BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION

In the Matter of an Investigation into the Effects
)

Of the Bankruptcy of Telecommunications Carriers
)
Case No. TW-2003-0063

In the State of Missouri




)

THIRD QUARTERLY STATUS REPORT

OF WORLDCOM, INC., AND ITS U.S. SUBSIDIARIES

WorldCom, Inc., and its United States subsidiaries
 that are authorized to provide telecommunications service in the state of Missouri (collectively WCom) file their third joint quarterly status report as required by the Order Establishing Case of the Missouri Public Service Commission (Commission) in the above styled and numbered docket.

I.  Current Status of Bankruptcy Case

Following up on the late January announcement of its 100-Day Plan, WorldCom has laid out a cost reduction plan that will reduce line costs by an additional 12.5 percent and sales, general and administrative (SG&A) expense by 13 percent.  Once completed, these actions will bring WorldCom’s annualized cost savings to $2.5 billion. The plan ensures all customers, including those in Missouri, will continue to experience the same level of “best in class” service they have come to expect.  

“This plan is an important milestone in our efforts to restructure WorldCom, file our plan of reorganization in April and emerge from Chapter 11 protection later 

this year,” said Michael Capellas, WorldCom chairman and CEO.  “The steps we are taking will not only produce significant savings for the company but will benefit our customers by optimizing network performance and eliminating redundancies. We continue to have the best service levels in the industry.” 

Highlights of WorldCom’s 2003 cost reduction plan include:

· Line cost savings of $1.5 billion, primarily generated through network integration and efficiencies, improved technologies, and the renegotiation of more than 2,600 supplier contracts;

· Facility consolidation, reducing total square footage by 8.7 million square feet – a 26 percent reduction.  The company will maintain a major presence in Alpharetta, Ga.; Ashburn, Va.; Cary, NC; Clinton, Miss.; Denver and Colorado Springs, Co.; Hong Kong; Reading, UK; Richardson, Tex.; and Tulsa, Okla., and continue to have a significant presence throughout the world; and

· Workforce reduction of 5,000 positions, primarily from corporate and administrative functions.  The reduction does not affect the company’s quota-bearing sales force or essential Operations & Technology functions.

“While we are moving aggressively and responsibly to reduce our line costs and consolidate facilities, it is also necessary for us to reduce our workforce to meet the difficult demands of our industry and the global economy as a whole,” said Capellas.  “A workforce reduction is always a difficult decision, but we are confident that our overall cost reduction plan will help us emerge from Chapter 11 and make us more competitive in the marketplace in the long run.”
II.  Impact on Customers 


Service to customers in Missouri is unaffected by WorldCom’s bankruptcy filing.  MCI continues to promote The Neighborhood local and long distance product, launched during mid-April 2002 in Missouri to residential and small business customers in Southwestern Bell exchanges.

III.  Conclusion


WCom appreciates the opportunity to continue serving Missouri consumers with quality and competitive telecommunications service.  It is available to respond to any Commission questions or request for information.  For the Commission’s information, attached are selected bankruptcy filings for December 2002 through February 21, 2003.  All filings are available by clicking on WorldCom at the following: http://www.elawforworldcom.com/Welcome.htm.







Respectfully submitted,

Curtis, Oetting, Heinz,

Garrett & O’Keefe, P.C.

/s/ Carl J. Lumley

Carl J. Lumley, #32869

Leland B. Curtis, #20550


130 S. Bemiston, Suite 200



Clayton, MO 63105

(314) 725-8788

(314) 725-8789 (FAX)

clumley@cohgs.com
lcurtis@cohgs.com




/s/ Stephen F. Morris (By Carl J. Lumley)

Stephen F. Morris #14501600

WorldCom Communications

701 Brazos, Suite 600



Austin, Texas  78701

(512) 495-6721

(512) 495-6706 (FAX)

stephen.morris@wcom.com
Attorneys for WorldCom, Inc., Intermedia 

Communications, Inc. TTI National, Inc., Brooks Fiber 

Communications of Missouri, Inc., MCI WorldCom 

Communications, Inc., MCI WorldCom Network Services, 

Inc., MCImetro Access Transmission Services,

LLC, Metropolitan Fiber Systems of St. Louis, Inc.,  

Teleconnect Long Distance Services & Systems Co. and

Metropolitan Fiber Systems of Kansas City, Inc.

Certificate of Service

A true and correct copy of the foregoing was served upon the parties identified on the attached service list on this 3rd day of March, 2003, by placing same in the U.S. Mail, postage paid.






/s/ Carl J. Lumley

Office of Public Counsel

P.O. Box 7800

Jefferson City, Missouri 65102

Office of General Counsel

Missouri Public Service Commission

P.O. Box 360

Jefferson City, Missouri 65102

NuVox Communications of Missouri, inc.

16090 Swingley Ridge Road, Suite 500

Chesterfield, MO 63017

Paul Lane

Southwestern Bell Telephone Co.

One Bell Center, Room 3520

St. Louis, MO 63101

� The WCom subsidiaries certificated to provide telecommunications service in Missouri are Intermedia Communications, Inc.; TTI National, Inc.; Brooks Fiber Communications of Missouri, Inc.; MCI WORLDCOM Communications, Inc; MCI WORLDCOM Network Services, Inc.; MCImetro Access Transmission Services, LLC; Metropolitan Fiber Systems of St. Louis, Inc.; and Teleconnect Long Distance Services & Systems Co. and Metropolitan Fiber Systems of Kansas City, Missouri, Inc. 
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