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ADDITIONAL COMMENTS OF THE MISSOURI PUBLIC SERVICE COMMISSION

These additional comments are to advise the Federal Energy Regulatory Commission (“Commission”) of recent developments at the Missouri Public Service Commission (“MoPSC”) regarding the application of Union Electric Company, d/b/a AmerenUE, in Case No. EO-2003-0271, for authority to participate in the Midwest Independent Transmission System Operator, Inc. (“Midwest ISO”) through a contractual arrangement with GridAmerica, a for-profit independent transmission company.  

Background

On September 12, 2003, the Commission issued an Order Announcing Commission Inquiry Into Midwest ISO – PJM RTO Issues.  In said Order the Commission directed various utilities, including Ameren Services Company (“Ameren”), to file certain information by September 23, 2003, and appear at an inquiry to be held on September 29 and 30, 2003.  The Commission “invite[d] representatives from the affected states, including state commissions, to this inquiry” and stated that interested parties may file testimony respecting (1) “impediments” to the named utilities joining regional transmission organizations (“RTOs”) and (2) solutions to those “impediments,” including Commission actions “necessary to move the process forward to establish a joint and common market in the Midwest and PJM region in an expeditious manner.”  


The MoPSC, on September 23, 2003, submitted limited comments to the Commission advising of:  (1) the pending Case No. EO-2003-0271 at the MoPSC respecting AmerenUE participating in the Midwest ISO through GridAmerica, (2) prior proceedings at the MoPSC respecting AmerenUE’s decision to join an RTO and (3) the pending case of Aquila, Inc., d/b/a Aquila Networks – MPS and Aquila Networks – L&P at the MoPSC, Case No. EO-2003-0566, for authority to join the Midwest ISO.  Also, the MoPSC had representatives present at the Commission’s inquiry on September 29 and 30, 2003.  

Recent Developments

On October 30, 2003, the MoPSC issued an Order in Case No. EO-2003-0271 scheduling for November 4, 2003 an on-the-record presentation for the parties to update the Commissioners on the status of their settlement discussions and the impact of recent developments respecting the formation of RTOs. 

At the hearing on November 4, 2003, it became clear that the current uncertainty over which RTO Illinois Power will join has complicated the resolution of AmerenUE’s case pending before the MoPSC.  In fact, it was at the Commission’s inquiry on September 29, 2003 that Exelon Corp. announced, in conjunction with its proposed acquisition of Illinois Power, that it intends to take the Illinois Power transmission system to PJM.  AmerenUE requested, and the MoPSC conducted on November 14, 2003, a second on-the-record presentation.

While the MoPSC cannot prejudge whether it will approve, in pending cases, participation in the Midwest ISO by AmerenUE or Aquila Networks – MPS and Aquila Networks – L&P, various parties to MoPSC Case No. EO-2003-0271 expressed deep concerns on November 4, 2003 and again on November 14, 2003 over the impact that Illinois Power leaving the Midwest ISO to join PJM will have on the MoPSC’s ability to resolve the pending applications.  The uncertainty created by the possibility that Illinois Power might be in PJM, with AmerenUE in the Midwest ISO, may lead to the serious delay of the two pending Missouri cases respecting participation in RTOs until the reliability concerns stemming from Illinois Power’s RTO participation are resolved.  In particular, those reliability concerns relate to the complexity of transmission interconnections between Ameren and Illinois Power, and the difficulty of properly managing this complex network of interconnections by means of a Joint Operating Agreement between the Midwest ISO and PJM.  The hearings at the MoPSC on November 4 and 14, 2003 made clear that those reliability concerns are shared by the MoPSC Staff and the Office of the Public Counsel in addition to AmerenUE.  A copy of the transcript of the November 4, 2003 hearing is attached to these additional comments.  A transcript of the November 14, 2003 hearing has not been completed and filed yet with the MoPSC.   

Conclusion

Given the present circumstances surrounding RTO development in the Midwest, the MoPSC urges that the Commission take all necessary and appropriate action to ensure that the reliability issues associated with Illinois Power’s RTO participation are effectively resolved, and that the Commission do so in the very near future.
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