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REBUTTAL TESTIMONY
OF
ROBERT E. SCHALLENBERG

KANSAS CITY POWER & LIGHT COMPANY
CASE NO. ER-2018-0145

KCP&L GREATER MISSOURI OPERATIONS COMPANY
CASE NO. ER-2018-0146

INTRODUCTION

Please state your name and business address.

My name is Robert E. Schallenberg. My business address is P.O. Box 2230,
Jefferson City, Missouri 65102. I am the Director of Policy for the Office of the
Public Counsel (“OPC™),

Are you the same Robert E, Schallenberg that filed direct testimony in this

case?

Yes.

What is the purpose of your rebuttal testimony?

I'address the following issues in response to direct testimony related to the issue.

The issues and witnesses who prefiled related direct testimony that T address are:

OPC’s position that short-term debt should be included in GMO’s capital
structure in response to the direct testimony of Robert B. Hevert for GMO, J effrey
Smith for Staff, and Michael P. Gorman for the Midwest Energy Consumers
Group who did not include short-term debt in their GMO capital structure..

The KCPL & GMO receivables adjustments in KCPL’s, GMO’s, and Staff’s

direct cases sponsored by witnesses Ronald A. Klote and Linda J. Nunn
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Affiliate Transactions with KCPL and GMO addressed by KCPL and GMO
witness Ronald A. Klote, including Westar and Great Plains merger transition

costs, and information given by KCPL to Great Plains sharcholders.

What portions of KCPL’s and GMO’s rate requests are you addressing in

your rebuttal testimony?

" T address matters related to the non-fuel portion of KCPL’s rate increase and

GMO’s rate decrease requests. I use the following descriptions of the rate increase
or decrease cases as the basis for this response. : KCPL, Great Plains, GMO’s
owner, have described these rate cases in their 2017 filing with the Security and

Exchange Commission as:

“6. REGULATORY MATTERS

KCP&IL. Missouri 2018 Rate Case Proceedings

In January 2018, KCP&L filed an application with the MPSC to request an
increase to its retail revenues of $8.9 million before rebasing fuel and
purchased power expense, with a return on equity of 9.85% and a rate-
making equity ratio of 50.03%. The request reflects the impact of the Tax
Cut and Jobs Act and increases in infrastructure investment costs,
transimission related costs and property tax costs. KCP&L. also requested
an additional $7.5 million increase associated with rebasing fuel and
purchased power expense.

GMO Missouri 2018 Rate Case Proceedings

In January 2018, GMO filed an application with the MPSC to request a
decrease to its retail revenues of $2.4 million before rebasing fuel and
purchased power expense, with a return on equity of 9.85% and a rate-
making equity ratio of 54.4%. The request reflects the impact of the Tax
Cut and Jobs Act and increases in infrastructure investment costs and
transmission related costs. GMO also requested a $21.7 million increase
associated with rebasing fuel and purchased power expense.

Great Plains/KCPL/GMO 2017 10 K, page 83
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All the matters I raise in this rebuttal testimony are related to KCPL'’s request to
increase its non-fuel base rates by $8.9 million and GMO’s request to reduce its
non- fuel base rates by $2.4 million. Note that KCPL’s and GMO’s direct cases,
including the direct testimony of their witnesses, reflect a position regarding
recovery of Merger transition costs that does not reflect the terms of a Stipulation
& Agreement made after they filed their direct cases. OPC assumes KCPL and
GMO will later formally adopt the Stipulation terms into their cases. The agreed-
upon-terms, when introduced into KCPL’s and GMO’s rate requests, will reduce
KCPL’s non-fuel base rate increase and increase GMO’s non-fuel base rate

reduction.

Would you please summarize your rebuttal testimony?

I address the criteria for whether to include short-term debt in the capital structure
of GMO espoused by Midwest Energy Consumers Group witness Michael P,
Gorman in his direct testimony and by Staff witness Jeffrey Smith during his
deposition, and I identify information which shows that approximately $125
million of short-term debt should be included in GMO’s capital structure used for
establishing the non-fuel base rate reduction that the Commission should adopt in
GMO’s case.

I address the affiliate transaction system discussed by KCPL and GMO witness
M. Klote in his direct testimony and the issues that OPC currently has with the

system.

SHORT-TERM DEBT IN CAPITAL STRUCTURE

Does any witness expressly address whether GMO’s capital should include

short-term debt?

Michael P. Gorman, rate of return witness on behalf of the Midwest Energy

Consumers Group, does in his direct testimony.
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What does he say?

Mr. Gorman, on page 66 lines 6 through 9 of his direct testimony, states:

“However, I did consider approximately $210 million of notes payable at a stated
interest rate of around 1.5% as additional interest expense. 1 assume that this
interest expense supports construction work in progress and will be recorded as
capitalized interest.”

Based on information contained in Great Plains/KCPL/GMO Security and
Exchange Commission filings, and KCPL & GMO Annual Report filings with
this Commission I have reviewed, Mr. Gorman’s assumption is correct for
approximately half of the notes payable that he examined. The other half of the
notes payable are supporting GMO’s other assets, excluding goodwill and
construction work in progress. A majority of these assets make-up GMO’s rate

base.

Did any rate of return witness who filed direct testimony include any short-
term debt in GMO’s capital structure?

No.

Is excluding short-term debt from KCPL’s capital structure a concern?

No.

Why not?
KCPL’s note payable balance is less than its construction work in progress
(CWIP) balance. Thus, all the interest related to its notes payable is assigned as a

capital cost of its construction expenditures,
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Why is all the notes payable interest assigned to construction work in
progress?

The Uniform System of Accounts specifies the how costs are to be assigned to its
various accounts. In its instruction for costs to be included in Plani, an item is
identified as Allowance for Funds Used during Construction. RES Scheduie R-1
pages 1 thru 7 contains a formula that shows on page 4 and 5 how the two
components of AFUDC are to be determined. When looking at the formula one
can see that when short-term debt exceeds construction expenditures all other

factors are given a zero consideration.

Did OPC inquire of any of the rate of return witnesses as to their rationale
for excluding short-term debt from GMO’s capital structure?
Yes. OPC deposed Staff witness Jeffrey Smith. During his deposition he testified:

“Q. What do you mean by leverage?

A. Leverage — so if a company uses more financial leverage or less financial
leverage, depending on how much debt they use to run their operations.

Q. So do you mean by financial leverage, the level of debt?

A. Yes.

Q. Is that short-term, long term debt or both?

A. Both.

Q. And for KCP&L and GMO, you said you — I believe you said you considered
short-term debt whenever you were looking at capital structure?

A. It’s —it’s not in the capital structure, no.

Q. Why not?

A. Because the amount of short-term debt that the company’s used is less than
their outstanding balance of construction work in progress.”

[Page 9, line 19 thru page 10, line 13]

Is it important to include shoré-term debt in the capital structure when short-
term debt exceeds CWIP halances?
Yes.
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Why?

Short-term debt for an investment grade utility is one of lowest cost of capital
sources after cost-free capital sources are considered. Short-term debt offers
greater flexibility to satisfy cash flow fluctuations. As Mr. Gorman in his direct
testimony and Mr. Smith in his deposition note, short term debt interest is not
included in the capital structure when it is assigned to the capital costs charged to
construction, more commonly called Allowance for Funds Used in Construction
(AFDC or AFUDC). Normally, as in KCPL's case, all short-term debt is assigned
to the AFUDC rate charged to construction. When the short-term debt has been
fully used, the excess construction expenditures receive a rate of return

consideration.

What if the CWIP balances exceed short-term debt?

If short-term debt is not included in the capital structure then rate base that is
actually supported by lower capital cost shott-term debt will be treated as if it is
supported by higher cost capital, which will cause retail customers to be

overcharged for the costs the utility actnally incurs to serve them,

Can you illustrate? .

Yes, with actual examples of this process being applied to KCPL and GMO, Great
Plains and KCPL’s annual 10K filing with the SEC, on page 70, has the following
statement:

“As prescribed by The Federal Energy Regulatory Commission (FERC),
Allowance for Funds Used During Constraction (AFUDC) is charged to
the cost of the plant during construction. AFUDC equity funds are
included as a non-cash item in. non-operating income and AFUDC
borrowed funds are a reduction of interest charges. The rates used to
compute gross AFUDC are compounded semi-annually. The rates used to
compute gross AFUDC for KCP&L averaged 4.9% in 2017, 5.7% in 2016
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and 3.0% in 2015. The rates used to compute gross AFUDC for GMO
averaged 1.9% in 2017, 1.6% in 2016 and 4.2% in 2015,

The above rates used to compute gross AFUDC (AFUDC rates) show the
influence of short-term debt. Referring the AFUDC previously discussed, when
GMO’s AFUDC rate drops in 2016 to be lower than KCPL’s AFUDC rate, the
reason this occurs is that GMO’s short-term debt exceeds its construction work in
progress balances. When this occurs then the AFDUC rate is the short-term debt
rate, For KCPL’s AFUDC rate to be greater than GMQ’s AFUDC rate, then
KCPL’s construction work in progress must exceed KCPL’s short term debt, thus
giving more weight to higher cost debt and eéuity capital. Schedule RES -R1,
page 8 is page 96 from the GPE/KCPL 10 K for 2017. This schedule shows that
GMO had more short-term debt than KCPL causing GMO to have the lower
AFUDC rate. At this time, GMO now has short-term debt supporting its rate

base with low capital cost,

Since GMO’s CWIP balances exceed its short-term debt, what needs to be
done to prevent GMO’s retail customers from being overcharged?

GMO’s capital structure used to determine GMO’s cost of service should include
approximately $125 million of short-term debt with a rate of 2.38%. This
represents the amount of short-term supporting GMO rate base as of March 31,
2018, based on data Great Plains and KCPL reported in their Form 10Q filing
with the SEC for the first quarter of 2018. The interest rate associated with
GMO’s short-term debt reported in this filing is 2.38%. RES Schedule R-1 pages
9 thru 17 are pages from the Great Plains/KCPL 10 Q for 1 Quarter of 2018. This
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information shows GMO is increasing its reliance on short-term debt while having
stable CWIP balances. This data shows that GMO is increasing the short-term

debt support of its rate base,

AFFILIATE TRANSACTIONS
Q.

What direct testimony are you addressing regarding the affiliate transactions

revenue requirement impact on the KCPL and GMO rate increase requests?

Mr, Klote addresses affiliate transactions on page 5 of his direct testimony in the

following Questions and Answers for KCP&L and GMO;

Q. Does test year expense reflect an appropriate allocation of KCP&L
overhead to KCP&L Greater Missouri Operations Company (“GMO”) and
other affiliated companies?

A.  Yes, KCP&L incurs costs for the benefit of GMO and other
affiliated companies and these costs are billed out as part of the
normal accounting process. Certain projects and operating units are
set up to allocate costs among the various affiliated companies based
on appropriate cost drivers while others are set up to assign costs
directly to the benefiting affiliate. [Direct Testimony in ER-2018-
0145]

Q. Does GMO’s test year expense reflect appropriate allocation of

KCP&L. overhead to GMO and other affiliated companies?

A.  Yes, KCP&L incurs costs for the benefit of GMO and other affiliated
companies and these costs are billed out as part of the normal accounting
process. Certain projects and operating units are set up to allocate costs
among the various affiliated companies based on appropriate cost drivers
while others are set up to assign costs directly to the benefiting affiliate.
[Direct Testimony in ER-2018-0146]

The Commission has rules specifying requirements for KCP&L and GMO to
participate in affiliate transactions. Do you agree that KCP&IL has
appropriately set up a system that allocates its costs among various affiliated
companies based on appropriate cost drivers while assigning costs directly to
the benefiting affiliate?
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No, not at this time.
Why do you gualify your answer?

I have not had the Company’s input regarding the current list of affiliate
transaction concerns. I plan to get their input on August 2nd. The Company
preferred to discuss these concerns after a discussion of affiliate transactions
regarding post-merger affiliate transactions.

Is it important that KCP&L have such a system?
Yes.
Why?

A KCP&L cost of service study used to establish customer rates will be overstated
if KCP&I. does not appropriately charge: 1) all the costs required under the
Commission affiliate transaction rules to its affiliates as these extra costs will
remain as KCP&L costs or 2) fair market price when transacting with an affiliate
outside its commission approved waiver. The Commission affiliate transaction
rule prohibits KCP&L from participating in a non-compliant affiliate transaction.
The presumption is that there is are no inappropriate affiliate transactions on a
Missouri regulated utility books and records. Thus the discovery of inappropriate
affiliate transactions creates internal control issues as to how could such an event
occur.

What evidence do you have at this time that KCPL does not have a system that

appropriately assigns and allocates costs to its affiliates? =

First, it was discovered that affiliate transactions were occwring without the
Company keeping any record of charges or and no activity was being reported. In
one case, an affiliate was reporting it was inactive to a regulatory body, when

OPC had documentation that affiliate had been active in that reporting period.

Second, OPC reviewed the Company’s Response to a Staff Data Request showing
]
virtually no indirect cost assignment to affiliates, other than GMO costs. This

concern was accenfuated by the response to affiliate charges to an affiliate in
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(need case number if you are going to use this another case) before the

Comurnission.

Third, affiliate transactions were occuiring but not being reported or identified in

the Company’s annual Affiliate Transaction Report filed with the Commission.

Fourth, a significant cost was shown on KCP&L and GMQ’s accounts in their

Commission Annual Report filing that appeared to be caused by GPE.

Fifth, the statement by GPE in its SEC filing indicated that GPE was in charge of
the costs KCP&L incurred on GPE’s behalf.

Sixth, KCP&L and GMO were using this case to transfer expenses back to
KCP&L and GMO regulated accounts after those expenses had been recorded as
affiliate expenses, These adjustments are counter to the financial reporting of the
affiliate operations (income and expenses) as below-the- line non-regulated

mcome to KCP&L and GMO.

Seventh, the capture of Merger transition costs in order to satisfy the condition

that actual transition costs are not doubled recovered in the post-merger period.
What is the detail supporting your first item?

In its 2017, FERC Form 60 GPES states page 204.1 “GPES did not services to
GPE or its subsidiaries during 2017”. RES Schedule R-1 pages 18 thra 29 are
pages from Great Plains Energy Services FERC Form 60 filing for 52017. Page 28
contains the aforementioned statement. These pages do indicate that KCPL did
provide services to GPES during 2017 and in 2018, The remaining portion of this

answer will be supplied as a work paper.

What is the detail supporting your second item?

10
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OPC reviewed the Companies’ responses to Staff Data Request 14, RES Schedule
-R-1 page 30 is copy of a page from KCP&L’s response to Staff Data Request 17 .
This page provides an overview of KCP&L’s cost assignment system for the
goods and services KCP&L provides to all its affiliates. KCP&L operates GPE
and all its affiliates. The concern is that column 2 shows only $42,333 of the
$101,259,120 non-direct expenses charged to any affiliate other than KCP&L and
GMO. While KCP&IL. has a waiver to do transactions with GMO at fully
distributed costs, there is no waiver allowing KCPL to provide goods and services
to non-regulated entities below fair market price, when fully distributed costs is

less,
What is the detail supporting your third item?

There were three active affiliates OPC found, which were not mentioned in the
KCPI. affiliate transactions with affiliates in 2017 Affiliate Transaction Report.
These affiliates were Wolf Creek Nuclear Operating Corporation, Great Plains
Energy Services Corporation, and Grid Assurance. The Report did not list or
address any goods and services provided to these entitics. OPC did not conduct a

full examination to determine whether other affiliate activity was not reported.
What is the detail supporting your fourth item?

GMO’s 2017 Annual Report filed with the Commission is mainly the Company’s
FERC Form No. 1. On page 335, the Report lists details of GMO charges to
account 930.2, Miscellaneous General Expenses. One charge is described as “Pub
& Dist Info to Stkhldrs...expn servicing outstanding Securities” for $969,111.
GPE is the only shareholder of GMO.

Similarly KCP&L’s 2017 Annual Report filed with the Commission also mainly
consists of the FERC Form No. 1. Page 335 of KCPL’s Report identifies details of

GMO charges to account 930.2, Miscellaneous General Expenses. The charge on

11
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line 5 is described as “Pub & Dist Info to Stkhldrs ...expn servicing outstanding
Securities” for $1,664,086 GPE is the onty shareholder of KCP&L..

Currently it appears that these amounts are included in the Company’s and Staff’s

Case. OPC asserts these costs should have been directly assigned to GPE due to
the fact it is the affiliated entity with outside shareholders, so GPE is the cost
causer. The GPE/KCPL 2017 10K shows on page 31 that “At February 16, 2018,
Great Plains Energy’s common stock was held by 13,952 shareholders of record.
RES Schedule R-1 pages 31 thru 35 contain the Annual Report page showing the
costs in question were charged and recorded in account 930.2 Miscellaneous
Expenses, a regulated account for KCPL and GMO. Page 35 is the page from the
SEC filing that identifies the number of shareholders Great Plains has on February
16, 2018 and the fact KCPL has one share outstanding held by Great Plains.

What is the detail supporting your fifth item?
GPE reports in its recent on page 43 of its 10Q filed with the SEC that:

“Great Plains Energy's corporate and other activities not included in the
sole reportable business segment includes GMO activity other than its
regulated utility operations, GFETHC and unallocated corporate charges
including certain costs to achieve the anticipated merger with Westar.”
(Emphasis added)
Since GPE is operated completely by KCP&L employees, GPE has no corporate
costs to allocate. Thus, KCP&L is the only entity that can allocate a portion of
GPE’s corporate costs to other non-GPE entities. Item 4 coupled with the
statement above could indicate that KCP&L. and GMO regulated utility operations
are the entities that are allocated a share of GPE’s corporate costs in addition to
their own corporate costs. RES Schedule R-1 pages 36 and 37 are the pages of the

SEC filing that describes Great Plains business and contained the quoted material

ahove.

12
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What is the detail supporting your sixth item?

KCP&L and Staff have included adjustments in their respective cases to transfer
expenses from KCP&L and GMO’s receivable affiliates to be included in the cost-
of KCP&L’s and GMO’s regulated operations. Specifically, Mr. Klote’s Direct
Testimony Schedule RAK-4 GMO shows adjustment CS-4 adding $2,648,179 of
Bad Debt Expense; CS-9 adding $1,097,419 of GREC Bank Fees; and adjustment
CS-78 adding $70,119 of GREC Bank fees to GMO’s cost of service. These

adjustments are sponsored by Linda J. Nunn.

Ms. Nunn’s Direct Testimony states adjustment CS-4 “is necessary to reflect the
test year provision for bad debt expense recorded on the books of ' GMO
Receivables Company (“GRec”)”. Adjustment CS-9 and CS-78 are interrelated.
The testimony states that “Bank fees are first included in cost of service through
adjustment CS-9, wherein fees incurred during the test year by GRec are
reflected.” The testimony explains that CS-78 annualized the amount transferred

in CS-9 from GRec to GMO.

Specifically, Mr. Klote’s Direct Testimony in Schedule RAK-4 KCPL-MO shows
adjustment CS-4 adding $5,826,173 of Bad Debt Expense; CS-9 adding a portion
of $1,755,812 of KCREC Bank Fees; and adjustment CS-78 adding $70,119 of
KCREC Bank fees to KCP&L’s cost of service. These adjustments are also
sponsored by Ms. Nunn.

Ms. Nunn’s Direct KCP&L Testimony states adjustment CS-4 “is necessary to
reflect the test year provision for bad debt expense recorded on the books of
Kansas City Power & Light Receivables Company (“KCRec”)”, Adjustment CS-9
and CS-78 are again interrelated in the KCP&L case. The testimony states that

“Bank fees are first included in cost of service through adjustment CS-9, wherein

13
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fees incurred during the test year by KCRec are reflected”. The testimony explains

that CS-78 annualized the amount transferred in CS-9 from KCRec to KCP&L.
What is OPC’s position regarding these adjustments?

OPC opposes these adjustments.

What is the basis for OPC’s opposition?

The Companies’ Direct Testimony lacked any explanation or justification for the
transfer of a non-regulated affiliate’s expenses to the books of a regulated utility
for inclusion in its customer rates. These adjustments are very unique in the sense
that KCP&L is reversing selected expense portions of KCRec and GRec
operations to increase the regulated expenses. KCP&L and GMO. KCRec and
GRec are subsidiaries of KCP&L and GMO respectively. KCRec and GRec are
profitable on a regular basis meaning they produce income that exceeds their
expenses. In 2017, KCRec provided KCP&L $4,959,150 of income covering all
its booked expenses. In the same year, GRec provided GMO $2,385,593 of

income covering all its booked expenses including taxes.

KCRec and GRec are profitable entities and their income is conselidated into
KCP&L. and GMO’s profitability. The following table show the net income
produced by KCRec and GRec from 2014 thru 2017

14
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Income 2014 2015 2016 2017

KCRec sep s | sk TR sk | ok ok
GRec ses s | ok sk | ok sk | s sk

Source: Response to OPC Data Request 1324

The above table shows the KCRec and GRec have covered the expenses KCP&L
is adding to KCP&L and GMO’s costs for recovery again from their Missouri
ratepayers. If any adjustment was propér it would be to transfer above-the-line the

net income of KCRec and GRec.

Are the KCRec and GRec compliant with the Commission affiliate

transaction rules?

"No. KCP&L and GMO’s provide a financial advantage to their receivable

companies. The Missouri utilities sell their receivables to their affiliates at below
fair market price. The fair market price is the amount their affiliates receive from
non-affiliate third party when the accounts receivables are resold. KCP&L
services their sold receivable as they collect the amount due for a fee percentage
of the receivable amount independent of the cost KCP&L incurs to provide the
collection services. Thus KCP&L'’s is not charging the higher of cost or market

when serving its affiliate sale of receivables.

Financial Statements provided by KCPL for KCPL, KCRec, GMO, and GRec for
years 2014 thra 2017 show the costs for KCRec and GRec are more than offset by
their income and their net income shows up as non-operating income (subsidiary
income) on KCPL and GMO books. The transfer of a portion of KCRec and GRec
expenses to KCPL and GMO Missouri ratepayers only leads to double recovery

and the adjustments should be denied.
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A.

What is the detail supporting your seventh item?

An agreement related to the Commission’s approval of the GPE/Westar merger

contains a condition that impacts KCP&IL and GMO. This agreement contains the

following condition:
9. Transition Costs: Signatories shall support in KCP&L and GMO’s 2018
rate cases filed on January 30, 2018, deferral of Merger transition costs of
$7,209,208 for GMO and $9,725,592 for KCP&I.’s Missouri operations.
Signatories will recommend recovery in the respective 2018 rate cases
through amortization of such Merger transition costs for approval by the
Commission over a 10-year period beginning when such costs have been
included in Missouri base rates, with no carrying costs or rate base
inclusion allowed for the unamortized portion of such costs at any time.
Signatories agree that no other Merger transition costs shall be requested
for recovery from Missouri customers in the 2018 rate cases or thereafter.
This agreement regarding transition cost recovery is an additional

limitation to Condition 19 in Exhibit A to the Stipulation and Agreement
filed on January 12, 2018.

To comply with this condition, KCP&L and GMO may not have any Merger
transition costs included in their rate cases other than the ten (10) year
amortization of the total agreed to amounts in condition 9 above. Mr. Klote’s
Direct Testimony was filed before the Agreement containing the above condition
was reached. Thus his Direct Testimony is inconsistent with the above condition.
My rebuttal testimony assumes Mr. Klote will modify the Companies’ position to

be compliant with the above condition.

The seventh item is a concern caused by the lack of identification of the
costs included in this case currently that will be Merger transition costs now that
the transition will be in full swing. Some of the costs included in these cases will
be now be performing Merger transition activities. The previous discussed S&A
condition does not allow for these costs to be collected from Missouri customers.

The difficulty in these cases is the merger is a true-up item. Thus we will have less
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than a month of transition activity while knowing a certain amount of employee
costs included in this case will be devoted to merger transition activity. With the
inclusion of the Merger transition amortizations in this case, no other Merger
transition costs are to be collected from Missouri customers. Regardless of
historical activity, the real transition cost recovery will begin at the time transition
cost amortization have been included in rates, At that time no other transition
costs are to be in customer rates. Transition costs will occur in June, 2018 which
is scheduled to be included in the cases when they are modified to reflect true-up

data thru June 30, 2018.
Does this conclude your rebuttal testimony?

Yes.
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(b)Electric plant to be recorded at cost.

(1) All amounts included in the accounts for electric plant acquired as an
operating unit or system, except as otherwise provided in the texts of the
intangible plant accounts, shall be stated at the cost incurred by

the person who first devoted the property to utility service, All other
electric plant shall be included in theaccounts at the cost incurred by

the utifity except for property acquired by lease which qualifies as capital
lease property under § 1767.15 (s), Criteria for Classifying Leases, and is
recorded in Account 101.1, Property Under Capital Lease, or Account
120.6, Nuclear Fuel Under Capital Leases. Where the term “cost” is used in
the detailed plant accounts, it shall have the meaning stated In this
paragraph (b).

(2) When the consideration given for property is other than cash, the
value of such consideration shall be determined on a cash basis (see,
however, the definition of cost In § 1767.10). In the entry recording such
transition, the actual consideration shall be described with sufficient
particularity to identify it. The utilityshall be prepared to furnish RUS the
particulars of its determination of the cash value of the consideration if
other than cash. '

(3) When property Is purchased under a plan involving deferred
payments, no charge shall be made to the electric plant accounts for
interest, insurance, or other expenditures occasioned solely by such form
of payment.

(4) The electric plant accounts shall not include the cost or other value of
electric plant contributed to the company. Contributions in the form of
money or its equivalent toward the construction of electric plantshall be
credited to accounts charged with the cost of such

construction. Plant constructed fromcontributions of cash or its
equivalent shall be shown as a reduction to gross plant constructed when
assembling cost data in work orders for posting to plant ledgers

of accounts. The accumulated gross costsof plant accumulated in the work
order shall be recorded as a debit In the plant ledger of accounts along
with the related amount of contributions concurrently be recorded as a
credit.

(c)Components of construction cost. The cost of construction property
includible in the electric plantaccounts shall include, where applicable, the
direct and overhead costs as listed and defined hereunder:

(1)Contract work includes amounts paid for work performed
under contract by other companies, firms, or individuals, costs incident to
the award of such contracts, and the inspection of such work.

Schedule RES-R-1
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(2)Labor includes the pay and expenses of employees of

the utility engaged on construction work, and related workmen's
compensation insurance, payroll taxes, and similar items of expense, It
does not include the pay and expenses of employees which are distributed
to construction through clearing accountsnor the pay and expenses
included In other items hereunder.

(3)Materials and supplies includes the purchase price at the point of
free delivery plus customs duties, excise taxes, the cost of inspection,
loading and transportation, the related stores expenses, and the costof
fabricated materials from the utility's shop. In determining the cost of
materials and supplies used for construction, proper allowance shall be
made for unused materials and supplies, for materials recovered from
temporary structures used in performing the work involved, and

for discounts allowed and realized in the purchase of materials and
supplies. '

NoOTE!
The cost of individual items of equipment of small value (for example, $500
or less) or of short life, including small portable tools and
implements, shall not be charged to utility plant accounts uniess the
correctness of the accounting therefor Is verified by current inventories.
The cost shall be charged to the appropriate operating expense or
clearing accounts, according to the use of such items, or, if such items are
consumed directly in construction work, the cost shall be included as part of
the cost of the construction. _
(4)Transportation includes the cost of transporting employees, materials
and supplies, tools, purchased equipment, and other work equipment
(when not under own power) to and from points of construction. It
includes amounts paid to others as well as the cost of operating
the utility's own transportation equipment. (See Item in paragraph
(c)(5) of this section.)

(5)Special machine service includes the cost of labor (optional),
materials and supplies, depreciation, and other expenses incurred in the
maintenance, operation and use of special machines, such as steam
shovels, pile drivers, derricks, ditchers, scrapers, material unloaders, and
other labor saving machines; also expenditures for rental, maintenance
and operation of machines of others. It does not include the costof small
tools and other individual items of small value or short life which are
included In the cost of materials and supplies. (See Item in paragraph
(c)(3) of this section.) When a particular construction job requires the use
for an extended period of time of special machines, transportation or other
equipment, the net book cost thereof, less the appraised or salvage
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value at time of release from the job, shall be include in the cost of
construction.

(6)Shop service includes the proportion of the expense of the utility's
shop department assignable to construction work except that the cost of
fabricated materials from the utility’s shop shall be included In “materlals
and supplies.”

(7)Protection includes the cost of protecting the utility's property from
fire or other casualties and thecost of preventing damages to others, or to
the property of others, including payments for discovery or extinguishment
of fires, cost of apprehending and prosecuting incendiaries, witness fees in
relation thereto, amounts pald to municipalities and others for

fire protection, and other analogous items ofexpenditures in connection
with construction work.

(8)Injuries and damages includes expenditures or losses in connection
with construction work on account of injuries to persons and damages to
the property of others; also the cost of investigation of and defense
against actions for such injuries and damages. Insurance recovered or
recoverable on account of compensation pald for injuries

to persons incident to construction shall be credited to the account
oraccounts to which such compensation is charged. Insurance recovered or
recoverable on account of property damages incident to

construction shall be credited to the account or accounts charged with
thecost of the damages.

(9)Privileges and permits includes payments for and expenses incurred
fn securing temporary privileges, permits or rights in connection with
construction work, such as for the use of private or public property,
streets, or highways, but it does not include rents, or amounts chargeable
as franchises and consents for which see Account 302, Franchises and
Consents.

(10)Rents includes amounts paid for the use of construction quarters and
office space occupled by construction forces and amounts properly
includible in constructlon costs for such facilities jointly used.

(11)Engineers and supervision includes the portion of the pay and
expenses of engineers, surveyors, draftsmen, inspectors, superintendents
and their assistants applicable to construction work.

(12)General administration capitalized includes the portion of the pay
and expenses of the general officers and administrative and general
expenses applicable to construction work.

(13)Engineering services includes amounts paid to other companies,
firms, or individuals engaged by the utility to plan, design, prepare
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estimates, supervise, inspect, or give general advice and assistance in
connection with construction work.

(14)Insurance includes premiums paid or amounts provided or reserved
as self-insurance for theprotection against loss and damages in connection
with construction, by fire or other casualty, injuries or deaths

of persons other than employees, damages to property of others,
defalcation of employees and agents, and the nonperformance of
contractual obligations of others. It does not include workmen's
compensation or similar insurance on employees included as “labor” in
Item in paragraph (c)(2) of this section.

(15)Law expenditures includes the general law expenditures incurred in
connection with construction and the court and legal costs directly related
thereto, other than law expenses included In “Protection,” Item

in paragraph (c)(7) of this section, and in Injuries and damages, Item

in paragraph (¢)(8) of this section.

(16)Taxes includes taxes on physical property (including land) during the
perlod of construction and other taxes properly includible in
construction costs before the facilities become available for service.

(17)Allowance for funds used during construction includes the

net cost for the period of construction of borrowed funds used for
construction purposes and a reasonabie rate on other funds when so used,
not to exceed, without prior approval of RUS, allowances computed in
accordance with the formula prescribed in Item in paragraph (¢)(17)(i) of
this section. No allowance for funds used during

construction chargesshall be included in

these accounts upon expenditures for construction projects which have
been abandoned.

(i) The formula and elements for the computation of the allowance for
funds used during constructionshall be:
- \ .
A =s| 3+ D -3
i |W| "|D+P+C|| W

F,

[

Losllel P C
A=l W P D+P+C e D+P+C

Where: o ' ' :
Al = Gross allowance for borrowed funds used durmg construcllon rate
Ac = Allowance for other funds used during construction rate.
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S.= Average short-term debt _
s = Short-term debt interest rate.
D = Long-term debt. ..
d = Long-term debt mterest rate,
P = Preferred stock. -
p = Preferred stock cost rate.

= Patronage capital assigned.
C= Entitys incremental borrowing rate.
W = Average balance in construction work in progress plus nuclear fuel in
process of refinement, conversion, enrichment, and fabncatlon, less asset
retirement costs related to plant under construction. o

(ii) The rate shali be determined annually.

(A) The balance for long-term debt, preferred stock, and patronage
capital assigned shall be the actual book balances as of the end of the
prior year,

(B) The cost rate for long-term debt and preferred stock shall be the
weighted average cost.

(C) The cost rate for patronage capital assigned shall be the entity's
incremental borrowing rate,

(D) The short-term debt balances and related cost and the average
balance for construction work In progress plus nuclear fuel in process
of refinement, conversion, enrichment, and fabrication shall be
estimated for the current year with appropriate adjustments as actual
data becomes available,

NOTE:
When only a portion of a plant or project is placed in operation or is
completed and ready for service but the construction work as a whole is
incomplete, that part of the cost of the property placed In operation or ready
for service shall be treated as “Electric Plant In Service,” and an allowance
for funds used during constructionthereon as a charge to
‘construction shall cease. Allowance for funds used during construction on
that part of the cost of the plant which Is incomplete may continue to be
charged to construction until such time as it is placed in operation or is
ready for service, except as limited in Item in paragraph (c)(17) of this
section.
(18)Earnings and expenses during construction. The earnihgs and
expenses during constructionshall constitute a component of construction
costs.

(i) The earnings shall include revenues received or earned for power
produced by generating plantsduring the construction period and sold or
used by the utility.
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(A) Where such power is sold to an independent purchaser before
intermingling with power generated by other plants, the
credit shall consist of the selling price of the energy.

(B) Where the power generated by a plant under construction is
delivered to the utility's electric system for distribution and sale, or is
delivered to an associated company, or is delivered to-and used by
the utility for purposes other than distribution and sale (for
manufacturing or industrial use, for example), the credit shall be the
fair value of the energy so delivered.

- {€) Revenue shall also include rentals for lands, buildings, and other
property, and miscellaneous receipts not properfy includible in
other accounts.

(it) Expenses shall consist of the cost of operating the power plant, and
other costs incident to the production and delivery of the power for
which construction is credited under paragraph (c)(18)(1) of this section,
including the cost of repairs and other expenses of operating and
maintaining lands, bulldings, and other property, and other
miscellaneous and like expenses not properly includible in

other accounts.

(19)Training costs.

(i) When it is necessary that employees be trained to operate or
maintain plant facilities that are being constructed and such facilities are
not conventional in nature, or are new to the company's operations,
these costs may be capitalized as a component of construction cost.

(ii) Once plant is placed in service, the capitalization of training
costs shall cease and subsequent training costs shall be expensed.
(See § 1767.17 {d).)

(20)Studies.

(i) Studies include the costs of studies such as nuclear operational,
safety, or seismic studies, or environmental studies mandated by
regulatory bodies relative to’ plant under construction.

(ii) Studies relative to facilities in service shall be charged to Account
183, Preliminary Survey and Investigation Charges.

(21) Asset retirement. The costs recoghized as a result
of asset retirement obligations incurred during the construction and testing
of utility plant shall constitute a component of construction costs.

(d)Overhead construction costs.
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(1) All overhead construction costs, such as engineering, supervision,
general office salaries and expenses, construction engineering and
supervision performed by others than the accounting utility, law
expenses, insurance, Injurfes and damages, relief and pensions, taxes and
interest, shall be charged to particular jobs or units on the basis of the
amounts of such overheads reasonably applicable thereto, to the end that
each job or unit shall bear its equitable proportion of such costs and that
the entire cost of the unit, both direct and overhead, shall be deducted
from the plant accounts as the time the property is retired.

(2) As far as practicable, the determination of payroll charges includible in
construction overheads shall be based on time card distributions thereof.

(i) Where this procedure is impractical, special studies shall be made
periodically of the time of supervisory employees devoted to
construction activities to the end that only such overhead costs as have
a definite relation to construction shall be capitalized.

(ii) The addition to direct construction cost of arbitrary percentages or
amounts to cover assumed overhead costs is not permitted.

(3) The records supporting the entries for overhead constructions
costs shali be so kept as to show:

(1) The total amount of each overhead for each year;

(ii) The nature and amount of each overhead expenditure charged to
each construction work order and to each electric plant account; and

(iii) The bases of distribution of such costs.

hitps://www.law.cornell.edu/cfr/text/7/1767.16
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Table of Conlents

The total fair value of shares of Director Deferred Share Units issued was insignificant for 2017 and 2016. Director Deferred Share
Unils activity is summarized in the following table.

Grant Date

Share Unils Fnir Value*

Beginning balance January 1,2017 : 138,587 § 23.96
Tssued 23,435 3inoe
Converted . {22,871) 21.81
Ending balance December 31, 2017 139,151 . '25.35

T

* weighled-average

11, SHORT-TERM BORROWINGS AND SHORT-TERM BANK LINES OF CREDIT

Great Plains Energy's $200 Million Revolving Credit Facility

Great Plains Energy's $200 million revolving credit facility with a group of banks expires in October 2019, The facility's tenns pénnit
transfers of unused commitments between this facility and the KCP&L and GMO facilitics discussed below, with the total amount of the
facility not exceeding $400 million atany one time. A default by Great Plains Energy or any of ils significant subsidiaries on other
indebtedness totaling more than $50.0 million is a defaull under the facility. Under the terms of (his facility, Great Plains Energy is
required to maintain a consolidated indebtedness to consolidated capitalization ratio, as defined in the facility, not greater than 0.65 io
1.00 at all times. At December 31, 2017, Great Plaius Energy was in compliance with this covenant, At December 31, 2017, Great
Plains Energy had $11.0 million of ouistanding cash borrowings at a weighted-average interest rate of 2.94% and had issued.-$1.0
million in letters of credit under the credit facility. Al December 31, 2016, Great Plains Energy had no outstanding cash borrowings and
had issued $1.0 million in letters of credit under the credit facility.

KCP&L's $600 Million Revolving Credit Facility and Commenrcial Paper

KCP&L's $600 million revolving credit facility with a group of banks provides suppor! for its issuance of commercial paper and other
general corporate purposes and expires in October 2019. Great Plains Energy and KCP&L may transfer up to $200 miltion of wnused
commitments between Great Plains Energy's and KCP&L's facililies. A default by KCP&L on other indebtedness totalivg nore than
$50.0 miillion is a defaull under the facility. Under the terms of this facility, KCP&L is required to maintain a consolidated indebtedness
{o consolidaled capitalization ratio, as defined in the facilily, not greater than 0.65 to 1,00 at al! times, At December 31, 2017, KCP&L
was in compliance with this covenant. At December 31, 2017, KCP&L had $167.5 million of commercial paper oulstanding at a
weighted-average interest rate of 1.95%, had issued letters of credit totaling $2.7 miilion and had na ouistanding cash borrowings under
the eredit facility. At December 31, 2016, KCP&L had $132.9 million of comnrercial paper ontstanding at a weighted-average inferest
rile of 0.98%, had issued kelters of credit tofaling $2.8 million and had no outstanding cash borrowings under the credit facility.

GMO's §450 Millioit Revolving Ciredit Facillty and Commireinl Paper

GMO's $450 miiflion revolying credit facility with a group of banks provides support for jis issuance of commercial paper and other
general corporate purposes and expires in October 2019, Gureai Plains Bnetgy and GMO may transfer up to $200 million of unused
commitments belween Great Plains Bnergy's and GMO's facilities. A default by GMO or any of its significant subsidiaries on other
indebtedness totaling more than $50.0 million is-a default under the facility. Under the terms of this facility, GMO is required to
maintain a consolidated indebtedness to consolidated capitalization ratio, as defined in the facility, not greater than .65 to 1.00 at all
times, Af December 31, 2017, GMO was in compliance with this covenanl. At December 31, 2017, GMO had $209.3 miltion of
commercial paper outstanding at a weighted-average interest rate of 1.85%, had issued letters of eredit totaling $2.1 million and had no
oulstanding cash borrowings under the credit facility. At December 31, 2016, GMO had $201.9 miltion of commercial paper
outstanding at & weighted-average inferest rate of 1,02%, had issued letlers of credil totaling $1.9 million and had no outstanding cash

borrowings under the credit facility,

926
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Fable of Coptends

PARTII

ITEM 1, FINANCIAL STATEMENTES

GREAT PLAINS ENERGY INCORPORATED
Consolldated Balance Sheefs

(Uneudited}
March 31 Decerber 31
2018 2017
ASSETS {millions, except share amounts)
Current Assels .
Cashard cash equivalents ' : S T $  LM21 § L1254
Receivables, net - 182 - 1517
Aocounl_s receivable pledged as collateral . o S < - 1808 IISD._{J
FFuet inventories, al average cost 105.0 1032
Materials sind supplics, ot averepe cost . : L S e 1723 Cana2
Beferved refueling oulsge costs 59 638
Interesirate devivative instrments . : 98.4 : 914
Prepald expenses and other assels ' . sz 334
Tolaf : . ©1,849.6 - 1,861.1
Ulllity Plant, at Oniginal Cost :
Electric D o 17331 1367
Less - aecumulated dg?;ccialion _ 5305.1 5,224.0
) 'Netut'iliry'pl_aa(in'segvicd;' R R ; I : . g4mw0 - 8}3_50.1 '
Constnitivn work in progress % . 4944 458.6
Plantto borelired, et o T - A . ; 1420 143.6
Nuclear fucl nct of amoruzatmn ufSZI] gand 52042 65.7 72.4
Letal e e T . N : o , c g0 8,124 -
Investments and QOther Assefs
Nuck&rdc_-commlssmnmg st fand o T i ) . e i 2553 2584
Regulatory assets ) 9087 913.9
‘Goodwill - A o e E . . 169.0 169.0
Other 1427 128.8
Towl: oo e L o 14687 . 1,470.1
Total 3 12,4484 $ 1245719

The accompanying Noles to Unaudited Consolidated Financial Statermeats are an integral part of (hese stafements,

7
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: —_—{ C\mf’) ’_m__s_:é e
(ST, Vet —G RO 0q oR 10 Q

[otecest Apnte A (.85 7 P Schedule RES-R-1
- - 9/37




' H

Table of Contents

GREAT PLAINS ENERGY INCORPORATED
Consobidated Balgnce Sheefs

{Unaudited)
Mareh 31 Decemsber 31
2018 2017
LIABILITIES AND CAPITALIZATION (millions, except share amaunts)
Current Linbilities
Notes payable ' : S : ' ) 230 $ 10
Collateralized note payable R 1800 1800
Comniereial paper - - = P 3 o ' : BELF I 3168
Current maturities ol'long -lerm d:bt 1.1 3511
. Acoimts paysble .. .- _ - 1868 300
Accrued faxes ' 724 35.1
Accrugd interest - ST - : ' IR 574 - 428
Accrued compensation and bepefils 404 50.1
Pension and post-retirement liability . B o ; : ; . 2.7 ) 2.7
Other 62.9 392
. Tolat . o T ST L1508 1448.8
Deferred Credils and Olher L:ab!lilles
Defered income taxes o : R . o TS o el
Beferred tax credits 1245 1248
Asséletirement obligations - A S TR T Y T BN T/ Y
Pension and post reu:emmt habﬂ.ﬂy 5324 5356
Regulstory fabifides 7 - R . Co e S e i,m‘..; :‘ T 1L,1063
Other 818 814
Tota} : L 2,748.1 - 27317
Chapitalization )
Grreat Plains Energy sharcholders' equity
Common stock - 600,600,000 sﬁmes authorized without par value
215,886,844 and 215,801,723 sha.res issued, stated value . 4,232.1 4,233.1
Retainéd éarnings. = S S O B £ £ P & 1 £
Treasury stock - 90,969 and 137 589$hms, al cos! ' 2.7 (4.0)
-Aecumulaledol!lcroomprehensivc!oss B L : o S gy Ly
‘Total sharcholders’ equity 49418 4.964.8
" Long-fermdebt{Note 13) - = L o : : S 36088 33126
Towl 8,5503 82774
Commitments and Contingéncles (Note 12) - e R : = '
Total § 124484 $ 124519
The accompanying Notes to Unaudited Consolidaied Financial Statements are an inkegtal part of these $latements,
8
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KANSAS CITY POWER & LIGHT COMPANY
Consolidaled Balance Sheels

{Unaudited)
March 31 Docember 3§
2018 2017
ASSETS {millions, ¢xcepl share amounts)
Current Assels
 Ceshand cash equivalents 5 138§ 22
Receivablés, net 4.3 106.3
Related party receivabks - 61 84.7
Arcounts receivable pledped as coltateral 130.0 130.0
Fucl inventoris, at avéragc cosl 744 71.0
Matcrlals and supplics, at average cost 1278 1260
Deferted rc!‘ue]ihg oulape cosls 59 63
Refundable inconk laxes 1.2 54
- "Prepaid expenses and other assets 31.3 216
Tolal 5314 560.0
Utiliiy Plant, at Origloal Cost . i i
Electric 10,2518 10,213.2
L.es§ - zecurmutated depreciation L AEI00 e 40703
Net utility plant in scrvice 6,121.8 6,142.9
Construction work in progress —_— 384.7 350.3
Nuclear fuek, net of amortization of $211.9 and $204,2 65.7 72.4
Total 6,570.2 6,565.6
Investments and Other Assels
Nuclear decommissioning frust fund 2553 2584
Regulatory assets 681.9 691.9
| Other h 495 48.0
Total 986.7 998.3
T T oS 80903 § 81239

The disclosures regarding KCP&L Included in the zecompenying Notes to Unaudiled Consolidated Financial Statemenfs ate an integrat part of these stalements.

12
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. The disclosuses regarding KCP&L included in the accompanying Notes to Unaudiled Counsolidated Financial Statements ate an inlegral pari of Lhese sfatements.
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KANSAS CITY POWER & LIGHT COMPARY
Consolidated Balance Sheets
{Unaudited)

Mavch 31
2018

December 31
2017

LIABILITIES AND CAPITALIZATION
Current Llabliities

(millions, except share anounts)

Collateralized note payable s 130.0 $ 1300
Commercial paper 2883 167.5
Current maturities of fong-term debt — -350.0
Accounts payable 1476 2490
Acorued taxes. - 5538 29.0
_ Accrued inferest 40,7 324
., Actiuied compénsation sfid benefits 404 50.1
Pension and post-retirement liability 1.4 ] 4
COther e T 507 4638
Total 754.9 1,056.2
Beferied Credits dud Oiher Lisblilites -~ o -
Deferred income taxes ' 6283 616.1
Deferred tax éredits 1215 1218
Assel retirement obligations 227.0 2314
- Perision and post-reticement Bability. 5097 5122
Regulatory libilities 827 719.2
Othér. © 62.6 616
TFotal 2,318 23223
Capifalizatlon k Lol o
Cammon shareholder's equity
Commeon stock - i,ﬁﬁ{)shma nii!hoﬁudwithoutpariza]_\ig . ; . o o IR = A ARV
1 share isstced, stated value 1,563 1,563.1
Relained carmings 909.9 949.7
Accumulated other comprehensive income 13 04
“Tota} 24M3 2,5132
Long-feam debt {(Note 11) 2,529.3 2,232.2
L UTomt L B " 5,009.6 74,1454
Commitmen(s and Contingencies (Note 12)
Total B DL R ¥ UBU903 $ . 8109

13
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KANSAS CITY POWER & LIGHT COMPANY
Caonsolldated Statements of Cash Flows

{Unaudited)
Thiree Months Ended March 31 2018 2087
Cash Flows from Qperaling Activities {miltiony)
Neliicome - - : ' o ' ' $ 202 S 142
Adjustinents to reconcile income to net cash from operating activities:
Depreciation and amorization . . 66,9 65.3
Amortization of
Nuglear fuel 12 8.0
Gther 6.6 8.1
Befermed incons taxes, net : ' 5.6 92
Investment fax credit amortization {0.3) (©.3)
Oiher operating activities (Note d) - . o ' o ik 1.1
Net cash from operating activities 105.0 834
Cash Flows from Investing Activities ' 7 S '
Utility eapiml expenditures ' (93.5) (84.0)
Allowanco for bortowed funds nsed during conshughion = . oL e o g )
Purchasés of nuclear decompmissioning trust investments (i2.n) (5.9}
‘Proéeds fiom huclear detonvidisioniog trust investments - o R o SR i 2 50
Other investing activitles : (4:5) (5.1}
7 Netdash from investing detivities <UL L T R T L (100.8) C(91.2)
Cash Elaws from Financing Activitles _ ]
Issuaneeoflong-fermdebt. - - T el Tl - S T T ) -
Issuance fres - o _ (1.1 —
Repdyment of longtemmdebt ~— © - : ; : : L s e
Netchangcfn shon-term bomowings ) 1208 _ 62.4
Dividends paid to Great Plaius Eneigy . . . LT T e0Y e (ST
Neteash from financing activities T4 54
Net ChangeIn Cash and Cash Equivalents ’ 1.6 (2.4)
Cash and Cash Equivalents at Begloning of Year _ 2,2 4.5
Cash and Cash Equivalénts at End of Pertodt 5 138 $ 2.4

The disclosures regarding KCP&L included in the arcompanying Noles lo Unaudited Consolidated Financlal Stalements are an integral part of thess statemeats.,
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Performance Shares
Performance share activity for the three nonths ended March 31, 2018, is sumimarized in the following table,

Perfarmance Grant Date

Shares Fair Value*

Beginning balance January 1, 2018 _ ' _ 545,087 § 292
Granted 209,937 29.35
Bamed - ' : _ - S (115,833) 2401
Forfeited (2.097) 30.65
Performance adjusiment {49,052) ~ 2401
Ending balance March 33, 2018 588,042 30.63

* weighted-average

At March 31, 2018, the remaining weighted-average contractual terim was 1.8 years. The weighted-average grant-date fair valuc of
shares granted was $29.35 and $31.26 for the three months ended March 31, 2018, and 2017, respectively, At March 31, 2018, there
was $10.7 million of tolal unrecognized compensation expense, et of forfeiture rates, related (o performance shares granted under the
Long-Term Incentive Plan, which will be recognized over the remaining weighted-average contractual term. The total fair value of
performance shares eamed and paid was $2.8 million and $5.3 mitlion for the hree monihs ended Marcl 3 }, 2018, and 2017,
respeciively.

The fair value of performance share awards is estimated using the market value of the Company's stock at the valuation date and a
Monte Carlo simulation technique that incorporates assumptions for inputs of expected volatilitics, dividend yicld and risk-free rates.
Expected volatility is based on daily stock price change during a historical period commensurate will: the remaining term of the
performance period of the grant. The risk-free rate is based upon the rate at the {ime of the evaluation for zero-conpon government
bonds with a maturity consistent with the remaining performance period of the grant. The dividend yield is based on the most recént
dividends paid and the actual closing stoek price on the valuation date. For shares granted in 2018, inputs for expecled volatility,
dividend yield and risk-free rates were 17%, 3.72% and 2.34%, respectively.

Restricted Stock

Restricted stock activity for (he three months ended March 31, 2018, is summarized in the following table.
Nonvesled Grant Date
Resteleted Stock Falr Value*
Beginning balpuce January 1,2018 ' 192402 . 3 21817
Granted and issued 70,001 29.08
Vested : : (56,878) 26.12
Forfeited (700) 28.87
Ending balance Mach 31,2018 _ . ' 204,825 2877

* weighled-average

At March 31, 2018, the remaining weighted-average contractual term was 1.9 years. The weighted-average grant-date fair value of
shares granted was $29.08 and $28.60 for the three months ended March 31, 2018, and 2017, respectively. At March 31, 2018, there
was $3.5 million of total unrecognized compensation expense, net of forfeilure rates, related lo nonvested restricled stock granted under
the Long-Terny Incentive Plan, which will be recognized over {he remaining weighled-average contraciual tenm. Total fair value of
shares vested was $1.5 million and $2.3 mitlion for the three months ended March 31, 2018, and 2017, respectively.

10, SHORT-TERM BORROWINGS AND SHORT-TERM BANK LINES OF CREDIT

Great Plains Energy’s $200 Million Revolving Credit Facility _
Great Plains Energy's $200 million revolving credit facilily with a group of banks expires in October 2009, The facility's tenms permit
transfers of unuscd commitments belween Ihis facility and the KCP&L and GMO facilities

28
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discussed below, with the total amount of the facilily not exceeding $400 million at any one time. A defauit by Great Plains Energy or
any of iis significant subsidiarics on other indebtedness totaling more than $50.0 million is a default under the facility. Under the fenus
of this facility, Great Plains Energy is required to maintain a consolidated indebledness to consolidated capilalization ratio, as defined in
the facility, not greater than 0.65 to 1.00 at alf times. At March 31, 2018, Great Plains Energy was in compliance with this covenant. Al
March 31, 2018, Great Plains Energy had $23.0 million of oulstanding cash borrowings al a weiglted-average interest rate of 3.23%
and had issued $1.0 miltion in letters of credit under the credil facility. At December 31, 2017, Great Plains Inergy had $11.0 million of
outstanding cash borrowings at a weighted-average inlerest rate of 2.94% and had issued $1.0 miltion in letters of eredit under the
credit facility.,

KCP&L's S600 Milllon Revolving Credit Fachity and Conunercinal Paper

KCP&L's $600 million revolving credit facility with a group of banks provides support for ils isswance of commercial paper and other
general corporate puposes and expires in October 2019, Great Plains Energy and KCP&L may transfer up to $200 million of unused
commitments beiween Great Plains Energy's and KCP&L's facilities. A default by KCP&L on other indebtedness tofaling more than
$50.0 million is a default under the facility. Under the terms of this facility, KCP&L is required to niaintain a consolidated indebtedness
fo consolidated capitalization ratio, as defined in the facilily, not greater than 0.65 o 1.00 at all times. At Magch 31, 2018, KCP&L was
in compliance wilh this covenant. At March 31, 2018, KCP&E had $288.3 million of commercial paper outstainding al a weighted-
average interest rate of 2.39%, had issued leliers of credit totaling $2.7 million and had no outstanding cash borrowings under the credit
facility. At December 31, 2017, KCP&L had $167.5 million of commercial paper outstanding al a weighted-average interest rate of
1.95%, had issued lelters of credif totaling $2.7 million and had no outstanding cash borrowings under the credit facility.

GNMO's $450 Million Revolving Credit Faceility and Commercial Paper

GMO's $450 million revolving credil facility with a group of banks provides support for its issuance of conmercial paper and other
general comporate purposes dnd expires in Qclober 2019, Great Plains Energy and GMO may transfer up to $200 million of unused
commiliments between Great Plains Energy's and GMO's facilities. A defaunlt by GMO or-any of its significant subsidiaries on other
indebtedness totaling more than $50.0 willion is a default under the facility. Under the ters of this facility, GMO is required to
maintain a consolidated indebtedness to consolidated capitalization ratio, as defined in the facility, not greater than 6.65 to 1.00 at all
times. At March 31, 2018, GMO was i compliance with this covenant. At Marchi 31, 2018, GMO had $235.5 million of commercia
paper outstanding at a weighted-average interest rate of 2.38%, had issucd fellers of credit totaling $2.1 million and had no oufsianding
cash borrowittgs under the credit facility. At December 31, 2017, GMO had $209.3 million of commercial paper outstanding at a
weighted-average inferest rate of 1.85%, had issued letters of credit tofaling $2.1 million and had nio outstanding cash borrowings under

the credit facility,
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requirements, for CCR units, The nule look effect in Oclober 2015 with various abligations effcctive at specified times within the rule,
Estimated capital costs to comply with the CCR rule are included in the estimated capital expenditures lable above. Cerlain requiremenls
of the nile would require Great Plains Energy or KCP&L to expedite or incur additional capital expenditures in the future,

Great Plains Energy and KCP&L have AROs on their balance sheets for closure and post-closire of ponds and fandfills containing
CCRs. Certain requirements of the rule could in the future require further evaluation of the expected methed of compliance.and
refinement of assumptions underlying the cost estimates for closure and post-closure. Great Plains Energy's and KCP&L's AROs could
increase from (he amounts presently recorded.

Remediation

Certain federal and state laws, including the Comprehonsive Environmental Response, Compensation and Liability Act {CERCLA), -
fiold current and previous owners or operators of contaminated Facilitics and persons who arranged for the dispasal or freatment of
hazardous substances liable for the cost of investigation and cleanup. CERCLA and other laws also authorize the EPA and aller
agencics to issuc orders compelling potentially responsible partics to clean up sites that are determined (o present an actual or potential
threat to fruman health or the environment, GMO rolains some environmentaf liability for several operations and investments it no
fonger owns. In addition, GMO also owns, or has acquired liabilities from companies that once owned or operated, foriner
manufactured gas plant (MGP) sites, which are subjecl to the supervision of the EPA and vatious state environmental agencies,

AtMarch 31, 2018 and December 31, 2017, KCP&L had $0.3 million accrued for environmental remediation expenses, which covers
ground water monitoring at a former MGP site. The amount acerued was established on an undiscounted basis and KCP&L does not
currently have an estimated time frame over which the acerued amount may be paid.

In addition fo the $0.3 million accrual above, at March 31, 2018 and December 31, 2017, Great Plains Encrgy had $1.5 mitlion accrued
for the future investigation and remediation of cerlain additional GMO identified MGP sites and retained tiabilitics. This estimate was
based upon review of the potential costs associated with conducting investigative and remedial actions at identified sites, as well as the
likelihood of whether such actions will be necessary. This estimate could change materially afler further investigation, and could also
be aflected by the actions of environmental agencies and fhe financial viability of other potentially responsible padies; however, given
the uncertainty of these ifems the possible loss or range of loss in excess of Ihe amount accrued is not cstimable.

GMO has pursued recovery of remedialion costs from insurance carriers and other potentially responsible parties, Asaresultola
seltlement with an ingurance cariier, approximately $1.6 million in insurance proceeds less an annual deduciible is available 1o GMO to
recover qualified MGP remediation expenses. GMO would seek recovery of additional remediation cosls and expenses through rate
increases; however, there can be no assurance that such rale iticreases would be granted.

13. RELATED PARTY TRANSACTIONS AND RELATIONSHIPS

KCP&L employees manage GMO's business and operate its facilities at cost, including GMO's 18% ownership inlerest in KCP&L's
Iatan Nos. 1 and 2. The operating expenses and capital cosls billed from KCP&L to GMO were $46.4 million and $47.9 miltion,
respectively, for the three months ended March 31, 2018 and 2017,
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KCP&L and GMO are also authorized o participate in the Great Plains Encrgy money pool, an internal financing arrangement in which
funds may be fent on a short-term basis to KCP&L and GMO from Great Plains Energy and between KCP&L and GMO. At March 31,
2018 and December 31, 2017, KCP&L had no culstanding receivables or payables under the meney pool.

The following table swmmarizes KCP&L's related parly net receivables.

March3l December 31
2018 2017
{millions)
Net tecelvable o GMO . - .. 7 - o o R o 50.5 . § - 658
Net receivable from Great Plains Bnergy ' 18.6 18.9

14, FAIR VALUE MEASUREMENTS

GAAP defines fair value as the price that would be reccived to seil an asset or paid to transfer a Hability in an orderly fransaction
between market paricipants at the measurement date. GAAP cslablishes a fair value hierarchy, which prioritizes the inputs lo valuation
techniques wsed lo measure fair value into three broad categories, giving the highest priority fo quoted prices in active markets for
identical assets or liabilitics and lowest priorily fo unobservable inputs. A definition of the various levels, as well as discussion of the
various measurements within the fevels, is as follows:

Level 1 - Unadjusted quoted prices for identical assets or liabilities in active markets that Great Plains Energy and KCP&L have access
to al the measurement date,

Level 2~ Market-based inputs for assels or liabililies that are observable (cither directly or inditectly) or inpuls that are nol observable
but are corroborated by market data,

Level 3 —~ Unobservable inputs, reﬂeé!ing Great Plains Encegy's and KCP&L's own assumptions about ilie assumptions market
patticipanis would use in pricing the asset or lability,

Greal Plnins Energy and KCP&L record cash and cash cquivalents and shoti-lerm borrowings on the balance sheet at cost, which
approximates fair value due to the shori-term nature of these instruments.

Interest Rate Dervivatives

T June 2016, Great Plains Energy entered into four interest rate swaps, wilh a fotal iotional amoimt of $4.4 billion, to hedge against
infercst rate fluctuations on future issuances of long-term debt expected to be issued {o finance a portion of the cash consideration for
the acquisition of Westar under the Original Merger Agreement. The interest rate swaps were designated as ccondimic hedges {non-
hedging derivalives), Settlement of the interest rate swaps was contingent on the consummation of the acquisition of Westar. Tn March
2017, in connection with Great Plains Energy's $4.3 billion senior note issuance, the settlement value of the inferest rate swaps to Great
Plains Bnergy of $140.6 million was fixed,

In July 2017, the inlerest rale swap agreements were amended. to make their cash settfement contingent on the consummation of the
anticipated merger wilh Westar under the Aincinded Merger Agreement by November 30, 2018, Also in July 2017, Great Plains Encrgy
redeemed its $4.3 bitlion senior notes that the interesi rale swaps were enlered into to hedge.

The fair value of the inlerest rate swaps recorded on Great Plains Energy's balance sheels reflecis a contingency factor (hat managemenl
belicves is represen(ative of what a market participant would usc in valuing these instrements in order to account for the contingent
nature of the cash settlement of the interest rale swaps. The contingency factor was 0.3 and 0.35 at March 31, 2018 and December 31,
2017, respeclively. At March 31, 2018 and December 31, 2017, the fair valug of the inleres! rale swaps was $98.4 million and $91.4
iniflion, respeclively, and was recorded on Great Plains Energy's consolidated balance sheets in interest rate derivative insinunents.

L s
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HIS FILING Form 60 Approved
! NGS OMB No. 1902-0215

ltem 1: (X] ‘An Initial {Original) OR [J Resubmission No. Explres 05/31/2019
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FERC FINANCIAL REPORT
FERC FORM No. 60: Annual Report
of Centralized Service Companies

This report is mandatory under the Public Ulllity Holding Company Act of 2005, Section 1270,
Section 309 of the Federal Power Acl and 18 C.F.R. § 366.23. Fallure to report may resuitin
criminal finos, civit panaliles, and other sanctions as provided by law. The Federal Energy
Regulalory Commisslon doas not'consider Lhls report o be of a confidential nature,

Exact Legal Name of Respondent (Company) Year of Report
Great Plains Energy Services :
reat Plains Enerdy Services Incorporated %ec%g?fule%gég-f{-l
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GENERAL INSTRUCTIONS FOR FILING FERC FORM NO. 60
L Purpose

Form No. 60 is an annual regulatory support requirement under 18 CFR 369.1for centralized service companies, The
report is designed to collect financial information from centralized service companies subject to the jurisdiction of the
Federal Energy Regulatory Commission, The report is considered to be a non-confidential public use form,

1L, Who Must Submit
Unless the holding company system is exempted or granted a waiver by Commission rule or order pursuant to §§ 18 CFR
366.3 and 366.4 of this chapter, every centralizéd service company (see § 367.2) in a holding company system must

prepare and file efectronically with the Commission the FERC Forin No. 60 then in effect pursuant to the General
Instructions set out in this form,

I, How to Submit

Submit FERC Form No, 60 electronically through the Form No, 60 Submission Software. Relain one
copy of each report for your files. For any resubmissions, subsnit the filing using the Forra No. 60
Submission Software including a justification. Respondents must submit the Corporate Officer
Certification electronically.

1IV. When to Submit

Submit FERC Form No. 60 according to the filing date contained § 18 CFR 369.1 of the Commission’s
tegulitions,

Y. Preparation

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 367) (USof A). Interpret
all accounting words and phrases in accordance with the USof A,

V1. Time Period
This report covers the entire calendar year.
VI, Whole Dollar Usage

Eater in whole numbers (dollars) only, except where ofberwise noted. The amounts shown on all supporling pages must
agree with the amounts entered on the slatements that they support. When applying thresholds to detennine significance
for reporling purposes, use for balance sheet accounts the balances at the end of the current reporting period, and use for
statement of income accounts the current year's amousts,

VIIIL. Accurateness

Complete each question fully and aceurately, even if it has been answered in a previous report. Enter the word "None"
where it truly and completely states the fact,

IX, Applicability

For any page(s) that is not applicable to the respondent, enter "NONE," or "Not Applicable” in column {¢) on the List of
Schedules, page 2,
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X. Date fermat

Buter the month, day, and year for ail dates. Use customary abbreviations, The "Resubmission Date" included in the
header of cach page is to be completed only for resubmissions (see 11, above).

XI. Number Format

Generally, except for certain schedules, all numbers, whether thoy are expected to be debits or credits, must be reported as
positive, Numbers having a sign that is difforent from the expected sign must be reparted by use of a minus sign.

XII, Requived Eniries

Do not make references to reports of previous years or to other reports instead of required entries, except as specifically
authorized,

XIT. Prior Year References

Whetever (scheduls} pages refer to figures from a previous year, the figures reported must be based upon those shown by
the report of the previous year, or an appropriale explanation given as to why the different figires were used.

XIV. Where to Send Comments on Public Reporting Burden

The public reporting burden for the Form No. 60 collection of information is eslimated to average 75 hours per response,
including

» the time for reviewing instructions, searching existing data sources,
» gathering and maintaining the data-needed, and
* completing and reviewing the collection of information.

Send comnents regarding these burden estimates or any aspect of this collection of information, including suggestions for
reducing burdern, {o:

Federal Energy Regulatory Commission, {Attention: Information Clearance Officer, CI0),
888 First Street NE,
Washington, DC 20426

or by email fo DataClearange@fere.goy
And lo;

Office of Information and Regulatory Affairs,
Office of Management and Budget, Washingion, DC 20503 (Attention: Desk Office for the Federal

Energy Regulatory Commission).
Comments fo OMB should be submitied by email to: gira subnnssmn@gmb gop. oV

No person shall be subjoct to any penalty if any coltection of information does not display a valid control number (44
0.8.C. 3512(a)).

DEFINITIONS
1. Respondent -- The person, corporation, or other fegal entity in whose behalf the repott is made,
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FERC FORM NO. 60
ANNUAL REPORT FOR SERVICE COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year of Report
Greal Plalns Ensrgy Services Incorporaled Dec 31, 2017
03 Pravious Name (If name changed during the year) 04 Date of Name Change
i1
05 Address of Principal Office at End of Year’
(Street, City, State, 2ip Codo) 06 Nams of Conlact Person
4200 Main, Kansas Clly, MO 64105 Joyce Swope
07 Titfe of Contact Person 08 Address of Conlact Parson
Regulatory Analyst
08 Telephona Number of Cantact Person 40 E-mall Addrass of Confact Person
{816) 556-2984 joyce.swope@kepl.com
11 This Repori is: 12 Resubmission Date
() IX} An Original {Month, Day, Year)
{2} [ A Resubmission i
13 Dale of Incorporation 14 If Not Incorporated, Date of Organization
0410112003 it

15 State or Soverelgn Pover Under Which Incorporated or Organized
MISSOURI

16 Namo of Princlpal Holding Gompany Under Which Raporling Company Is Organized:
Great Plains Energy

CORPORATE OFFICER CERTIFICATION

The undersigned officer cerlifies that:

I have examined this report and to the best of my knowledge, Information, and belief all statements of fact contained in
this report are correct statements of the business affairs of the respondent and the financlal statements, and ofher
financial information contained in this report, conform In all material respects to the Uniform System of Accounts.

47 Name of Signing Officer 19 Signature of Signing Olficer 20 Dale Signed
: {Month, Day, Yoar}
Steven P. Busser

18 Title of Signing Officar Sleven P, Busser 04/2712018

VP-Risk Management & Controfier
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Name of Raspondant This Report Is: Resz&migslo\l} Date | Year/Period of Reporl
Great Pialns Energy Services Incorporated g; Dﬁnﬂgggl[)r::}s slon (o, ! 7' " Dac 31, 2017
Schedule 1 - Comparative Balance Shest
1. Glve balanca sheet of the Company as of Dacembsr 31 of the cutrent and prior year.
Actounl Descdplion Reference As ol Dec 3t AsofDec
Line | Number b Page No. Current Prior
No.| (@ w @ )
1 Service Company Property
2 101 [Senvice Company Property 103 711,448 11,446
3 10£.1 iProperty Under Capital Leases 103
4 106 [Compleled Constuction Nol Classified
5 107  {Constuction Work In Progress 103
6 Tola} Propoily {Tolal Of Lings 2-5) 741,446 TH 446
7 108 {Less: Accumwialed Provision for Depeaciation of Sonvce Company Property 104
B 111 [Loss: Accumulated Provision for Amontizalion of Ssrvice Company Propeity
9 Nel Senvice Company Property {Tolal of Lines §-8) 711446 71446
i0 JInvistments L =
41 [ 123 [Mwestmentin Associala Companles 105
12 124 |Other Investmanls {05
13 128 [Olher Special Funds 105
14 Tolal investments {Tolal of Lines 11-13)
16 Curent Anid Accrued Assols i
16 131 1Cash 287,209 207,892
17 134 10ther Special Deposits
18 135 [Woskag Funds
i9 136  |Temporary Cash Invesiments
20 141 {Noles Recelvably
21 142 1Cuslomer Accounts Recelvabio
22 143 {Accounts Recelvable
23 144 ILess: Acoumilated Provision for Uncollectible Atoounls
24 | 148 [Accounls Recelvable From Associate Companles 106
25 152  |Fusl Stock Expenses Undiskibuled 107
26 | 154 IMaterals And Supples
27 { 163 [Stores Expense Undistibuled 108
28 | 165 |Prepayments 16484
29 174 |interest And Dividends Receivable
30 $72  |Rents Receivable
31 173 [Accrued Revanuas
32 174 |Miscofarieous Current and Accrued Assels
33 176 {Denvative lstumenl Asssis 109
34 176 |Devalive Instiument Assels — Hedges-
35 Telal Cument and Accrued Asssls (Totsl of Linps 16-34}, 303693 2_97._992
36 Dofyreed Debils T
37 181  |Unamortized Debl Expense
38 | 1823 [Other Regulatosy Assels
39 | 183 Preiminary Survey And Investigation Chargos
40 | 184 [Clearing Acoounls
41 185 |Tomposary Faclftes
42 186  jMiscellancous Deferred Deblls 15,079 16,074
43 188  |Ressaich, Dovalopmant, or Demonslration Expenditures 110 ]
44 189  {Unamortized loss on reacquired debl m
45 180  jAccurulated Deferred Income Taxes 3722 51
46 Totel Dafarred Debits {Tolal of Lines 37-45) 18,801 16,130
47 TOTAL ASSETS AND OTHER DEBITS {TOTAL OF LINES 8, 14,35 and 46) 1,033,940 1,024,668
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Name of Respondent T1his Re, Arl Ig[ nal Res(lﬂyigﬁo\r}r[))ata Year/Perlod of Repor
., 1 Qrlgling , Da,
Greal Plains Energy Services Incorporated 52; ) Rest?bmission 1! Dsc 31, 2017
Schedule I - Comparalive Batance Shest {sontlnuad)
Account Dasciption Reference Asof Dec 31 As of Dec 31
Line | Number ) Pags No. Current Pror
No.| (@ (% () o)
48 jPeopristary Gaplial
48 201 [Common Stock Issued 20t 10,000 10,000
50 204  iProforred Stock Issued 0t
54 241 |Miscellaneous Pald-In-Capilal 201
52 | 215 ]Approprialed Relalned Eamings 201
53 216 jUnapproprialed Relatned Eamings 204
54 218 jAccumuleled Other Comprehensive Income 201
55 Tolal Proprielary Capital (Total of Lines 49-54) 10,000 10,000
56 Long-Term Deht 1 Z
57 223 |Advances From Assodlale Companles 02
58 | 24 [Other Long-Term Debl 202
59 225 {Unamortized Preméum on Long-Term Debt
60 226  [lLess: Unamortized Discotnt on Long-Term Dabb-Débit
61 Total Long-Term Debt {To'al of Lines 57-60)
62 Oiher Mon-current Liablitles
63 221 jQbligations Under Caplta) Leases-Non-current
64 | 2282 jAccumulaled Provision for Injurles and Damages
65 | 2283 lAccumulated Provision For Pensions and Bonsfis
68§ 230 jAsset Refirement Obligations
67 Tolal Other Non-cument Liabifites {Tolal of Lines 63-66)
68 Current and Accrued Llabililles
69 23 |Noles Payable
70 232 |Acoounts Payable 15,441
71 233  |Noles Payablo to Associate Companios 203
72 23 JAccounts Payabla to Associale Companlés 203 1,004,632 1,014,577
73 | 236 {Texes Accued {14 { 5879
74 237  |interest Accrued
75 | 241 [vaxCollections Payabie
76 | 242 |MiscoWaneous Guiient end Accrued Liabifties 203
7t 243  1Obligations Under Caplial Leases — Currenl
78 | 244 |Dervative Instument Lisbifties
79 245  [Derivative Instument Lisbilitles — Hedges
80 Tolal Cwirand and Acorved Liabiities (Tolal of Lines 69-79) 1,020,659 ] 1,008,702
81 Deferred Credils : -
82 253 |Other Defarred Credits
83 254 |Other Regulatory Usbiites
84 255  {Actymulaled Defemmed Investment Tax Credits
85 | 257 {Unamorbized Galn on Reacquired Debt
86 282  lAceumuiaied defemed income taxes-Other preperly
87 | 283 iAcoumulated defered incoms tases-Other 3,851 5,866
88 Tolal Deferred Credils (Tolal of Lines 82-87) 3,881 5,456
89 TOTAL LIABILITIES AND PROPRIETARY CAPITAL (TOTAL OF LINES 55, 64, 67, 80, AND 88) 1,033,840 1,024,568
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{Name qf Respondent T1ms Re Arr: lcs - Resubgﬁgsaro\r}r?ate YeariPettod of Reporl
Grealt Plalns Ensrgy Services Incomporated §2; TIAR s:ﬂbﬁ!ssg on ' 1 ' Dec 31, 2047
Schadula I - Service Company Property
1. Provide an explanallon of Olher Changes recorded In Column (f) considered material in a footnbte.
2. Descrlbe sach construction work in progress on lines 18 through 30 in Column ().
Aock Titlo of Account Batance at Baglaning Additions Reolirements o Sales Clher Changas Batancs at End of Year
Line] # ®) of Year @ 0
No.l (@ {c) {9}
1 1301 Organization
2 303 MiscoRangous Intangidle Plant
3 [a06 Leasshold Improvements
4 388 Land 4nd Land Rights 711,448 711,446
5 1390 Structures and Improvements
6 391 Office Fumbture and Equipment
7 1392 Transportation Equipraent
8 1393 Stores equipment
9 1394 Tools, Shop and Gatage Equipment
10 1395 jtaboralory Equipment
11 1396 Porier Operated Equlpment
12 [397 Communications Equipment
13 1398 {Miscelaneous Equipmenl
14 {399 Oihér Tangible Propedy
15 (3881 |Assel Reirement Cosls
16 Tolal Sarvice Company Properiy (Tolal
of Llinos 1.35) 711446 711,446
17 Ho7 Construction Work In Progress:
18
19
20
21
22
23
24
25
26
27
28
29
30
3 Total Accourit 107 {Total of Lines 48-30)
32 Tolal {Lines 16 and Lino 31) 711,346
Schedule RES-R-1
, —24/37
FERG FORM NO. 80 (REVISED 12-07) Page 103

Q4




¢y

Namsg of Respondent
Great Plains Energy Services Incorporated

This Report Is;
[4}] An Original

{2} [_]A Resubmission

Resubmission Dale
{Mo, Da, Y1)

H

YearlPeidod of Report
Dec 31, 2017

Schedule X1 - Proprletary Gapital

1. For miscellaneous paid-in capital {Account 211) and appropriate retained earnings {Account 215), classify amounts In 2ach account,
with a brlef explanalion, disclosing the generat nalure of transactions which give rise to the reported amounls.
2. For the unappropriated relained earnings {Account 216}, in a foatnole, glve parliculars concerning netincome or {foss) during the
year, dislinguishing between compensaltion for ihe use of capilal owed or net loss remaining from servicing nonassociates per the
General Instructlons of the Uniform Syslem of Accounts. For dividends pald during the year in cash or olherwise, provide rate
percentages, amount of dividend, date declared and date pald.

Aceotnt Tita of Account Descripton Amount
Line} Number
No. U] {e) {d}
@
i {201 Common Stock [ssued Number of Shares Authorized 160
2 Par or Slated Value per Share -
3 Qulstanding Number of Shares 1
4 Close of Period Amount
5 Piefemed Stock Issued Number of Shares Authorized
6 Par or Slalad Value par Share
7 Culsianding Number of Shares
8 Close of Period Amount
9 |24 Hiscelianaous Palé-In Capilal
10 {215 Appiopriated Relolned Eamings
11 219 Accumutated Olher Comprehensiva Income
12 {218 Unnappropriated Relalned Eamings Batance ai Beginnlng of Year
13 NetIncome or (Loss)
14 Dividend Pald
15 Balance al Closa of Year
Schedule RES-R-1
25437
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Name of Respondent

This Report is: Resubmission Date | Year of Report .
(1) X An Original (Mo, Da, Yr)
Great Plains Energy Services Incorporated (2) __ A Resubmission 11 2017
FOOTNOTE DATA

[Schedule Page: 201 Line No.:4 Column: d

Great Plains Energy Services has one share of no par common stock outstanding.

{ FERC FORM NO, 60 (NEW 12-05)

Fooinolas.d

|

Kb

Schedule RES-R-1
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{2) []A Resubmisslon

Name of Respondent This Repod Is: Rest&l;migslogt' Dale § Yeai/Pariod of Repor
Great Plains Energy Services Incorporated () [X]An Orginal ( e 0 Dec 51, 2017

Schedule XHl — Current and Accrued Lizbilities

1. Provide the balance of notes and accounts payable to each assoclate cofnpany (Accoun!s 233 and 234).
2. Give description and ameunt of miscellaneous current and accrued lfablitles (Account 242), Hems less than $50,000 may be
grouped, showing the number of ltems in each group.

Account
Line | Humber

(@

Title of Actount
(b}

of Year
©

Balance af Beginning

Balance al Close of
Year

9

233 Noles Payable fo Assodiales Companles

il n]|w

24 (24 Accounts Payable lo Assoclale Companles

25 KCPAL Greatier Missoud Operations

835819

835,361

26 [kansas Gity Power & Light Corpany

175,161

163,680

27 Greal Plains Energy Incorpozaled

{

356 5438

28 GXP [avesiments, Inc.

163 153

41 |28 Kiscellanecus Current and Accrued Liablites

50 {Tolal)

27

FERC FORM NO. 60 (REVISED 12-07)
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[Name of Respondent This Report Is: Resubmission Date |  Year of Report
. {1} X An Orlginal (Mo, Da, ¥T)
Greal Plains Energy Services Incorporated (2} __ A Resubmission 1 2017

Schedule XIV- Notes to Financial Statemenis

1. Use the space below for Important notes regarding the financlal stalements or any account thereof,

2. Fumish padiculars as to any significant contingent assefs or liabliilies exisling at the end of the year,

3. Furnish pardiculars as to any significant Increase in servicas rendered or expenses Incurred during the year,

4. Fumish paricutars as to any amounis recorded In Accounl 434, Extraordinary Income, or Account 435, Extraordinary Deductions.

5. Noles relaling {o financhel slatements shown elsewhera In this repoit may be Indicated here by reference,

8. Describe the annual stalement supplied lo eash assoclale servico company In support of the amount of Interest on bomowed capltal and
compensation for use of capital billed during the calendar year, State tha basls for billing of Intarest to each assoclate company. If a rallo,
desciibe in detall how ratio Is compuled. [fmore than one ratio explain the calculallon. Report the amount of Inferest borowed andfor

compensalion {or use of caplial billed to each assoclate company.

Note 1-Summary of Significant Accounting Policies

Organization . _
Great Plains Energy Services, Incorporated (GPES) is a wholly-owned subsidlary of Great Plains

Energy Incorporated (GPE), a public utllity holding company subject to the regulations of the Public
Ulitity Holding Company Act of 2005. GPES did not provide services to GPE or its subsidiaries

during 2017. '

Basis of Presentation o
GPES follows the Uniform System of Accounts for Centralized Service Companies as prescribed by

‘the Federal Energy Regulatory Commission.

Y

Note 2-Common Stock
GPES is authorized to issute 100 shares of no par common stock. At December 31, 2017, GPES had

one share of stock issued and outstanding that was held by GPE.

{ FERG FORM 60 {NEW 12-05) - 204.1

Schedule RES-R-1
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Name of Respondent This Report Is: Resubmission Date |  Year of Report
(1) X An Original (Mo, Da, Y1)
Great Plalns Energy Services Incorporated (2) __ A Resubmission H 2017

Schedule XX - Organization Chart

1. Provide a graphical presentation of the relationships and laler refallanships within the service company Ihat [dentilias lines of authedty and

rasponsibility in the organization,

President-Terry Bassham
Vice President-Maria Jenks
Secretary-Ellen Fairchild
Treasurer-Lori Wright

Great Plains Energy Services Incorporated*

401.1

| FERC FORM 60 {NEW 12-05}

a4
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KO
GPES
GPTHC

PARNY
s
TRHSU
HPSFC
MPSCH
HiPSRC
MPSCC
NPSMS
PGP
MPSPC
Gt
apt
ERi

Xt
KLTG
kv

HSS

FGAS

SOtAR
KCREC
GREC
Xcsup
HAEG
XPLOD
£LELM
£CORP
MoPUB
sip
xcpt

General Allogator
For 2047

Great Plains Energy Inc.
Great Plains Eneigy Services

. Greal Plaing Transmission HLDG

GMO Parent Divislon
SJILP Invesiments
Trans MPS inc

MPS Finance Corp
MPS Canada Holdings
MPS Netwarks Canada
MPS Canada Corp
MPS Merchant Gervices
MPS Gas Pipeline

MPS Piatt County Povser LLC
MOPUB Graup Inc,
Golden Bear Hydro Inc.
Energia Inc.

Total PARNT

KLT Inc.

KLY Gas Inc.

KLT Investments Ing.
Heime Sevice Solulions
FAR Gas Acquisitlons Corp
Totat KLT

KCPL Solar Inc.

KCPL Recelvables Company
GMO Recelvables Company
KCPL ownad Subsidlades
KCP&L Non Regulated Activity
Combio Explolde BU

Elechile Utilldes Efmination
GO Ulllittes

Missourt Public Service Utility
Saint Joseph Power & Light Utility
Kansas City Power & Light Uliliy

Expanses Directly

Expanses
Altocated using

causalfaclors  Total Ditect and  General Allocator

* Asslaned (1) {2 Causal Allocated
14,768,056 14,268,056 £5059%
1,116,493 42,333 1,161,826 2
1,614,001 1,634,004
658 658
517 517
447 447
4,719 4,719
440 400
1,430,703 1,430,703
2216 2,216
443 443
1,118 1,118
773 773
943 943
3,057,028 - 3,057,028 010
746,423 746,423
97 o7
(735,263) {735,253)
743 743
12,010 - 12,010
200,871 200,871
12,034,950 12,024,060 %
5,786 464 5,705,464
1,036,687 1,036,587 £
503,160,331  26:672,136 30,86
187,951,989 8,074,148
1,563,849,668 57,470,602
2312,477,457 101,359,120

(1) Directly assigned based on 2046 charges and include O&M,

Interest & taxes that were not negative.

The taxes on any business unit vdth negative total

taxes ware changad o zero.

{2) tachudes the folfowing indirect allocattons:
Utitity Mass
Nurmber of Customers
Tranmission Miles
CustonersfTrans Miles
Plant Capacity
Charglng Statfons

Schedule RES-R-1
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tame of Respondent T1hls %o'\g 13:l nal lﬁ(l,e BL R‘?’pod Year/Period of Report
Kansas Gity Power & Light Company 8 A Re;tfbl::Issfon é ta201 Br} End of 2017104
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Contlnued)

If the amount for previous year is not derived from previously reporled figures, explain In foolnote.

o Pocou S T
166 |6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

166 | Operalion ;
167 | (207) Suparvision 97,132 89,973
168 | (208) Customer Asslslance Expenses 33,628,310 40,114,474
1691 (809} informalional and Instructional Expenses 110,840 160,641
170 {{910} Miscollaneous Cuslomer Service and Informalional Expenses 9,170,252 8,749,192
171 TOTAL Customer Service and Infoimallon Expenses (Total 167 thru 170} 43,007,634 49,104,280
17217. SALES EXPENSES = : ' . :
173 | Operation =
174 [{811) Supenvision

175 {912} Demonstrating and Selfing Expanses 673,744] 487,158
176 ]{813} Advertlsing Expenses

177 1{816) Miscellaneous Sales Expanses

178 [TOTAL Sales Expenses {Enfer Total of lines 174 thru 177) 573,744 487,?53
175{8. ADMINISTRATIVE AND GENERAL EXPENSES 5 .

180 | Operation

181 {{920) Adminisltalive’and General Salariss 46,440,422 40,102,091
182 1{921) Office Supplles and Expenses 401,693 -834;128
183 {{Lass) {922) Administralive Expanses Transferred-Cradit 15,570,860 14,396,187
184 ](923) Oulslde Services Employed 14,005,357 13,436,217
185 {{024) Propery Insurance 3,802,353 4,194,668
186 [{825) Injuries and Damages 6,469,023 17,067,418
187 | (926) Employes Ponslons and Beneflils 81,463,294 83,444,475
188 [{827) Franchise Requirements

189 | (928) Regulalory Commission Expenses 7,207,504 7,596,068}
190 [{029) {Less) Duplicate Charges-Cr.

191 [(830.1) Genera! Adverlising Expenses 35,742

1621(930.2) Miscellaneous General Expensas 6,556,289 6,024,016
193 |{931) Rents 3,499,384 3,391,511
194 | TOTAL Operalion (Enter Total of Jines 181 thiu 193) 147,595,725 ] 16{},026.139
195 |Maintenance e T
198 }{935) Maintenance of General Plant £,084,438 - 8,070,993
187 [TOTAL Administrative & Gensrat Expenses (Tolal of lines 194 and §98) 156,680,163 168,097,132
198 [ TOTAL Elec Op and Maint Expns {Total 80,112,131,166,164,171,178,197) 974,978,749 944,622,671

3
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(21 AResubmisslon

Name of Respondent This nls: lﬁ!e Bf R‘?poﬁ Year/Period of Reporl
Kansas. City Power & Light Company MIx] An Original ((}4;)1'81 ;é A 8') Endof __ 2017/Q4

MISCELLAN

EOUS GENERAL EXPENSES (Acoount §30.2) (ELECTRIC)

,_
z_n-

-1
°3

Descn‘fnllen
{a

Amount
b)

Industey Association Duas

1.448,508

Nuclear Power Research Expenses

1,495,734

Other Exparimental and Genoral Research Expensas

4,743,493

Pub & Dist Info to Stkhidrs...oxpn serviclag outstanding Securilios

1,664,086

Oth Expn >=5,000 show purpose, reciplant, amount. Group If < $5,060

Winning Cullure

227

Support Services

20,487

Safely

12

Lo E=-R I S R NN O [ L

Reporiing

165,689

-
=3

Other

72

b
sy

Labor

14,083

s
»N

Manage Environmental Programs

2,910
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TOTAL

8,555,299

32
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Name of Respondent T1hls l?g?\ﬂ fos:i 1nal !%%e gf R{:’p}ort Year/Perod of Report
KCPAL Grealer Missouri Operalions Company 52; AnRe;t?bI;ils sion ‘(] 4 11.8!:(; 18I Endof __ 2017/Q4
ELECTRIC OPERATION AND MAINTENANCE EXPENSES {Conlinued)

If the amount for previous year is not derived from previously reporled figures, explain In foolnote.

e Account &mnontes P
No. {a) () (c)

165]6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES SRS

166 1Operation

167 {807} Supervision
168 1{908) Cusiomer Assistance Expenses 35,028,975 21,816,883
169 {908} Informatlonal and Instructional Expenses 41,188 59,766
170 { {410} Miscellanecus Customar Service and Informational Expenses 6,696,400 9,486,586
171 | TOTAL Cuslomer Servlce and Informalion Expenses (Totol 167 thiia 170} 41,835,192 31,426,631
172|7. SALES EXPENSES S
173 | Ope:alion O
174 ]{8%1) Supervislon
176 ]{812) Demonstrating and Selling Exponses 308,803 274,041
176 | (913) Advertising Expenses
177 [{916} Miscelianeous Sales Expenses

178 | TOTAL Sales Expanses {Enler Tofal of lines 174 thru 177) 308,693 274,041
179 {8. ADMINISTRATIVE AND GENERAL EXPENSES
180 | Operation G i
181 | (920} Adminisiralive and General Salarles 15,115,484 106,458,161
182(921) Office Supplies and Expenses 4,592,097 3,698,854
183 | {Less) (922) Adminislralive Expenses Transferred-Credit -13,708,697 -12,242,823
184 1{923} Qulslde Services Employed 4,260,770 5,943,631
i85 §{824) Property Insurance 1,684,470 1,763,639
186 £{925) injurios and Damages 2,677,322 2,487,265
187 1{926) Employes Pensions and Benefits 32,676,072 27,474,638
188 |(927) Franchise Requirements

189 | (928) Regulatory Commission Expenses 3,082,495 4,637,044
1490 | (929) {Less) Duplicate Charges-Cr. 583,780 577,016
161 |(930.1) Gonerat Adverilsing Expenses 14,340/

192 |(930.2) Miscellansous General Expenses 2,432,704 2,253 810
1931(931) Rents 1,713,110 1,728,879
194 | TOTAL Operallon {(Enter Total of lines 181 thry 183) 81,374,7 78,011,725
195 { Maintenance = e
196 {{935) Malnlenance of General Plant , 3,434,165
187 | TOTAL Adminisirative & Genaral Expenses (Total of iines 184 and 186) 85,027,614 81,445,880
198 {TOTAL Elec Op and Maint Expns {Total 80,112,131,156,164,171,178,197) 479,025,404 477,575,219}

37
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Naime of Respandent

KCP&L. Grealer Missouri Operations Company

This it Is:
{1) An Original
({1 AResubmisslon

Dale of Report
{Mo- Da, Vh

04/18/2018

YeariPeriod of Report
End of 2017/Q4

MISCELLAN

EQUS GENERAL EXPENSES {Account 930.2) (ELECTRIC)

Lina
No.

Descris)lion
{a

Amount

{b)

Induslry Asscclallon Dues

585,099

Nuclear Power Research Expanses

Cther Experimental and General Research Expenses

783,308§

Pub & Dist Info lo Stkhidrs...expn servicing oulslanding Secusities

969,111

Gth Expn >=5,000 show purpose, reciplent, amount. Group if < $5,000

Winning Culture

100

Suppor Ssrvices

8,178

Safely/Medical

Olwi~im|[2je|[n]| -

Reporiing

79,283

Other
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46 | TOTAL

2,432,704
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PART HI

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

GREAT PLAINS ENERGY

Great Plains Energy's common stock is listed on the New York Stock Exchange under the symbol "GXP". Ai February 16, 2018, Great
Plains Enerpy's conpmon stock was held by 13,952 sharcholders of record. Information relating (o market prices and cash dividends on
Great Phains Encrgy's comion slock is set forth in the following fable.

Common Siock Price Range Common Stock
- 2017 2015 Dividends Declared
Quarier ) High Lo High Low 2018 017 2016
Birst $ 2924 '§$ 2637 S 3226 § 2634 $ 03275 ™ 3 6275 $  0.2625
Second 29.92 27.86 32.08 2835 0.275 0.2625
Third ‘ e 31.58° - 2914 3122 26.53 0.275 0.2625
Fourth 34.70 3055 28.60 26.20 0.275 6,275

®} Based on closing stock prices.
®  Declared February 13, 2018, and payable March 20, 2018, to sharcholders of record as of February 27, 2018.

Dividend Resfrictions
For information regarding dividend restrictions, see Note 13 to the conselidated financial statements,

Purchases of Equity Seeurities
The foliowing table provides information regarding purchases by Great Plains Energy for the {hree months ended December 31, 2017,

Tssuer Purchases of Equity Securities

Mnximum Number {er
Total Numther of Approximate Dollar
Shares (o Units) Velue) of Shares (or

Total Number of Purchased as Parf of  Unils) that May YetBe
Shares (or Unifs)  Average Price Paldper  Publlely Apnounced  Purchrsed Under the
Month Purchased @0} Share (er Unit) Pians or Programs Phans or Programs
October 1 -31 '_ _ _ 2981 § 31.54 —  NA
November 1 -30 2,421 33.63 — N/A
December 1 -31 . : . - 1744 . 3253 en N/A
Total 22,826 3 32.52 — NA

) Represents open market puechases for the Company's Dividend Reinvestment and Direct Stock Purchase Plan and defined contiibation savings plan (401(k)),

KCP&L
KCP&I.is awholly owned subsidiary of Gireat Plains Encrgy, which holds the one share of issued and owstanding KCP&L common

j,lsmh—

Dividend Restrictions
For information regarding dividend resirictions, see Note 13 (o the consolidated financial statements.

3]
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17. SEGMENTS AND RELATED INFORMATION

Great Plains Bnergy has onc reportable segment based on ils methed of intemal reporting, which segregales reportable segments based
on products and services, manageert tesponsibility and regulation. The one reportable business segment is Eleclric Utility, consisting
of KCP&L, GMO's reguiated utility operations and GMO Receivables Company. Other includes GMO aclivily other than its regulated
utility operations, GPETHC and unaltocated corporate charges including certain cosfs to achigve the anticipated merger wilh

Westar. The summary of significant accounting policies applies to the reporiable sepment, Segment performance is evaluated based on
nel income (loss),

The following tables reflect summarized financial infonmation conceming Great Plains Boergy's reporiable segment.

Eleciric E Great Plains
Three Months Ended March 31,2018 Utility Cthier Eliminations Energy
(millions}
Openating rovenues © o o 3 583.9 - 8 — - T 5 5839
Depreciation and amontization ©93.7) — — {93.7)
Tnterest (charges) income : TR " @47.8) {83 © 80 : @81y
Tncome fax expense (2.9) (2.6) — (5.5}
Nel income L 28.0 S 7.0 : — . 350
Elecirie Great Plains
Three Months Ended March 31,2017 Utillty Other EHminatlons Encrgy
{millions)
Operating revennes . - : s 57 s — 8 S8 570
Depreciation and amertization ‘ {30.3) — — (20.3)
Interest {charges) income ' : (50.1) (24.5) 80 {66.6)
fcome tax (expense) benefit (10.1} 159 — 58
Net income {loss) : : ' ' 161 (25 - — 9.6}
Eleelric Greal Plalng
Dttty Other Ellminations Energy
Mareh 31,2018 {millons)
Assels . R _ S ILS200 5 13040 . § (3847)  § 124484
Capital expenditures (4 119.7 — — 1157
December 31,2017 ‘ :
Assels T T o o . $ 11,508.1 § 01,2857 - § - (3359) "$ 134579
Capilal expenditures () 5735 — — 573.5

) Capital expenditures reflect year fo date amounis for the periods presented.
ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

GREAT PLAINS ENERGY INCORPORATED

EXECUTIVE SUMMARY

Deseriptien of Business . .
Great Plains Buergy is a public utility holding company and does not own or operate any significant assets other than the stock of its

subsidiaries and cash and cash equivalenis.

Great Phains Encrgy’s sole reportable business segment is Electric Utility. Eleetric Utility consists of KCP&L, a regulated wiility, GMO's
regulaled ulitity operations and GMO Receivables Company. Electric Utitity has approximately 6,500 MWs of owned gencraling
capacily and engages in the generation, transmission, distribution

42
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and sale of electricity to approximately 870,500 customers in the stales of Missouri and Kansas. Electric Utility's retail electricily rates
are¢ comparable to the national average of investor-owned utifities.

Great Plains Tinergy's comporate and other activities nol included in the sole reportable business segment includes GMO activity other
than its regulated ulility operations, GPETHC and unallocated corporate charges including cerlain costs to achieve {he anticipated
merger wilh Weslar,

Anticipated Merger with Westar Energy, Ine..

On July 9, 2017, Great Plains Encrgy entered into an Amended Merger Agreement by and among Great Plaius Energy, Westar, Holdco,
and Merger Sub. Pursuant to the Amended Merger Agreement, subject to the satisfaclion or waiver of certain conditions, Great Plains
Energy will merge with and into Holdco, with Holdeo surviving such merger, and Merger Sub will merge with and into Weslar, with
Wostar surviving such merger. Upon closing, pursuant to the Amended Merger Agreement, each outsianding share of Greal Plains
Energy's and Westar's common stock will be converted into the right (o recsive 0.5981 amd 1.0, respeetively, of validly issued, fully
paid and nonassessable shares of common stock, no par value, of Holdco. Following the mergers, Holdco, with a new name that has yet
to be publicly announced, will be the parent of Great Phains Bnergy's direct subsidiaries, including KCP&L, and Westar.

The anticipated merger has been stuctured as a merger of equals in & tax-free exchange of shares that involves no premium paid or
received with respect to either Great Plains Energy or Westar. Following the completion of the anticipated merger, Westar sharcholders
will own approximately 52.5 percent and Greaf Plains Energy sharcholders will own approximalely 47.5 percent of the combined
company,

Greal Plains Energy's anticipated merger with Westar was unanimously approved by the Greal Plins Energy Board and Weslar Board
ol Directors, has received the approvals of each of Great Plains Energy's and Westar's shareholders, the NRC, FERC and FCC and has
received early termination of the waiting peried under the HSR Act with respeet to antitrust review. The anticipated merger remains
subject to regulatory approvals from KCC and the MPSC as well as other contractual conditions.

See¢ Nate 3 fo the consolidated financial slalements for more infonnation regarding the aniicipated merger.

Earnings Overview

Great Plains Energy had eamings available for conmon shareholders of $35.0 million or $0.16 per share for the three months cnded
March 31, 2018, compared 16 a loss of $24.7 million or $0.1 1 per share for the same period jn 2017, This increase in earings was
largely driven by colder weather; an increase in weather-normalized retail demand; & decrease in costs to achieve the anticipated merger
wilh Westar; fower inlerest charges and preferred stock dividend requiremenis; patlially offset by a provision for rate refund related to
the Tax Culs and Jobs Act and higher income tax expense.

Tor additional information regarding the change in eamings {loss), refer o the Greal Plains Energy Results of Operalions and the
Bleclric Utility Resulls of Operations sections within this Management's Discussion and Analysis of Financial Condition and Resulls of
Operations.

Adjusted Earnings (Non-GAAP) and Adjusted Earnings Per Share (Non-GAAD)

Great Plains Buetpy's adjusted earnings (nion-GAAP) and adjusted camings per share (noni-GAAP) for the three months ended

March 31, 2018, were $29.4 mitlion or $0.19 per share, respectively. Great Plains Encrgy's adjusted carnings (lldn-GAAP) and
adjusted earnings per share (non-GAAP) for the three meonths ended March 31, 2017, were $19.9 million and $0.13, respectively. In
addition to eamings (loss) available for common sharcholders and diluted carnings (loss) per common share, Great Plains Energy's
management uses adjusted carnings (non-GAAP) and adjusled earnings per share (non-GAAP) to evaluate carings and earnings per
share without the impact of the anticipated merger with Westar,

Adjusted eamings (non-GAAP) and adjusted eamings per share (non-GAAP) excludes certain cosis, expenscs, gains, losses and the
per share dilutive effect of equity issuances resulling from the anticipated merger and the
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