Before the Public Service Commission

Of the State of Missouri

	In the Matter of the Application of Union Electric Company d/b/a AmerenUE for an Order Authorizing the Issue and Sale of up to $750,000,000 Aggregate Principal Amount of Additional Long-Term Debt


	)))))


	Case No. EF-2000-385



Staff’s Status Report And Motion For Extension Through May 1, 2003

Of Deadline For Completion Of Securities Issuance Activity


COMES NOW the Staff (“Staff”) of the Missouri Public Service Commission (“Commission”) and respectfully states as follows:


1.  On December 23, 1999, Union Electric Company d/b/a AmerenUE (“UE” or “Company”) filed its Application requesting authority to issue and sell up to $750,000,000 aggregate principal amount of additional long-term indebtedness (“New Securities”).  

2.
On February 17, 2000, the Commission issued an order approving UE’s request, but requiring that the New Securities issuance activity be completed by March 1, 2003.  The Commission further ordered that, in the event UE desired an extension of the deadline, a request for such extension be filed no later than December 1, 2002.  


3.  
On November 26, 2002, UE filed its Application For Extension Of Deadline For Completion Of Securities Issuance Activity, wherein the Company stated that it had so far issued only $359,500,000 of the authorized amount and that the Company does not expect to complete issuance of the New Securities by March 1, 2003.  UE requested that the Commission extend to March 1, 2005, the deadline for completion of the issuance activity.    


4.  
On January 8, 2003, the Commission issued an order directing the Staff to file by February 7, 2003 either its Recommendation regarding UE’s request for an extension or a Status Report.

5.  
At the present time, the Staff is conducting a review of the Company’s use of the proceeds from the debt issuances already completed.  The purpose of the Staff’s inquiry is to verify: a) that UE has used the proceeds of the New Securities issuances to replace indebtedness that otherwise would be included in the capital structure associated with the Company’s regulated operations, as set forth in the original application; and b) that no amount of said proceeds was used to fund UE’s non-regulated operations.  The Staff is engaged in discovery regarding these matters, and with UE’s assistance, hopes to conclude discovery by March 1, 2003.  Accordingly, the Staff intends to file its Recommendation regarding the Company’s request on or before March 21, 2003.  

6.
Because of the March 1, 2003 deadline for completion of the New Securites issuance established by the Commission in its aforementioned February 17, 2000 order, the Company is currently not authorized to issue additional long-term debt beginning March 2, 2003, while Staff completes its inquiry, and indeed, during the period leading up to the Commission’s decision respecting UE’s request for a two-year extension.  Accordingly, the Staff requests that the Commission grant an interim extension of the March 1 deadline to May 1, 2003, so that the authorization to issue and sell additional long-term debt remains in effect while UE’s request for an extension to March 1, 2005 continues to be processed.  This will permit the Company to continue to take advantage of financial opportunities during the pendency of this matter. 

7.  
Counsel for both UE and the Office of the Public Counsel (“Public Counsel”) have been consulted regarding the Staff’s motion included herein.  UE supports the motion and Public Counsel states that it has no objection.  

 
WHEREFORE, the Staff submits its Status Report and respectfully moves that the Commission issue an Order authorizing UE to issue and sell additional long-term debt up to the original $750,000,000 principal amount through May 1, 2003, while UE’s application to extend such authorization through March 1, 2005 is processed by the Staff and determined by the Commission. 
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