the acquisition 

of property and the construction, completion, extension and improvement of its 

plant and system for the five (5) year period ending immediately prior to the filing 

of this Application, as well as the amount of retirements and permanent financing 

for the indicated purposes, and a statement of Lake Region’s net property 

additions [See, 4 CSR 240-3.615(1)(G)].  

 

16. The money, property or labor to be procured or paid by the Financing hereinabove 

described is reasonably required for the purposes specified in this Application and such purposes 

are not in whole or in part reasonably chargeable to operating expenses or to income.  

Contingent Request for Waiver 

17. As noted above in paragraph 12, Lake Region does not believe that the filing of 

this Application is likely to commence a contested case within the meaning of 4 CSR 240-

4.020(2).  In the event that the Commission nevertheless concludes that the filing of this 
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Application is likely to be a contested case, Lake Region requests a waiver of the sixty (60) day 

notice for good cause shown as permitted by 4 CSR 240-4.020(2)(A).  

WHEREFORE, Lake Region requests the Commission to issue an Order authorizing 

Lake Region to:  

A. Create, issue and deliver to Altera Bank, Overland Park, Kansas its 

Promissory Note in a form substantially similar to Schedule A evidencing a long-term 

indebtedness to be in the principal amount of up to $2,000,000, having a maturity of not more 

than thirty (30) years, the debt to Altera Bank bearing a variable interest rate indexed to the 

Prime Rate but not less than five percent (5%). 

B. Create, issue and deliver to Altera Bank its Deed of Trust establishing a 

first lien on so much of Lake Region’s real property as particularly described therein;  

C. Create, issue and deliver to Altera Bank its Security Agreement 

establishing a first lien on so much of Lake Region’s personal property particularly described 

therein;  

D. Enter into, execute, deliver and perform the arrangements or other 

documents necessary to effectuate the Financing hereinabove described; and  

E. Take such other actions as may be necessary to complete the subject 

transaction; and  

Further ordering that the proceeds from the Financing will be used by Lake 

Region for the acquisition of property, the construction, completion, extension or improvement 

or addition to its facilities, the discharge or lawful refunding of obligations, the improvement of 

or maintenance of its service, and for other corporate purposes as hereinabove described;  
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Further ordering that the money, property or labor to be procured or paid for by  

Lake Region through the Financing is reasonably required and necessary for the purposes set 

forth and will be used therefore and such purposes are not, in whole or in part, reasonably 

chargeable to operating expense or to income, all as required by § 393.200 RSMo 2000; and  

If necessary, waiving the requirement of a sixty (60) day notice of intent to file as 

set forth in 4 CSR 240-4.020(2) for good cause shown.  

Respectfully submitted 

 

 /s/ Mark W. Comley    

Mark W. Comley, Mo. Bar  #28847 

Newman, Comley & Ruth P.C. 

601 Monroe Street, Suite 301 

P.O. Box 537 

Jefferson City, MO  65102-0537 

(573) 634-2266 (voice) 

(573) 636-3306 (facsimile) 

comleym@ncrpc.com 

 

Attorneys for Lake Region Water & Sewer 

Company  

 

 

Certificate of Service 

 

 I hereby certify that a true and correct copy of the above and foregoing document was 

sent via e-mail on this 26th day of September, 2012, to General Counsel’s Office at 

gencounsel@psc.mo.gov; and Office of Public Counsel at opcservice@ded.mo.gov. 

 

/s/ Mark W. Comley    

 

mailto:comleym@ncrpc.com
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CERTIFICATE OF GOOD STANDING 





 

SCHEDULE A 

 

PROMISSORY NOTE 
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DEED OF TRUST 
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SCHEDULE C 

 

SECURITY AGREEMENT 















 

APPENDIX 2 

 

RESOLUTION OF THE BOARD OF DIRECTORS 
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Lake Region Water & Sewer Company
Appendix 3
Pro Forma Balance Sheet

2011 Adjustment Pro Forma

Plant in Service 10,469,372  1,000,000   11,469,372  (1) 

Depreciation Reserve (3,132,627)  (26,250)       (3,158,877)  

Net Plant in Service 7,336,745    973,750      8,310,495    

Materials & Supplies 32,093         32,093         

Plant for Future & CWIP 20,611         20,611         

Cash 103,277       103,277       

Other Assets 289,625       289,625       

Total Assets 7,782,351    973,750      8,756,101    

Capital Stock 3,207,068    (1,026,250)  2,180,818    

Retained Earnings (1,567,308)  (1,567,308)  

Long Term Debt 12,362         2,000,000   2,012,362    

Advances for Construction 411,000       411,000       

CIAC 6,449,642    6,449,642    

Amortization of CIAC (1,169,524)  (1,169,524)  

Net CIAC 5,280,118    5,280,118    

Deferred Taxes (96,668)       (96,668)       

Other Liabilities 535,779       535,779       

Total Equity & Liabilities 7,782,351    973,750      8,756,101    

Source: 2011 Annual Report to Missouri Public Service Commission
(1) Investment in Wastewater Treatment Plant, Water Well & Storage Tank



Lake Region Water & Sewer Company
Appendix 3
Pro Forma Statement of Profit & Loss

2011 Adjustment Pro Forma

Total Operating Revenues 958,649     958,649     

Plant Operations Expenses 127,861     127,861     

Billing Expenses 4,515         4,515         

Supplies & Expenses 8,347         8,347         

Transportation Expenses 44,471       44,471       

Rent Expense 31,200       31,200       

Insurance Expense 10,178       10,178       

Outside Services Employed 566,780     566,780     

Regulatory Commission Expense 62,226       62,226       

Uncollectible Expenses 1,522         1,522         

Depreciation Expense 325,125     26,250       351,375     

Amortization of CIAC (128,964)    (128,964)    

Tax Expenses 6,153         6,153         

Interest Expense 16,063       70,000       86,063       

Other Expenses 21,243       21,243       

Total Operating Expenses 1,096,720  96,250       1,192,970  

Net Income (Loss) (138,071)    (96,250)      (234,321)    

Source: 2011 Annual Report to Missouri Public Service Commission

Operating Expenses
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Lake Region Water & Sewer Company
Appendix 4
Additions and Retirements 2007-2011

Additions Retirements

2007 883,371  -              

2008 181,915  34,923        

2009 737,908  628,230      

2010 413,926  -              

2011 80,925    -              

Source: Annual Reports to Missouri Public Service Commission

Additions funded through internal cash flow and equity
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