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Staff Response to Order Directing Filing



COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and states:

The Commission issued an Order Directing Filing in this matter on May 25, 2004, seeking clarification of a discrepancy between the language contained in the Staff’s recommendation and its cover pleading.  The Commission has correctly interpreted Staff’s recommendation as it portrays it in the second paragraph of the Order Directing Filing, to entail a requirement that a specified amount of the capital raised through the issuance of debt securities at issue in this case (an amount that has been deemed proprietary) be used only for refinancing of existing securities.  The amount between that specified amount and the $600 million maximum could be available for Kansas City Power & Light Company to use for any purpose stated in its Application, such as the purposes set forth in paragraph 13 of the Amended Application.
  That amount could be used, but would not be limited to being used, for refinancing existing securities.  


WHEREFORE, the Staff respectfully renews its request that the Commission issue an Order granting KCPL’s request for authority to issue up to $600 million principal amount of debt securities through March 31, 2006, and to enter into interest rate hedging instruments in connection with such debt securities, subject to the specific conditions set forth in the Staff’s Memorandum of March 31, 2004. 
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� “Proceeds of the securities will be used by Applicant for general corporate purposes, which may include capital expenditures, acquisitions, refinancing or repurchase of outstanding long-term debt and preferred securities, purchasing currently leased assets, repayment of short-term debt, and other business opportunities.”  It is worthy to note that in addition to statutory constraints, specific condition No. 12 in Staff’s memorandum requests “[t]hat all future funds acquired through issuance of securities under this application shall be used exclusively for the benefit of KCPL’s regulated operations, and not for the other operations of KCPL or any of its affiliates or non-regulated activities.”
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