October 25, 2005

Secretary/Chief Regulatory Law Judge

Missouri Public Service Commission

200 Madison St

Jefferson City, MO  65102

RE:  Case No. GR-2005-0271

Included is the electronic copy of PSC MO. No. 1, 4th Revised Sheet No. 61, 5th Revised Sheet No. 62 and 3rd Revised Sheet No. 64 reflecting a change in the Purchased Gas Adjustment, Actual Cost Adjustment, Refund Factor and Deferred Carrying Cost Balance of the Missouri Public Service Purchased Gas Adjustment Clause. 

The Purchased Gas Adjustment Clause for Aquila Networks – MPS and L&P, requires an annual actual cost adjustment for the over recovery or under recovery resulting from the operation of the Regular Purchased Gas Adjustment section of the Purchased Gas Adjustment Clause and a calculation of the Annual Purchased Gas Adjustment.  Reconciliations for the Refund Factors and Deferred Carrying Cost Balance are also required.

Purchased Gas Adjustment
Enclosures 1, 2 and 3 reflect the Purchased Gas Adjustment (PGA) calculations for the Southern System, Northern System and St. Joseph Light & Power (L&P).  Each PGA has been developed using the October 2005 FERC index, fixed gas cost and storage for the months of November 2005 through October 2006.  The tariff rate changes for the Southern System are based on the Southern Star Central Gas Pipeline, Inc. filings of their FERC Gas Tariffs, Sub-Fourth Revised Sheet No. 10, Fifth Revised Sheet No. 11 and Third Revised Sheet No. 12.  The tariff rate changes for the Northern System are based on the Panhandle Eastern Pipe Line Company filings of their FERC Gas Tariffs, Eighth Revised Sheet No. 5, Eighth Revised Sheet No. 8, Third Revised Sheet No. 9, Third Revised Sheet No. 10, Third Revised Sheet No. 11 and Third Revised Sheet No. 19.  The tariff rate changes for L&P are based on the ANR filings of their FERC Gas Tariffs, Ninth Revised Sheet No. 6, Forty-Second Revised Sheet No. 17 and Twenty-First Revised Sheet No. 19.
Actual Cost Adjustment
Included as Enclosure 4 are minimum filing requirement schedules that are the basis of the Actual Cost Adjustment portion of this filing.  Schedule 4 of Enclosure 4 is a summary showing revenue, purchased gas costs, and over or under recovery for the year ended August 2005 and the proposed changes in the ACA rates to be effective November 9, 2005.  Detailed supporting workpapers are available for the Commission Staff audit.

The summary schedule shows that revenue recovery was less than purchased gas cost in the amount of $1,210,642.02 for the Southern System, less than purchased gas cost in the amount of $212,531.11 for the Northern System and more than purchased gas cost in the amount of $177,246.98, for St. Joseph Light & Power.  Total revenue recovery was $1,340,463.42 less than purchased gas cost.

Transition Cost
Included as Enclosure 5, is a summary of the Transition Cost.  Effective 07/01/2004 the Dakota Reservation Surcharge has been eliminated.  An over recovery exists from the 2003/2004 ACA year.  Aquila-L&P proposed to reduce the L&P under recovery by transferring the calculated TC over to the 191 account in Case GR-2004-0539.
Southern System Refund Factor
Included as Enclosure 6, is a summary schedule detailing the activity for the refund factor under the Southern System.  MPS received three refunds from Southern Star Central Gas Pipeline, Inc. On December 31, 2004 a refund in the amount of $803.34 relating to Docket No. RP05-91-000 was received. On December 31, 2004 a refund for $1,829.49 relating to Docket No. RP95-136-021 was received.  On July 1, 2005 a refund in the amount of $163,905.10 relating to Docket No. RP04-276 was received.  Interest has been calculated by MPS at the annual rate of six percent from the date the refunds were received by MPS until six months after the refund rate is scheduled to be in effect in accordance with our Purchased Gas Adjustment Clause.  Missouri Public Service has determined a new refund factor for the Southern System.

Northern System Refund Factor

Included as Enclosure 7, is a summary schedule that details the activity for the refund factor under the Northern System.  MPS received one refund from Panhandle Eastern Pipeline Co. On November 4, 2004 a refund in the amount of $30,093.97 relating to Docket No. RP98-40 was received.  Interest has been calculated by MPS at the annual rate of six percent from the date the refunds were received by MPS until six months after the refund rate is scheduled to be in effect in accordance with our Purchased Gas Adjustment Clause.  Missouri Public Service has determined a new refund factor for the Northern System.

Deferred Carrying Cost Balance
Enclosures 8, 9 and 10 reflect the Deferred Carrying Cost Balances for the Southern System, Northern System and L&P.  Carrying costs are calculated on all Deferred Carrying Cost Balances that exceed ten percent of an average annual gas cost threshold.  This results in carrying costs collected from the customer in the amount of (4,892.00) for the Southern System, ($1,034.00) for the Northern System, and ($44.00) for L&P.  

Enclosed as Enclosures 11, 12 and 13 are the Prior Period Adjustment Summaries for the Southern system, Northern System and L&P.

Enclosures 14, 15 and 16 reflect the seasonal revenue impact associated with the gas cost recovery portion of the rates.  The seasonal revenue impact results in an increase in the amount of $7,898,900 or 31.21% for the Southern System, an increase in the amount of $2,483,345 or 28.59% for the Northern System and an increase in the amount of $1,004,499 or 22.87% for L&P.
Missouri Public Service respectfully requests that these rates become effective with volumes taken on and after November 9, 2005.

Sincerely, 

Amy Burns

Regulatory Analyst

Enclosures

cc:  Office of the Public Counsel 

