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FORMULAS AND DEFINITIONS OF COMPONENTS (continued) 

Where: 
 

FPA  =   Fuel and Purchased Power Adjustment 
 
SRP        =   Forecasted recovery period retail NSI in kWh, at the generation level. 
 
VAF  =   Expansion factor by voltage level 

VAFSec = Expansion factor for lower than primary voltage customers 
VAFPrim = Expansion factor for primary and higher voltage customers 

 
TRUE-UPS  

After completion of each recovery period, the Company shall make a true-up filing by the filing date of its 
next FAR filing.  Any true-up adjustments shall be reflected in component “T” above.  Interest on the true-up 
adjustment will be included in component “I” above. 
 
The true-up amount shall be the difference between the revenues billed and the revenues authorized for 
collection during the recovery period as well as any corrections identified to be included in the current FAR 
filing.  Any corrections included will be discussed in the testimony accompanying the true-up filing. 

 
PRUDENCE REVIEWS 

Prudence reviews of the costs subject to this Rider FAC shall occur no less frequently than every eighteen 
months, and any such costs which are determined by the Commission to have been imprudently incurred or 
incurred in violation of the terms of this Rider FAC shall be returned to customers.  Adjustments by 
Commission order, if any, pursuant to any prudence review shall be included in the FAR calculation in 
component “P” above unless a separate refund is ordered by the Commission.  Interest on the prudence 
adjustment will be included in component “I” above. 
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