Before The Public Service Commission

Of The State Of Missouri

	In the Matter of Missouri‑American Water Company’s Tariff to Revise Water and Sewer Rate Schedules.
	)

)

)
	Case No. WR-2003-0500


Recommendation for Approval of revised Tariff sheets

COMES NOW the Staff of the Missouri Public Service Commission (“Staff”), by and through counsel, and for its Recommendation for Approval of Revised Tariff Sheets states the following to the Missouri Public Service Commission (“Commission”):

1.
On April 6, 2004
, the Commission issued its Order Approving Stipulations and Agreements (“April 6 Order”) in this case, in which, among other things, it rejected the revised tariff sheets that Missouri-American Water Company (“Company”) filed on May 19, 2003 for the purpose of increasing its rates for water and sewer service.  (On April 6, the Commission also issued a “Correction Order” in which it noted that one proposed tariff sheet filed by the Company on May 19, 2003 had been left off of the list of tariff sheets rejected by the original April 6 Order.)

2.
Ordered Paragraph 4 of the Commission’s April 6 Order stated “That Missouri-American Water Company shall file as soon as practicable, but in no case later than the 15th day after the issue date of this Order, proposed tariff sheets in compliance with the settlement agreement of the parties approved herein.”

3.
By a filing made on April 7, which was submitted to the case file for this case via the Commission’s electronic filing and information system, the Company submitted proposed tariff sheets intended to be in compliance with the Commission’s April 6 Order.  The subject tariff sheets bore an issue date of April 7 and an effective date of May 7.

4.
In addition to the proposed tariff sheets needed for compliance with the Commission’s April 6 Order, the Company also submitted two additional proposed tariff sheets related in general to this case.  In particular, the revisions contained in these two proposed tariff sheets pertain to disconnect services provided by the Company’s St. Louis County District to the Metropolitan Sewer District (“MSD”) and the Meramec Sewer Company, and to meter reading data and customer billing information provided to the MSD by the St. Louis County District.  In both instances, the revised rates included in the proposed revisions are consistent with the Company’s current cost of service related to the provisions of the subject services and thus do not affect the revenue requirement agreement submitted and approved in this case.  Additionally, the proposed revision of the tariff sheet pertaining to the provision of meter reading data and customer billing information to the MSD reflects a change to an annual fee for the services consistent with the Company’s contract with the MSD, with the proposed annual fee reflecting the revenues that the Company collects with the existing “per account read” charge.

5.
As noted in the April 7 tariff filing transmittal letter, the Company also filed a Motion for Expedited Treatment on April 7, wherein it requested that the subject tariff sheets be approved on less than 30 days notice and be made effective as of April 16.  The Company stated that it believes good cause exists for expedited approval of the subject proposed tariff sheets so that the effective date of those sheets would be consistent with certain provisions of the Stipulation and Agreement as to Revenue Requirement submitted and approved in this case.  (The proposed April 16 effective date also coincides with the end of the suspension period for the revised tariff sheets that initiated this general rate case, and which the Commission rejected by its April 6 Order.)
6.
On April 12, at the request of the Staff, the Company submitted substitute sheets for three of the sheets submitted with the April 7 filing.  As noted in the transmittal letter for the April 12 filing, these substitute sheets were necessary to correct typographical errors.
7.
The Staff has reviewed the Company’s April 7 tariff filing, and the substitute sheets that the Company submitted on April 12, and is of the opinion that the subject tariff sheets are in compliance with the Commission’s April 6 Order or are otherwise properly related to the matters in this case.  (Dale Johansen of the Commission’s Water & Sewer Department performed the review of the subject tariff sheets on behalf of the Staff.)

8.
The Staff has also reviewed the status of the Company's assessment payments and annual report filings and notes that the Company has no delinquencies in regard to either of these matters.  The assessment information reviewed covers fiscal years 1996 – 2004, and the annual report information reviewed covers calendar years 1997 – 2002 (the CY2003 annual report is due on April 15).  Additionally, the Staff notes that this tariff filing does not affect any other matter pending before the Commission with regard to the Company.  (Dale Johansen of the Commission’s Water & Sewer Department performed the review of these matters on behalf of the Staff.)

9.
In addition to the above, the Staff believes that the Company’s request for approval of the subject tariff sheets on less than 30-days notice is reasonable in this instance for the reasons noted in Paragraph 4 herein.  As a result, the Staff believes that good cause exists for such approval pursuant to Section 393.140(11), RSMo 2000.

10.
Upon Commission approval of the subject tariff sheets, no further action will be needed in this case and the case may thus be closed.

WHEREFORE, the Staff respectfully recommends that the Commission issue an order that: (a) approves the tariff sheets listed on Appendix A attached hereto, to be effective as of April 16, 2004; and (b) closes this case.

Respectfully Submitted,

DANA K. JOYCE

General Counsel

/s/ Cliff E. Snodgrass


Cliff E. Snodgrass

Senior Counsel

Missouri Bar No. 52302

Attorney for the Staff of the

Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102

573-751-3966  (telephone)

573-751-9285  (facsimile)

cliff.snodgrass@psc.mo.gov  (e-mail)

Certificate of Service

I hereby certify that copies of the foregoing have been mailed with first class postage, hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of record this 14th day of April 2004.

/s/ Cliff E. Snodgrass



Cliff E. Snodgrass

� Unless noted otherwise, all dates herein refer to the year 2004.
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