STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 22nd day of March, 2005.

In the Matter of Aquila Networks, L&P’s

)

Purchased Gas Adjustment (PGA)

)
Case No. GR-2003-0369
Factors to be Audited in Its 2002-2003

)

Actual Cost Adjustment.


)
ORDER ESTABLISHING ACA BALANCE

AND CLOSING CASE

This case was opened for the purpose of receiving the 2002‑2003 Purchased Gas Adjustment filings and Actual Cost Adjustment filing of Aquila Networks, L&P.  Aquila Networks, L&P, was formerly known as St. Joseph Light & Power Company.  On April 10, 2003, the Commission on Staff's recommendation issued its Order Approving Interim Rates, subject to refund.  The Commission again approved interim rates, subject to refund, on November 13, 2003, in accordance with Staff's recommendation.  In that Order, the Commission ordered its Staff to file its recommenda​tion regarding Aquila Networks, L&P's 2002‑2003 ACA balance no later than December 31, 2004.

On December 28, 2004, the Procurement Analysis Department of the Staff of the Missouri Public Service Commission filed its Memorandum and Recommendation, stating that Staff had audited Aquila Networks, L&P's Actual Cost Adjustment (ACA) filing and its billed revenues and actual gas costs over the period September 1, 2002, through August 31, 2003, and setting out certain specific recommendations for inclusion in the Commis​sion’s order.  Staff stated that it reviewed Aquila's gas purchasing practices for prudence and conducted a reliability analysis and hedging review.  Staff recommended that the Commission issue an order requiring Aquila to (1) submit information addressing Staff's reliability concerns; (2) conduct an analysis of its hedging risk for each winter month under both normal and cold weather conditions, including a review of the volumes hedged and the associated cost; (3) respond in writing to Staff's recommendations; and (4) establish the ACA account balances and Transition Cost balances in its next ACA filing to reflect the following ending balances to be collected from (or refunded to) the ratepayers:

	 ACA Description
	Balance Due From (or To) Customers per Company Filing
	Staff
Adjustments
	Balance Due From (or To) Customers per Staff

	ACA Balance, 8-31-02
	$(140,812)
	$ 0
	$(140,812)

	Prior Year Adjustments
	$24,552
	$(24,552)
	$ 0

	Purchased Gas Cost
	$4,936,978
	$ 0 
	$4,936,978

	Storage Cost
	$(637,075)
	$18,921
	$(618,154)

	Recovery from Customers
	$(3,551,802)
	$ 0
	$(3,551,802)

	Miscellaneous Adjustments
	$(63)
	$ 0
	$(63)

	Net ACA Balance Before DCCB
	$631,778
	$(5,631)
	$626,147

	DCCB Interest for 9/02 to 8/03
	$4,283
	$ 0
	$4,283

	ACA Balance, 8-31-03
	$636,061
	$(5,631)
	$630,430


	Transition Cost Description
	Balance Due From (or To) Customers per Company Filing
	Staff
Adjustments
	Balance Due From (or To) Customers per Staff

	Transition Cost Balance, 8-31-02
	$7,932
	$3,782
	$11,714

	Recovery from Customers
	$(40,941)
	$ 0
	$(40,941)

	Cost Invoiced by Pipeline
	$31,658
	$ 0
	$31,658

	Transition Cost Balance, 8-31-03
	$(1,351)
	$3,782
	$2,431


Aquila filed its response to Staff's recommendations on January 31, 2005.  Therein, with respect to the ACA Balances, Aquila stated that it did not agree with Staff's proposed Prior Year Adjustment of $(24,552).  Aquila stated that the correct adjustment is $(22,915).  Aquila stated that it did agree with Staff's proposed adjustment of $18,921 to Storage Costs.  With respect to the Transition Cost Balances, Aquila stated that it agreed with Staff's proposed adjustment of $3,782.  Aquila stated that it agreed with Staff's recommendations as to hedging and reliability.

Staff filed its Reply on February 7.  Therein, Staff stated that it concurred with Aquila that the correct amount of the Prior Year Adjustment is $(22,915).  Staff presented the following revised balances for Commission approval:

	 ACA Description
	Balance Due From (or To) Customers per Company Filing
	Staff
Adjustments
	Balance Due From (or To) Customers per Staff

	ACA Balance, 8-31-02
	$(140,812)
	$ 0
	$(140,812)

	Prior Year Adjustments
	$24,552
	$(22,915)
	$ 1,637

	Purchased Gas Cost
	$4,936,978
	$ 0 
	$4,936,978

	Storage Cost
	$(637,075)
	$18,921
	$(618,154)

	Recovery from Customers
	$(3,551,802)
	$ 0
	$(3,551,802)

	Miscellaneous Adjustments
	$(63)
	$ 0
	$(63)

	Net ACA Balance Before DCCB
	$631,778
	$(3,994)
	$627,784

	DCCB Interest for 9/02 to 8/03
	$4,283
	$ 0
	$4,283

	ACA Balance, 8-31-03
	$636,061
	$(3,994)
	$632,067


	Transition Cost Description
	Balance Due From (or To) Customers per Company Filing
	Staff
Adjustments
	Balance Due From (or To) Customers per Staff

	Transition Cost Balance, 8-31-02
	$7,932
	$3,782
	$11,714

	Recovery from Customers
	$(40,941)
	$ 0
	$(40,941)

	Cost Invoiced by Pipeline
	$31,658
	$ 0
	$31,658

	Transition Cost Balance, 8-31-03
	$(1,351)
	$3,782
	$2,431


Staff expressed no objection to the comments Aquila included in its Response respecting Staff's other recommendations.  

On February 8, the parties filed a Notice of Agreement.  Therein, Aquila indicated that it agreed with Staff’s revised balances.  
The Commission has reviewed the Memorandum and Recommendation filed by Staff, Aquila's Response, Staff's Reply and revised balances, and Aquila's Notice of Agreement.  The Commission determines that the revised ending balances shown in the are reasonable and should be approved.  The Commission also determines that Staff’s additional recom​mendations, to which Aquila raised no objections, should be ordered.  The Commission further determines that this case should be closed.

IT IS THEREFORE ORDERED:
1. That Aquila Networks, L&P, shall establish the Actual Cost Adjustment account balances and Transition Cost balances in its next Actual Cost Adjustment filing as discussed herein, adopting the adjustments and ending (over)/under-recovery balances as shown in the revised table of adjust​ments filed by the Staff of the Missouri Public Service Commission on February 7, 2005.

2. That Aquila Networks, L&P, shall, by April 30, 2005, do the following:

a.
submit information to address Staff’s comments and concerns as listed in the Reliability Analysis section of its Memorandum;

b.
conduct an analysis of the Company’s hedging risk for each winter month under both normal and cold weather conditions, including a review of the volumes hedged and the associated cost.  

3. That this order shall become effective on April 1, 2005.
4. That this case may be closed on April 2, 2004.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Davis, Chm., Murray, Gaw, Clayton,

and Appling, CC., concur.
Thompson, Deputy Chief Regulatory Law Judge
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