BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Application of )
Union Electric Company d/b/a )
Ameren Missouri for the Issuance ) Case No. EU-2012-
of an Accounting Authority Order )
Relating to its Electrical Operations. )

VERIFIED APPLICATION
FOR ACCOUNTING AUTHORITY ORDER

COMES NOW Union Electric Company d/b/a Ameren Missouri (“Ameren Missouri” or
“Company”), pursuant to Section 393.140(4), and 4 CSR 240-2.060, and hereby applies for an
Accounting Authority Order (“AAQ”) addressing the Company’s accounting for fixed costs it
has been unable to recover due to an extraordinary, unanticipated, and devastating ice storm that
struck Southeast Missouri in late January, 2009. In support thereof, the Company respectfully
states as follows:

1. Ameren Missouri is a corporation in good standing, duly organized and existing
under and by virtue of the laws of the State of Missouri, with its principal office and place of
business at One Ameren Plaza, 1901 Chouteau Avenue, St. Louis, Missouri 63103. There is
already on file with the Missouri Public Service Commission (“Commission”) a certified copy of
the Company’s Certificate of Corporate Good Standing (see Case No. EO-2010-0149), and the
Company’s Fictitious Name Registration as filed with the Missouri Secretary of State’s office
(see Case No. EN-2010-0069), and said documents are incorporated herein and made a part
hereof for all purposes. The Company is engaged in providing electric and gas utility services in
portions of Missouri as a public utility under the jurisdiction of this Commission. Other than
cases that have been docketed at the Commission, Ameren Missouri has no pending actions or
final unsatisfied judgments or decisions against it from any state or federal court or agency
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within the past three (3) years which involve customer service or rates, except for appeals of
Case No. ER-2008-0318 (SD 30865, currently pending in the Missouri Court of Appeals,
Southern District), Case No. ER-2010-0036 (10AC-CC00474, currently pending in the Circuit
Court of Cole County), and Case No. EO-2010-0255 (11AC-CC00336, currently pending in the
Circuit Court of Cole County). The Company has no annual report or assessment fees that are
overdue.

2. Communications in regard to this Application should be addressed to:

Thomas M. Byrne

Managing Associate General Counsel
Ameren Services Company

1901 Chouteau Avenue, MC-1310
P.O. Box 66149

St. Louis, Missouri 63101-6149
(314) 554-2514 (Telephone)

(314) 554-4014 (Facsimile)
amerenmoservice@ameren.com

James B. Lowery

Smith Lewis, LLP

111 South Ninth, Suite 200

P.O. Box 918

Columbia, Missouri 65201-0918
(573) 443-3141 (Telephone)
(573) 442-6686 (Facsimile)
lowery@smithlewis.com

3. By this Application, Ameren Missouri seeks an AAO from the Commission
authorizing the Company to undertake certain accounting procedures in connection with its
electrical operations related to the Company’s failure to recover its fixed costs, occasioned by an
extraordinary, unanticipated, and unusually severe ice storm that struck Southeast Missouri in

January, 2009.
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The January, 2009 Ice Storm

4. As the Commission may recall, on January 28, 2009, an unusual and extremely
devastating ice storm struck Southeastern Missouri. The ice storm was so severe that
approximately 95% of Ameren Missouri’s customers in six counties (approximately 36,500
customers) lost service. Ameren Missouri lost 3,800 electric distribution poles in the ice storm,
the most it has ever lost in a single storm. Governor Nixon declared a state of emergency for this
area of Missouri, and although Ameren Missouri’s restoration efforts were lauded by the
Commission Staff and the utility industry, it was many days before service was restored to all of
the Company’s customers, and many weeks before the electric cooperatives serving the area
were able to fully restore service to their customers.

5. Noranda Aluminum, Inc. (“Noranda”), Ameren Missouri’s largest customer by
far, was significantly impacted by the ice storm. Specifically, the ice took down the electric
transmission lines of Associated Electric Cooperative, Inc. (“AECI”) which delivers Ameren
Missouri’s power to Noranda’s smelter located in New Madrid, abruptly cutting off power to the
plant. As a consequence Noranda’s smelter was shut down in mid-cycle, and molten aluminum
“froze” throughout the plant, rendering the facility inoperable. Ultimately the frozen aluminum
had to be jack-hammered out to restore the plant to full service. The plant was completely out of
service immediately following the ice storm, and two-thirds of Noranda’s electrical load was lost
for many months. At the time of the ice storm it was unclear whether Noranda would ever be
able to restore its smelter to full service.

6. The loss of load at the Noranda plant had an immediate and devastating financial
impact on Ameren Missouri. Sales to Noranda constitute approximately 11% of the Company’s
system-wide native load sales. Annual revenues from Noranda, which do not vary significantly

due to Noranda’s load factor of approximately 98%, were approximately $139 million at the time
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of the ice storm. Moreover, a significant portion of the Company’s fixed costs are allocated to
the Large Transmission Service class (of which Noranda is the only member) in rate cases.
Without Noranda’s revenue contribution, the Company has no opportunity to recover these fixed
costs because while the ice storm caused the Company’s kilowatt-hour sales to be reduced by
approximately 11%, its fixed costs were not reduced at all.

7. In response to this catastrophe, and in an effort to mitigate the material financial
loss it was facing because of the drastically lower sales without an accompanying reduction in its
fixed costs, Ameren Missouri entered into contracts with the AEP Operating Companies
(“AEP”) and Wabash Valley Power Association, Inc. (“Wabash”) for sales of the power which
Noranda was no longer able to take. Ameren Missouri believed that these contracts reflected
long-term partial requirements sales with these counter-parties. This was important because
under the Company’s fuel adjustment clause (“FAC”) tariff, revenues derived from long-term
partial requirements sales were excluded from the FAC, just as revenues from the sales to
Noranda which these transactions replaced had been. If revenues from these replacement
transactions had been excluded from the FAC as Ameren Missouri expected, the Company
would have been able to recover the fixed costs that had been allocated to Noranda through those
transactions.

8. In Case No. EO-2010-0255, Ameren Missouri’s first FAC prudence review, the
Staff and other parties challenged Ameren Missouri’s classification of the AEP and Wabash
contracts as long-term partial requirement sales, and thus challenged exclusion of the revenues
derived from the AEP and Wabash contracts from the FAC. The Commission ultimately
concluded that under the terms of the Company’s FAC tariff these contracts do not reflect long-
term partial requirements sales. As a consequence, the Commission determined that all of the

costs and revenues associated with these contracts will have to be flowed through to customers
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via the FAC.*

9. As a consequence, the Company has now experienced an extraordinary,
unanticipated, and non-recurring loss of sales due to the ice storm, without experiencing an
accompanying reduction in the fixed costs allocated to Noranda in Case No. ER-2007-0002 (for
the months of January and February 2009) and Case No. ER-2008-0318 (for the months of
March 2009 through April, 2010). The exact amount of fixed costs which Ameren Missouri
failed to recover as a result of the loss of the Noranda load was $36,194,690. Workpapers
detailing the calculation of these lost fixed costs have been provided to the Staff and the Office
of the Public Counsel shortly before, or concurrently with the filing of this Application.
Attached hereto and incorporated herein by reference as Exhibit A is a Summary of the
calculation of these lost fixed costs.

10.  Ameren Missouri did not recover these fixed costs during the period that Noranda
was out of service because these fixed costs were not offset by income from other sources. In
fact, Ameren Missouri’s earnings were below its Commission-authorized return on equity during
the entire period the Noranda load was lost. Attached hereto and incorporated herein by
reference as Exhibit B is a schedule comparing Ameren Missouri’s earned return on equity

versus the Commission-authorized return on equity during the relevant time period.

! The Company has appealed the Commission’s decision in Case No. EQ-2010-0255. In addition, the Commission
has only made a determination that the AEP and Wabash contracts do not reflect long-term partial requirements
sales with respect to revenues under those contracts for the period March 1, 2009 through September 30, 2009.
Consequently, as a result of a successful appeal or based upon future orders of the Commission for post-September
30, 2009 revenues under those contracts, there is a scenario where the Company could ultimately be permitted to
retain some or all of the AEP and Wabash revenues and, under such a scenario, would be able to recover some or all
of these fixed costs. This Application seeks only an AAO, and if such a scenario occurs, the Company
acknowledges that it would not be entitled to amortization and recovery of fixed costs to the extent they are
recovered through AEP and Wabash contract revenues.
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11.  Ameren Missouri’s inability to recover the fixed costs that had been allocated to
Noranda was attributable to an extraordinary, unanticipated and unusual ice storm. The
Company’s inability to recover these fixed costs would have a significant and detrimental
financial impact on Ameren Missouri, absent the relief requested herein.

WHEREFORE, Ameren Missouri respectfully requests that the Commission issue an
Accounting Authority Order authorizing Ameren Missouri to defer and record to the Uniform
System of Accounts, Account 182.3, Other Regulatory Assets, the fixed costs that were allocated
to Noranda but which it was unable to recover due to the effect on Noranda’s load of the
January, 2009 ice storm. In addition, Ameren Missouri requests that it be permitted to amortize
these costs over a reasonable period, commencing with the effective date of rates approved in
Ameren Missouri’s next rate case to be filed no later than two years after the effective date of the
Commission’s order approving the AAO.

Respectfully submitted,

UNION ELECTRIC COMPANY, SMITH LEWIS, LLP

d/b/a Ameren Missouri

o] Thomae M. Byrue James B. Lowery, #40503
Thomas M. Byrne, #33340 Suite 200, Cl_ty Centre Building
Managing Associate General Counsel élé S;g;hgTémh Street

1901 Chouteau Avenue, MC-1310 e

P.O. Box 66149, MC-131 Columbia, MO 65205-0918

St. Louis, Missouri 63101-6149 Phone (573) 443-3141

(314) 554-2514 (Telephone) Facsimile (573) 442-6686
(314) 554-4014 (Facsimile) lowery@smithlewis.com

amerenmoservice@ameren.com

ATTORNEYS FOR UNION ELECTRIC
COMPANY d/b/a AMEREN MISSOURI

Dated: July 25, 2011
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VERIFICATION

STATE OF MISSOURI )
)
CITY OF ST. LOUIS )
I, Lynn M. Barnes, of lawful age, being duly sworn, deposes and says that she is Vice
President of Business Planning and Controller for Union Electric Company d/b/a Ameren
Missouri, that she is duly authorized and did sign the foregoing Application on behalf of Union

Electric Company, that she has knowledge of the facts stated in the foregoing Application, and
that said facts are true to the best of her knowledge, information and belief.

Subscribed and sworn to before me this é_Bﬂday of July, 2011.
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Notary Public
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CERTIFICATE OF SERVICE

| hereby certify that a copy of the foregoing was served via e-mail, to the
following parties on the 25th day of July, 2011.

Office of the General Counsel
Missouri Public Service Commission
Governor Office Building

200 Madison Street, Suite 100
Jefferson City, MO 65101
gencounsel@psc.mo.gov

Office of the Public Counsel
Governor Office Building
200 Madison Street, Suite 650
Jefferson City, MO 65101
opcservice@ded.mo.gov

/s/ Thomas M. Byrne

Thomas M. Byrne



Load Reduction Period: Noranda Outage start: Jan 27, 2009 at 2200 hours

Noranda Back to Full Load : April 9, 2010 at 2400 hours

Aggregate

(Fixed and

Losses not Load Variable**)

Actual Actual Normalized Supplied due Reduction Lost Cost Lost Fixed
Rate order energy (At Actual D d pplied Normalized = Normalized lied Load Load to Load (Mwh) @ Recovery due Cost Recovery
effective meter, (At meter, Losses (AECI Energy (At  Demand (At Losses (AECI  Reduction Reduction Reduction Generation Demand Energy charge to Load NBFC % Off- system due to Load
Season Year Month date MWh)*** MW) MWh) meter, MWh) meter, MW) MWh) (MWh) (Mw) (MWh) for NBFC  charge per kW per kWh Loss Charge Reduction NBFC Rate Sharing NBFC sales sharing Reduction

Winter 2009 1 23-Jul-07 12,212 475 427 46,308 475 1,621 34,096 - 1,193 34,598 $ 458 S 0.0201 $ 0.0308 $ 721,070 $ - 0% S - S 1,205,447 | S (484,377)
Winter 2009 2 23-Jul-07 90,756 154 3,176 329,066 478 11,517 238,310 323 8,341 241,814 S 458 S 0.0201 $ 0.0308 S 6,520,369 $ - 0% $ - S 7,564,168 | $ (1,043,800)
Winter 2009 3 01-Mar-09 125,973 201 4,409 350,351 477 12,262 224,378 277 7,853 227,677 S 486 S 0.0213 $ 0.0327 $ 6,377,642 $ 0.0069 95% $ 1,492,422 $ 287,356 | $ 4,597,864
Winter 2009 4 01-Mar-09 155,320 249 5,436 339,276 477 11,875 183,956 228 6,438 186,660 S 486 S 0.0213 $ 0.0327 $ 5,234,550 $ 0.0069 95% $ 1,223,557 $ 205,921 | $ 3,805,072
Winter 2009 5 01-Mar-09 186,888 260 6,541 349,957 477 12,248 163,069 217 5,707 165,466 S 486 S 0.0213 $ 0.0327 S 4,713,497 $ 0.0069 95% $ 1,084,628 $ 190,088 | $ 3,438,782
Summer 2009 6 01-Mar-09 188,714 269 6,605 336,879 475 11,791 148,165 206 5,186 150,343 S 1274 S 0.0242 $ 0.0327 S 6,380,371 $ 0.01001 95% S 1,429,684 S 194,613 | $ 4,756,074
Summer 2009 7 01-Mar-09 201,301 283 7,046 348,935 476 12,213 147,634 193 5,167 149,804 $ 1274 S 0.0242 S 0.0327 $ 6,198,080 $ 0.01001 95% $ 1,424,561 $ 170,674 | $ 4,602,845
Summer 2009 8 01-Mar-09 211,232 295 7,393 349,672 476 12,239 138,440 182 4,845 140,475 S 12.74 S 0.0242 $ 0.0327 $ 5819491 $ 0.01001 95% $ 1,335850 $ 172,985 | $ 4,310,656
Summer 2009 9 01-Mar-09 211,428 305 7,400 337,795 475 11,823 126,367 171 4,423 128,225 $ 1274 S 0.0242 S 0.0327 $ 5372,839 $ 0.01001 95% $ 1,219,353 $ 137,952 | $ 4,015,534
Winter 2009 10 01-Mar-09 224,520 310 7,858 348,885 476 12,211 124,365 166 4,353 126,193 S 486 S 0.0213 $ 0.0327 S 3,595,344 $ 0.0069 95% $ 827,197 $ 159,821 | $ 2,608,326
Winter 2009 11 01-Mar-09 237,856 343 8,325 337,833 475 11,824 99,977 133 3,499 101,447 S 486 S 0.0213 S 0.0327 $ 2,888,617 S 0.0069 95% S 664,983 S 119,756 | $ 2,103,878
Winter 2009 12 01-Mar-09 268,811 390 9,408 350,338 477 12,262 81,527 86 2,853 82,726 S 486 S 0.0213 $ 0.0327 S 2,248,480 $ 0.0069 95% $ 542,267 S 129,198 | $ 1,577,015
Winter 2010 1 01-Mar-09 296,523 410 10,378 351,378 477 12,298 54,855 67 1,920 55,661 S 486 S 0.0213 S 0.0327 $ 1,556,308 S 0.0069 95% S 364,859 S 112,917 | $ 1,078,533
Winter 2010 2 01-Mar-09 290,430 455 10,165 329,066 478 11,517 38,636 23 1,352 39,204 S 486 S 0.0213 $ 0.0327 $ 976,782 S 0.0069 95% $ 256,980 $ 51,192 | $ 668,610
Winter 2010 3 01-Mar-09 341,953 472 11,968 350,351 477 12,262 8,398 5 294 8,522 S 486 S 0.0213 S 0.0327 S 213,341 S 0.0069 95% S 55,860 S 13,003 | $ 144,479
Winter 2010 4 01-Mar-09 89,361 476 3,128 90,406 476 3,164 1,046 - 37 1,061 S 486 S 0.0213 $ 0.0327 $ 23,459 S 0.0069 95% S 6,955 S 1,305 | $ 15,199
Grand Total 3,133,278 4,946,497 $ 58,840,240 $ 11,929,155 $ 10,716,395 $ 36,194,690

**The only costs that vary with Noranda's load are fuel-releated (NBFC); remaining costs are fixed as they do not vary with Noranda's load
***Jan 2009 and Apr 2010 include only usage associated with days identified as included in the outage
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Month Year

AmerenUE

Earned Regulatory Return on Equity
Missouri Electric
January 2009 Through May 2010

January 2009
February

March Q)

April

May

June

July

August

September

October

November

December

January 2010
February

March

April

May

Average

Capitalization Per Order

Equity

Preferred Stock

Long-Term Debt
Short-Term Debt

Total

Total Excluding Equity

Notes:

Mo. Electric Mo. Electric Return on Return on Allowed
Rate Base Operating Income Rate Base Equity ROE Variation
6,169,143,105 382,758,987 6.20% 6.88% 10.20% -3.32%
6,224,863,979 361,752,402 5.81% 6.13% 10.20% -4.07%
6,019,494,000 353,605,000 5.87% 6.02% 10.76% -4.74%
6,019,642,000 336,030,000 5.58% 5.46% 10.76% -5.30%
6,037,599,000 341,673,000 5.66% 5.61% 10.76% -5.15%
6,038,441,000 352,331,000 5.83% 5.95% 10.76% -4.81%
6,083,856,000 342,577,000 5.63% 5.56% 10.76% -5.20%
6,091,596,000 354,246,000 5.82% 5.91% 10.76% -4.85%
5,940,022,000 353,804,000 5.96% 6.18% 10.76% -4.58%
5,940,577,000 377,935,000 6.36% 6.96% 10.76% -3.80%
5,944,307,000 386,765,000 6.51% 7.24% 10.76% -3.52%
5,930,950,000 370,370,000 6.24% 6.74% 10.76% -4.02%
5,847,204,000 403,903,000 6.91% 8.01% 10.76% -2.75%
5,855,130,000 416,864,000 7.12% 8.42% 10.76% -2.34%
5,828,584,000 404,367,000 6.94% 8.07% 10.76% -2.69%
5,981,975,000 390,624,000 6.53% 7.29% 10.76% -3.47%
5,988,850,000 391,114,000 6.53% 7.29% 10.76% -3.47%
6.69% 10.69% -4.00%

ER-2007-0002

ER-2008-0318

Percent Weighted Cost Percent Weighted Cost
52.224% 5.330% 52.010% 5.596%
2.017% 0.110% 1.740% 0.090%
44.964% 2.460% 45.530% 2.627%
0.795% 0.040% 0.720% 0.024%
100.000% 7.940% 100.000% 8.337%
2.610% 2.741%

The Rate Base and Operating Income are per the filed Monthly MPSC Surveillance Reports.

The Regulatory Return On Equity is calculated using the capitalization and weighted cost from
MPSC Case No. ER-2007-0002 through February 2009 and the capitalization and weighted cost

from MPSC Case No. ER-2008-0213 starting in March 2009.

(1) The March 2009 Surveillance Report is the new Quarterly Surveillance Report filed since the
Company's FAC became effective on March 1, 2009. The Total is now only Total Electric.
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